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INDEPENDENT AUDITOR’S REPORT

To,
The Members of,
Shangling Hydro Power Priyate Limited

1. Report on the Standalone Financial Statements -

We have audited the accompanying standalone Ind AS financial statements of Shangling Hydra Power
Private Limited, which comprise the Balance Sheet as at 31st March, 2017, the Statement of Proflt and
Less [including “Other Comprehensive Income”), the Cash Flow Statement and the Statement of
Changes in Equity for the year then ended, and a summary of the significant accounting pelicies and
other explanatory information, (“herein after referred 1o as Ind AS Financial Statements”)

2. Management's Responslibility for the Standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 with respect to the preparation of these Standalone Ind AS financial statements
that give a true and fair view of the state of affairs (Financial position),Profit or Loss{financial
perfarmance including other comprehensive income), cash flows and changes in Equity of the Company
in accordance with the accounting principles generally accepted in India, including the Accounting
Standards (Ind AS) prescribed under Section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safegusrding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasomable and pyvudent; and design, implementation and
maintenance of adeguate internal financial controls, that were operating effectively far ensuring the
accuracy and completeness of the aceounting records, relevant to the preparation and presentation of
the standalone Ind AS financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

3. Auditor’s Rasponsibility
Cur responsibility is to express an cpinion on these standalone Ind AS financial statements based on aur
audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required te be included in the audit report under the provisions of the Act and the
Rules made there under.

Shridhar & Awociates, 104, Kanaiva, 250/, Einking Road, Bandra (W), Mumbai - 400 (050 Head Office i
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We conducted our audit of the standalone Ind AS financial statements In accordance with the Standards
on Auditing specified under Section 143(190} of the Act. Those Standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whethar the
standalone Ind AS financial statements are free from material misstatement,

An audit involves performing procedures to cbtain audit evidence about the amaounts and the
disclosures in the standalone Ind AS financial statements. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of the standaoclone
ind AS financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal financlal control relevant to the Company’s preparation of the standalone Ind
AS financial statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on whether the
company has in place an adequate internal financial contro) system over financial reporting and the
aperating effectiveness of such controls.

An audit also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as well as evaluating the
overall presentation of the standalone Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate ta provide a basis for
our audit opinion on the standalone financial statements.

4. Oplnion

In our apinion and to the best of our infarmation and according to the explanations given to us, the
aforesaid Standalone Ind AS financial staterments give the information required by the Act in the manner
so required and give a true and fair view in conformity with the accounting principles generally accepted
in India including the Ind AS, of the state of affairs {financial position} of the company as at 31 March
2017,its profit {financial performance including other comprehenslve income), its cash flows and the
changes in equity for the year ended on that date.

5. Report on Other Legal and Regulatory Requirements

1, Asrequired by the companies (Auditor's Report) Order,2016(“the orders”) issued by the Central
Government in terms of Section 143{11} of the Act and on the basic of such check of baoks and
records of the campany as we consider apprepriate and according to the information and
explanations given to us, we give in “Annexure I’ a statement on the matters specified in
paragraph 3 and 4 of the order.

2. Asrequired by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the Information and explanations which to the best of our
knowledge and belief were necessary for the purposes of cur audit.

- Shridhar & Assoclates, 104, Kanaiya, 250/B; Linking Road, Bandra (W), Mumbai - 400 050, Head Office
B+ 91022 26512906 /O K +91 (22) 20512007, Email: fr&b@%ndkmnndamiatw.mm '

e L L I e e



Shridhar & Associates

Chariered Accountants

(o)

{c)

(d)

(e

()

In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books,

The Balance Sheet, the Statement of Profit and Loss {including other comprehensive
income), the Cash Flow Statement and Statement of changes in Equity dealt with by this
Report are in agreement with the books of account.

In our opinian, the aforesaid standalone Ind AS financial statements comply with the
Accounting Standards specified under Section 123 of the Act.

On the hasls of the written representations received from the Directors as an 31st March,
2017 taken on record by the Board of Directors, none of the Directors is disgualified as
on31st March, 2017 from being appointed as a Director in terms of Section 164 (2) of the
Act,

With respect to the other matters to be included in the Auditor’s Repart in accordance with

Rula 11 of the Companies (Audit and Auditors) Rules, 2014, In our opinion and ta the best of

our infermation and according to the explanations given to us;

. The company did not have any holding or dealing in specified bank notes during the
period from 8% Nov 2016 to 30™ Dec 2016. Refer note no 16.

For SHRIDHAR AND ASSOCIATES
Chartered Accountants
Firm Registration No. 0134427W

Jitendra Saljiany

{Partner)

{(Membership No.050980)

Place: Mumbai
Date: 10" April 2017

-----
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Annexure to the Auditors’ Report

The Annexure referred to in our report to the members of SHANGLING HYDRO POWER PRIVATE
LIMITED for the year Ended on 31* March, 2017. We report that:

1

2)

5)

&)

Fixed Assets

The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets;

The Fixed Assets have been physically verified by the management in a phased manner,
designed to caver all the items over a period of three years, which in our opinion, is reasonable
having regard to the size of the company and nature of its business, Pursuant to the program, a
partion of the fixed asset has been physically verified by the management during the year and
na material discrepancies between the books records and the physical fixed assets have been
noticed.

The company does not hold any immovable property.

Inventory

The nature of business of the company does not require it to have any inventary. Hence the
requiremant of clause (i) of paragraph 3 of the said arder is not applicable to the company.

Secured or Unsecured Loans glven

The Company has not granted any loans, secured or unsecured to companies, flrms, Limited
Liability partnerships or other parties covered in the Register maintained under section 189 of
the Act. Accordingly, the provisions of clause 3 {iii) (a) to (C) of the Qrder are not applicable to
the Company and hence not commented upon.

Loan to parties covered under section 185 & 186 of the act

In eur opinion and according to the information and explanations given te us, the company has
not granted any loan to any directors nor acquired securities of anybody corporate.

Deposit’s From Public

The Company has not accepted any deposits from the public and hence the directives issued by
the Reserve Bank of India and the provisions of Sectlons 73 to 76 ar any other relevant
provisions of the Act and the Companies {Acceptance of Daposit} Rules, 2015 with regard to the
deposits accepted fram the public are not applicable.

Maintenance of Cost Records

As informed to us, the maintenance of Cost Records has not been specified by the Central
Government under sub-section (1) of Section 148 of the Act, in respect of the activities carried
on by the company.

Shﬂdfmr & Amates,]M Kaﬂm 250/8, Lmkmg Road, Bandm (W), Mumbai - 400 050, Head Qffice
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7}

8}

9)

10)

11)

12
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Statutory Dues

According to the information and expianations given to us and the records of the Company
examined by us, in our opinion, the Company is generally regular in depositing the
undisputed statutory dues, including income tax and is regular in depositing undisputed
statutory dues, including profession tax, value added tax, provident fund, employees’ state
insurance, service tax, duty of customs, sales tax, duty of excise, cess and other matarial
statutory dues, as applicable, with the appropriate authorities. According to the information
and explanations given te us, no undisputed amounts payable in respect of the above were in
arrears as at March 31, 2017 for a period of more than six months from the date on when
they become payable,

According to the information and explanation given to us, there are no dues of income tay,
sales tax, service tax, duty of customs, duty of excise, value added tax outstanding on account
of any dispute.

Loans From Flnancial institutions or Banks

In pur opinian and according to the information and explanations given to us, the Company
has not defaulted in the repayment of dues to banks. The Company has not taken any loan
either from financial institutions or from the government and has not issued any debentures,

Money ralsed from initial public offer and term loans

Based upon the audit procedures performed and the information and explanations given by
the management, the company has not raised moneys by way of initial public offer or further
public offer including debt instruments and term Loans. Accordingly, the provisions of clause
3 (ix) of the Qrder are not applicable to the Company and hence not commented upon.

Fraud Reporting

Based upon the audit procedures performed and the information and explanations given by
the management, we report that ro fraud by the Company or on the company by its officers
or employees has been noticed or reported during the year.

Managerial Remuneration

Section 197 of the Act is not applicable to a Private Company, and accordingly, reporting
under this clause would not be required.

Nidhi Company

In our opinion, the Company is not a Nidhi Company. Therefare, the provisions of clause 4 (xii)
of the Order are not applicable to the Company.
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13)

14)

15}

16)

Transactions with related parties
In our apinion, all transactions with the related parties are in compliance with section 177
and 188 of Companies Act, 2013,

Preferential allotment or private placement of shares

The company has not made preferential allotment of shares during the year and the
provisions of section 42 of The Companies Act 2013 have been complied with,

Non cash transactlons with directors

Based upon the audit procedures performed and the information and explanations given by
the management, the company has not entered into any non-cash transactions with directars
or persons connected with him. Accordingly, the provisions of clause 3 {xv) of the Order are
not applicable to the Company and hence not commented upon.

Registration u/s 45-1A of the RBI Act, 1934

In our opinion, the company is not required to be registered under section 45-1A of the Reserve
Bank of India Act, 1934 and accordingly, the provisions of clause 3 {xvi) of the QOrder are not
applicable to the Company and hence not commented upon.

For and on behalf of

Shridhar & Assoclates

Chartered Accountants

Firm’s registration number: 134427W

T .

Jitendra Sawjiany

Partner

Membership number: 050980
Place: Mumbai
Date: 10™ April 2017.
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Shangling Hydre Power Private Limited

Batance Sheset as at March 31, 2017
Particulars
ASSETS

Non-current assets
Capilal work-in-progress

Gurrent assets
Financial assets
Cash and cash equlvalents

Total
EQUITY AND LIABILITIES

Equity

Equity share capital

Other equity
Instrument entirsly equity in nature
Reserves and surplus

Liablllfies
Current liabilities
Financial liabilities
Borrowings
Other financial lizbilities

Total

Significant accounting policies
Notes on financial statements

Rupees in Thousands

Note As at As at Az at
March 31, 2017 March 31, 2016 April 01, 2015
4.1 88,000 88,000 88,000
4.2 72 30 a7
B8,072 88,030 BE.097
4.3 588 &85 5ER
4.4 46 46 46
4.5 86,753 86,804 BE, 862
4.6
4.6{a) 600 500 500
4,6(h) 85 o2 101
88,072 §8,030 88,097
2
1tc 16

The accompanying notes are an intsgral part of these financial statements.

For Shridhar & Associates
Chartered Accountants
‘Fimn Registration No. 1344270

JiEnard Hawjiany
Pariner
Membership No. 050380

Place : Mumbai
Date :April 10, 2017

Forand on bel}g.lf of the Board of Directors

MantpHKumar Ghosh
Director
DIN : 07644829

Flace : Mumbai
Date :April 10, 2017

Sapna Purohit
Director
PN 02320525



Shangling Hydro Power Private Limited

Btatement of Prefit and Logs for the year ended March 31, 2017

Patticulars

Other Income

Total Income

Expenscs
Finance costs

Other expenses

Total expenses

Profit before exceptional items and {ax

Excaptional ltems
FProfit before tax

Income tax expense
Current tax

Profit/{t oss) for the year

Total Comprehensive Income for the year

Earnings per equity share: (Face value of Rs, 10 each)
Basic and Diluted (Rupess) {refer ncte 8)

&2 Amount is below the rounding off norm adepted by the Group.

Significant accounting policies
Notes on financial statements

Rupees in Thousands

Note Year endead Year ended
March 31, 2017 March 31, 2016

4.7 @ @
4.6 51 68
&1 315

(51) (58)

(51 (58)

{51) (58)

(51) (58}

(0.67) (0.99)

2
11ia 16

The accompanying netes are an integral.part of thesa financial statements

For Shridhar & Assoclates
Chariered Aceauntants
Firm Registration No. 134427

Jiendra Sawjiany
Partner
Membership Ne, 050980

Place : Murnbai
Date : April 10, 2017

For and on ifohalf of the Board of Directors

Manfu Kumar Ghosh Sapna Purohit
Directar Director
DIN : 07644889 DIN :02320525

Place : Mumbai
Date : April 10, 2017



Ehangling Hydro Power Private Limdted
Cash Flow Efatament for the year ended March 31, 2017

]

®)

(€

Cash flow from/ (used in) Operating activities

Net Profilf (Less} before tax

Adjustments for,
Deprediation and amortisalion expenses
Increase/ (Decrease} In Other Currand Liabllilles
{Increass)f Decreasze in Other Currsnt Azsets

Mat cash gensmated from Operating acthvities

Cash flow from/ {used In} Investing activities

Cash Aow from! (used in} Financing ectivities
Inder conporate deposit

Net cash generated! (used in) Financing aclivilles

Net Incranaef {decrasas) In cash and cash equlvaterts (A+B+C)

Cash and cash equlvalents at the beginning of the year:

Bank batance - current account

Cash and cash equivalents at the end of the year:
Bank balanoe - eurrenl accounl

The &ecompanying notes are an integral part of theea financlal slatemeants,

Notes:

Rupeed In thousands

Year ended Year andsd
Narch 31, 2017 March 31, 2016
&1} {63)
(7} 9)
(58] (67)
100 -
100 -
42 (B7)
3o 87
T2 30

The cash flaw statement has baen prepared undsr the indirect method as sat out in Indian Acoounting Standared (Ind AS 7)

statament of cash flows

For Shridhar & Assoclates
Chartered Accountants
Firm Reaokslrtion Me, 134427W

Jitandra Sijiany |
Pariner
Mambership No, 050980

Flage : Mumbal
Dale : Aprit 10, 2017

For and on hdfalt of the Board of Direstars

Mant{Kumar Ghash Sapna Purchif
Direciar Cireclar

DIN ; 07644883 DIN 02328525
Place : Mumbai

Date :April 10, 2017
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Shangling Hydro Power PHvate Limited
Notes to the financial stataments as of and for the year ended March 31, 2017

1)

2)

General information

Shangling Hydro Pover Private Limited is a private company incorporated undar the provisions of the Companies Act,
1956, 1t is a wholly owned subsidiary of Reflance Fower Limited. The cormpany has been set up as a special purpose
vehicle to develop a 44 MW hydroslectric power project at Himachal Pradesh.

These financial stetements were authorised for lasue by the beard of directors on April 10, 2017,

Significant accounfing policles, critical accounting estimate and judgments:
2.1 Basis of preparation, measurement and significant accounting poilcles

The principal accounting policies appiled in the preparstion of these financial statements are sat out below. These
policies have baen consisterttly applied to all the ysars presented, unless otherwise stated.

{a) Basis of preparation

Compliance with lnd AS

The financia! statements of the Company have been prepared in accordance with Indian Accounting Stardards
¢'Ind AS") notified under the Companles (Indian Accounting Standards) Rules, 2015 and relevant provisions of
the Companias Act, 2013 ("the Act"). These are the Company’s first Ind AS financial statements and Ind AS 101,
‘Firgt—time Adoption of Indlan Ascourting Standards’ hez been applied. The policies set aut below have bean
consistently applied during the years presentad.

For éll pericds up to and including the year ended March 31, 2016, the Company prepared its financial
statements in secordance with the ascounting stendards notified under Companies {Accounting Standard) Rules,
2006 (as amended) and other relevant provisions of the Act ("Previous GAART),

These financial statements for the year énded March 31, 2017 are the first financial stafements which the
Company has prepared In accordance with Ind AS. An sxplanation of how the transition from previcus GAAP o
Ind AS has affected the Company's finandial position, financial performance and eash flows including
reconciliations and descriptions of the effect of the fransition are provided In note 3 balow.

Historical cost convention
The financial statements have been prepared under the historical cost convention, as modifiod by the following:
« Certain {inancial assets and financial liabilities at fair valus;
» Defined benefit plars — plan assels that are measured at fair value;

Fair value measurement

Fair value is the price that weuld be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the rmessuremnent date. The Company uses veluation technigues that are
appropriete in the circumstances and for which sufficient data are available to measure fair valus, maximising the
use of relevant obsetvable inputs and minimising the use of unobservable inputs,

All assets and liabikties for which fair value is measwred or disclosed in the financial statements ere categarised
within the falr value Rlerarchy, described as Tollows, based on the lowest level input that is significant to tha fair
valtle measurement as a whols:

»  Level 1 — Quoted (unad]usted) market prices in active markets for identical assets or lizbilities
Level 2 — Valuatlon technlgues for which the lowest level input that is significant to the fair value
measurement Is dircetly or indirectly ohservatle

s Level 3 — Valuation technigues for which the lowest level Input that Is signfficant to the farr value
measurement is unohservable

Current vis-a-vis non-current classification

Tha assets and liabilities reported in the balance sheet are dessified on a “curent/noh-eurrent basis®, with
soparate roporting of assets held for sale and liabilities, Current essets, which include cash and cash equivalents,
are assets that are intended to be rezlized, sold or consumed during the nermal operating oyele of the Cempany
of in the 12 monthe follewing the balance sheet deta; current liahilities are liabilites thet are expectad to be
settled during the nomal operating cycle of the Company or within the 12 manths following the close of the
financial year. The deferred tax assets and |{abilities are classified as non-current assets and labilifes.



Shangling Hydro Power Private Limited
Notes ta the financial statements as of and for the year ended March 31, 2017 {Condinued})

(o)

{e)

(d}

(¢)

Recent accounting pronouncements:
Standards isstied hut not yet cffective

Amendment to Ind AS 7:

The amendment ta Ind AS 7 requires the entlties to provide disclosures that etable users of financiel stetements
to evaluste changes in liabilities arising from financing sctivities, Including beth changes arising from cash flows
and nen-cash changes, suggesting ncluslen of a reconclliation betwasn the epening and closing balances in the
balance sheet for liabilities arising from financing activities, te meet the disclosure requirement,

Property, plant and equipment

Al items of property, plant and equipment are stated at historical cost less depreciation. Historical cost includes
expenditure that is directly attributabla fo the ecquisition of the items. Subsequent cests are included in the
assel's canying amount or recognised as a separate asset, as appropriate, enly when it is probable that future
ecohomic benefits associated with the itam will flow to the Company and the cost of the item can be measured
relizbly. The carrying amaunt of any compoenent accounted for as & separate asset is derecognised when
replaced. All ather repalrs and maintenance are charged to profit or kss during the reperting pariod in which thay
are incurred.

Expenditure Incutred on assels which are not ready for ther intended use comprising direct cost, related
incidental expenses and attributable barrowing cost are disclosed under Gapital Work-in-Frogress,

Transition to Ind AS:
On transition to Ind AS, the company hag selected to avail fair value of all of is property, plant and equipment
Including Capital Work-in-Pragress recognised as at Aprl 4, 2015 as desmed cost,

Depreciation methods, estimated useful lves and resldual value:

Depreciation is provided fo the extent of depreciable amourt oh Straight Line Method (SLM) based on useful life
of the assetls as prescribed in Part C of Schedule [l to the Companies Act, 2013 excepl in case of motor vehicles
where the estimated useful life has bsen considered as five year based on technical evaluation by the
managsment.

Estimated useful lives, residual values and depreciation methods are reviewed antally, taking info sccount
commercial and technologlcal obsolescence as well as normal wear and tear and adjusted prospectively, if
appropriste

Impalrment ef non-financlal assets

Assets which are subject to deprociation or amortisation are tssted for Impalrment whenever events or changes
in cireumstances indicate that the camying amount may not be recoverable. An impairment loss is recognised for
the amount by which the essetl's carrylng amount exceeds its recoverable amount, The recoverabk amount is the
higher of an assat's fair value less costs of disposal and value bh use.

Financial instruments:

A financial instrument ks any contract thet gives rise to a financial asset of one entity and a financial liability or
squity instruments of another entity,

l. Classifleation

The Company classifies its financkal assets in the following measurement categotics:

» those {0 be measured subsequently et fair value {either through other comprehensive income, or
{hrough profit or loss), and

s those meesured at amortised cost

The classification depends on the entity's business model for managing the financlal assets and the
contractual terms of the cash flows.

For assets measwed at fair value, galns and losses will either he recorded in profit or loss or other
comprehensive income. For investments in debt Instruments, this will depsnd on the business medel in
which the Investment ks held,

The Company reclassifies debt investmants whien and only when its business model for managing those
assets changes,



Shangling Hydro Power Private Limited ,
Notes fo the financial statements as of and for the vear ended March 31, 2017 (Continued)

Iv.

Measureament

At initial recognition, the Campany measures a financial asset atits fair value plus, in the case of a financlal
assst not at Tair value through prefit or loss, transaction costs that are directly ettributeble to the acquisition
of the financial asset. Transaclion costs of finencial assets camied at fair value through profit or loss are
expensed In prefit or loss,

Debt instruments

Subsequent measurement of dabt Instruments depends on the Company’s business model for managing
the assat and the cash flow characteristics of the asset There are three measurement catagories into which
the Company classifies its debt instruments:

Amortised cost: Assets that are held for eollection of confrestual cash flows where those cash flows
represent sclely payments of principal and interest are measured at amortised cost, A gzl er loss on a debt
investment that is subsequently measured at amortised cost is recognised In profit or loss when the asset s
deracognised or impaired. Interest Income from these financial assets is included in other incorne using the
effective interest rate method,

Falr value through other comprehensive income (FVOCIH: Assets that are held for collection of
contractual cash flews and for selling the financlal essets, where the assets’ cash flows represent solely
payments of principal and Interest, are measured at FVOC), Movements In the carrying amourt are taken
through OCI, except for the recognition of impakment gsins or losses, interest revenus and foreign
awchange gains and losses which are recognised in profit and loss. When the financial asset s
derecognised, the curnulative gain or loss previeusly recognised in OC is reclassified from equity o profit or
loss and recegnised in other gainsf (losses). Interest income from these financial assets is included In other
Income using the effective inferest rate methed.

Fair value through profit or loss (FVTPL): Assats thal do not meet the criteria for amortised cost or
FVOCI are measured at FYTPL. A gain or [oss on & debt investiment that is subseguently meassursd et fair
value through profit or loss ks recognlsed in profit or less in the period In which it arises. Interest incotme from
these financlal assats is included in other income,

Impalrment of financial assets:

The Company assesses on & forward looking basis the expecled credit lesses associated with its assets
carred at amortised cost. The impairment methodology applicd depends on whether there has besn &
eignificant increase in cradit risk,

For trade reseivables only, the Company applies the simplified approach permitted by Ind AS 109 Financial
Instruments, which requires expected lifetime losses to be recognised fretn Inftial recognition of the
receivables.

Derecognition of financial assets
A financial asset is derecagnised only when:

» The Company has fransfemed tha rights to recelie cash flows rom the financial asset or
» reteins the contractual rights o receive the cash flows of the financlal asset, but assumes a contractual
chiigaticn te pay the eash flows to one or more recipisnts.

Where the entily has transferred an asset, the Cempany evaluates whether it has transferred substantially
all risks and rewards of awnearshlp of the financial asset, In such cases, the financial asset is derecognised.
Where the entlty has not transferred substantially ell risks and rewards of ownership of the financial asset,
the financial asset & not derecognised. Where the entity bas nelther transferred a financial assel nor retaing
substantially ell risks and rewards of ownership of the financlal esset, the firanclal asset is derecognised if
the Corpany has not retainad control of the financial asset. Wherz the group retains contro! of the financial
asset, the asset is continued to be recognised to the extent of continuing invelvement in the financial asset.

(f) Offsetting financial instruments:

Financial assefs and liabllties are offset and the net amount Is repotied In the balance sheet where thare is a
lzgally enforceakle right to offset the recognised amoeunts and there is an intention to seitle on a net basis or
realise the asset and settle the liabllity simutansously. The legally enforceable right must nat be sontingent on
fulure events and must be erforceabls in the normal course of business and In the event of default, insolvency or
bankruptoy of the Company of the eounterparty.



Shangling Hydro Power Private Limlted
flotes to the financlal statements as of and for the year ended March 81, 2017 {Contlnued)

{g) Contributed equity:

Equity shares are classifisd as equity, Incremsntal costs directly attributable to the issue of new sharces or options
are shown in equity as a deduction, net of tax, fram the proceeds.

{h} Financiat llabilities:

i

it

U

Classification as debt or equity

Debt and equity instruments issued by the Company ere classified as elther financlal liabliities or as equity
in accordanea with the substance of the contractual arrangsements and the definition of a financial liability
and an equity instrument.

An equity Instrument s any contract that evidences a residual interest in the assets of an entity after
deducting all of its fiabilities.

Inldal recoghition and measurement:

All financial liabilities are recognised initially at far value and, in the case of loans and borrowings and
payables, nst of directly effributablz transaction costs,

Subsequent measurement:
The measurament of financia! liabilities depends on their classification, as described below:

Borrowings: Borrowings are subsequently canied st amortised cost; any difference betwsen the proceeds
{net of transastion costs) end the redemption value Is recegnised in the statament of profit and less cver the
petiod of the borrowlngs using the effective interest methad,

Feos paid on the establishment of loan fadilities are recognised as transaction costs of the loan to the extent
thet k is probable that some or all of the facility will be drew-dewn. In this case, the fee is deferred until the
draw-devn ocours. To the extent there Is no evidenss that it is probabla that some or all of the facility will be
draw- down, the fee is capitalised as a pre-payment for liquidity services and amartised over the petlod of
the facility to which it relates.

Trade and other payable: These amounts represents obligations to pay for goods or services that hava
been acguired in the ordinary ecurse of business from supplisrs. These payable are classified as current
liabilities ¥ payment is dus within cne year or lass otherwise they are presented as non-current liabifities.
Trade and payahles are subsequently meesured et emortised cost using the effactive interest method.

Derecognition:

Borrowings are remaved from the balance sheet whan the obligation specified in the contract is

discharged, cancelled or explied. The difference between the carrying amount of & financial liability that

has been exinguished or transferrad to another party and the censideratien paid, including any non-cash
assets fransfetred or liabilities assumed, ks recognised in profit or loss as other gains/ {losses).

Whan an existing financlal iability is replaced by ancther from ihe same lender on substantially different
terms, or the terms of an existing liability are substantizlly madified, such an exchange or modification is
treated as the derecognition of the original fzbility & nd the recognition of a new liakilily. The difference in the
raspective carrying emounts is recognised in the statement of profit or loss,

Borrowings are classified as current labllities unless the Company has an unconditional right to defer
setilement of the liability for at least 12 months after the reporting perlod. Where there is a breach of 2
material proviston of a long-term loan arrangement on or befors the end of the reperting period with the
effect that the liabillty becomes payable on demand on the repurting date, the entity dees net elassify the
liability as current, if the lender agreed, after the reporting period and before the approval of the financial
staterments for issue, not to demand payment as a consequence of the breach.

Borrowing costs;

General end specific bortowing casls that are directly atiributable to the acquisition, construction or
production of a qualifying asset are capitalised during the perlod of time that is required to complete and
prepare the asset for its Intended use or sals, Qualifying assets are assets that necessarily take &
substantial pericd of time to get ready for their intended use or sale,

Investnent income earned on the temperary investment of spacific berrowings pending thelr
expenditure on qualifying assets is deducted from the borrowing costs cligible for capitalisation.

Other borrowing costs are expensad in the period inwhich they ere incurred.



Shangling Hydro Power Private Limited
totes to the financial statenents as of and for the year ended March 31, 2017 (Continued)

i}

(k)

(

—

Provisions, Contingent Llabiliies and Contingent Asseats.:
Provisions

Provisions are recognised when the Company has a present legal or constructive obligetloh as a result of past
events; it is probable that an outflew of rasources will be required to settle the obligation; and the amount has
been reliably estimated.

Provisions are measurad at the present value of manegement's best estimate of the expenditure reguired to
settle the present obligation at the end of the reporting period. The discount rate used to determine the present
value is a pre-tax rate that reflects current market sssessments of the time value of money and the risks specific
to the liabiiky, The increase in the provision due to the passage of ime is recognised as interest expense.

Contingent liabilitia &

Contingent liablitles are disclosed when there Is a possible obligation arising from pest events, the existence of
which will be confirmed only by the occurrence or nen-occurrence of one or more yncertain future events not
wholly within the control of the Gompany. A present obligation that arises from past events where 1t is sither not
probabie that an outflow of resources wil be required to setle or relizble estimate of the amount cannot be made,
Is terinad as contihgent liability.

Confingent Assets:
A confingent asset is disclosed, where an inflow of ecenomic benefits is probakle.
Foreign currency translation:

Functional and presentation currency

Iterns included in the financial statements of the Company are measured using the currency of the primary
eccnomic environment in which the Company operates (the functional currency’). The financial statsments
are presented in 'Indlan Rupeey’ (Rs.), whieh s the Gompany's functicnal and presentation currency

Transactions and balances

(i} Foreigh curmency transections are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions.

(D All exchange differences arlsing on reparting on foraign currency monestary items at retes different from
those at which they were initially recorded are recognised in the Statement of Profif and Loss.

{lill Non-monetary items denominated in foreign currency are stated at the rates prevalling on the date of the
transactions / exchange rate at which transaction is actually effected.

Emplayee benefits:

Short-term obligations

Liakilities for wages and salaries, ineluding nen-monetary benefits that ere expected to be setiled whally within
12 monthe after the end of the peried in which the emplovess render the refated service are recognised in
respect of employees' services up to the end of the reperling period and are measwed at the amounts
pxpected to be paid when the llabilities are setlled. The lablitles are presented as current employee benefit
abligations in the balance sheet,

Other long-term employee benefit obligations

The liabilities for earned [eave and sick keave are not expected te be setfled whelly within 12 menths after the
end of the period in which the employees rendsr the related service. They are thersfore measured as the
present velue of expected future payments to be made in respect of services provided by emplayees up to the
ond of the reperting period using the projected unit sredit method. The behefits are discounted using the market
yislds at the end of the reporting pericd thal have terms approximating to the terms of the related obligation.
Remeasurements as a result of experience adjustments and changes in actuarial assumptions are recognised
in profit or foss.

The obligations are presented as current liabllities in the balance sheet ¥ the enlity dees net have an
unconditional right to defer settlernent for at least twelve months after the raporting period, regardless of whan
the actual settlement is expectad to cceur,
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Shangling Hydro Power Private Limlted
Notes to the financlal statements as of and for the year ended March 31, 2017 (Continued)

Post employees obligations

The group aperates tha foliowing post-employment schemes:
- defined benefit plans such as gratuity
- defined contribution plans such as provident fund.

Gratuity obiigations

The llahility or asset recognised in the balance sheet in respect ¢f defined henefit gratuity plans & the present
value of the defined benefit obligation at the end of the reporting pericd less the far value of plan assets. The
defined benefit obligation is calculated ennually by actuaries using the projected unit credit method.

The present value of the defined benefit obligation dencminated in INR is determined by discounting the
astimated future cash outflows by reference to market yields at the end of the reportng period on government
beonds that haeve terms approximating to the terms of the rslated obligation.

The net interest cost is calculated by applying the discount rate 1o the net balance of the definad bansfit
chiigation and the falr value of plan assets. This cost ks included in employes benefit expense in the statement
of profit and loss.

Remeasurement gaing and losses arising from experience edjustments and changes in actuarial assumptions
are recognised in the period in which they ocour, directly in other comprehensive income, They are included in
retained earnings in the statement of ehanges in equity and in the balance sheet,

Changes in the present value of the defined benefit ebligation resulting from plan amendments or curtaliments
are recognised [mmediately in profit or loss as past sefvice cost.

Defined contribution plans

The Company pays provident fund contributions te publicly ‘edministerad provident funds as per local
regudations. The group has no further payment obligations cnce the eontributions have been paid. The
contributions ere accounted for as defined centribution plans and the cantributions are recognised as employee
bensfit expense when they are due. Prepaid comtributions are recognised as an asset to the extent that a cash
refund or a reduction I the future payments is availabla.

{m} Income tax

Ths income tax expense or credit for the period Is the tax payable on the current period's taxakle income based on
the applisable income tex rete for each jurisdiction adjusted by changes in deferred tax assets andt liabilities
attributable to temporary differences and to unused tax losses.

The current income tax charge Is caleulated on the basls of the tax laws enacted or substantively enacted af the
end of the reporting period in the countries where the Company operatz and generate taxasble income.
Management petlodically evaluates positions taken in tax refurns with respect to situations in which applicable tax
ragulation Is subject to interpretation. It establishes provisions where appropriate en the basis of amouns
expected to be paid to the tax authorities.

Deferred income tax ks provided in full, on temporary differences arising befwesn the tax bases of assets and
lizblites and thelr camylhg amounts in the financial statements. Deferred income tax is also not acsounted for if it
arises from initial recognition of an assef or liability In a transaction other than a busihess combination that at the
time of the transaction affects neither accounting profit ror taxable profit (tax loss). Deferred lncome tax is
determined using tax rates (and laws) that have been enacted or substantially enacted by the end of the reporting
period end are expected to apply when the related deferred income fax asset is redised or the doferred income
tax liebility is setfled.

Deferred tax sssels are recognised for all deductible temporary differences and unused tax losses only T i is
probable that future taxable amounts will be availabile to utilise those temporary differences and losses.

Deferved tax assets and liabilities are offset whean there is a lsgally enforceable right to offset current tax assets
and liablities and when the daforred tax balances relate to the sarne taxation authotity, Current tax assefs and tax
liabllities are offset where the enlity has a legally enforceable right to offset and intends either to seftls on a net
bagls, orfa realise the agset and ssttle the liahility simuttanecusly.

Current and deferrod ta is recognised in profit or oss, except to the extent that It relates to tems recognised In
other comprehensive income o directly in equity. In this case, the tax is also recognised in other comprehensive
income or directly in equity, respectively.



Shangling Hydro Power Frivate Limlted
Notes to the financial statements as of and for the year ended March 31, 2017 (Continued)

{n} Cash and cash equlvalents:

For the purpose of presentetion in the statement of cash flows, cash and cash equivalents includes cash an
hand, depogits held at call with financial institution,ather short term highly liquid investment with en original
meturity of three months or (ess that are readlly corwertible into known amounts of eash and which are subject to
insignificant risk of changes in value.

(o) Earnings per share

Basic earnings per share
Basic earnings per share is calculated by dividing:

- the profit sthibutable o owners of the Company
- by the weighted average number of equity shares autstanding during the financial year,

Diluted sarnings per sharg
Diluted earnings per share adjusts the figures used in the determination of baskc sarnings per share to take into
account;

- the after income tax effect of interast and other financing costs associated with dilutive potential equity shares,
and

- the weightad average number of additional equity shares that would have bean oulstanding essuming the
conversion of all dilutive potential equity shares.

(p) Cash flow statement

Cash flows are reported using the indirect method, whereloy profit before e s adusted for the effects of
transactions of non-cash nature and eny deferrals or accruaks of past or future eash receipts or payments. The
cash flows from operating, investing and financing aetivities of the Company are segregated based on the
available Informnation.

{g} Segmentreporing:

Cperating segments are reported in a manner consistent with the internal reporting provided io the chief
operating declsion-maksr. The chief cperating decisiorr-maker, whao is responsible for allocating resources and
assessing performance of the operating segments, has been Identified as the Directers of the Company that
mzkes strategic decisions.

(1 Dividends:

Provisicn is made for the amount of any dividend declared, being approprately authorised and no longer at the
discretion of the entity, on or before the end of the reporting period but net distributed at the end of the repaorting
periad.

2.2 Critical aceounting estimates and judgements

The Preparation of financial staternents undsr Ind AS requires management to take decisions and make

estimates and essumptions that may impact the value of revenues, costs, assels and ligblities and the related
disclosures coreeming ths items involved as well as contingent liskilities at the balance sheet date. Estimates and
Jjudgements are continually evaluated and are based on historical expetience and other factors, including expectations
of future events that are belleved to be reasonable under the circumstances,

The Company make esfimates and assumptions conceming the future, The resulting eccounting estimates wil,, by
definition, seldom equal the related actual results. The estimates and assumpticns that have a significant risk of
causing & materal adjustment o the caryihg amounts of assets and lisbiliies within the next financial year are
discussed below:

(a} Provision

Estimates of the emounte of provisions recoghised are based on ocurrent kegal and constructive requirements,
technology and price levels. Because actual oulflows can differ fram estimates due to changes in laws,
regulations, public expectations, technology, prices and conditions, and can take place many years in the future,
the eantylng amounts of provisions are regularly reviewed and adjusted to faka account of such changes.



Shangling Hydro Power Private Limited
Noetes to the financlal statements as of and for the year ended March 31, 2017 (Continued)

3) Transltion to Ind AS:

These are the Company’s first financial statements prepared in accordance with Ind AS, The Company has adepted
indian Acecunting Standards (Ind AS} as notified by the Ministry of Corporate Affalrs with effect from April 09, 2018,
with a transition date of Aprl 01, 2015. These finencial statements for the year ended March 31, 2017 ars the first the
Company has prepared under Ind AS, For all periods upte and including the year ended March 21, 2018, the
Company prepared its financial statements In accordance with the previously applicable Indian GAAP {previous
GAAP).

The adoplien of Ind AS has besn carried out in agcordance with Ind AS 101, First-ime Adoptien of Indian Accounting
Standards. Ind AS 101 requires that all Ind AS standards and intstpratations that are issued and effective for the first
Ind AS financial staternents he applied retrospectively and conskstently for all financlal years presented, Accordingly,
the Compeany hes prepared financial statements which comply with Ind AS for year ended March 31, 2017, together
with the comparative information as at and for the year ended March 31, 2016, The Company's opening Ind AS
Balance Sheet has been preparad as at April 01, 2015, the date of transition to Ind AS.

3.1 Exemptions and exceptions avalled

In preparing these Ind AS financial staternents, the Cornpany has avalled certaln exemptions and exceptions in
sccordance with Ind AS 101, as explained below. The resulting difference between the cammying values of the
assets and liabilities in the financiel staternents as at the fransition date under Ind AS and previous GAAP have
been recognised directly in equity {retzined earnings or another appropriate category of equity). This note
explaing the adjustmants made by the Company in restating its previous GAAF financial statements, ncluding
the Balance Sheet as at April 01, 2015 end the financlial statements as at and for the year ended March 31, 2016.

{2) Ind AS optional exemptions

i. Deemed cost

Ind AS 101 permits a firstHime adopter to measure all of its property, plant and equipment including CWIP as
recognised n the financial staternents as at the date of transition to Ind AS at fair value or pravious GAAP
carrving valua and use that as its deemed cost as at the date of transftion after making hecessary adjustments for
de-commissioning ligblfities.

Accordingly, the company has elected to measure all of its property, plant and equipment (PFE) ncluding CWIP
&t their falr values.

(b) Ind AS mandatory exemptions

The company has epplied the following exceptions from full refrespective application of Ind AS as mandatorily
requlred under Ind AS 101:

I Estimates

An entity's estimates in accordance with Ind ASs at the date of transition to Ind AS shall be consistent with
estimates made for the same date in accordance with previous GAAP (after adjustments 1o reflect any difi ference
In accounting policies), unless there is phjective evidence that those eslimates were in arror,

Ind AS estimates as at April 01, 2015 are consistent with the estimates as at the same date made in conformity
with previous GAAP. The Company made estimates for following items in accordance with Ind AS at the date of
transition as thesa were not required under previous GAAP:

»  Impaiment of financial azsets based on expected credit loss model
Il Classification and measurement of flnanclal assects
Ind AS 101 requires an entity to assess classification and measurement of firiznsial ssseds (debt instruments) on
the besis of the facts and circumstances that exist at the date of transition te Ind AS. Censequentiy, the Cornpany
has applied the above assessment based on Tacts end cireumstances exist at the transition date.
3.2 Reconclilations between previous GAAP and ind AS

Ind AS 101 requires an entity to reconcile squity, total cemprehensive income and cash flows for prior periods.
The regrouped previous GAAR information is derived based on the audited financial statements of the Company
for year ended March 31, 2016.

The following tables represent ths reconciliations from previous GAAP to Ind AS,



Shangling Hydro Power Private Limited , . .
Motes to the financlal statemants as of and for the year ended March 31, 2017 (continued)

B.1 Recanciliation of total equity as at March 31, 2016 and April ¢1, 2015
Rupess in Thousands

Particulars Naole March 31, 2016 Aprl {1, 2016
Total equity (sharcholder's funds) as per previous S3AAR 94,370 94,373
AdJustments

Fair valuation of PPE as desmed cost 3.3(0 {6.877) (6,877
Decapltalisation of pre-operative expendiuras 3.3 {55) -
Total adjustments {6,932} 16,877}
Totral equity as per Ind AS 87,438 B7,496

B.2 Reconciiation of total comprehensive income for the year ended 31 March 2016

Particulars March 31, 2016
Profit after tax as per previous GAAP (3
Adjustments:

Decapitalisation of pre-operative expenditures 3.3(i) {55)
Total adjustments _"——(-EET
Profit after tax as per nd AS (68)

B.3 There were no signlficant reconciliation items betwean cash flows prepared under IGAAP and those prepared under Ind AS,



Shangling Hydro Power Private Limited
Notes to the financlal statements as of and for the year ended March 31, 2017 {Continued)

3.3 Notes to first-time adoption of Ind AS:

Deemed cost - Property, Plant and Equipments (PPE)

Under the Previous GAAP, property, plant and equipment including Gapita! work-in-progress, were cartled at
cost. Under Ind AS, the Company has opted the policy to catry such property, plant and equipment including
Capita! work-in-progress at falr value on the date of transition as deemed cost. Accordingly, the Company has
recagnized fair valua changes of Rs. 6,677,328 in such assets on the date of transition. On account of the
aforesaid adjustments, the Comparty has charged pre operalive expenditure of Rs. 55,438 in the Statement of
Prefit and Loss during the year 2015-16,

Retained earnings
Retalhcd earnings es at April 01, 2015 has been adjusted consequent to the above Ind AS iransition
adjustments,



Shanging Hydro Power Private Limlted -
Notes to the finanelal statements as of and for fhe year ended March 81, 207 {(continued)

4,1 Capital Work In Progress
Rupees in Thousamnds

Total
Expendifure pending allocation
EBalance as at April 4, 2016 3,000
Incurred during the year -
Capitalised/Adjusted during the year -
Balance ag at March 24, 2016 348,000

Incurred during tha year -
GapitalisedfAdjustad during tha year -

Balanae as at March 341, 2017 £3,000




Shangling Hydrs Power Private Limited
Notes to the financlal etatements as of and for the yoar énded March 31, 2047 {eontinued)

Rupees In Thousands:

As at As al Asal
Parficulars March 31, 2017 March 31, 2018 Aprit 01, 2015
Financlal assots
4.2 Cash and cash squlvalents
Balance with banks:
In current account 72 o 97
72 30 o7
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Shanpling Hydre Powar Privote LimTted
Mates to the finemeial slatamonts as of and for Lho year ended March 31, 2017 (conlinsed)

Dher oguity
4.4 strument Enfirely equity In nature

Preference BRersa

4.4.1 Prefarence share copltal

Autherised share caplial
2,000,000 {March 31, 2016: 2,C00,C00; April O 201E: 2,600,000] preference shares of Re. 1 each

{zsuad, subscriban and fully pald up capltal
45800 (Mardh 21 2016 45,500; Aprll 01 ,2015; 45,600) Preferenca shares of R3. 11 each fully pald up

4.42 Roconciliation of number of preference shares
Preference shares [refer nate 4.4.3(a)]
Balance at the Eaginning of the yeo- - 46 800 (March 31, 2018 46800; Apdl 01,2015 46,800) share of Re.1 ezoh
Balance at the and of tae yaar - 45,500 (March 31, 2018; 45,800; Al 01, 2(M5; 4G,600) shares of Re. 1 essh
4.4.3 Terms' rights attachad to shares

8] Preferance sharee
7.8% nen-cumulative non-converiible redesmabie preference shares (NGRPS}

Rupees In Thousands

Az at As at As at
March 31, 2017 March 31, 2016 April 01, 2018

4 4B 46
43 45 48

2,000 2,000 2,000

2,000 2,000 2,000
46 45 18
46 46 AG
55 43
A8 4B,

Pursuant to the spacial resohutions passod by the Preference Shara Holders as alsa by the equity $7are halders, the Company has maga modiizallons in tiv terns end conditiors of the preference
strires issued which are summarizad balow,Corgaruent bo the modificationivariations, NCRPS sre larmad now 85 7,59 Compulsary Corvartible Recesnak s NonCumulative Preference Shares

IGCRPS),

The Comprany et heve s cell option on e shares which can be exerclaad by the Gompsny In one or more Lrenches and in part or in full before the end of egread tenure (20 years) of the said
tharae, In caca the ea™ opl.on js exercised, the shares shall ba redeammed Bl an issue prices [, face velus and premium), The holders of ltwe preference sheres however, shall have an aption o
convert e shares Into aquity sharas aL eny time during Lhe tanure of such shares. At tha and of tenura and k» the extsnt the Company or the ehara halded has not exercised Iheir oplions, the
proferonee shares shell be compulsorily convarted info aquity shareg. On conwvaraion, In silher cage, aach prafarancs ¢hars shall be convertad info cne fully pald aavily share of Rs, 30 sach ata
premium of Re, 820 shara. If during the 1anure of the preferenca shares, the Company declares equity dividend, the prefereica shars holders shall aiss be entilled io dividznd on their sharss al tha
same rabe as the equily dvidend and this dividewd will ke over and stzove the coupon rate of 7.5%,. These preferewe shares she!l coniinue to e non cumulstive.

4.4.4 Detalls of sharas hald by ehareholders holding more than 5% of (he aggregate shares In the Company

Ax nt March 3, 2017 Az at March 31, 2016 As at Aprll ¢, 2016
Percentaga of Perceninge of Percantage of
- Ho, of Shaces share holding No. of Shares share holding Ho. of Ehares &hara halding
Preference shares [rafar note 4.43(a)]
Ratlanca Power Limited (Preferenm Share of Re.1 cach Fully paly
vp) 45,800 100% 45,800 100% 45 500 100%
45,800 100%%. A5, 500 100 43,600 100%
#.4.5 Shares hald by Hokling Company ! Subskdlarics of Holding Gampany
As at As af Az al
Mavct 31, 2017 March 31, 2016 Aprl 01, 2015
Prafaronce sharas
Reflanca Pawer Limited - 45,800 (erch 31, 2D48: 45,800, April 41 ,2015; 45,600) shieres of Re, 1 esch fully paid up 46 45 L
’ 45 46 46
4.A.6 Movamanl of instrumcnis enlirely equlty In nzlure
Prafarance sharea
Bajaneo af the beglming of the year 46 48
Add | lesued during tho year - h
Leas : recden ot durlng the yesr - "
46 46

Glosing balaneg




Shangling Hydro Power Private Limited
Motas to tha finencial statements as of and for the year ended March 31, 2017 (continued)

Particulars

4.5 Reserves and Surplus

4.5.1

4.5.2

Balance at the end of the year

Securitiss premium account
Rataingd eaming

Total

Socurities premium account
Balance at ihe beglnning of the year

Balance at tha end of the year
Refained earning
Balance at ihe beginning of the year

Frofit for the year

Balance at the end of the year

Mature and purpose of other reserves:

Securitles premlum account

Rupees In Thousands

As at Az at As at
March 31, 2017 March 51, 2018 Apnl 01, 2015

093,866 03 866 03,866
(7,113 {7,062) 7.004)
86,753 86,804 86,862
93,566 93,566
63,856 83,866

(7.062) {7,004)

{51} 58
[7,113) {7,062}
86,753 86,804

Securities presnium account is creeted te record premium received on issue of shares.The reserve Is ulilized in accordance with the provision of

the Companles Act,2013

4.6 Financlal Habilitles

4.6{a) Current borrowings

Unsecured - at amortised cost

Inter-corporate deposils taken from Holding Cormpany
(interest free deposit for & period upto one year) {refer note 8)

4.6(b) Other current financial liakilities

Retention money payable

Creditors for supplies and services {refer note 15}

Other payables

60D 500 500
600 500 500
61 61 61
1 29 37
23 2 3
86 82 i1




Shangling Hydro Power Private Limited

Notes to the financial statements as of and for the year ended March 31, 2017 (continued)
Rupees in Thousands

Year ended Year ended
Particulars March 31, 2017 March 31, 2016
4.7 Other finance charges @ @
@ @
4.8 Other expenses
Stamp duly and filing fees 2 3
Legal and professional charges 49 55
51 53

'@ Amount is below the rounding off norm adopted by the Group,



Shangling Hydro Power Private Limited
Notes to the financlal statements as of and for the year ended March 31, 2017 (Continued)

&) Project Status:

The company was incorporated ch May 19, 2011 _Pursuant to Pre-implementaticn Agreement with Government
of Hirmachal Pradesh (GoHP) which was signed on Juns 01, 2011 Rs, 85,000,000 (Rupses Eight Crore Eighty
Lacs Only) was paid to GoHP as upfront fee for development and commissioning of 44 MW Shangling Hydro
project on Built, Own, Operate and Transfer (BOOT) basis. Fre-Feasibilty Repart and Forest land diversion
proposa has been submitted to GoHP. Terms of Reference (TOR) approval & pre-censtruction activity clearance
has been received. Fleld & desk studies initistad; Tepegraphical survey completed, The Hydrological etudy report
has been approved for project pianning pumpose, the chapter on Power Potential Studies submitted for approval.

6} Capifal commitment

Estimated amount of contracts remalning unexecuted on capital acceunt (net of advances paid} and not provided
for Rs. 1,483,152 (March 31, 2016 Rs. 1,483,15Z; April 01, 2015 Rs. 1,483, 152).

7) Details of remuneration to auditars:
Rupees in thousands

Year ended Year ended
March 31, 2017 March 31, 2016

(2) As auditors

For statutery aucilt 20 20
For others - 2
Total 20 22

B} Related party fransactions:
A, Parties where control exists:

Holding Company:
Reliance Power Limited {R Power)

B. Investing particsfpremeters having significant influence on the Company directly or indirectly:

Companies
Reliance Infrastructure Limited (R Infra)

dividuz
Shri Anil D Ambani

GC. Other related parties;

Key Managerial Persons:
Directors
Shri Paresh Rathod
Shri Nandkurnar Deo
Shri Ashwin Purchit
Shri sunil agrawal
D. Details of fransactions during the year and closing balance at the end of the year:
Rupees in thousands

_ Particulars ] March 31, 2017 March 31, 2016
Transactions during the year:

Inter- corporate deposits recelved

R Power 100 -
Reimbursement of expenses - pald by
R Povreer 1 3
Rupees in thousands
Particulars March 31, 2017 [ March 31, 2018 April 1, 2015

Closing balance

Equity share capital {(excluding premiumj

R Power 588 ‘5B 988
Preference share capital
R Power 46 46 46

Inter corporate deposits given
R Power 600 800 500




Shangling Hydro Power Private Limifed
Notes to the financial statements as of and for the year ended March 31, 2047 {Continued)

9} Earnings per share:

Rupees in thousatids

. Year ended Year ended
Particulars March 31, 2017 March 31, 2016
Profit available to equity sharehclders
Profit after tax (A} (51) {58)
Number of equity shares
Weighted average number of equity shares oltstending (Easic) (B) 58,800 58,800
Essic and diluted eamnings per share (A7 B) (Rs.) (0.87) {0.89)
Neminal value of an equlty share {Rs.) 10 10

1G) [ncome taxes

Rupees In thousands

The reconclliatlon of fax expense and the accounting profit multiplied by tax rate ;

Particulars March 31, 2017 March 31, 2016
Profil before tex (51) (58)
Ta¥ at the Indian tax rate of 29.87% {2015-16: 30,90%) {15) (18)
Tax [vsses for which no deferred inceme tax was recognised {15} (18)

Income tax expense

11} Fatr value measurements

{a) Financlal instruments by category

The Cornpany docs not have any fihanclal assets or llabilties which are measured st FVTPL or FVOCI,
Rupees in thousands

idarch 31, 2017 |March 31, 2016

April 1, 2015

Financial assels

Cash and cash equivalents T2 30 o7

Total financlal assets 72 30 &7

Flnancial liahiliies

Inter corporate deposite 600 500 500
| Retention monsy payable 61 &1 81

Creditore for supplies and senvices 1 29 37

Cthors 23 2 3

Total financlal liabilities 685 592 601

(b} Falr value hierarchy

There ars no long term financial assets and financial liabilties which are measured at amortised cost or fair valus,

12) Financial sk management
The Company's business activities expose it to a variety of financial risks, namely liquidity sk, market risks and eredit

risk.
Risk Exposure arlsing from Measurement Management
Credit Risk Cash and cash equivalents, Aging analysis Diversification of bank
financial esssts maasured at deposits,
- amortised cost
Liquidity Risk Borrawings end other liabilities Ralling cash flow HAvailability of commilited
farecesis credi lines and borrowing
facilities

(a) Credit risk

The company ls exposed to credd risk, which is the risk that counterparty will default on its contractual cbligation
resulting in a financial loss to the company. Credit risk arlses from cash and cash equivalents and financial assets
carried at amortised cost



Shangling Hydro Power Private Limited ]
Notes to the financlal statements as of and for the year ended March 31, 2017 (Continued)

Credlt risk management

Gredit risk is managad at company level depending on the policy surrounding credit risk management. For banks and
financial institutions, only high rated banksfnstituticns are accepted. Genarally all pelicies surrounding oredit risk
have been managed at company level.

{b} Liquidity risk

Prudent liquidity sk management impliss maintaining sufficient cash and marketable seeurities and the availability of
funding through an edequate amount of committed credit facilities to meset obligations when due and to close out
market positions. Due to the dynamic nature of the underlylhg businesses, company treasury maintains flexibility in
funding by maintalhing availability under committed credit ines,

Management monitore rolling forecasts of the company's liquidity position and cash and cash equivalents on the
basis of expected cash flovs.

Maturitles of financlal llabifitles
The amounts disclosed in the below are the contractual undiscounted cash fiows, Balences due within 12 menths

equal thelr carrying balances es the impact of discounting is not significant.
Rupees In thousands

Less than 1 Between 1 year | More than &

) March 31, 2017 years and § yeayrs years Total
Financial llabllltles
Inter corparate deposks o0 - - €00
Retention money payable &1 - - ]
Creditors for supplies and sefvices 1 - - 1
Dues ta Holding Company 23 - - 23
Total financlal labilities . GBS - - 6B5

Rupees in thousands
5
Financial liabilities
Inter corporate deposits 500 - - 500
Retention money payable B1 - 51
Creditors for supplies and services 29 - - 2
Dues te Holding Company 2 - - 2
Total financlal llabliitles 592 - - 502
Rupees in thousands
l.ess than1 Between 1 year | Mare than 5

Apdl 01, 2015 yEears and b yeas:s years Total
Financial liabilities L

_Inter corporate deposits o200 - - 500
Retention meney payable &1 - - &1
Creditors fer supplies and services ar - - 37
Dues to Holding Company 3 - - 3

| Total financlal llabliitles 601 - - 801

13} Capital Management

(@} Risk Management

The company's objectives when managing capital are to safeguard the company's ablity to continve as a going
gancern in order to provide returns for shareholders and benefits for other stakeholders and to maintain an optimal
capital structure 1o reduce the ceost of capital. In order to maintain or adjust the capital tructurs, the company may
adjust the amount of dividends paid 1o shareholders, raturn capital to shareholders, lssus new shares or sell assets o
reduce debl.

The Caornpany moenitors capital on basis of total equity and total debis on a periedic basis. Equity comprises all
somponents of equity includes the fair value impact. Debt comprises of long term borrowing and short term borrowing.
The following tahle summarizes the capital of the company



Shangling Hydro Power Private Limited
Notes to the financial statements as of and for the year endad March 31, 2047 {Continued)

14}

15)

16)

Rupees In thousands

March 31, 2017 |March 31, 2016

Equity ] 87,367 67,438

Debts ) 800 500

Total 87,087 87,936
Segment reporting

Presentaly, the Company is engagad in only one segment viz 'Generetion of Power' and as such there is no separate
reporteble sagment as per Ind AS 108 'Operating Segments'. Presently, the Compahy's operetions are predominantly
confined In India.

Disclosure under Mlcro, 8mall and Medium Enterprises Development Act, 2006

Disclosure of ameunts payable to vendors as defined under the "Micro, Small and Medium Enterprise Development
Act, 20068" is based on the inforrnation avaliable with the Gompany regarding the stafus of registration of such
vendors unger the eaid Act. There ara no overdus principal amounts / interest payable amounts for delayved payments
fo such vendors et the Balanse Sheet date, There ate no delays in payment made to such suppliers during the ysar or
fer any evarlier years and aceordingly there is no interest paid or outstanding interest in this regevd in respect of
payments made during the yzar or brought forward from previous years.

During the year, the Cempany had no specified bank notes or ne other denamination note as defined in the MCA
natification G.8.R. 308(E) dated March 31, 2017 and there were no transaction during the period from November §,
2016 to December 30, 2016.
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