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Sabka Vikas:
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A blueprint for real change at
multiple levels has begun
with a bang. It's like a
Tendulkar first-ball T20 six

“Be the change you want to see,” said Mahatma
Gandhi. If Iwere to point out the single defining fea-
ture of Budget 2105, 1t 1s the government’s commit-
ment to change. Change backed by tfour Is: intent, in-
genuity, Imagination andputtingIndiafirst.

It will drive growth, promote equity, kickstart
India’s stalled capex cycle and give a huge push to
the prime minister’s dream of ‘Making in India’.
It will also usher in a new era of cooperative fed-
eralism, with the states getting a much higher
share of central taxes.

There 1s good news on the fiscal front. When FM
Arundaitley announcedadeficittargetof 4.1% inhis
maiden Budget last year, not many were willing to
olve him a chance. Well, the numbers are in. The
performancei1s as good as the promise.

By pushing back the medium-term fiscal deficit
targetof 3% by another year; the FM has created the
necessary fiscal roomforenhanced public spending
In infrastructure, which 1s clearly the need of the
hour: Meetinglast vear’sdeficittarget wasimportant
notjust as an end itself but as a means of restoring
the government’sfiscal credibility.

The fiscal discipline 1s backed by path-breaking
Initiatives on infrastructure financing, simpler
and more rational tax administration, faster sys-
tems of government approvals and clearances
through a single-window mechanism and what
the FM has called a new environment of regula-
toryconvergence.

On the reforms front, the much-awaited rollout of
GST will help create a common Indian market and
slash cascading tarifis.

Untargeted subsidies have long threatened India’s
fiscal health. Budget 2015 sends out the clearestmes-
sage vetbyany elected government of afundamental
overhaul of our subsidy regime. A rapid expansion
of the direct cash transfers, already underway;,
through JAM—Jan Dhan, Adhaar and Mobile—
technology will dramatically reduce this wasteful
expenditureand directly benefitmillions of Indians.

Industry has long demanded the establishment of
an efficient and effective insolvency system to build
confidence among credit providers, resulting in re-
duced borrowing costs. The FM'’s promise of a com-
prehensive bankruptcy code in the year ahead 1s,
therefore, very timely. Iam sure he will very soon also
include the formulation of a world-class arbitration
law within the ambit of his re- —
formsagenda. Budeet 2015
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to remove tax irritants. The defer- regime
ment of GAAR by two years and
the limitation of 1ts subsequent application to pro-
spective cases, together with the abandonment of
unviable DTC provisions should help create a more
conducive tax regime. The abolition of wealth tax
and its substitution by a2% taxsurcharge on the su-
perrich,1swelcome. Itmighthelpmake Indiaadesti-
nation of choicetforitsdiaspora, and helpchannelise
thelr wealth and savings into productive use.

The promised move to a lower rate of taxation
for corporates over the nextfour years by remov-
alandrationalisation of exemptions, 1San1mpor-
tantstep forward not justin creatinga stableand
simplified tax regime but also in upholding the
principle thatany changes in taxrates mustcome
with adequate notice.

Onthe infrastructure front, the Budget presents
evidence both of rethinking and a new approach.
The FM has rightly acknowledged that the cur-
rent PPP model needs to be reworked with the
soverelgn assuming a much greater degree of
risk. To meet India’s huge capital need for 1ntra-
structure, he has proposed creation of a National
Infrastructure & Investment Fund with 1nitial
equity of 20,000 crore.

Butclearlythereismoretobedone. The plantofloat
new tax-free bonds in key areas of infrastructure
creation such as rallways, roads and irrigation 1s an
indication that he 1s aware of the magnitude of the
fund-raising challenge that would extend to the gov-
ernment’sambitious renewable energy programme.

Budget 2015 represents what 1s, perhaps, the most
wide-ranging policy initiative any government in
India has taken to rein in black economy. From ad-
ministrative changes in the process of data-gather-
Ing tothe mandatory use of the PAN1nall—ornearly
all-property transactions to the enactment of anew
comprehensive law, there 1s a huge statement of 1n-
tentoncurbingblack money. I'mconfident thatitwill
transform the way business isdone here.

The primeminister has putequity—Sabka Vikas—
atthetopof hiseconomic agenda.

Budget 2015 1s a watershed in promoting social eg-
uity. By offering those at the bottom of the pyramid
accidentand life iInsurance at the cost of ¥1 amonth,
1t hasredetined our notionof the ‘satetynet’.

The Budgetoutlinessignificantfiscal incentivestor
the Swachh Bharat campaign with all donations,
other than CSR contributions, to the Swachh Bharat
Kosh beingmade 100% taxdeductible. Moreresourc-
eswillcomefroma2% levyonselecttaxable services.
Our future generations canlook forward toacleaner
and greener India.

Toend on a cricketing analogy. This Budget 1s the
equivalentof afirst-ball sixby Sachin Tendulkarina
Twenty20 World Cup final. That does not mean that
we candeclare victory yet. But with Prime Minister
NarendraModion strikeand FM Arun Jaitley atthe
other end, we can expect a long innings of 3 Ps: posi-
tive, practical and progressive stroke-play.




