Rajkumar Rathi & Co. 704 Building No.31, Neptune CHS, EMP
Chartered Accountants Thakur village, Kandiwali (East)
Mumbai - 400101

Independent Auditors’ Report

To The Members of
Reliance Solar Resources Private Limited

Opinion

1. We have audited the accompanying financial statements of Reliance Solar Resources Private Limited {"the
Company”), which comprise the Balance Sheet as at March 31, 2020, the Stafement of Profit and Loss
{including Other Comprehensive Income), the Statement of Changes in Equity and the Cash Flow Statement
for the year then ended, and notes to the financial statements, including & summary of significant accounting
policies and other explanatory information (hereinafter referred as “the financial statements™).

2. In our opinion and to the best of our information and accerding to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (“the Act”) in the manner so
required and give a true and fair view in conformity with the Indian Accounting Standards prescribed under
section 133 of the Act read with Companies (Indian Accounting Standards) Rules, 2015, as amended, {(“Ind
AS8") and other accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2020, and its loss including other comprehensive income, the changes in equity and its cash flows
for the year ended on that date.

Basis for Opinion

3. We conducted our audit of the financlal statements in accordance with the Standards on Auditing (SAs) as
specified under section 143(10) of the Companies Act, 2013 (“the Act”). Our responsibilities under those
Standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our reporl. We.are independent of the Company in accordance with the Code of Ethics issued by the

Institute of Chartered Accountants of India (ICAI) together with the sthical reauirements that are relevant to our

* audit of the financial statements undar the provisions of the Act and the Rules there under, and we have fulfilled
our cther ethicat responsibilities in accordance with these requirements and the ICAlI's Code of Fthics, We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion

on the financial statements.

Going CGoncern

4. We draw altention to Note 13 in the financial statements regarding accumulated loss exceading Net Worth of
the Company and financial statements are prepared on a going concern basis for the reasons stated therein.
Our opinion is not modified in this respect

Management’s Responsibility for the Financial Statements

8. The Company’s Board of Directors is responsible for the matters stated in Section 134(5} of the Acf with
respect to the preparation of these financial statements that give a trus and fair view of financial position,
finanecial performance, changes in equity and cash flows of the Company in accordance with Ind AS and other
accounting principles generally accepted in India, This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and ofher irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent, and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completensss of the sccounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error. -

In preparing the financial statements, management is responsible for assessing the Company's ability fo continue
as a going concern, disclosing, as applicabls, matters related to going concern and using the going concern basis
of accounting urless management either intends to liguidate the Company or to cease operations, or has no
realistic alternative but to do so.

The Board of Directors is also responsible for overseaing the Company's financial reporting process.
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Auditor’s Responsibilities for the Audit of the Financial Statements

8. Our objectives are fo obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when It exists. Misstatemenis can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with BAs, we exercise professional judgment and maintain professional

skepticism-throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and petform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resufting from fraud is higher than for cne resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal financlal controls relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143{3) (i} of the Act, we are also responsible for
expressing our opinion on whether the Company has adequate internal financial controls system in place and
the operating effectiveness of such controls.

= Evaluate the appropriateness of accounting policies used and the reasonableness of acceunting estimates
and related disclosures made by management.
. Conclude on the appropriateness of management's use of the going concern basis of accounting and, based

on the audit evidenoe obtained, whether a material uncertainty exists related to events or canditions that may
cast sighificant doubt on the ability ef the Cempany te continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report te the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence abfained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

- Evaluate ihe overall presentaiion, structure and content of the financial statements, including the disclosures,

and whether the financial statements represent the underlving transactions and events in a manner that _

‘achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate, makes it
probable that the economic decisions of a reasonably knowledgeable user of the financial statements may be
infiuenced. We consider quanfitafive materiality and qualitative factors in (i) planning the scope of our audit work
and in evaluating the results of our wark; and (i) to evaluate the effect of any identified misstatements in the
finanhcial statements

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have compliad with relevant ethical
requirements regarding independence, and fo communicate with them all relationships ard other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

Other Information

7. The Company's Board of Directors is responsible for the other information. The other information comprises
the information included in Director’s report and shareholders’ information included in the annual report but
does not include the financial statements and our auditor's report thereon.

Our opinicn oh the financial statements does not caver the other information and we do not express any form
of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing sp, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained during the course of our audit or otherwise appears to be materially misstated,

if, based on the work we have performed, we conclude that there is matetial misstatement therein; we are
required to report that fact. We have nothing to report in this regard. :

Report on Other Legal and Regulatory Requirements
1. The Companies {Audifor's Report) Order, 2016 ("the Crder”), issued by the Central Government of India in
terms of sub-section (11) of section 143 of the Act, we give in “Annexure 1" a statement on the matters
specified in paragraph 3 and 4 of the Order,
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2,

’As reguired by Section 143 (3) of the Act, we report that:

a)

b}

e}

s))

We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit.

fr our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

The Balance Sheet, the Statement of Profit and Loss, the Statement of Ghanges in Equity and the Cash
Flow Statement dealt with by this Report are in agreement with the books of account;

In our opinioh, the aforesaid financial statements comply with the Indian Accounting Standards prescribed
under section 133 of the Act;

On the basis of the written representations received from the Directors as on March 31, 2020 taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2020 from being
appointed as a Director in terms of Section 1684(2) of the Act,

With regpect to the adequacy of the internal financial contrels over financial reporting of the Company and
the operating effectiveness of such controls, refer to our separate Report in “Annexure 2";

With respect fo the other mafters to be included in the Auditar's Report in accordance with the requirements
of section 197{16) of the Act, as amended: '

In our opinfon and to the best of our information and accotding to the explanations given to us, the
Company has not paid any managerial remuneration to directors during the year.

With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the
Companies (Audit and Auditors} Rules, 2014, in our opinion and to the best of our information and
according fo he explanations given to us:

(i)  There were no pending litigations which would impact financial position of the Company.

iy TNE-CRiTEany e ot Ve Gity g ishm suriiests nsuding dervailve voniracis Tor wiicn there

were ahy material foreseeable losses,
{if) There were no amounts which were required to be transferred to the Investor Education and
protection fund by the Company during the year ended March 31, 2020,

For Rajkumar Rathi & Co.
Chartered Accountants
Regn.No.006342C

Saurabh Jain

Pariner

Membership No.405013

Place: Mumbai
Date: May 05, 2020
UDIN:20405013AAAACUG176
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ANNEXURE “1" TO THE INDEPENDENT AUDITORS’ REFORT
(Refarred to in paragraph 1 under ‘Report on Other Legal and Regutatory Requirements’ section of our report to the Members
of Reliance Solar Resources Private Limited of even date)
i} As represented to us, the Company has no fixed assets hence clause 3 (i) of the Order is not applicable.

i) As explained to us, there is no inventory during the year hence clause 3} of the Order is not applicable,

it} According to the information and explanations given, during the year the Company has not granted any loans to
companies, firms, Limlted Liability Parinerships or other parties covered in the register maintained pursuant ta seciion
189 of the Act. Hance clause 3(iii} of the Order is not applicable.

iv) According to the information and explanations given to us, the Company has no toans or investments made hence
clause 3{lv) of the Order is not applicahle.

v According te infermation and explanations given to us, the Company has not accepted any deposits from the public.,

vi) According to the information and explanations given to us, no cost records have been prescribed by the Gentral
Government of India under section 148(1) of the Act.

vii)  (a) Based on our examination of the hooks and records, the Company has generally besn regular in depositing with
appropriate authority undisputed statutory dues including provident fund, income-tax, duty of customs, Goods and
service tax, cess and other statutory dues, wherever applicable, during the year, Further no undisputed ameunts
payable in respect of provident fund, income tax, duty of customs, Goods and service tax, cess and other statutory
dues were in arrears as at March 31, 2020 for a period of more than six months from the date they became payable.
{b} As per the information and explanations given to us, there are no disputed statutory dues pending fo be deposited
with the respective authorities by the Company.

vili} The Company has nat raised any funds from financial institutions or banks or by issue of debentures during the year,
henee, question of ropayimont of duss t6 therm docs ot arise.

SR G- GOMRRANY UiTTaIaE ATy TS Yy tway uiitiliapublic-uiteroi-iuiher pubiic-uiter (neiuding debr nstuments)
and term loans during the year. Accordingly, paragraph 3 {ix) of the Order is not applicable,

X} Accarding to the infarmation and explanations given to us, no material fraud by the Company or on the Company by its
officers or employeas has been noticed or reported during the course of our audit.

xfy  The Company has not paid any managerial remuneration. Hence paragraph 3(xi) of the Order is not applicable.

xii}  In our opinign and according ta the information and explanations given to us, the Company is not a nidhi compahy.
Accordingly, paragraph 3(xif) of the Order is not applicable,

it} According to the information and explanations glven to us and based oh our examination of the records of the
Company, trahsactions with the related parties are in compliance with sections 177 and 188 of the Act where
applicable and details of such fransactions have been disclosed in the financial statements as required by the
applicable Indian Accounting Standards. i :

xiv) - According to the informatlon and explanations give to us and based en our examination of the records of the Gompany,
the Company has not made any preferential allotment or private placement of shares or debentures during the year,

xv) According fo the information and explanations given to us and based on our examination of the records of the
Company, the Company has not entered into non-cash transactions with directors or persons connected with him.
Accordingly, paragraph 3(xv) of the Order is not applicable,

xvi}  According to the information and explanations given to us, the Company is not required to e registered under section
45-1A of the Reserve Bank of india Act, 1934,
For Rajkumar Rathi & Co.

Chartered Accountants
Regn.No.006342C

Saurabh Jain

Pariner

Membership No. 405013
Place: Mumbai

Date: May 045, 2020
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ANNEXURE 2 TO THE AUDITORS’ REPORT
{Referred to in paragraph 2(f) under ‘Report on Cther Legal and Regulatery Requirements’ section of our report to the
Members of Rallahce Solar Resources Private Limited (“the Company®} of even date}

Report on the Internal Financial Controls Over Financial Reporting under Clause {I) of Sub-section 3 of Section 143 of the
Companies Act, 2013 ("the Act”)

We have audited the intemmal financial controls over financial reporting of Reliance Solar Resources Prlvate Limited as of
March 31, 2020 in conjunction with our audit of the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls based on the Internal
control over financial reporting criteria established by the Company considering the essential compaenents of internal control
stated In the Guidance Note on Audif of internal Financial Controls over Financial Reporting issued by the institute of
Chartered Accountants of Indla. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were sperating effectively for ensuring the orderly and efficient conduet of its business, including
adherence to Company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial information, as required
under the Companies Act, 2013.

Auditor's Responsibility

Our responsibility is to exprese an opinion on the Company's internal financial controfs over financial reporting based on our
audit. We conducted our audit in accordance with the Guidance Note and the Standards on Auditing prescribed under Section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was established and maintained and if
such controls aperated effectively in all material respects. Our audit involves performing procedures to obtain audit evidence
abaut the adequacy of the internal financial controls system over financial reporting and their operating effectiveness.

Qur audit of intemal financial controls over financial reporting included obtaining an understanding of Internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal confrol based on the assessed risk. The procedures selected depend on the audifor's
judymnent, inciuding i ussessmerd of {he risks of materiai misstatemsant of tha financial statements, whether dus o faud or
arror,

TAF_ Ui ..
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the Company's infernal financial controls system over financial reporing.

Meaning of Internal Fihancial Controls ever Financial Reporting

A Company's internal finahcial control over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporiing and the preparation of financial statements for external purposes in accordance
with generally accepted accounting principles. A Company's intemal financial control -over financial reporting includes those
policies and procedures that (1) pertain fo the maintenance of recaords that, In reasanable detail, accurately and fairly reflact
the transactions and dispositions of the assets of the Company; (2) provide reasonable assurance that transactions are
recorded as necessary to permit preparation of financial stalements in accordance with generally accepted aceounting
principles, and that receipts and expenditures of the Company are being made only in accordance with autherizations of
management and directors of the Company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the Company's assets that could have a material effect on the financial
statements.

Inherant Limitatlons of Infernal Financial Gontrols ovar Flnancial Reperting

Because of the Inherent limitations of intemal financial controls over financial reporting, including the poassibility of collusion or
improper management override of contrels, material misstatements due to errar or fraud may oceur and not be detected, Also,
projections of any evaluation of the internal financial controls over financial reparting to future periods are subject to the risk
that the internal financial control over financial reporting may become inadequaie because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adeguate internal financial controls system over financial
reporting and such ihterhal financial controls over financial reporting were operating effactively as at March 31, 2020, based on
the internal contrel over financial reporting critetia established by the Company considering the essential components of
interhal control stated in the Guidance Nota issued by ICAl.

For RaJkumar Rathi & Co.
Chartered Accountants
Regn.No.006342C

Saurabh Jain
Partner
Membership No 405013

Place: Mumbai
Date: May 05, 2020
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Reliance Solar Resources Private Limifed
Balance Sheet as at March 31, 2020

Particu!ars
ASSETS

Current assets
Financial assets
Cash and cash equivalents

EQUITY AND LIAEILITIES

Equity
Equity share capital
Reserves and surplus

Liahilities

Current liabilities
Financial liabilities
Borrowings
Cther financial liahilities

Significant Accounting Puolicies
Notes on financial statements

The accompanying notes are an integral part of these financial statements.

As per our Report of even date

For Rajkumar Rathi & Co.
Chartered Accountants
Regn. No.006342C

Saurabh Jain
Partner
Membership No. 405013

Place; Mumbai
Date : May 05, 2020

Rupees in Thousands

Note As at
No. March 31, 2020
31 30
Total 30
3.2 100
3.3 (463)
34 250
3.5 143
Total 30
2

For and on behalf of the Board of Directors

As at
March 31, 2019

30

30

100
{442)

250
122

Maqoj"Pongde

Directar

DIN : 07728213

Place: Mumbai
Date : May 05, 2020

30

Phanindra KumarNemani

DIN : 00051081




Reliance Solar Resources Private Limited
Statement of Profit and Loss for the year ended March 31, 2020

Particulars Note
No.

Year ended
March 31, 2020

Rupees in Thousands

Other Income
Total Income

Expenses
Other expenses 3.6

Total expenses

Profit/{Loss) before exceptional items and tax
Exceptional ltems
Profit/{l_oss} before fax

Income tax expense
Current tax

Profit{{Loss) for the year

Earnings per equity share: (Face value of Rs. 10 each)

Basicand Rilted (RimeesY . 0 L. L L L L B L
Significant Accounting Palicies _ 2
Notes on financial statements 1to1s

The accompanying notes are an integral part of these financial statements
As per our Report of even date
Fot Ralkumar Rathi & Co.

Chartered Accountants
Regn. No.008342C

Year ended
March 31, 2018

20

20

20

21

{20

For and on behalf of the Board of Directors

Saurabh Jain Ma{mJ +ongde

Partner Director
DIN : 07728813

Membership No. 405013

Place; Mumbai
Date : May 05, 2020

Place; Mumbai
Date : May 05, 2020

44
T

DIN : 00051091

Phanihdra Kumar Nemani




Reliance Solar Resources Private Limited
Cash Flow Statement for the year ended March 31, 2020

{A)

(B}

(€

Rupees In Thousands

Particulars Year ended Year ended
March 31, 2020 March 31, 2018

statament of cash flows

Cash flow from/ {used In] Cperating activities
Net Profitf {Loss) before tax (21} (20)
Adjustments for:

Increasel/|Decrease] in Non Current Liakllitles

Increasef{Decrease) in Current Liabllitles 21 1
Net cash generated from Operating activities - (19}
Cash flow from/{ {used In} l‘nvestlng astivities . N

Gash flow from/ {used in) Financing activitles
inter corporate deposit received - R

Net cash generated! (Used in) FInancing activities - "

Net increase/ ([decrease) in cash and cash equivalents [A+B+C) - {19)

Cash and cash equlvalents at the beginning of the year: )
Bank bafance - curent account 30 48

Cash and cash equivalents at the end of the year:
Bank balance - current account 30 20

The accompanying notes ara an Integral part of these finangial statements

Hotes:
The cash flow statement has besn prepared under the mdirest method as set out in Indian Accounting Standard (Ind AS ¥

Asg per our Report of evan date

For Rajkumar Rathi & Co. For and on bahalf of the Board of Directors
Chartered Accountants
Regn. No,008342C

Baurabh Jaln WMant) Pgngde Phanindra Kumar Nemanl
Partner Director Director

Membership Mo, 405013 DIM 07728013 BN : 00051084

Flaca: Mumbai Place: Mumbai

Date : May 05, 2020 Pate : May 05, 2020




Rellance Solar Resources Private Limited
Statement of changes In equity for the year ended March 31, 2020

A. Equity Share Capital

Rupees in Thousands

Pariculars

Amount

As at March 31, 2019
Changes in equity share capital
As at March 31, 2020

B. Other Equlty

160

100

Rupees in Thousands

Pariculars

Reserves and Surplus

Retained Earnings Total

Balance as at March 31, 2019
Profit/{Loss) for the year
Other Comprehensive Income for the year
Totat Comprehensive Income for the year

Balance as at March 31, 2020

(442) (442)
(21) {(21)
21 E21 )

@63) @63)

The accompanying notes are an integral part of these financial statements.

As per our Report of even date

For Rajkumar Rathi & Co.
Chartered Accountants
Regn. No.008342C

Saurabh Jain
Parnar- o
Membership Mo, 405013

Place: Mumbai
Date : May 05, 2020

- Dirsctar ~

For and on behalf of the Board of Directors

Masjo] Pongde Phanirdra Kumar Nemani
e P

DiN : 07728913 DiN : 060051091

Place: Mumbai
Date : May 05, 2020




Reliance Solar Resources Private Limited
Notes to the financial statements as of and for the year ended March 31, 2020 (continuad)

Rupses in Thousands

As at As at
Particulars March 31, 2020 March 31, 2018
3.1 Cash and cash equivalents
Balance with bank;
in current account 30 an

30 30




Reliance Solar Resources Private Limited

Notes to the financial statements as of and for the year ended March 31, 2020 {confinued)

Particulars
3.3 Reserves and surplus

3.3.1 Retained earnings
Balance at the beginning of the year
Profit{Loss) for the year

Balance at the end of the year

3.4 Current borrowings
Unsecured -
Loans and Advances from related party
- Inter Corporate Deposits (Refer note 5)
(Interest free deposits, repayable en demand)

3.5 Other current financial liabilities
Creditors for supplies and services

Rupees in Thousands

As at
March 31, 2020

As at
March 31, 2019

(442) (422)
(21} (20)
(463) {442)
(463) (442)
250 250
250 250
143 122
143 122
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Reliance Solar Resources Private Limited

Notes to the financial statements as of and for the year ended March 31, 2020 (continued)

Particulars

3.6 Administration and other expenses

Legal and professional charges
Audit Fee

Rupees in Thousands

Year ended
March 31, 2020

Year ended
March 31, 2019

9 8
12 12
21 20




Reliance Solar Resources Private Limited
Notes to the financial statements as of and for the year ended March 31, 2020

)

2)

General information

Reliance Solar Resources Private Limited ("the Company") is wholly owned subsidiary of Reliance Cleangen Limited
and is engaged in business of generation and distribution of power,

The Company is a private limited company which is incorporated and domiciled in India under the provisions of the
Companies Act. The registered office of the Company is located at H Block, 1st Floor, Dhirubhai Ambani Knowledge
City, Navi Mumbai - 400710, .

These financial statements were authorised for issue by the Board of Directors on May 05, 2020.

Significant Accounting Policies, Critical Accounting Estimate and Judgments:

2.1 Basis of preparation, measurement and significant accounting policies

The principal accounting palicies applied in the preparaticn of these financial statements are set out below. These
policies have been consistently applied to all the years presented, unless otherwise stated.

(a)

__» Certain financial assets and financial liahllities at fair valua:

(b}

Basis of preparation

Compliance with ind AS

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards
{‘ind AS") notified under the Companies (Indian Accounting Standards) Rules, 2015(as amended) and relevant
provisions of the Companies Act, 2013 (“the Act”).The policies set out below have been consistently applied
during the years presented.

Historical cost convention
The financial statements have been prepared under the historical cost convention, as moditied by the following:

« Defined benefit plans — plan assets that are measured at fair vélu_é-;,”" o

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The Company uses valuation techniques that are
appropriate in the circumstances and for which sufficient data are available to measure fair value, maximising the
use of relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows, based on the lowest leve! input that is significant to the fair
value measurement as a whole:

Level 1 —Quoted {unadjusted) market prices in active markets for identical assets or liahilities
Level 2 — Valuation fechniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly ohservable

« Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

Current vis-a-vis non-current classification

The assets and liabilities reported in the balance sheet are classified on a “current/non-current basis”, with
separate reporting of assets held for sale and liabilities. Current assets, which include cash and cash equivalents,
are assets that are intended to be realized, sold or consumed during the normal operating cycle of the Company
or in the 12 months following the balance sheet date; current liabilities are liabilities that are expected to be
settled during the normal operating cycle of the Company or within the 12 months following the close of the
financial year, The deferred tax assets and liabilities are classified as non-current assets and liabilities.

Impairment of non-financial assets

Assets which are subject to depreciation or amortisation are tested for impairment whenever events or changes
in circumstances indicate that the carrying amount may not be recoverable. An impairment loss is recognised for
the amount by which the asset's carrying amount exceeds its recoverable amount. The recoverable amount is the
higher of an assel’'s fair value less costs of disposal and value in use, :
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(c) Financial instruments:

A financial instrument is any contract that gives rise to a financial asset of che entity and a financial fliability or
equity instruments of another entity.

. DebtInstruments

Classification

The Company classifies its financial assets in the following measurement categories:

e those to be measured subsequently at fair value through other comprehensive income (FVCOI) or fair
value through profit or loss (FVTPL), and

+ those measured at amortised cost.

The classification depends on the entity's business model for managing the financial assets and the
contractual terms of the cash flows.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or other
comprehensive income. For investments in debt instruments, this will depend on the business mode! in
which the investment is held.

The Company reclassifies debt investments when and only when its business model for managing those
assets changes,

Measurement

At Initial recognition, the Company measures a financial asset at its fair value plus, in the case of a financial
asset not at fair value through profit or loss, transaction costs that are directly attributable to the acquisition
of the financial asset. Transaction costs of financial assets carried at fair value through profit or loss are
expensed in profit or loss.

Subsequent measurement of debt instruments depends on the Company's business model for managing
the asset and the cash flow characteristics of the asset. There are three measurement categories into which
the Company classifies its debt instruments;

Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows
represent solely payments of principal and interest are measured at amortised cost. A gain or loss on a debt
investment that is subsequently measured at amortised cost is recognised in profit or loss when the asset is
derecognised or impaired. Interest income from these financial assets is Included in other income using the
effective interest rate method.

Fair value through other comprehensive income (FVOCI): Assets that are hald for collection of
contractual cash flows and for selling the financial assets, where the assets’ cash fiows represent solely
payments of principal and interest, are measured at F\VOCI. Movements in the carrying amount are taken
through CCl, except for the recognition of impairment gains or losses, interest revenue and foreign
exchange gains and losses which are recagnised in profit and loss. When the financial asset is
derecognised, the cumulative gain or loss previously recognised in OCI Is reclassified from equity to profit or
loss and recognised in other gains/ (losses). Interest income from these financial assets is included in other
income using the effective interest rate method.

Fair value through profit or loss (FVTPL): Assets that do not meet the criteria for amortised cost or
FVOCI are measured at FVTPL. A gain or loss on a debt investment that is subsequently measured at fair
value through profit or loss is recognised in profit or loss in the period in which it arises. Interest income from
these financial assets is included in other income.

Impairment of finanegial assets:

The Company assesses on a forward looking basis the expected credit losses associated with jts assets
carried at amorlised cost. The impairment methodology applied depends on whether there has been a
significant increase in credit risk.

For trade receivables only, the Company applies the simplified approach permitted by Ind AS 109 Financial
Instruments, which requires expected lifetime losses to be recognised from initial recognition of the
receivables.
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iv. Derecognition of financial assefs
A financial asset is derecognised only when;

» The Company has transferred the rights fo receive cash flows from the financial asset or
» retains the contractual rights to receive the cash flows of the financial asset, but assumes a cantractual
obligation to pay the cash flows to one or moere recipients,

Where the entity has transferred an asset, the Company evaluates whether it has transferred substantially
all risks and rewards of ownership of the financial asset. In such cases, the financial asset is derecognised.
Where the entity has not transferred substantially all risks and rewards of ownership of the financial asset,
the financial asset is not derecoghised. Where the entity has neither transferred a financial asset nor retains
substantially all risks and rewards of ownership of the financial asset, the financial asset is derecognised if
the Company has not retained control of the financial asset. Where the group retains control of the financial
asset, the asset is continued to be recognised to the extent of continuing involvement in the financia! agset,

(d) Recent accounting pronouncements

The guide contains 39 checklists based on Ind AS notified upte 31 March 2020 by the Ministry of Corporate
Affairs (MCA}. It includes a checklist on Ind AS 118, Leases ag well as consequential amendments to other Ind
AS arising due to its notification. The Company does not expect the amendment to have any significant impact.

{e) Offsetting financial instruments:

Financial assets and liabilities are offset and the net amount is reporied in the balance sheet where there is a
legally enforceable right to offset the recognised amounts and there is an intention to setile on a net basis or
realise the asset and setlle the liability simultaneously. The legally enforceable right must not be contingent on
future events and must be enforceable in the normal course of business and in the event of default, insolvency or
banicrupicy of the Company or the counterparty., .

W Contibutedequitys T T T T

Equity shares are classified as equity. Incremental costs directly attributable to the issue of new shares or options
are shown in equity as a deduction, net of tax, from the proceads.

{g) Financial liabilities:
i Classification as debt or equity

Debt and equity instruments issued by the Company are classified as either financial liabilities or as equity
in accerdance with the substance of the contractual arrangements and the definition of a financial liability
and an equity instrument. :

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities.

ii. Initial recognition and measurement:

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and
payables, net of direcfly attributable transaction costs.

iiii. Subsequent measurement:
The measurement of financial liabilities depends on their classification, as described below:

Borrowings: Borrowings are subsequently carried at amortised cost; any difference between the proceeds
(net of transaction costs) and the redemption value is recognised in the statement of profit and loss over the
period of the borrowings using the effective interest method,

Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan to the extent
that it is probable that some or all of the facility will be draw-down. in this case, the fee is deferred until the
draw-down occurs, To the extent there is no evidence that it is probable that some or all of the facility will be
draw- down, the fee is capitalised as a pre-payment for liquidity services and amortised over the period of
the facilily to which it relates.

Trade and other payable: These amounts represents obligations to pay for goods or services that have
been acquired in the ordinary course of business from suppliers. These payable are classified as current
liabilities if payment is due within one year or less otherwise they are presented as non-current liabilities.
Trade and payables are subsequently measured af amortised cost using the effective interest method.
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{h)

_ Cther borrowing costs are expensed in the period in which they are incurred.

(i)

()

Derecognition:

Bofrrowings are removed from the balance sheet when the abligation specified in the contract is

discharged, cancelled or expired. The difference between the carrying amount of a financial liability that

has been extinguished or transferred to ancther party and the consideration paid, including any non-cash
assets transferred or liabilities assumed, Is recognised in profit or loss as other gains/ (losses).

When an existing financial lability is replaced by another from the same lender on substantially different
terms, or the terms of an existing liability are substantially modified, such an exchange or medification is
treated as the derecognition of the original liability and the recognition of a new liability. The difference in the
respactive carrying amounts is recognised in the statement of profit or loss.

Borrowings are classified as current fiabilities unless the Company has an unconditional right to defer
settlement of the liability for at feast 12 months after the reporting period. Where there is a breach of a
material provision of a long-term loan arrangement on or before the end of the reporting period with the
effect that the liability becomes payable on demand on the reporting date, the entity does not classify the
liability as current, if the lender agreed, after the reporting period and before the approval of the financial
statements for issue, not to demand payment as a consequence of the breach.

Borrowing costs:

General and specific borrowing costs that are directly attributable to the acquisition, construction or
production of a qualifying asset are capitalised during the period of time that is required to complste and
prepare the asset for its intended use or sale. Qualifying assets are assets that necessarily take a
substantial period of time to get ready for their intended use or sale.

Investment income earned on the temporary investment of specific borrowings pending their
expenditure on gualifying assets is deducted from the borrowing costs eligible for capitalisation.

Provisions, Contingent Liabilities and Contingent Assets:
Provisions

Provisions are recognised when the Company has a present legal or constructive obligation as a result of past
events; it is probable that an outflow of resources will be required to settle the obligation; and the amount has
been reliably estimated.

Provisions are measured at the present value of management's best estimate of the expenditure required to
seftle the present obligation at the end of the reporting period. The discount rate used to determine the present
value is a pre-tax rate that reflects current market assessments of the time value of money and the risks specific
to the liability. The increase in the provision due to the passage of time is recognised as interest expense.

Contingent liabilities
Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of
which will be confirmed only by the ocourrence or non-occurrence of one or more uncertain future events not
wholly within the caniral of the Company. A present obligation that arises from past events where it is either nat
probable that an outflow of resources will be required to settle or reliable estimate of the amount cannot be made,
is termed as contingent liability.
Contingent Assets:
A contingent asset is disclosed, where an inflow of economic benefits is probable.
Foreign currency translation;
Functional and presentation currency
ltems included in the financial statements of the Company are measured using the currency of the primary
economic envircnment in which the Company operates ('the functional currency’}. The financial statements
are presented in ‘Indian Rupees’ (Rs.), which is the Company’s functional and presentation currency
Transactions and balances

(iy Foreign currencyg"l;r’,a'rj,éggtic:hsﬁaare translated into the functional currency using the exchange rates
a

prevailing at the dates of the ffahsactions.




Reliance Solar Resources Private Limited
Notes to the financial statements as of and for the year ended March 31, 2020 ({Continued)

(i) All exchange differences arising on reporting on foreign currency monetary items at rates different from
those at which they were initially recorded are recognised in the Statement of Profit and Loss.

(i) Non-monetary items denominated in foreign currency are stated at the rates prevailing on the date of the
transactions / exchange rate at which transaction is actually effected.

(k) Cash and cash equivalents:

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on
hand, deposits held at call with financial institution,other short term highly liquid investment with an ariginal
maturity of three months or less that are readily convertible into known amounts of cash and which are subject to
insignificant risk of changss in value.

(Il Earnings per share

Basic earnings per sharg
Basic earnings per share is calculated by dividing:

- the profit aftributable to owners of the Company
- by the weighted average number of equity shares outstanding during the financial year.

Diluted earnings per share
Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to take inte
account:

- the after income tfax effect of interest and other financing costs associated with dilutive potential equity shares,
and

- the weighted average number of additional equity shares that would have been outstanding assuming the
conversion of all diluiive polential eguity shares.

(R} Gash flow statement -

Cash flows are reported using the indirect method, whereby profit befare tax is adjusted for the effects of
transactions of non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The
cash flows from operating, investing and financing activities of the Company are segregated based on the
available information,

2.2 Critical accounting estimates and judgements

Preparing the consclidated financial statements under Ind AS requires management fo take decisions and make
estimates and assumptions that may impact the value of revenues, costs, assets and liabilities and the related
disclosures concerning the ifems involved as well as contingent assets and liabilities at the balance sheet date.
Estimates and judgements are continually evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.

The Company make estimates and assumptions concerning the fuiure. The resulting accounting estimates will, by
definition, seldom equal the related actual results. The estimates and assumptions that have a significant risk of
causing & material adjustment to the carrying amounts of assets and liabilities within the next financial year are
discussed below:

(a} Defined benefit obligations

The present value of the defined benefit obligations depends on a number of factors that are determined on an
actuarial basis using a number of assumptions. The assumptions used in determining the net cost (income) for
post employments plans include the discount rate. Any changes in these assumptions will impact the carrying

amount of such obligations. :

The Company determines the appropriate discount rate at the end of each year, This is the interest rate that
should be used to determine the present value of estimated future cash outflows expected to be required to settle
the defined benefit obligations. In determining the appropriate discount rate, the Company considers the interest
rates of government bonds of maturity approximating the terms of the related plan liability.
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{b)

{c)

Provisions

Estimates of the amounts of provisions recognised are based on current legal and constructive requirements,
technology and price levels. Because actual outflows can differ from estimates due to changes in laws,
regulations, public expectations, technology, prices and conditions, and can take place many years in the future,
the carrying amounts of provisions are regularly reviewed and adjusted to take account of such changes.

Estimation of uncertainties relating to the global health pandemic from COVID-19 {COVID 19):

The Company has considered the possible effects that may result from the pandemic relating to COVID-18 on
the carrying amounts of receivables, unbilled revenues, goodwill and intangible assets. in developing the
assumptions relating to the possible future unceriainties in the global economic conditions because of this
pandemic, the Company, as at the date of approval of these financial statements has used internal and external
sources of information on the expected future performance of the Company. The Company has performed
sensitivity analysis on the assumptions used and based on current estimates expects the carrying amount of
these assets will be recovered. The impact of COVID-19 on the Company financial statements may differ from
that estimated as at the date of approval of these financial statements.
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4) Details of remuneration to auditors:

Rupees in Thousands

Year ended Year ended
March 31, 2020 | March 31, 2019
{a) As Auditors
For statutory audit (excluding taxes) 10 10
10 10

5} Related party transactions:
A. Parties where control exists:

Holding Company - Reliance Cleangen Limited (RCGL)
Ultimate Helding Company - Reliance Power Limited (R Power)

B. Details of transactions during the year and closing balance at the end of the year:

Rupees in Thousands

| Particulars

March 31, 2020

March 31, 2019

“Transactions during the year:

Closing balances

Equity share capital {excluding premium)

RCGL 100 100
Inter corporate deposits payable
RCGL 200 200
&) Carnings parshare
R e e e T e T " Year ended Year ended

Particulars

March 31, 2020

March 31, 2019

Profit/{Loss) available to equity shareholders

Profit/(Loss) after tax (A) (Rupees in thousands) {21} (20
_Number of equity shares

Weighted average number of equity shares outstanding {Basic) (B} 10,000 10,000

Basic and diluted earnings per share (A / B) (Rs.) {2.11) (1.87)

Nominal vaiue of an equity share (Rs.) 10 10

7.5% Compuisory Convertible Non-Cumulative Redeemable Prefarence Shares had an anti-dilutive effect on earmnings
per share and hence have not been considered for the purpose of computing dilutive earnings per share.

7} Income taxes

Rupees in Thousands

The reconciliation of tax expense and the accounting profit multiplied by tax rate :

Particulars March 31, 2020 March 31, 2019
_Profit /(Loss)before tax e (20)
Tax at the Indian tax rate of 26% (F.Y.2018-19: 26% ) {5) (5)

Tax losses for which no deferred income tax was recognised

income tax expense

(D]

(6}

8} Fair value measurements

(a) Financial instruments by category

The Company doss not have any financial assets or liabilities which are measured at FVTPL or FVOCI.
Rupees in Thousands

March 31, 2020 | March 31, 2019

Financial assets

Cash and cash equivalents 30 49

Total financial assets 30 49

Financial liabilities

inter corporate deposits 250 250
~LCreditors for supplies and services 143 122
%I financial liabilities 393 372
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' (b) Fair value hierarchy
There are no long term financial assets and financial liahilities which are measured at amottised cost or fair value.

8} Financial risk management
The Company’s business activities expose it to a variety of financial risks, namely liquidity risk, market risks and credit

risk.

Risk Exposure arising from Measurement Management

Credit Risk Cash and cash equivalents, Aging analysis Diversification of bank
financial assets measured at deposits.
amortised cost,

Liquidity Risk Borrowings and other labilties Rolling cash flow Availahility of committed

forecasts credit lines and borrowing
facilities

{a) Credit risk

The company is exposed to credit risk, which is the risk that counterparty will default on its contractual obligation
resulting in a financial loss to the company. Credit risk arises from cash and cash equivalents and financial assets
carried at amortised cost

Credit risk management

Credit risk is managed at company level depending on the policy surrcunding credit risk management. For banks and
finzrcial instiivdions, only tigh 1eied banksfinstitutions are sccepted. Generaily all policies surrounding credit risk
have been managed at company level.

(b) Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities and the availability of
funding through an adequate amount of committed credit facilities to meet obligations when due and to close out
market positions. Due to the dynamic nature of the underlying businesses, company treasury mainiains flexibility in
funding by maintaining availability under committed credit lines.

Management monitors rolling forecasts of the company’s liguidity position and cash and cash equivalents on the
basis of expected cash flows. This is generally carried cut at local level in the operating companies of the company in
accordance with practice and limits set by the company.

Maturities of financial liahilities
The amounts disclosed in the below are the contractual undiscounted cash flows. Balances due within 12 months
equal their carrying balances as the impact of discounting is not significant,

Rupees in Thousands

Less than 1 Befween 1 year | More than 5
March 31, 2020 year and 5 years years Total
Financial liabilities
Inter corporate deposits 250 - - 250
Creditors for supplies and services 143 - - : 143
Total financial liabilities 393 - - 393
Rupees in Thousands
Less than 1 Between 1 year | More than 5
March 31, 2019 year and 5 years years Total
Financial liabilities
Inter corporats deposits 250 - - 250Q
Craditors for supplies and services : 122 - - 122
Total financial liabilities 372 - - 372

10} Capital Management

Risk Management

The company's objectives when,_,marquj,n\g,%capital are to safeguard the company’s ability to continue as a going
concern in order to provide retufni: fér-sharsholders and benefits for other stakeholders and to maintain an optimal
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capital structure fo reduce the cost of capital. In order to maintain or adjust the capital structure, the company may
adjust the amount of dividends paid to shareholders, return capital to shareholders, issue new shares or sell assets to
reduce debt.

The Company monitors capital on basis of total equity and total debts on a periodic basis. Equity comprises all
components of equity includes the fair value impact. Debt comprises of long term borrowing and short term
borrowing. The following table summarizes the capital of the company:

Rupees in Thousands

March 31, 2020 | March 31, 2019
qué ity (383) (342)
Debts 250 250
Total (113) {92)

11) Segment reporting
Presently, the Company is engaged in only one segment viz 'Generation of Power' and as such there is no separate
reportable segment as per Ind AS 108 'Operating Segments'. Presently, the Company's operations are predominantly
confined in India,

12} Disclosure under Micro, Small and Medium Enterprises Development Act, 2006

Disclosure of amounts payable to vendors as defined under the "Micro, Small and Medium Enterprise Development
Act, 2006" is based on the information available with the Company regarding the status of registration of such
vendors under the said Act. There are no overdue principal amounts / interest payable amounts for delayed payments
to such vendors at the Balance Sheet date. There are no delays in payment made to such suppliers during the year or
for any earlier years and accordingly there is no interest paid or outstanding interest in this regard in respect of
payments made during the year or brought forward from previous vears.

13} During the vear, the Company has incurred loesas which have resulted inte erosion of the Company's not waith. The
management feels that this erosion is temporary in nature and the Gompany's future business plans and prospects

LI O PPRE & S e ey

waar e e T [Py RR [T - A U A JUU o N RS U | N T R - . -
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going concern basis.

14} The SARS-CoV-2 virus responsible for COVID-19 continues to spread across the globe and India. Cn March 11,
2020, the COVID-19 outbreak was declared a global pandemic by the World Health Organization. The Indian
Government has taken various measures o contain the spread of virus including a strict lockdown, which was further
extended across the country. ‘Power generation and transmission unite’ is on the list of essential services, The
COVID-19 outbreak has contributed fo a decrease in global and local economic activities including power
consumption. The extent to which the COVID-19 pandemic will impact the Company's results depend on future
developments, which are uncertain, including, among other things, any new information concerning the severity of the
COViID-19 pandemic and any action to contain its spread or mitigate its impact whether government mandated or
elected by the Company

15) Previous year figures have been regrouped/ rearranged wherever necessary.
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