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INDEPENDENT AUDITORS’ REPORT
To The Members of Urthing Sobla Hydro Power Private Limitec
Report on the Indian Accounting Standards (Ind AS) Financial Statements

1. We have audited the accompenying financial stalemen(s of Urthing Sobla Hydro Power
Private Limited (“the Company™), which comprise the Balance Sheet as at March 31, 2017 the
Statement of Profit and Loss (including Other Comprehensive Income), the Cash Flow Statement
and the Statement of Changes in Equity for the year then ended, sind a summary of Lhe significant
accounting policies and other explanatory information.

Management’'s Responsibility for the Ind AS Financial Statements

2. The Company’s Board of Dircctors ia responsihle for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these Ind AS finaneinl
gtatements to give a true and fair view of Lhe gtate of affairs (financial position), loss (financial
performance including other comprehensive incomce), cash flows and changes in equity of the
Cummpany in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards specificd in the Compantes (Indian Accounting Standards) Rules,
2015 {as amended) under Section 133 of the Act. This responsibility also ineludes maintenanee of
adequale accounting records in accordance with the provisions of the Act for safegnarding of the
nsscts of the Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policics; making judgments and estimates that are
veasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of
the aceounting records, relevant to the preparation and presentation of the Ind AS financial
statements that give a truc and fair view and are free from material misstaterment, whether due to
fraud or error.

Auditors’ Responsibility

3. Our respongibility is to express an opinion on these Ind AS financial statements based on our
audit,

4. We have taken into accounl the provisions of the Act and the Rules made thereunder ineluding
the acoounting and anditing standards and matters which are required Lo be included in the andit
report.

We condueted our audit of the Tnd AS financial statements in accordance with the Standards on
Anditing specified under Section 144(10) of the Act and other applicable authoritative
pronouncenicnts issued by the Institute of Charltered Accountants of India. Those Standards and
pronouncements require that we comply with ethical requirements and plan and perform the
audit to oblain reasonable assurunce about whether the Ind AS financial statements are fice from
matcrial misstatemaent.

;n

6. An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the Ind AS financial statements. The procedures selected depend on the auditors’
judgment, including the assessment of the risks of material misstatement of the Ind AS financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
congiders internal financial control relevant Lo the Company’s preparation of the Ind AS finaneial
statements that give a true and fair view, in order to design audit procedures that are appropriate
in the clrcumstances. An audit also includes evaluating the appropriateness of the accounting
policieg used and the reasonableness vl the accounting estimates made by the Company’s
Directors, as well as evaluating the overall presentation of the Ind AS inancial slatements
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7.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
hasis for our audil opinion on the Ind AS financial statements.

Opinion

8.

In our apinion and to the hest of onr information and according to the explanations given to us,
the aforesaid Ind AS financial statements give the information required by the Act in the manner
80 required and give a true and fair view in conformily with the aceounting principles generally
dccepted in India, of the state of affairs (financial position) of the Company as at March 31, 2017,
and its Loss (financial performance including other comprehensive income), its cash flows and
the changes in equity for the year ended on that date.

Other Maller

9.

The financial statements of the Company for the year ended March 31, 2016 and the transition
date opening balance sheet as at April 1, 2015 included in these Innd AS financial statements, are
based on the previously issued stalutory linancial slalemenls for the years ended March 31, 2016
and March g1, 2015 prepared in accordance with the Companies {Accounting Standards) Rules,
2006 (us amended) which were audited by us , on which we exprressed an unmoditied opinion
dated May 20, 2016 and May 22, 2015 respectively. 'The adjustruents to those financial stalements
for the differences in accounting principles adopted by the Company on transition to the Ind AS
have been audited by us.

Our opinion is not modified in respect of this matter.

Report on Other Legal and Regulatory Requirements

10. As required by the Companies (Auditor’s Reporl) Order, 2016, issued by the Cenlral Government

11.

of India in terms of sub-scetion (11) of section 143 of the Act (“the Order”), and on the hasis of
such checks of the books and records of the Company as we considered appropriate and according
Lo the information and explanations given to us, we give in the Annexure B a statement on the
matters specified in paragraphs 3 and 4 of the Order.

Further to our comment in the Annexure B, as required by Section 143 (3) of Lhe Act, we repart
that:

(2) we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our andit.

(b) Tn our opivion, proper books of account as required by law have been kepl by Lhe Company so
far as it appears from our examination of those hooks.

(e) "Thc Balanee Shect, the Statement of Profit and T.oss (including other comprehensive income),
the Cash Flow Statement and the Statement of Changes in Kquity dealt with by this Report are
in agreemenl wilh Lhe books of accounl,

(d) In our opinion, the aforcsaid Ind AS financial statements comply with the hndian Accounting
Standards specified under Section 133 of the Act.

Gortinuation sheet...
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(e} On the busis of the writlen representations received from the directors as on March 41, 2017
talken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2017 from being appointed as a4 director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial eontrols aver financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
Anncxure A.

(g) With respect to the other matters to be included in the Auditors’ Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rulcs, 2014, in our opinion and to the best of
our knowledge and beliel and according to the information and explanations given to us:

i  The Company does not have any pending litigations as at 315t Mareh 2017 which would
Impact its finuncial position in its Ind AS financial statements ;

. The Company did not have any long-term contracts including derivative contracts as at
313 March 2017 for which there were any malerial foreseeable losses,

ifi. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

iv.  The Company did nol have any holdings or dealings in Specified Bank Notes during the
period from 8th Novamber, 2016 to 30lh December, 2016 — Reler Nole 15

For Chaturvedi and Shah
Chartered Accountants
Birm Registration No. 101720W

Vijay Napawaliya
Partner
Membership No. (09859

Place: Mumbai
Datc: April 10, 2017

Continuation sheet...



RPN C AP

CHATURVEDI |2 SHAH

Chariered Accountants
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Referred to in paragraph 11(f) of the Tndependent Auditors’ Report of even date to the members of
Urthing Sobla Hydro Power Private Limited on the Ind AS financial slatements foc the year ended
March 31, 2017

Report on the Internal Finaneial Controls under Clause (i) of Sub-section 3 of Section 143
of the Act

1. We have audited the internal financial eontrols over finaneial reporting of Urthing Sobla Hydro
Power Privite Limited (“the Company”) as of March 31, 2017 in conjunction with our audit of the
Tnd AS financial statemoents of the Company for the year ended on Lhat date.

Management’s Responsibility for Internal Financial Controls

2, The Company’s management is responsible for establishing and maintaining internal financial eontrols
based on the inlernal conlrol over linancial reporting criteria established by the Company considering
the essential components of internal eontrol stated in the Guidance Note on Audit of Internal Financial
Cuntrols Over Finantial Reporting issued by the Institute of Chartered Accountants of India (TCAT).
These responsihilitics include the design, implementation and mainlenance ol adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adhierence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

3. Our rcsponsibility is to express an opinion on the Company's inlernal financial controls over financial
reporting based on our audit. We conducted our audit in aceordance with the Gnidance Note on Audit
ol Internal Financial Controls Over Financial Reporting (the “Guidance Note™) and the Standards on
Auditing deemed to be prescribed under section 143(10) of the Act to the extenl applicable to an audit
of internal financial controls, both applicable to an andit of internal finaneial controls and both issued
by the TCAL Those Standards and the Guidance Note require that we comply with ethical requircments
and plan and perform the audit to obtain reasonable assurance aboul whether adequate internal
financial controls over financial reporting was established and maintained and if such controls
operaled effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating elfectiveness, Our audit of
internal financial cantrols over fingneial reporting included obtaining an understanding of inlernal
financial controls over financial reporting, assessing the risk that a matetrial weakness exists, and
tosting and evaluating the design and operating elfecliveness ol internal control based on the assessed
risk. The procedures selected depend on the anditor’s judgement, including the assessment of the risks
ol material misstatement of the {inancial stutements, whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal fnancial controls system over financial reporting.

Conlinudtion shest...
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Referted to in paragraph 14(0) of the Independent Auditors’ Report of even dale to the members of
Crthing Sobla Hydro Power Privale Limited on the Ind AS financial statements for the vear ended
March 31, 2017

Meaning of Internal Finaneial Controls Over Financial Reporting

6. A company's internal financial eontral over linancial reporting is a process designed to provide
reasonable assurance regarding the reliability of finaneial reporting and the preparation of financial
i statements for cxternal purposes in accordance with generally accepted accounting principles. A
company's internal financial contrel over financial reporting includes those policics and procedures
that (1) pertain Lo Lhe maintenance of records that, in reasonable detail, accurately and fairly refleet the
transactions and dispositinns of the assels of the company; (2) provide reasonahle assurance Lhat
i transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounling principles, and that the reecipts and expenditures of the company
| are being made only in accordance with authorisalions of management and dircetors of the company;
and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that eould have a material effect on the
[inancial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

7. Becausc of the inherent limitations of inlernal finanecial controls over financial reporling, including the
, pussibility of collusion ot improper management overriding of controls, material misstalements due to
- exror or fraud may oceur and not be detected. Also, projections of any evaluation cf the internsl

' financial eontrols over financial reporting to future periods are subject to the risk thal the internal
financial control over financial reporting mav become inadeguate becuuse of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, an adequate internal finaneial controls

_ syslem over financial reporting and such internal financial controls gver financial reporting were
operating elfectively as al March 31, 2017, based on the internal control aver linancial reporting

' criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Intarnal Linanecial Controls Over Financial Reporting issued hy the
Institute of Chartered Accountants of India.

For Chaturvedi and Shah
Chartered Accounlants
Firm Registration No, 101720W

Vijay Napawaliya
Partner
Membership No. 109859

Place: Mumbai
Date: April 10, 2017

Cantinuation shaet. ..
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(0

(i)

(i)

(iv)

)

(V)

{vii)

(viih)

In respect of its fixcd assets: -

a) The Company has maintained proper records, showing full particulars including
quantilative details and situation of its fixed assets.

b) The fixed asscts of the Company have been physicully verified by the management during
the year and no material discrepancies between book reecords and the physical inventory
have been noticed. In our opinion, the frequency of verification is reasonable,

¢) 'The Company does not have any immovable property. "Therefore the provisions of clause 1
(¢) of Order is not applicable.

The Company docs not have any inventory. Thercfore Lhe provisions of clause 3 (ii) of Order is
not applicable.

According Lo the information and explanations given to us, during the year the Company has
not granted any loans secured/unsecored v vompanies, firms, Limited Liability Partncrship
or other parties covered in the register maintained under Section 189 of the Companies Act,
201y3. Thus, paragraph 3 (iii) of the Order iz not applicable to the Company.

The Company has not granted any loans or made any investments, or provided any guarantees
or security to the partics covered under Section 185 and 186. Therefore, the provisions of
Clause 3(iv) of the said Order are not applicable to the Company.

The Company has not accepted any deposits (rom the public within the meaning of sections 73
to 76 of the Act and the rules framed there under to the extent notified. Duriag the year under
audit, no order has been passed by the Company Law Board or National Company [aw
Tribunal or Reserve bank of India or anv other tribunal.

The Central Government of India pursuant to the Companies (Cost Records and Audit)
Amendiment Rules, 2014, (‘Rules’) has preseribed the maintenance of cost records under
sub-seclion (1) of Section 148 of the Act to the Company. However, the Rules are not applicable
to the Campuny, as the Company has not started commereial operativns.

In respect of statutory dues:

a) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has generally been regular in
depositing with appropriate authorities undisputed stalutory dues ineluding provident
fund, employees’ state insurance, income-tax, sales tax, service tax, duty of custoins, duty of
excige, value added tax, cess and other material statutory dues. Further, there are no
undisputed amounts payable outstandiug as at March 31, 2017 for a4 period of more than six
months from he date they became payable,

b) According to Lhe information and explanations given to us, there are no dues of income-
tax, salcs-tax, service tux, duty of customs, duly of excise, waluc added tax which have not
been deposited on accounl of any dispnte.

we arce of the opinion that the Company has not taken any loan from a (inancial instit
bank, Government, nor it has issued debentures, Thetefore, the provisions of the Clanse ﬁ w{

According to the informalion and explanations given to us, and based on our andit proccc‘llgﬁm
y
) A L)

of the said order are nol applicable to the Company.

COWiNuatien-shess;
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(ix)  In our opirion and according to the information and explanations given tv us, the Company
has not raised any moneys by way of initial public offer or further public offer (including debt
instruments) and term loans during the year under audit. Therefore, the provisions of the
Clause 3 (ix) of the said order are not applicable to the Company.

(0 During the coursc of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we have neither come across any instance of fraud by
the Company or any frand on the Company by its offlicers vr employees, noticed or reported
during the year, not have we been informed of any such case by the management,

(x)  The Company has not paid managerial remuneration, accordingly, paragraph 3 (xi) of the
Order is not applicable to the Company.

RV S

(xii)  In ovr opinion and according to the information and explanations given to us, the Company is
not a Nidhi Cotupuny, accordingly, paragraph 3 (xii) of the Order is not applicable Lo the
Company.

(xii) The Company has cntered into transactivns with related parties in compliance with the
; provisions of Sectinns 177 and 188 of the Act. The details of such relaled party transactions
! have been disclosed in the financial statemenls as required under Indian Accounting Standard
(Ind As) 24, Related Party Disclosures specified in the Companics (Indian Acvounting
Standards) Rules, 2015 (as amended) under Section 133 of the Act,

; (xdv) In onr apinion and according to the information and explanations given to us, during the year
, under audit, the Company has nol made any preferential allotment vr private placement of
’ shares or fully or partly convertible debentures during the year under audit. Hence the
provisions of clause 3 {xiv) of the Order is not applicable to the Company.

(xv)  In owr opinion and according to the information and explanations given to us, lhe Company
has nol enleved any non-cash transactions with directors und persons connected with him.
Hencee the provigsions of clause 3 (xv) of the Order is nol applicable to the Company.

(xvi} In our opinion and according to the information and explanations given to us, the Company is
not required to be registered under Section 45-TA of the Reserve Baok of India Act, 1934,
therefore clause g {xvi) of the Order is nol applicable to the Company.

Far Chaturvedi and Shah
Chartered Aceounlants
Firm Registration No. toL720W

v Vijay Napawaliya
:' Partner
Membership No. 104859

Place: Mumbai
Dale: Aprilio, 2017

: Continuation shest. ..



Urthing Sobta Hydro Power Private Limited
Balance Sheet as at March 31, 2017

Rupees in thousands

Particulars Note As at As at
March 31, 2017 March 31, 2018 Aprll D1, 2015
ASSETS
Non-currant agsets
Property, plant and equipment 41 71 163 257
Capltal work-in-progress 4.2 55,600 55,600 55,600
Current assets
Financial asseta
Cash and cash equivalents 4.3(a) 165 182 314
Other financial assets 4.3(b) - - 25
Total Assets 55,836 55,855 56,196
EQUITY AND LIABILITIES
Equity
Equity ehare capital 44 180 180 180
Other equity
Insirumsnt Entirely equity in nature 4.5 182 162 162
Reserve and Surplus 46 48,085 50,825 53,167
Llabilities
Current [fabilities
Financlal fiabilities
Borrowings 4.7(a) 7.220 4,800 2,500
Other financial liabllitles 4,7(b) 189 188 187
Total Equity and Liabilites 65,838 55,855 58,1886
Significant accounting policies 2
Notes on financisl statements 1fo 15

The accompanying notes are an Integral part of these financial stalements,

For Chaturvedi & Shah . For and on behalf of the Board of Directors

Firm Registration No 101720W

Chartered Accountants

Vijay Napawaliya Ashwin Purohlit Paresh Rathod
Partner Director Diractor
Membership No. 109859 DIN 07082599 DIN : 00004357
Place : Mumbai Place : Mumbai

Date : April 10, 2017 Date : April 10, 2017
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Urthing Sobla Hydro Power Private Limited

Statement of Profit and Loss for the year ended March 31, 2017

Particulars

Other Income

Total Income
Expenses
Finance costs

Depreclation and amortization expense
Other expensss

Total expenses
Profit /(loss) before tax

Income tax expense
Current tax

Profitf/{Loss) for the year (A)

Other Comprehensive Income

Items that wllt not be reclassified to profit or loss
Other Comprehensive Income for the year (B)

Total Comprehensive Income for the year (A+B)

Earnings pcr equity share: (Face value of Rs. 10 each)

Basic and Diluted (Rupees)

@ Amount is below the rounding aff norm adopted by the company.

Significant accounting policies
Nates on financial statements

Rupees In thousands

Note Year ended Year ended
March 31, 2017 March 31, 2016

4.8 ® -
a3 03
4.9 2,447 2,449
2,540 2,542

(2,540) (2,542)

{2,540} (2,542)

(2,540) (2,542)

8 (140.79) (140.91)

2
11615

The accompanying notes are an integral part of these financial statements

For Chaturvedi & Shah
Firm Registration No 101720W
Charlered Accountants

Vijay Napawallya
Partner
Membership No. 109859

Place : Mumbal
Date : April 10, 2017

For and on behalf of the Board of Directors

Ashwin Purohit
Director
DIN :07062599

Paresh Rathod
Director
DIN ; 00004357

flace : Mumbai
Date : April 10, 2017
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Urthing Sobla Hydro Power Private Limited
Cash Flow Statenent for the year ended March 31, 2017

(A

]
©

Particulars
Cash flow from/ (used In) Operating activitios
Net Profilf {Loss) befare tax
Adjustments for:
Depreclation and emortiseflon expenges
Increase/ (Decrcase) in Other Gurment Liabitites
(Increase) Decrease in Other Gurrent Aszets

Net cash generated from Oparating activitiea

Cash flow from (used In} Investing activities

Cash Row framy {used in} Financing activities
Inter corporate depesit

Net cash generated/ (used in) Financing activitlag
Net Increase/ (decrease) In tash and cash eguivalents (A+B+C)

Cash and cash equivalents at the baginning of the year:
Bank balanse - current accoimt

Cash and cash equivatants at the end of the year:
Bark balance - currant account

@ Amounl is below the rounding off norm adopted by the comipany.

The accompanying notes are an integral pard of ihese financlal stataments.

Notas:

Rupeas In thousands

Year anded
Miarch 34, 2017

Year ended
March 31, 2018

(2,640) (2,542)
(] 0

@ 1

- 26
(2,447) 2,422)
2,420 2,300
2420 2,300
27) (122)
192 314
165 192

Tha cash fiov statsment has been prepered under the indirect mathod a3 set out In Indian Acoounting Standared (Ind AS 7)

statament of cash flows

For Chaturvadl & Shah
Firm Regiatration No 161720W
Chartered Accountanis

Vijay Napawaliya
Pantner
Membership No. 109859

Placs : Mumbal
Date : Aprll 10, 2017

For and on behaif of the Board af Diractnra

Ashwin Purphit
Directar
DIN :07¢162593

Place : Mumbal
Date :Apdl 10, 2017

Parash Rathod
Diraetor
DIN : 00004357
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Urthing Sobla Hydro Power Private Limited
Notes to the financial statements as of and for the year ended March 31, 2017

1)

2

General information

Urthing Sobla Hydrc Power Private Limited is a subsidiary of Reliance Fower Limlited. The company has been set up
as a Spacial Purposa Vehicle to develop a 400 MW nm-of-the-river Hydro Electric Project on river Dhauliganga, a
tributary of Sarda River and is situsted in Pitheragarh District of Utarakhand. Register Address of the company is H-
Block, 1™ Floor, Dhrubhal Ambani Knavdedge Clty, Koparkhateane, Navi Mumbai-400710

These financlal statements were authorised for lssue by the Board of Directors on April 10, 2017.

Signiicant accounting policles, critical accotnting estimate and jJudgments:
2.1 Bazsls of preparation, measurement and signlficant accounting policles

The princlpal accounting policles applied in the preperation of these financial statements are set out below. These
policles have been consistently applied to al the years presented, unless othervise stated.

(@) Basis of preparation

Compilance with Ind AS

The financial statements of the Company have bean prepared in accordance with Indian Accounting Standards
(*Ind AS") notified under the Companies (Indian Acceunting Stendards) Rules, 2015 and relevant provisions of
the Companles Act, 2013 {"the Act”). These are the Campany's first Ind AS financial stetements and Ind AS 101,
'First=time Adoption of Indian Accounting Standards' has besn applied. The policies set oLt below have been
consistently applled durlng the years presented.

For all perlads up to and including the ysar ended March 31, 2016, the Compeny prepsared ite financial
statements in accordance with the accounting standards natified under Companies (Accounting Stendard) Rules,
2006 (as amended) and other relevant provisions of the Act ("Previous GAAP"),

These financial stetements for the year ended March 31, 2017 are the first financial statements whileh the
Company has prepered in accordance with [nd AS. An explanetion of how the transition from previous GAAP to
Ind AS has affected the Company's financial position, financial performance and cash flows Including
reconclliaticns and descriptions of the effect of the transition are provided in note 3 below,

Historleal cost convention

Thz financia! statements have been prepared under the historical cost convention, as madified by the foliowing:
« Certain financial assets and financial lisbilities at fair value;

e Defined benefit plans — plan assets that-are measwred &t fair value;

Falr value measurement

Fair value is the price that would be received to sell an asset or paid to transfer & lability in an orderly transaction
between market participants at the measurement date. The Company uses valuation techniques that are
-appropriate In the creumstances and for which sufficient data are avallable to measure fair value, maximising the
usa of relavant observable inputs and minlmising the use of unobservable inputs.

All assets and lizbilties for whish falr value is measured or disclosed in the financial statements are categorised
within the fair valus hierarchy, descrived as follows, based con the [owest level input that Is slghificant to the fair
value measurement as a whole:

¢ Level 1 —Quoted (unadjusted) market prices in active markets for identical assets or liabilities

s Level 2 — Valuation technigues for which the lowest lavsl input that is significant to the falr value
measurement is directly or indirecity observable

¢ Level 3 —Valuation tachnigues for which the lowest level input that is significant to the fair value
measurement |s unobservable

Current vis-3-vls non-current classification

The assets and lizbliities reportad in the balance sheet are classified on a “current/non-current basis”, with
separate reporting of assets held for sale and kabilities. Current assets, which Include cash and cash ecuivalents,
are assots that are intended to be realized, sold or censumed during the hormal eperating cycle of the Corapany
or in the 12 menths following the belance sheet date; current liabllities are llablitles that are expected to be
settled during the normal operating cycle of the Campany or within the 12 months following the close cf the
financlal year. The deferred Lex assets and liabilities are ¢lassified s non-current assets and liabilities.
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(b)

{c)

(d)

(e)

Recent accaunting pronouhcements:
Standards issued but hot yst effective

Amendment to Ind AS 7:

The emendment to Ind AS 7 requires the entities te provide disclosures that enable users of inanchl statements
to evaluate changes In liablliies arising from financing activities, Including beth changes arising from cash flows
end non-cash changes, suggesting inclusfon of a reconciliation between the opening and closing batances in the
balance sheet for liabilities arising frem financing activities, to meet the disclosure requirement.

Property, plant and equipment

All items of property, plant and equipment are ststed at historical cost less depreciation. Historical cost includes
expenditure that ig directly attributable to the acqulisition of the items. Subsequent costs are Included in the
asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is probable that future
economic benefits associatad with the item will flow ta the Company and the cost of the itam can be measured
reliably. The camying emount of any component accounted for as a separate assef is derecognised when
replacad. All other repairs and malntenance ere charged to profit or foss during the reporting period in which thay
are incurred.

Expenditure incurred on assets which are not reedy for thelr infended use comprising direct cost, related
inckiental expenses end attributable borrowing cost are disclosed under Cepital Work4n-Progress.

Transition to Ind AS:
On transition to Ind AS, the company has elected to avail fair value of ali of its praperty, plent and squipment
including Capiltal Work-in-Progress recognised as at April 01, 2015 as deemed cost.

Depreciation methods, estimated usefut lives and reskdual value!

Depreciation is provided to the extent of depreclable emount on Siraight Line Method {SLM) based on useful life
of the assets as prescrbed in Part C of Schadule |l to the Companles Act, 2013

Estimated useful lives, residual values and depreciation methads are reviewsd annually, taking ints actount
commercial and technological obsolescence as wall Bs normal wear and tear end adjusted prospectively, if
appropriate

Impaiment of non-tinancial assets

Assets which are subject to depreciation or amortigation ars tested for impalrment whenever events or changes
in clreumstances indicate that fhe carrying amount may not be recoverable. An impairment loss Is recognised for
the amount by which the asset's carrying amotmt excesds ite recoverable amount. The recoverable amount s the
higher of an asset’s fair vajue less costs of disposal and value in use,

FInanclal Instruments:

A financial instrument is any cortract that gives rise fo a financial aseist of one entity and a financial liability or
equity instruments of another enlity.

Investment and other financial assets
I. Classification

The Company classifies its financial assets In the following measurement categories:

= those to be measured subsequently at fair valus (either through other cemprehensive incoms, or
through prefit or loss), and

s thoss measured at amortised cost

The classification depends on the entity's business mode! for managing the financizal essets and the
contractual terms of the cash flows.

For assets measured at fair value, gaing and losses will either be recorded In profit or less or other
comprehensive incoms, For investments in debt Instruments, this will dspend on the business model in
which the invesiment s held.

The Compary reclassifies debt investmsnts when and cnly when Its business model for managing those
assets changes.
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Measurement

At initial recognition, the Company messures a financial asset &t its falr value plus, in the case of a financial
asset not &t Tair value through profit or loss, transactlon costs that are directly attributable to the acquisition
of the financial asset. Transaction costs of financial assets caried at fair value through profit or loss are
expensed in profit of Joss.

Debt Instruments

Subssquent measurement of debt Instruments depends on the Company's business maodel for managing
the esset and the cash fiow characteristics of the asset. There are three measuremant categories inte which
the Company classifies its debt hsfruments:

Amortlsed cost: Assets that ere held for collection of contractual cash flows where those cash flows
represent solely payments of princlpal and Interest ere measured al amortised cost. A gain or loss an a debt
investment that is subseguently measured at amortised ¢ost Is recognised in profit ot loss when the asset is
derecognised or impaired. Interest Ineome from these financial assets is included in other income using the
effective interest rate method.

Falr value through other comprehensive Income (FVOCI): Assats that are held for collection of
contractual cash flows and far selling the financial assets, where the assets' cash flows represent solely
peyments of principal and interest, are measured at FYOCI, Movements in the carrying amount are teken
through OClI, except for the recognition of impairment gains or lesses, Intarest revenue and foreign
exchange gains and Iosses which are recognised in profit and less, When the financial esset Is
derecognised, the cumulative gain or loss previously recognised In OC| Is reclassified from equity ta profit or
logs and recognised in other gains/ (losses). Interest income from these financlal assets is included in other
Income uslng the effectiva interest rate method.

Falr value thraugh profit or Joss (FVPL): Assets that do not rneet the criteria for emertised cost ar FVOCH
ere measured at FVPL. A grin or [oss on a debt investment that Is subsequently measured st fair value
thraugh profit or loss is recognlsad In profit or loss in the period in which it arises. Interest income from
thase financlal essets is included in other income.

Impalrment of Financlal Assets:

The Company assesses cn a forward looking basis the expected credit losses associatad with Its assets
carried at amartised cost. The impalrment methodology applied depands on whether there has bean a
slgnificant Increase in credit rigk.

For trade receivables only, the Company applles the simplified approach permitied by Ind AS 109 Financial
(nstruments, which requires expected lifetime losses 1o be recognlsed from initial recognition of the
receivables.

Derecognlition of Financlal Assets
A financlal asset is derecognised only when:

s The Company has transferred the rights to receive cash flows frotn the financial asset or
« retains the contractual rights o receive the cash flows of the financlal asset, but assumes a contractual
obligation to pay the cash flows %o one or more recipients.

Where the entity has transferred an asset, the Company evaluates whather it has transferred substantially
ali fisks and rewards of ownerghip of the finanslal asset. In such cases, the financial asset is derecognised.
Where the entity has not transferred substantially zll risks and rewards of ovinarship of the financial assat,
the financial asset is not derecognised. Where the entity has neither transferred a financlal asset nor retains
substantially all risks and rewerds of ownership of the financial asset, the financial asset is derecognlksed If
the Company has not retained control of the financial asset. Where the group retains control of the financial
asset, the asset is continued to be recognised to the extent of continuing involvement In the financial asset.
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() Offsetting financial instruments:

Financlal dssets and labllities are offset and the nst amount Is reported in the belance shest whera there is a
legally enforceable right to offset the recognised amounts and there is an Intention to settle on a net basis or
realise the asset and settle the liability simultaneously. The legally enforceable right must not be contingent on
future events and must be enforceable in the normal course of business and In the event of default, insolvency or
bankruptcy of the Campeany or the counterparty.

(9} Contributed equity:

Equity shares ere classified as aquity. Ineremental costs directly attributabls to the issue of new shares or options
are shovm in equity as e deduction, net of tax, from the proceeds.

(h) Financial Hiabilities:
I Classiflcation as debt or equity

Debt and equity Instruments issued by the Company are classified as either financial liabllitieg or as squity
in accordance with the substance of the contractual arangements and the definition of a financiel liablility
and an equity instrument,

An equity instrument is any contract that evidences a residual interest in the assets of an antity after
deducting all of tts liabilities.

Il Initial recognition and measurement:

All financial liabilities are recognised inttially at falr value end, in the case of loans and borrowings.end
payables, net of direclly atfributable transaction costs.

fii. Subsequent measurciment:
The measwrement of financia! fiabilities depends on thelr classification, as described below:

Borrowings: Barrowings are subsequently carrled st amottised cost; any difference between the proceeds
(net of transaction costs) end the redemption vaiue is recopnised in the statement of profit and loss aver the
periad of the berrowings using the effective interest method,

Fees paid on the establishment of loan facilitiss are recognised as fransaction costs of ths loan to the extent
that it is probable that some or all of the facility will be draw-down. In this case, the fee is deferred unti! the
draw/-down ocours. To the extent there is no evidenca that 1 is probable that some or all of the facliity will be
draw- down, the fee is capitalised as a pre-payment for liquidity services and amortised over the period of
the facllity to which it relates.

Trade and other payable: These amounts représents obligations to pay for goods or sendees that have
been acqulred in the ordinary course of business from suppllers. These payable are classlfied as current
liabilities if payment is due within one year or less otharwise they are presented es nen-curvent lizbilities.
Trade and payshbles sre subssqusently measured at amortised cost using the effactive interest method.

iv. Derecognltion:

Barrowings ere removed from the bafance sheet when the obligation specified in the contract is

discharged, cancelied or expired. The difference between the eamying amount of 3 financia! liability that

has been extingulshed or fransferred o anather party and the consideration pakd, Including any non-cash
assets fransfenred or fiabilities assumed, is recognised in profit or loss gs other gains/ (losses).

When an existing financial liabllity ks replaced by ancther from the same (ender on substantially different
terms, or the terms of an existing liability are substantially modified, such an exchange or madification is
treated as the darecognition of the original liability and the recognition of & new liability. The difference in the
respective camying amounts Is recognised in the statement of profit or loss.

Borrowings are classlfied as current liabilities unless the Comparny has an unconditional right to defer
setilement of the liability for at least 12 menths afler the reporting perled. Where there is & breach of @
material provision of a long-term loan arrangement on or befere the end of the reporting period with the
effect that the liahility becomes payahle on demand on the reporting date, the entity does not classify the
liabllity as current, if the lsnder agreed, after the reporting period and hefore the approval of the financial
statements for issug, not to demand payment as a consequenee of the breach,
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)

0)

Borrowing costs:

General and specific borrowing costs that are drectly attributabie to the acquisition, construction or
productian of a quallying assat are ¢apltallszd during the period of time that Is required to complets and
prepare the asset for its Intended use or sals. Qualifying assels are assets that necessarily take a
substantial periad of time to get ready for thelr Intended use or sale,

Investment Income earned on the temporery nvestment of speacific borrowings pending their
expenditure on qualifying assets ks deducted from the borrowing costs eligible for capitalisation.

Other borrowing costs are expengsd in the perlod in which they are incurred.

Provisions, Contingent Liabllitles and Confingent Assets:
Provislons

Provisions are recognised when the Company has a present legal or constructive obligation as a result of past
events; it [s probable that an outflow of resources will be required to settle the obligation; and the amount has
been relizbly estimated,

Provisions are measured at the present value of management's best estimate of the expenditure required to
sattle the present obligatien et the end of the reporting period. The discount rete used to determing the present
velue is a pre-tax rate that reflects current market assessments of the time value of money and the risks specific
1o the liability. The increase In the provision due to the passage of tinne is recognised as interest expense.

Contingent llabllities

Contingent liabilities are disclosed when there is & possible obligation arising from past events, the existence of
vhich vill be confirmed enly by the occurrence or non-occurrence of one or more uncertain future events not
wholly vithin the control of the Company. A present cbligation that arises from past events where it is either naot
probable that an outfiow of resaurces will be required to settle or relinble estimate of the amount cannot be made,
is termed as contingent Bability.

Contingent Assats:

A contingent asset Is disclosed, where an inflow of economic benefits s probabls,

(K) Forelgn currency transiation:

Functional and presentation currency

Items Included in the financial statements of the Company are measured using the currency of the primary
economic envirenment in which the Company operates ('the functional currency’). The financial statements
are presented in ‘Indian Rupeag’ {Rs.), which is the Company’s functional and presentation currancy
Transactions and balances

() Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the fransactions.

(i) All exchange differences arising on reporting on forelgn eurreney monetary items at rates different from
those ot which they were initially recorded are recognised in the Statement of Profit and Loss,

(iiiy Non-monetary items denominated In foreign currency are stated at the rates preveiling on the date of the
transactions / exchange rate at which transaction Is actually effected,
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@ Employee benefits:
Short-term obfigations

Liabilitiee for wages and salaries, Including non-monetary benefits that ere expected to ba settled wholly within
12 months after the end of the period in which the employzes render the related service are recognised in
respect of employees’ services up to the end ofthe reporting period and are measured at the amounts
expected to be paid when the liabilitias ara settled. The llabliities are presented as cumrent employee benefit
obligetions In the balance sheet

Other long-term employee benefit obligations

The ligbilities for earned leave and sick leave are not expected to be settied whally within 12 months after the
end of the period in which the employees render the related servicn. They are thersfers measured as the
present value of expected future payments to be made In respect of services provided by employees up to the
end of the reperting period using the projected unit credit methad. The banefits are discounted using the market
yields at the end of the reporting period that have terms approximeting to the terms of the related obligation.
Remeasurements as a result of experience adjustments and changes in astuarial assumptions are recognised
in profit or loss. ’

The obligations are presented as current liabllities In the balance shest if the entity does not have an
unconditiona! right to dafer settlement for =t least twelve months after the reporting period, regardless of when
the actual settiement ks expected to occur,

Post employee obligations

The group operetes the following pest-employment schemes:
- defined benefit plans such as gratulty
- defined contribution plans such as provident fund.

Gratuity obligations

The lability or asset recognised in the balance sheet In respeet of defined benefit gratulty plans is the present
value of the defined benefit obligation at the end of the reporting period (ss the fair value of plan assets. The
defined benefit obligation is cakulated amnually by ectuaries using the projected unit credit method.

The present velue of the defined benefit obfigaticn dencminated in INR is determined by discounting the
estimated future cash outflows by reference to market yields at the end of the reporting period on governmant
bonds that have terms approximating 1o the terms of the related obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit
obligation and the fei velue of plan assets. This cost is included in employee bsnefit expense in the statement
of profit and loss.

Remeasurement galns and losses arising from experience adjustments and changes in actuarial assumptions
are recognised in the period in which they ocour, directly in other comprehenslive income. They are included in
retained eamings in the statement of changes in equity and in the balance sheet.

Changes In the present value of the defined benefit ohligation resulting from plan amendments or curtailments
are recognised immediately in profit or loss as past service cost.

Defined contribution plans

The Company pays provident fund contributions to publlzly administered provident funds as per local
regulations, The group hes no further payment obligations once the: contributions have been paid. The
contributions are accounted for as defined contribution plans and the contrbutlons ere recognised as employee
benefit expense when they are due. Prepald contributions are recognised as an asset to the éxdent that a cash
refund or a reduction in the future payments is available.
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(m) Income tax

The income tax expense or credit for the perod Is the tax payable on the current period’s taxable Income based on
the applicable income tax rate for each jursdiction adjusted by changes In deferred tax asseis and liabilities
attrbuiable to temperary differences and 1o unused tex losses.

The current incomas tax charge is calculated on the basis of the tax laws enacted or substantively enected st the
end of the reporting period in the countries where the Company operate and generate taxable income.
Management psriodically evaluates pesttions taken In tax returns with respect to sltuatlons Inh which applicable tay
regulation Is subject to interpretation, It establishes provisions where appropriate on the basls of emounts
expscted to be paid to the tax avthorities.

Defemred income tax ls pravided in full, on temporary differences arlsing between the tax bases of assets and
liabilities end their cairying amounts in the tinanclal stetermenta. Deferred income tax Is alse not accounted for if it
arises from initlal recogrition of an aseet or liability In a transaction other than a business combination that at the
time of the transaction affects nelther accounting profit nor taxable profit (tax loss). Deferred Income tax is
determined using tax rates (and laws) that have been enacted or substantlally enacted by the end of the reporting
period and are expected to epply when tha related deferred income tiax asset is reeflised ar the deferred income
tax liabilty s settled.

Deferred tex assels are recognised for all deductible temporsry differences and unused tax losses only if it is
probable that future taxable amounis will be available to wilise those temporeary differences and losses,

Deferred tax assets and ligbilities are offset when there is a legally enforceable right to offset current tax assets
and liabilities and when the deferred tax balances refate to the same taxation autharity. Current tax assste and tax
liabilties are offset where the entity has a legally enforceable right to offeet and intends sither to settle on a net
basis, or to realise the asset and settle the liability simultaneously.

Current and deferred tax-is recognised in profit or loss, except to the extent that it relates to items recognised In
other comprehensive income or directly In equity. In this case, the tax is also recognised In other comprehensive
income or directly in equity, respectively,

(n} Cash and cash equivalents;

For the purposs of presentation In the statement of cash flows, cash and cash equivalents ncludes cash on
hand, deposits held at call with financial institution, other short term highly liquid investrment with an ariginal
maturity of three menths or ess that ere readily convertble into knoyn amounts of cash and which are subject to
inslgnificant risk of changes in value,

(o) Eamings per share

Baslc carnings per share
Basic earnings per share is celculated by dividing:

- the profit aktibutable to owners of the Company
- bythe weighted average number of equity shares outstanding during the financial year.

Diluted earnings per share
Diluted eamings per share adjusts the figures used in the determination of basic earnings per shere to take into
account:

- the efter income tax effect of interest and other financing costs associated with dilutive potertial equity shares,
and

- the weighted averape number of additional equity shares 1hat would have been outstanding assuming the
corwerslon of all dilutive potential equity shares.

{p) Cash Flow Statement

Cash flows are reported using the indirect mathed, whereby profiit before tax is adjusted for the effects of
transections of non-cash nature and any deferrals or accruals of past or future cash recelpts or payments, The
cash fows from operafing, investing and financing activiies of the Company are sagregated based on the
available information. . ’
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(q) Segment Reporting:

Operating segments are reported in a manner consistent with the Internal reporting provided to the chief
operating decision-makar. The chief operating dedksion-maker, who is responsible for allocating resources and
assessing performance of the opereting segments, has been dentified as the Directors of the Company that
makes strategic decisions.

(r} Dividends:

Provision is mads fer the amount of any dividend declared, being approprately ethorlsed and no longer at the
discretion of the entity, on or before the end of the reporting period biut not distributed at the end of the raporting
period.

2.2 Critical accounting estimates and judgements

The preparation of financlal statements under Ind AS requires management to take dedisions and make

estimates and assumptions that may impact the value of revenues, costs, assets and liabilities and the relatad
disclosures conceming the items involved as well as cantingent liahilities at the balance sheet date. Estimates and
Judgements are continually evaluated and are basad on historical expetience and other factors, including expectations
of future events that are believed to be reasonzble under the circumstences.

The Company makes estimates and assumptions concerning the future. The resulting aceountlng estimates will, by
tefinition, seldom equal the related actual results. The estimates and assumptions that have a significant risk of
causing & material adjustmient te the carrying amounts of assets and liabilities within the next financial year are
discussed below:

(@) Provision

Estimates of the eamounts of provisicns recognised are based on current legal and constructive requirements,
techmology end price levels. Because actual outflows can differ from estimates due to changes in lews,
regulations, public expectations, tschnology, prices and conditions, and can teke place many years in the future,
the carrying amounts of provisions are regulerly reviewed and adjusted to take account of such changes.
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3) Transition to Ind AS:

These are the Company's frst financial statements prepared in accordance with Ind AS. The Cempany has adopted
Indian Accounting Stenderds (Ind AS) as notffied by the Ministry of Corporate Affairs with effect from April 01, 2016,
with a transition date of April 01, 2015. These financial statements for the year ended March 31, 2017 are the first the
Company has prepared under Ind AS, For all periods upto and heluding the ysar ended March 31, 20186, the
Company prepared its financlal stetements in accordancs with the previously applicable Indian GAAP (Previous
GAAP).

The edoption of Ind AS has been carried out In accordance with Ind AS 101, First-time Adoption of Indian Accounting
Standards, Ind AS 101 requires that all Ind AS standards and Interpretations that ere issued and effective for the first
Ind AS financial statements be applied retrospectively and consistently for ali financlal years presented. Accerdingly,
the Company has prepared financial statements which comply with Ind AS for year ended March 31, 2017, together
with the comparative informatian as et and for the year ended March 31, 2016. The Company’s opening Ind AS
Balance Sheet has bsen prepared as at Aprll 01, 2015, the date of transition to Ind AS.

3.1 Exemptions and exceptions availed

In preparing these Ind AS financlal statemerts, the Company has availed certein exemptions and exceptions In
accordance with Ind A8 101, as explained balow. The resulting difference between the carrving values of the
assets and liabilities in the finahclal statements as &t the transition date under Ind AS and previous GAAP have
been recognised directly in equity (retained earnings or another appropriate category of equity). This note
explains the adjustments made by the Company in restating its previous GAAP financial statements, Including
the Balance Shest as at April 01, 2015 and the financie) statemants as at and for the vear ended March 31, 2016,

{a) Ind AS optional exemptions

I. De¢med cost .

Ind AS 101 parmis = first-time adopter to measure 2l of Its property, plant and equipment (PPE) Including CWIP
as racognised in the financiel statements as at tha date of transition 1o Ind AS et fair valus or previeus GAAP
camying value and use that as its deemed cost es &t the dats of transition aftar making necessary adjustments for
de-commissioning Habllitles,

Accerdingly, the company has eleeted to measure all of its property, plant and eguipment (PPE) including CWIP
at their fair values,

(b) Ind AS mandatory exemptions

The company has applied the following exceptions from full retrospestive application of ind AS as mandatorily
required under Ind AS 101;

I. Estimates

An entity's estimates In accordance with (nd ASs at the date of transition to Ind AS shell be consistent with
estimates made for the same dzte in aceordance with previous GAAP (after adjustments to reflect any difference
in accounting policies), tnless thers Is objective evidence that those estimates were in error.

Ind AS estimates as at April 01, 2015 are conslstent with the estimates as at the same date made in conformity
with previous GAAP. The Company made estimates for following iterns In accordance with Ind AS atthe date of
transition as these were not required under previous GAAP:

« Impairment of financlal essets based cn expected credit loss modal
IL. Classification an! measurament of financial assets
Ind AS 101 requires an entity to assess classification and measurement of financlal assets (debt instruments) on
the basis of the facts and circumetances that exist at the date of transition to Ind AS. Consequently, the Company
has applied the abave assessment based on facts and circurnstances exist st the transition date,
3.2 Reconciliations between previous GAAP and Ind AS
Ind AS 101 requires an enfity 1o reconcile equity, total comprehensive incoma and cash flows for prior pericds.
The regrouped previocus GAAPR information ks derived based on the audited financial statements of the Company
for year ended March 31, 2016.

The following tables represent the recenciliations from previous GAAPR to Ind AS.
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B.1 Reconcilligtion of total equity as at March 31, 2018 and Aprl 01, 2016

Rupcaes in thousands
Particulars Note March 31, 2016 Agpril D1, 2015
Total equlty (sharahplders funds) as per previous GAAP 164,110 168,653
Adjustments
Fair valuation of PPE (including capital work-in -progress) as deemed
cost 3.3() (113,143) (113,143)
Total adjustments - (113,143) (113,143)
Total equity as per Ind AS 50,967 53,610

B.2 There Is no impact an total comprehenelve Income for the year ended 31 March 2016 on account of adoption of Ind AS.

B.8 There were no slgnificant reconciliaﬁon items batween cash flows prepared under IGAAP and those prepared under Ind AS,
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3.3 Notes to first-time adoption of Ind AS:

In.

Deemed cost - Property, Plant and Equipments (PPE)

Under the Previous GAAP, property, plant and equipment Including Capital work-in-progress, were carried at
cost. Under Ind AS, the Company has opted the palicy to carry such property, plant and equipment including
Capital werk-in-progress gt fair value on the date of transition as deerned cast. Accordingly, the Company has
racognized fair value changes of Rs, 113,143 thousands in such assets on the date of transition.

Retained earnings
Retained eamings as at April 01, 2015 has been adjusted consequent to the sbove Ind AS transition

adjustments.
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4.2 Capital Work In Progress

Rupees in thousands

Total

Expenditure pending allocation
Balance as at April 1, 2015
Incurred during the year
Capitalised/Adjusted during the year

55,600

Balance as at March 31, 2018

incurred during the year
Capitalised/Adjusted during the year

Balance as at March 31, 2017
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Wrthing Sobls Hydro Power Private Limitad
Nates to the financial statentents rs of and for the year ended March 31, 2017 (contlnued)

Rupees [n thousands

Asat Ag at As et
Barticulars March 81, 2017 NMarch 31, 2016 April 04, 2016
Flnanclal pssets
4.8(a} Cash and cash equivaelents
Balance wilh banka:
In current account 165 102 814
166 192 34
4.3(b) Othar currant financial assets
{Urecured and considered gaod unlcss atadad atharaisa)
Advance recaverabla i eagh or In kind - - 26
- . 26
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Urthing Sabla Hydro Power Private Limited
Notes to the financial etatamants as of and for ¢the year ended March 31, 2017 (continued)

Other equity
4.5 Instrument entirely equity In nature

4.5.1 Praferance share capital

Authtoriged ahare caphtal

200,000,000 (March 31, 2016; 200,000,000; April 01,2015: 200,000,000) preference sharas of Re. 1 each

Issued, subscribed and fully paid up caplfal

182,380 (March 31, 2016: 162,360; April 01 ,2015: 162,860) Preference Shares of Rs. 1 each (refar

note no. $.6,3 below for the tsrma)

4.52 Roconciliation of number of Prefarence shares

Preferance shares

Belenca at the beginning of ihe year -162,360 (March 31, 20718: 162,360; April 01, 2015: 162,360) share of

Re.1 each

Balance at the ond of the year - 182,380 (March 31, 2016: 162,360; April 01 , 2015: 162,380} sheresa of Re. 1

each

4.8.3 Tenms/ rights attached to Proferance shares

Prafarance shares
7.5% Gompulaory Convertible Redeemagte Non-Cumuiafive Prefersnce Shares (CCRPS)

Rupees In thousands

As at As at Aas at
March 31, 2017 March 31,2016  April 01, 2015
200,000 200,000 20,000
200,000 200,000 200,000
182 182 182
162 162 162
162 182 162
162 162 162

The Company shell have a call option on CCRPS whieh can be 2xercised by the Company In one or mora trainches and In part orin full before the end of agreed tanure (20
years) of lhe said shares. In cesa the call option ks exerelsed, CCRPS shall be redeemed at an Issue price {i.B face valve and premjum). The holders of CCRPS howaver,
shall have an option to convert GCRPS inlo equity shares at any tme during the tenure of such shaces. At the engd of tenure and to the esdant the Company or lhe
shareholder has not exerciscd thelr options, GORPS ahall be compulsorily convarted Mo equity shares. On converslon, In elther case, aach CCRPS ghall be converted into
ona fully pald equity share of R6. 10 each at a premium of Rs. 990 shage. If during the tenure of CCRPS, the Company declares equily dividend, CCRPS holders shafl also
be entiied {o dividend on their ehares at the same fate as the equity dividend and this dividend will be over and abova ths coupon rate of 7,6%, These preference sharas

shall continue to be non cumutative.

4.5.4 Detaits of shares held by shareholders hokling more than §% of the angregate sharag In the Company'

Asg gt March 31, 2017

As at March 31, 2016

As at April 01, 2015

Percentapa
; Percentage bf Percentage of
No. of Shares of shara shars hplding No. of Shares share holding
holding
Preference shares
Relfance Power Limited {Prefcrence Share of Ra.1 each Fully
peki up) 162,360 100% 100% 162,380 100%
162,360 100% 100% 162,360 100%
4.5.5 Sharaa held by Holding Contpany
As at Ag at As &t
March 34, 2017 March 31,2016 April 01,2016
Praferenca ehares [refcr note no. 4.5.3)
Reliance Fowar Limited - 162,360 (March 81, 2018: 182,360; April 01 , 2015: 162,360) shares of Re. 1 2ach 162 162 162
fully paid up
1€2 162 162

Py
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Urthing Sobla Hydro Power Private Limitad

Notes to the financlal stataments as of and for the year ended March 31, 2017 {continued)

Particulars
4.6 Reserve and Surplua

Balancs at the end of the yoar

4.6.1 Securities pramium aceount

4.6.2 Relalned azrning

4.6.1 Sacurities premium account
Balance at the beginning of ths yaar
Ba'ance at the end of the ysar

4.62 Retained earnlng
Batance ot the baginning of the year
Profit far the ysar
Balancs &l the end of the year

Nature and purpote of othor reserves:
Becurltios premium account

Rupees in thousands
Az ot As af As al
March 31, 2017 March 31, 2016 April 01, 2015
170,167 170,157 170,157
(122 072) (118,632) (118,950)
46,085 50,625 53,187
170,157 170,157
170,157 170,157
{119,532) {1186,900)
(2,640) (2,542)
{122,072] (118,632)

Securities premium account is created to record premium racalved on lsaue of shares. The raseive Is utlized in accordance with the provision of the

Companles Act, 2013
Finenclal llabllities

4.7(a) Borrowings
Ungecurad at amoriscd cost

Inter corporate Deposit with relatad party {Refer note 7 )

4.7(b) Other financial Rabilitien
Creditors far supplies and services (Reler nole 14)
Dther payables

7,220 4,800 2,500
7,20 4,800 2,500
3 176 176
116 10 1"
112 180 187
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Urthing Sebla Hydro Power Private Limited

Notes to the financial staterments as of and for the year ended March 31, 2017 {continued)

Particulars

4.8 Finance cost

Other finance charges

4.9 Other expenses

Stamp duty and filing fees
Legal and professional charges
Travelling and conveyance
Rates and faxes

Site Expenses

@ Amount Is below the rounding off norm adopted by the company.

Rupees in thousands

Year ended
March 31, 2017

Year ended
March 31, 2016

@ -

@ -
1 2
2,443 2,418
- 25
3 3
- 1
2,447 2,443




Urthing 8obla Hydro Power Private Limited

Notes to the financial statements as of and for the year ended March 31, 2017 (Contlnued)

5) Project Status:

The Company has a 400 MW (4*100MW) run-cf-the-river Hydro Electric Project on river Dhauliganga, a tributary of
Sarda River and is situated in -Pithoragarh District of Uttarakhand which was awarded in April 2005 by the
Government of Uttarakhand (GeU) on Bulld Own Operate and Transfer (BOOT) basis. Pursuant to the said award,
Rs. 5,56,00,000 { Rupees Five Crore and fifty six Lacs Only) was paid to Gevernment of Uttarakhand as processing
and Upfront fee for Devalopment and commissioning of the project A Project Development Agreement (PDA) was
entered into with the Government of Uttarakhend to carry out studies and investigations for preparation of Detailed
Project Report {DPR) and to develop and operete the project. SMEC, Australia has been appolnted as the consultant
for praparation of DPR.The project Is locatad in Ashok Musk Deer Sanctary end requires re-demarcation of
sanctusry and the mafter has bezen placed with the Honereble Supreme Court of India. The Govemment of

Uttarakhand has also recommended for approval of re~demarcation.

6) Details of remuneration to auditors:

(2) As auditors
Far statutory endit
For others
7) Related party transactions:
A. Parties where control exists:

HoldIng Company:
Reliance Power Limited (R Power)

Rupees In thousands

Year ended

March 31, 2017

100
5
105

Year ended

March 31, 2016

100

100

B. Investing paities/promaters having slgnificant Influence on thie Company directly or Indirectly:

Companies
Reliance Infrastructure Limited (R Infra)

Individual
Shri Anil D Ambani

C. Other related parties:
Key Manageral Personhs:
Dirsctors
8tri Nandkumar Deo
Shri Paresh Rathod
Shri Ashwin Purohit

D. DetaHs of transactions during the year and closing balance at the end of the year:

Rupees in thousands

Particulars March 31, 2017 March 31, 2016
Transactions during the year:

h_egal and professional fees (including shared gervice charges)
R Power 2,300 2,280
Inter- corporate deposits recclved
R Power 2425 2,300
Reimbursement of expenses - pald by
R Power o 1 5
Inter- corporate deposits refund to
R Power 5 B
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Urthing Sobla Hydro Power Private Limited

Notes to the financlal statements as of and for tha year ended March 31, 2017 (Continued)

Rupees Ih thousands

March 31, 2017 | March 31, 2016 Aprll 1, 2015
_____ Partlculars Rupees Rupees Rupees
Closing balance
Equity share capltal (excluding premiumy)
R Power 160 160 160
R Infra 20 20 20
Preference share capltal {excluding premium)
R Power 162 162 162
Inter corporate deposits payable
R Power 7,220 4,800 2,500
8) Earnings per share:
Year ended Year ended
Particulars March 31, 2017 March 31, 2016
Profit avallable to equlty shareholders
Profit efter tax (A) (Rupées in thousands) (2,540) (2,542)
Weighted average number of equity share (B) 18,040 18,040
Earnings per share Basic and dlluted (A /B) (Rs.) {140.79) [140.81)
Nominal value of an equity shere (Rs.) 10 10

7.5% Compulsory Convertible Non-Cumulative Redeemabie Preference Shares had en enti-dilutive effect on eamings
per share end hence have not been considered fer the purpose of computing dilutive earnings per share.

9) Income taxes

Rupess In thousands

The reconclliation of tax expense and the aceounting profit multiplied by tax rate :

Partlculars March 21, 2017 March 31, 2016
Profit bafore tax (2,540) (2,542)
| Tax at the Indian tax rate of 29.87% (2015-18; 30.90%) (759) (785)
| Tax losses for which no deferred income tax was recognised (759)

Income tax expense

(785)

10) Fair value measurements

{3) Financial instruments by category

The Company dees net have eny financial essets or liabilities which are measured et FVPL or FVOCI, Financial
assets and liabilitiss which are measured at amertised cost are as follows:

Rupees In thousands

March 31, 2017 |March 31, 2016 | April 1, 2015

Financial assets

Loans/advance to other 25
Cash and cash equivalents 165 192 314
Total financlal assets 165 192 338
Financlal llabliitles

Inter corporate deposits 7,220 4,800 2,500
Creditors for supplies and services 73 178 176
Othars 116 10 11
Toftal financial liabllitles 7,409 4,988 2,687

(b) Fair value hlerarchy

There are no leng term financial assets and financial liabllitiss which are meastred at amortised cost or fair value.




Urthing Sobla Hydro Power Private Limlted
Notes ta the financlal statements as of and for the year ended March 31, 2017 {Continued)

11) Flnancial risk management
The Company's businass activities expose it to a variety of financlal risks, namely liquidity risk, and credit fisk.

Risk | Exposure arising from Measurement Management )
Credit Risk Cash and cash equivalents, Aging analysis Diversificatlon of bank
financial assets measured at dsposits

amortised cost.

¥y

L

Liquidity Risk Borrowings and other liebilities Rolling cash flow Aveilability of committed
forecasts oredit lines end botrowing
facilitios

{2) Credlt risk

The company Is exposed to credit risk, which is the risk that courterparty wil default on its contractual obligation
resulting in a financial loss to the company. Credit risk arises from cash and cash equivalents and financial assets

carrled at amortised cost

Credit risk management

Credit risk Is managed at company level depending on the policy surraunding credit risk marmagement. For banks and
financial institutions, only high rated banks/institutions are accepted. Generally gl policies surrounding credit risk

have been managed at company level.

(b) Llquidity risk

Prudent fiquidity risk management Implies maintaining sufficient ¢ash and the evailability of funding through an
adequate amount of committed credit facilities to meet obligations when due,

Management manitors rolling forecasts of the company's liquidity position and cash end cash equivalents on the
basis of expected cash flows. This Is generally caried out In acserdance with practice and limits set by the company.

Maturities of financlal labilities

The amounts disclosed in the below are the contractual undiscounted ceash flows. Balances due within 12 months
equal thelr cervying balences as the impact of discounting s not significant,

Rupees In thousands

March 31, 2017 B e || P e vaayenr | More than & Total
Financial liabilities

Inter corporete deposits 7220 - - 7,220
Creditors for supplies and services 73 - - 73
Others 116 - - 118
Total financial liabilltles 7,409 - - 7,409

S : Rupees In thousands
st etwee o 8

March 31, 2016 L‘*‘y thant | Betw 5';,;3’;?’ " J’:a;':g“ Total
Financial liabliitles

Inter corperate depasits 4800 - - 4,800
Creditors fer supplies and senises 176 - - 178
Others 10 - - 10
Total financlal llabllities 4,988 - - 4,988

Rupees in thousands
ess than B = r | More 5

April 01, 2015 ) years 1 me!;y;a};? ycg:ism Tofal
Flnancial liabilifies

Inter corporate deposits 2500 - - 2,500
Creditors for supplles and services 176 - - 178
Dues to Holding Company 1 - - 11
Total flnancial liabllitles 2,687 - - 2,887
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Urthing Sobia Hydro Power Private Limlted
Notes to the financial statements as of and for the year ended March 31, 2017 (Continued)

12) Capital Management

(a) Risk Management

The company's objactives when managing capital ers 1o saleguard the company’s ability to continue as a going
concern In order to provide retums for shareholders and benefits for other stakeholders and to maintain an aptimal
capital structure to reduce the cest of eapital. In order to maintain or adjust the capital structure, the company may
adjust the amount of dividends paid to shareholders, return capital ta sharsholders, lasue new shares or sell assets to
reduce debt.

The Company monitors capital on basis of total equky and debt on a periodic basis. Equity eomprises all compenants
of equtty. Debt Includes inter corporate deposit. The following table summarizes the capital of the Company:
Rupees in thousands

Mareh 31, 2017 | March 31, 2016 | Aprii 01, 2015
Equity 48,427 | 50,867 53,508
Debt 7,220 £ 800 2,500
Total 55,647 55,767 56,000

13) Segment Reporting

14

)

Presently, the Company is engaged in only ane segment viz ‘Generation of Power’ and as such there is no separete
reportable segment as per Ind AS 108 'Operating Segments’. Presently, the Company's operations ere pradominantly
confined in (ndia and also all nen-current assets are located in India. The Cempany does not have revenue from any
type of product or service or any extemal custorer,

Disclosure under Micro, Small and Medium Enterprises Development Act, 2006

Dlsclosure of amolints payable to vendors as dsfined under the “Micro, Small and Medium Entsrprise Development
Act, 2006" is based on the Information available with the Company regarding the status of registration of such
vendors under the said Act. There are no overdug principal amounts /interest paysble amounts for delayed payments
to such venders =t the Balancs Sheet date. There are no delays in payment made to such suppliers during the yeer or
for any sarlier years and acsordingly there is no interest pald or cutetanding interestin this regard In respect of
payments made during the year or breught forward fram previous years.

16) During the year, the Company had no specified bank notes or nd other dehomination note as defined in the MCA
notification G.8.R. 308(E) dated March 31, 2017 end there were no transaction during the peried from November G8,
2016 to December 30, 2016.

Far Chaturvedl & S8hah For and on behalf of the Board of Directors
Firm Registration No 101720W

Chartered Accountants

Vijay Napawaliya Ashwin Purohit Paresh Rathod
Partner Director Director
Membership No. 109859 DIN :07062599 DIN ; D0004357
Place : Mumbai Place : Mumbai

Date : April 10, 2017 Date : April 10, 2017
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