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Iﬁdependent Auditors’ Report

To The Members of
Rellance Solar Resources Private Limlited

We have audited the accompanying financial statemrents of Reliance Solar Resources Private Limited (‘the
Company’) comprising the Balance Sheet as at March 31, 2017, the Statement of Profit and Loss, the Cash Flow
Statement and the Statement of Changes in Equity for the year then ended and a summary of significant
accounting policies and other exalanaiory information (herein after referrad to as “Ind AS financial statemenis”),

Managemsant’s Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(&) cf the Companies Act,
2013 {"the Act") with respect to the praparation of these ind AS flnancial statements that give a true and “air view
of the financial position, financial performance including other comprehensive income, cash flows and changss in
eqJity of the Company in accordance with the accounting princip es generally accepted in Ind a, including the
Indian Accounting Standards (Ind As) specified under Saeclivn 133 of the Act, read with Rule 7 of the Campanies
{Accounts) Rules, 2014. This responsibiity also includes mainfenance of adequate ascounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for prevening and
detecting frauds and other irregularities; selection and application of appropriate accounting policies; making
jucgments and estimates that are reasorable and prudent; and desi¢n, irplementation and mainenance of
adoquate Internal f nancial centrols, that were operating effectively for ensuring the accuracy and completeness of
the accourting rocords, relevant to the preparation and presentation of the Ind AS financial sta:ements that give a
frue end fair view and are free from material misstatement, whather due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion cn these financial statements based on our audit,

We Fave takan into account the provisions of the Act, the accounting and auciting stendards and the matters
whichk are required ta be included in the audit report under the provisions of the Act and the Rules made there
under. We conducted our audit n accordance with the Standards on Auditing spocified under Saction 143(10) of
the Act. Those Standards require that we comply with ethical reguirsments and plan and poerform the audit to
obtain reasonable assurance about whether the Ind AS financial statements are free from material misstatement.

An audit involvas performing procedures to obtain audit evidence about the amounts and disclesures in the Ind
AS financial statements. The procedures selected depand on the auditor's judgment, including the assassment of
tha risks o” material misstatement of the financial statements, whether due te fraud or error. In making those risk
assessments, the auditar considers inferna financial control relevant to the Company's preparation of the financial
statements that give a frue and fair view, in order to design audit procedures that are appropriate in the
circumstances. An audit alse ncludes evaluating the appropriatenass of accounting policies used and the
reascnableness of the accounting estimates made by the Company's management and Board of Directors, as
well gs eveluating the overall presentation of the Ind A3 financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate o provide a basis for our audit
opinion on the Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the afaresaid Ind
AS financial statements give tha information required by the Act in the manner so required and give a true and ‘air
view in conformity with the accounting principles generally accapted in India, of the stafe of affeirs of the Company

as at March 31, 2017, its Loss, its Cash Flows and the Statemert of Changes in Equity for the year ended on thal
date. T
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Report on Other Legal and Regulatory Requirements
1. As required by the Companics (Auditor's Report) Order, 2016 (“the Order”} issued by the Ceniral
Government of india in terms of sub-section (11} Seclion 143 of Act, we give in the “Annexure A", a
statement on the matters specified in paragraph 3 anc 4 of the Order, to the extent applicable.

2. As required by section 143(3) of the Act, we repart that:

a.  We have sought and obtained all the information and explanations which to the best of cur knowledge
and belief were necessary for tie purposes of our audit;

b. In our opinion, proper books of account as required by law have been kept by the Company, so far as
it appears from our examination of those books;

C. The Balance Sheet, the Statement of Profit and Loss, the Cash Flow Staterment and the Statemsant of
Changes in Equity dsalt with by this report are in agreement with the books of account;

d.  Inour apinion, the aforesaid Ind AS financial statements comply with the applicable Irdian Accountng
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies {Accounts)
Rules, 2014,

g.  On the basis of written reoresentations recelved from the Directors and taken on racord by the Board
of Direclors, nons of the Directors is disqualified as on March 31, 2017 from being appointed as
Directar in terms of section 164(2) of the Act;

f. With respect to the adequacy of infernal financial controls over financial repo-ting of the Company
a1d the operating effectiveness of such controls, rafer to our separate report I "Annexure B”; and

g.  With respect fo the other matters to be included in the Auditer's Report in accordance with Rule 11 of
the Companiss {Audit and Aaditors) Rules, 2014, in our oginion and to the best of our infarmation and
according to the explanations given to us:

i There are no ongoing ltigations as at the reporting date that would have a matertal impact on
its financial position;

i Based upon the assessment made by the Company, there are no long-term conracts
resuiting in any material foreseeable losses;

iii) There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

iv) The Comoany did not have any cash on hand during the year hence disclosure reguirement
regarding specified bank notes pursuant to MCA notification G.5.R. 308(E} datad March 30,
2017 is nol applicable.

ForSMA & Co.
Chartered Accountanis
Regn.No.018452C

Nitika Jain
Partner
Mombershio No, 427716

Place: Mumbzi
Date: April 08, 2017
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ANNEXURE A TO THE AUDITORS' REFORT

Referred to in our Report of even date on the Accounls of Reliance Solar Resources Private Limited for the year
gnded March 31, 2017

The Company has no fixed assets therefore paragraph 3(i) ¢f the Order is nof applicable.

As explained to us, the Company has no in'ventory therefore paragraph 3(i) of the Order is not appllcabie.

i’} According to tha information and explanations givan, the Company has not granted any loan to companics, firms,
Limited Liakility Partnerships ot othar paries covered in the register mainfained pursuant to section 189 of the Act.
Hence clause i) of the Order is not applicable.

i) According to the information end explanations given to us, the Company has no loans and investments made hence
slause 3{iv) of he Order is nul applicable,

vy According te the information and explanations given to us, the Company has net acceptec any deposits from ths
aublic.

wi) According to the information and expianations given to us, no cost records have besn prescribed by the Gentral
Government of India under section ©48(1) of the Act.

Vi) &) Based cnoour exarnination of the books and records, the Company has generally been regular in depositing with
approprictc authority undisputed statutory dues including provident fund, income-tax, sales lax, value acded tax,
duty of customs, service tax, cess and other material statutory ducs, wherever applicabls, during the year. Further
no undisputed amounts payable in respect of provident fund, income tax, sales tax, value added tax, duty of
sustoms, service tax, cess and other material statutary dues were in arrears as at March 31, 2017 for a period of
more than six months frem the date they became payable.
ib) As per the nformation and explanations given to us, there are no dispuled statutory dues nending to be
deposited with the respective aulhoiities by lhe Company.

viily  The Company has nct raised any funds from financial institutions or kanxs or by fssue of debenturss during the year,
hence, question of repaymeant of dues to them dnes nat arise.

iX)  The Company did not raise any money by way of initial public offer or further public offer (including debt instruments)

and ferm loans during the year. Accordingly, parggraph 3 {ix) of the Order is not applicable,

X According lo the infornation and explanations given 1o us, ro material fraud by the Company or on the Company by
its oficors or employess has been naticed or reported during the course of our audit.

¥)  The Company has ot paid any managerial remuneration. Hence paragraph 3{xi) of the Order is not apalicab c.

%) In our opinion and according to the information and explanations given to us, the Company is not a nidhi company.
Accordingly, paragraph 3(xii} of the Order is not applicable.

Ay According Lo the infurmation and explanafions given to us and based on our exammation of the records of the
Company, transaclions with the related pariies are in compliance with sedlions 177 and 188 of the Act where
applicable and details of such transactions have been disclessed in the financial statements as reguired Ly the
applicable Indian Azcaunting Standards.

xv)  According to the information and explanations give lo us and based on our examinadion o the recorcs of the
Company, the Gompany has not made any preferential allotmen: or piivate placement of shares or fUlly or partly
convertibie debentures during the year.

xv) According to the information and explanations given to us and bassc o1 Cur examination of the records of the
Company, tha Company has rot entered into nen-cash fransactions with directors or persons connected with him.
Accordingly, paragraph 3xvj of the Order is not epplicable.

xvi) The Company is nct required to be registerad under section 45-1A of the Reserve Bank of India Act, 1934.

ForSM A & Co.
Chartered Accountanis
Regn.pNg.018452C
Nitika Jain

Partner

Membarship No. 427716

Plaze: Mumbat
Date: April 08, 2017
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ANNEXURE B TO THE AUDITORS' REPORT
Report on the Internal Financial Controls under Section 143(3)(i) of the Campanies Act, 2013 ("the Act™

We have audited the internal financial centrals avar financial reporting (‘Financial Controls” of Reliance Solar Resources
Private Limited (“the Compary"} in conjunction with our audit of the Company for the year ended March 31, 2017,

Management’s Responsibility for Internal Financial Controls

The Company's manayerment is responsible for establishirg and maintairing in-ernal financial controls based on the internal
control evor financie! reporting oriteriz considering the essentfal components of internal control stated in the Guidance Note
on Andit of Internal Financial Controls over Financial Reporting issued by the Irstitute of Chartered Accountants of India
(‘ICAP}Y. These responsibilifias include the design, implamentation and maintenance of adequale intemal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of its business, induding adherence to
company's policies, the safeguarding of its assets, the prevenion and detection of frauds and errors, the accuracy anc
complateness of the accounting records, and the fimely preparation of reliable financial information, as required uncer the
Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's Financial Controls based on our audit. We conducted our audi
in accordance with the Guidance Note on Audit of Internal Financial Gontrols over Finunclal Reporting (the "Guidanse Note™)
and the Standards on Auciting, ssued by ICAl and deamad to be prescribad under sootion 143(10) of the Acl, [0 t1g extent
applicable to an audit of internal financial controls. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and parform the audit to obtain reascnable assurance about whelher adequate Financial
Controls are estabiished and maintained and if such controls operated effectively in all material respects, Cur audit involves
perfoming procedures {o obtalh audit evidence about the adequacy of the internal financial controls sys'em over financial
regorting and tnei- operating effectiveness.

Our audit of Financial Controls includes obtaining an understanding of FMinancial Conlrols, assessing the r'sk that a material
weakness exis:s, and testing and evaluating the design and opersting effectivancss of internal control based on Lhe assessed
risk. The procedures selected depend on tre auditor's judgment, including the assessmen: of the risks of material
misstatement of the financial statements, whather due to fraud ar error.

We belisve that the audit evidense we have ob'ainad is sufficient and appropriate 1o provide a basis for our audit opinion en
the Company’s internal financial contrals syslem over financlal reporting.

Meaning of Infernal Financial Controls over Financial Reperting

A company's Financial Sontrols is a process desighed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for sxdrmal puraoses in accordance with generally accepted accouning
principles. A company's Financial Controls ircludes those policies and procedures that {1) pertain to maintenance of records
that, in reasonabls defail, accurately and fairly reflect the transactions and dispositions of the assets of the Company; (2)
pravide reasonable assurance that transactions are recorded as necessary o permit preparatior of financial statements in
accordance wilh generally accepted accouttting principles, and that receipts and expenditures of the Company are being
made only in accordance with authorisations of manageinen: and Direclors of the Company; and {3) provide reasonable
assirance regarding prevention or fimely detoction o unauthorised acquisition, uss, or dlsposition of the company s assats
that could have a matarial effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of Fnanacial Controls, including the possibility of collusion or improper management
overrice of controls, material misstatements due to error or fraud may occur and not be detected. Alsa, projections of any
gvaluation of lhe Finarcial Controls to future periods are subject to the risk that the Financial Controls may become

inadequate because of changes in cunditions, cr that the degree of compliance with the policias or procedures may
dateticrate.

Opinion

In our opinion, the Company has, In all material respacts, an adequate Financial Centrols system and such Financial
Controls are operating effectivaly as at March 37, 2017, basad on tha Financial Controls criteria established by the Company
considering the essential components of inferngl control stated in the Guidance Naote on Aurdit of internal Financial Confrols
over Financial Reporting issued by ICAL

ForSMA & Co.
Chartsrec Accountants
Regn.No 0184528

titika Jain
Pariner
Membership Mo, 427716

Place: Mumbai
Date: April Q8 2017
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Reliance Salar Resources Private Limited
Balance Sheet 2 at March 31, 2017

Rupees in Thousands

Particulars MNote As at As at As at
March 31, 217 Warch 31, 20186 April 01, 2015
ASSETS
Current Acsots
Financial assets
Cash and cash equivalents 4.1 1 2 ¥
Total Assets 1 2 7
EQUITY AND LIABILITIES
Equity
Equity share capital 4.2 100 100 400
Other equity
Reserves and surplus 4.3 {404) (377) {349)
Liabilities
Current Liabilities
Financial liabllites 4.4
Borrowings 4.4(a) 200 200 200
Other finangial liabilities 4.4(b) 106 79 56
Total Equity and Liabilites 1 2 7

Significant Accounting Policies
Notes on finanzial statements

The accompanying notes are an integral part of these financial statements.

As per our Repoit of even date

For SMA & Co.
Chartered Accountants
Ragn. No. 018452C

Nitika Jain
Pariner
Membership No.427716

Place: Mumbai
Datz . Aprll 08, 2017

2

1to 14

For end on behalf of the Board of Dlrectors

Ninifsh Chitalia

Director

DIN : 03483266

Ravitelfani
Director—
DIN : 07319580



Reliance Solar Resources Private Limited
Statement of Profit and Loss for the year ended March 31, 2017

Rupecs in Thousands

Particulars Note Yoar ended Year ended
March 31, 2017 Marck 31, 2016

Revenue

Other Income -

Total Income -

Expenses
Other cxponses 4.5 27

28

Total expenses 27

28

Profit before exceptional items and tax . (27)
Exceptional ltems

(28)

Profit/{Loss) befare tax (27)

Income tax expense
Current tax -

(26)

Total Comprehensive Income Tor the year (27)

(28]

Earnings per equity share: (Face value of Rs. 10 each)
Besic and Diluted (Rupees) 7 (2.66)

Significant accounting policies 2

Notes on financial statements 1fo 14

The accompanying noies are an integral part of these financial statements

As per our Repart of even date

For SIMA & Co. For and on behalf of the Board of Directors

Chartered Accountants
Regn. No. B18452C

Nitika Jain NimisH Chitalia Ravi Gehain
Partrer Cirector Ditector
Membership No.427713 CIM ; 03483268 DIiN : 07319550

Place: Mumbai
Date: April 08, 2017

(2.80)



Relance Solar Resources Private Limited
Cash Flow Sfatement Tor the year ended March 31, 2017

Rupees In Thousands

Year ended Year ended
Particulars March 31, 2017 March 31, 2016
{A} Cash flow from/ (used [n) Operating actlvities
Nat Profit/ (Loss) bafore tax (27) (28)
Adjusiments for:
Increase/{Decrease} in Non Current Liabllities - -
Increase/(Decrease) in Current Liakilfles 26 23
Net cash generated fromfiused In) Ope:ating activities (1) {5
(B) Cashflow from/ {used in) Investing activities - -
(C} Cash flow from/f {used [n) Financing actlvities - _ -
Net increase/ (decrease) in cash and caah equivalents (A+B+G} {1} (5)
Cash and cash equivalents at the beginning of the year:
Bank balance - current account 2 7
Cash and cash equivalents at the end of the year:
Bani balance - cutreni zccount 1 2

The aecompanying notes are an ntegral part of thess financial statements

Notes:

The cash flow statsinent has been prepared undar the indirect methad as g2t out In Indian Accounling Standard {ind AS 7)

stalerment of cash flows.
Az perour Report of evern dale

For sMa & Co,
Charttered Accountants
Ragn, No, M8452C

Nitika Jain
Fattner
Membership No.4277°6

Place; Mumbai
Dats : Apr 08 2017

For and on tehalf of the Board of Direclors

Nimish Chitalla ‘Ravi g;hqﬁ’r
Director Diragior
DIN : 03453266 DIN 1 07249550




Rellance Sclar Rescurces Private Limited
Statement of changes in Equity

A, Equity Share Capital

Rupees in Thousands

Particulars Amount
As at Apdl 01, 2018 100
Changes In equity share capita -
Ae at March 31, 201¢ 100
Changes In equity share capital -
As at March 31, 2017 100

B. Other Equity

Rupees in Thousands

Particulars

Reserves and Surplus

Retalned Earnings

Total

As at April 01, 2015 (349) (349)
Prefit/(Loss) for the year {28) (28)
Other Comprehensive Income for the year - -

Total Comprehensive Income for the year {28) (28)

Balance as at March 31, 2016 {377) (377)
Profit{Loss) for the year (27) (27)
Other Comprehensive Incame for the year - .

Total Comprehensive Income for the year (27) (27}

Balance as at Warch 31, 2017 {404} {404}

The accompanying notes are an Integral part of these financial statements.

As per our Report of even dats

For SMA & Co.
Charterec Accountants
Regn. No, 018452C

Nitika Jain
Pariner
Membership Ne.427716

Place: Mumbal
Date ; April 08, 2017

For and on behalf of the Board of Directors

NimlIsh Chitalia
Director
DIN @ 03483268

RaviGelfahi,
irector
DIN : 07319550
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Reliance Solar Resources Private Limited
Notes to the financial stafements as of and for the year ended March 31, 2017

1} General information

2

Reliance Solar Resources Privets Limited ('the Company”) is wholly owned subsidiary of Reliance Cleangsn Limited
and is engaged in business of generation and dist-bution of power.

These financial statemeants were authorised for issue by the board of directors on April 08, 2017.

Significant Accounting Policies, Critical Accounting Estimate and Judgments:
2.1 Basls of preparaflon, measurement and slgnlficant accounting policles

The principal accounting policies applied in the prepardlion of these financlal statements are set out below. These
polcies have been consistently applied to all the years presented, unless othenwlse stated,

{a) Basls of preparation

Compllance with Ind AS

The financial statements of the Company have been preparad in accordance with Indian Accounting Standards
(“Ind AS") notified under the Companies (Indian Accounting Standards) Rules, 2015 and relevant previsions of
the Companies Act, 2013 {"the Act”). These are the Company s frstInd AS financial statements and Ind AS 101,
'Firet-time Adoption of Indian Accounting Standards’ has been applied. The policles set out below have been
consistently applled durlng the years presented,

For all periods up to and including the year ended March 31, 2016, the Compeany prapared ite financial
statements in accordance with the accounting standards notified under Companies (Accounting Standard) Rules,
2006 (as amended) and other relevant provisions of the Act (“Previous GAAP™),

These finaiclal statements for the year ended March 31, 2017 arg the first finandial statements which ths
Company has prepared in accordance with ind AS. An explanation of how the transition from previous GAAR tc
Ind AS has affected the Company's financial postion, financial performance and cash flows including
reconciliations and descriptions of the effect of the fransition are provided in note 3 below.

Historical cost convention
The financlal statements heve been prepared under the historical cost canventlon, as medified by the following:
» Certain financial assets and finansial liabilities at fair value;
» Defined benefit plans — plan azsets that are measured at faoir value,

Falr value measurement

Fair value is the price that would be received ta sell an assat or paid to transfer a liabflity in an orderly transaction
between market paticipants at the measurement date. The Company uses valuation techniques that are
appropriate in the circumstances and for which sufficient data are availehle to measure falr value, maximising the
uae of relevant obaervable inputs and minimising the use of unchservable Inpuis.

All assets and liabilit es for which fair value is measured or disclosed in the financial statements are categorissd
within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the falr
value measurement as g whols:

o Level 1 — Queted (unadjusted) market prices in active markets for identical assets or liabilities

« Level 2 — Valuation techniques for which the lowsst level input that ie ¢ignificant to the fair value
measurement is directly or indiractly cheervable

s Level 3 — Valuation techniques for which the lowzst level input that is significant to the fair value
meastrement is uncbservable .

Current vis-a-vis non-current classification

The assete and liabilties reported In the balance sheet are classified on a “current/non-current basis’, with
separate reporting of aszets hald for sala and liabilities, Cumrent assets, which include cash and cash equivalents,
are tssets ‘hat are intended to he realized, sold or consumed during the normal operaling cyele of the Company
or in the 12 months folowing the balance sheet date; current liabiiities are liabilities that are expecied to be
settled during the normal operating cycle of the Company or within the 12 months following the clese of the
finanzlal year. The deferred tax assets and liakllities are classified as non-current assets and liabiities.




RelianceSolar ResourcesPrivate Limited
Netes to the financial statements as of and for the year ended March 31, 2017 (Continued)

(b)

{c)

{d)

Recent accounting pronouncements:
Standards Issued buf not yet effective

Amendment to Ind AS 7!

The amendment to Ind AS 7 requires the entities to previde disclasures that snable users of financial statements
to evaluate changes in liabilitizs ariging from finencing activities, including both changes aris’ng from cash flows
and non-cash changes, suggesting inclusion of a reconeiliation between the opening and closing balances in the
halance shaet for llabilites ariging from financing activities, to meet the disclosure requirement.

Impairment of non-fitancial assets

Assets which are subject to depraciation or emortisation are tested for impairment whenever evants or changes
in clreumstances ind cate that the carrying amount may not be recoverable. An impairment loss is recognised for
the amount by which the asset's ¢arrying amount exceets ts recoverable amount. The recoverakle amount is the
higher of an assef's fair value less cosls of disposal and value In use,

Financial Instruments:

A financial instrument Is any contract that gives rise to a financial asset of ons entity and a financia! ligbility or
equity instruments of anothar entlty.

l. Classlfication

The Company classffies its financial assets in the following measurement categories;

» those to be measured subsequently at fair value through other comprehensive income (FVCOI) or fair
valug through profit or loss (FVTPL), and

+ thcse measurcd at amortised cost.

The classification depends on the entity's business model for managing the financial asecets and the
contractual terms of the cash flows.

For assets measured at falr value, gains and losges will either be recorded in proft cr loss or other
comprohensive incomo. Fer investments in debt instruments, 1his will depend on the busihess moede! in
whizh the Investment is held.

The Compary reclassifies debt investments when and only when its business model for managing these
assets changes,

ii. Measurement

At initial recognition, the Company measures a flnanclal escet at its fair value plus, In the case of & financial
asget not at fair value through proftt or loss, transaction costs that are directly attributable to the acquisiion
of the financial asset. Transaction costs of finencial assets carried 2t fair value through profit or loss are
expensed in profit or loss,

Deht instruments

Subsaquent measuremert of debt instruments depends on the Company’'s business model for managing
the asset and the cash flow characteristics of the asset. Thera are three measurement categories into which
1he Company classifies its debt hstruments:

Amaortised cost: Assets that are held for colcetion of contractual cash flows where those cash fiows
represent solely payments of principal and inferest are measured at amortised cost, A gain or loss on a debt
investment that is subsequently measured at amortised cost is recognised in prefit or loss when the assetis
derecognised or impaired. Interest income from these financlal asssts is Included in other income using the
effective interast rate method,

Fair value through othar comprehenslve income (FVOCI: Assets that are held for collection of
contractual cash flows and for selling the financial assels, where the ascets’ cash fows reprasent solely
payments of prircipal and infterest, are measured at FVQCI. Movements in the carrying amount are taken
trough OCI, except for the recognition of impalrment gains or losses, interest revenue and foreign
exchange gains and losses which are recognised in profit end locs, When the financial assel is
derecognized, the cumulative gain cr [css previousiy recognised in OC! Is redassifled fram aquity to profit or
loss and recogniced in other gaina/ (losses). Interest income from these financiel assets is included In other
income using the effective interest rate methed.



RelianceSolar ResourcesPrivate Limited
Notes to the financial statements as of and for the year ended March 31, 2017 (Continued)

Falr value through profit or loss (FVTPL): Assets that do not meet the criterla for amortised cost or
FVOC! are measured at FVTPL. A gain or loss on a debt investiment that is subsequenily measured et fair
value through profit or loss Is recognised in profit or loss in the peredin which it arises, Interest income f-om
these financial assels is includad in cther income,

Impalrment of financlal assets:

The Company assesses on a forward leoking basls the expected credit logsses associated with s assels
carried at amortised cost. The impairment methodology applied depends on whether there has been a
significant ircrease in creditrisk.

Feor trade receivables only, the Company applies the simplified appreach permitted by Ind AS 108 Finaneial
Insiruments, which requires oxpected lifetime losses to be recognised from initial recognition of the
receivablec,

Derecognition of financlal assets
A financial asset is derecognlsed only when;

» The Company has transferred the rights to receive cash flows from the financial asset or
» retaine the contractusl rights to receive the cash flows of the financial asset, but assumes a contractual
obligaticn ta pay the cash flows to one or more recipients.

Where the entity has transferred an asset, the Company evaluates whether it has transferred substantially
all ricks and rewards of ownership of the financial asset In such cases, the financial asset is derscognised.
Where the entity has nat transferred substantally all risks and rewards of ownership of the financizl asset,
the financlal agseet is not derecognised. Where the entity has reither transferred a financial asset nor retains
substarvially all risks and rewards of ownership of the financial asset, the financial asset is derecognised i
the Company has nct retained control of the financial asset. Where the group retalns control of the financial
asset, the asset is continued 10 be recoghised to the extent of continuing involvement in the financial asset.

(e) Offsetiing financlal instrumeants:

0

Financial assets and kabilties ere ofiset and the net amount Is reported In the balance shest where there is a
legally enforceable right to offset the recognised amounts and there is an Intention to settle on a net basis or
realise the asset and seftle the hability simuitaneously. The legally enforceable right must net be contingent on
future events and must be enforceable in the normal courso of buginess and in the event of defaulf, insalvency or
hankruptoy of the Company or the countarparty.

Contributed equity:

Equity shares are classified as squity. Incremental costs directly attributable to the lssue of new shares or options
are shown in equity s a deduction, net of tax, from the proceocds,

{9) Financlal liabllities:

liL

Classiflcation as debt or equity

Debt and equly instruments issued by the Company erc clascified a¢ sither financial liakilitise or as equity
in accordance with the substance of the confractual arrangemants and the definition of & financial liability
and an equity instrument. :

An equity instrument B any confract thet evidznces a residual interest in the assets of an entity after
deducting all of its liabilities,

Initial recognition and measurement:

All financial liabilities ere recognised initially at falr value and, in the case of loans and borrowings and
Fayables, net of directly atfributable transaction costs.

Subsequent measurement:
The mcasurement of financial liabilites depends on thelr classification, as described below:
Botrowings: Borrowings are subsecuently carried at amortised cost; any difference between the proceeds

(net of ransaction costs) and the redemption value is recoghised In the statement of profit and loss over the
petiod of the borrowings using the sffective Interest method.
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Notes (o the financlal statements as of and for the vear ended March 31, 2017 (Continued}

(h)

(i}

Fees pald on the establishment of loan faciliies are recognised as transaction cos'e of the lean to the extert
thet t is probable that some or all of the facility will be draw-down. In this case, the fee is deferred until the
draw-down cocurs. To the extent there is no evidence that it is proable that some or all of the fadility will be
draw- down, lhe fee is capitalised as a pre-payment for liquidity services and amortised over the period of
the facility to which it rolates,

Trade and other payable: These amounts represents obligafions to pay for goods or services that have
heen acquired in the ordinary course of business from suppllers. These payable are classified es current
liabilities f payment is due within one year or less otherwise they are presented as non-current lishflities.
Trade and paysaales are subsequently measured et amortised cost Using the effective nterest method.

Derecognition;

Borrowings are removed from the balence steet when the obligation specified in the contract is

tischarged, cancelied or expired. The difference between the camrying amount of a financial ability that

has been extingtshed or transferred to another party end the consideration paid, including any non-cash
assets tranefarred or liabilties assurmed, i recognised in profit or loss as other gains/ {losses).

When an existing financial liability is replaced by ansther from the eame lender on substantially different
terms, or the terms of an existing liability are substentially medified, such an exchange or modlification s
treated as the derecognition of the orlginal liabilty and the recognition of a new liability. The difference in the
respective carrying amounts Is recognised In the statement of profit or loss,

Borrowings are classified ag surrent lisbiliies unless the Company has an unsonditional right to defer
setiemant of the liability for &t least 12 months sfter the reporting period. Whare there is ¢ breach of @
material provision of a jong-term loan arrangement on or before the end of the reporting patiod with the
effect that the lisbility becomes payable on demand ohthe reperting date, the entity does not clessify the
llabliity &s current, if the lender egreed, affer the reporting petiod and before the approval of the financial
statements for issue, nol o demand payment as a censeduence of the breach.

Borrowing costs:

General and specific borrowing costs that ars directly attributable to the acquisition, construction or
productior: of a qualifying asset are capitalised during the period of time that is required to complete and
prepars the asset for its intended use or sale. Quallfying assets are assets that necessarily take a
substantial period of time to get ready for their intended use or sale,

Investment inzome samed on the temporary investment of specfic borrowings pending thelr
expentiture cn qualifying assets is deducted from the borrowing costs efigible for capitalisation.

Other borrowing costs are expersed inthe perlod In which they are incurred,
Provislons, Contingent Liabilities and Contingent Assets!

Provisions

Provisions are recognised when the Company has a present legal or constructive obligation as a result of past
events; it is probable that an eutfiow of resources will be required to settle the obligation; and the amount has
been reliably estimated.

Provisions are measured &t the present value of management's best esiimate of the expendifure required to
settle the present obligation at the end of the reporting perad. The discount rate used o detzrmine the pressnt
value s a pre-tax rate that reflects current markst assessments of the time value of money and the risks specific
to the fiaility. The increase in the prevision due to the passage of time is recognised as interest expense.

Contingant liabilities

Contingent liahilities are disclosed when there Is a possible obligation erising from past events, the existence of
which will be confirmed only ky the occurrence or hen-occurrence of ane or more uncertain future events not
wholly within the control of the Company. A present obligation that arises from past events where it is sither not
prebable that an cutflow of resources will be required to setlle or reliable estimate of the amount cannot be made,
ia termed as contingent liabfity.

Contingent Assefs:

A contingen: asset IS disclosed, where an inflow of economic benefits is probable.
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i)

Il

LY

(|)

Forelgh currency translation:
Functional and presentation currency

ltems Included in the financlal statements of the Company are measured using the currency of the primary
gconomic environmant in which the Company ¢perates {the functional surrency'). The financial statements
are pressnied in 'Indian Rupees' {Rs.), which is the Company's functional and presentstion currency

Transactions and balances

{) Forelgn cutrency trancactions are translated into the funclional currency using the exchange rates
prevaling at the dates of the transactions.

(i) All exchange differences arising en reporting on foreign currency monetary items et rates different from
those at which they were Initlally recorded are recognised in the Statement of Profit and Loss,

(i) Non-monetary items denominated in foreign currency are stated at the rates prevailling on the date of the
transactions / exchange rate at which franeaction is actually sffccted,

Income tax

The Income tax sxpense or credit for the period Is the tax payable on the current parled’s taxahle income based on
the applicable income tax rate for each jurisdiction adjusted by changes in deferred tay assets and ligbilities
attributable to temporary differences and to unused tax losses.

The eurrent income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the
end of the reporting period in the couniries where the Company operate and generate taxable ircome.
Management pericdically evaluates posftions taken In tax retums with respect to situations in which epplicable tax
regulation is subject to interpretation. i esteblishes provisions where wppropriate on the basis of amounts
expected to be paid to the tax authoritles.

Deferred income tax k& provided in full, on temporary differenses arising between the tax bases of assets and
ligbilities and thelr carrying amounts in ths finarchal statements. Deferred income tax Is also not accountad for f it
arizes from initial recegnition of an assel or liability In & fransaction other than a business combination that at the
time of the transaction affects neither accuunting proft nor texable profil (lax loss). Deferred income tax is
determined using tax rates (and faws) that have been enacted or substantially enacted by the end of the reporling
period and ae expected to apply when the related deferred income fay asset is realised or the deferred income
tax liahility is settled.

Dofaired tax assets ere recogrised for all deductble temporary . differences and unused tax logses only if i is
probakle that future taxable smounts will be avelable to utllise those teinporary differences and losses.

Deferred tax assets and liabilities are offset when there Is a legally enfcreeahle right to offset current tax assots
and liabilities and when the deferred tex balances relate to the same taxation authority. Current tax assets and tax
iiabilities are offset wheare the entity has a legally enforceable right to offset and intends efther to settle on a net
basis, or to realise the asset and setlle the libillty simulianeously.

Current and deferred tax is recognised in profit or loss, except to the extent that it relates to items recognised in
other comprehensive income or directl in equity. In this case, the tax ig also recognised in other comprehensive
income or directly in equity, respactively.

Cash and cash equivalents:

For the purpose of presantation in the statement of cash flows, cash and cash eculvalents incluces gash on
hand, deposits held at call with financial institution,other shert term highly liquid investment with an origlhal
maturity ¢f three months or less that ere readily converdible into known amounts of cash and which are subject to
Inslgnficant risk of changss in value.

{m) Earnlngs per share

Basic earnlhgs per share
Basic eamings per share s calculated by dividing:

- the profit allributable to owners of the Company
- by the weighted average number of equity shares cutstanding during the financlal year.

Diluted earnlngs per shate
Diluted earhings per shars adjusts the figures used in the determination of basic earnings per share to {ake into
account:
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Notes fo the finahcial statements as of and for the year ended March 31, 2017 (Continued)

- the after income tax efect of interest and other financing costs associated with dilutive potential equity shares,
and

- the weiglled average number of additional equily shares that would have been outstanding assuming ths
conversicn of all dilutive potential equity shares.

(n) Cash flow statement

Cash flows are reportad using the indirect method, whereby profit before tax is adjusted for the effecis of
transactions of non-cash nature and any deferrels or accruals of past or future cash receipts o payments, The
cach flowe from opereting, Investing anc financing activities of the Company are segregated based on the
available Information.

2.2 Critlcal accounting estimates and judgements

The Preparation of financial statements under Ind AS requires managament to take decisions and make

ostimates and assumptions thal may impact the vafue of revenues, costs, assets and liabilitics and the related
disclosures senceming the items invelved as well as contingent llablities at the balance sheet date. Estimates and
judgemente are continually evaluated end are based on historical experlence and other factors, including expectations
of future events that are believed to be reasonabls under the circumstances.

The Company make estimates and cssumptions concerning the future. The resulting accounting estimates will, by
definition, seldom equal the refated sctual resuits. Thoe eatimates and assumptions lhat have a significant risk of
gausing a material adjustment to the carrying amounts of assets and ligbilittes within the next financia! year are
discussed below:

{a} Provisions

Estirates of the amounts of provislons resognised are based on current legal and constructive requirements,
techrology and price lsvels. Because actual outflows can differ from estimates due to changes in laws,
regulations, public expectations, technology, prices and conditions, and can take place many years in the future,
the carrving amounts of provisions are regu'arly reviewed and adjusted to take account of such ¢hanges.
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3} Transltlen fo ind AS:

These are the Gompany's first fingncial stafements prepared in accordance with Ind AS. The Company has adopted
{ndian Accounting Standards {Ind AS) as notified by the Ministry of Comorate Affairs with effect from Aqaril 01, 2016,
with a transition date of April 01, 2015, These financial statements for the year ended March 31, 2017 are the first the
Company has prepared under Ind AS. For all periods upto and including the year snded March 31, 2018, the
Company prapared ite financial statements in accordance with the previously spplicable Indian GAAP (previous
CAAP).

The adoption of Ind AS has been carried out in accordance with Ind AS 101, Fistdime Adoption of Indian Accounting
Staridards. Ind AS 101 reguires that all Ind AS standards and Interpretatons that are issted and effective for the first
Ind AS financial statemants be applicd retrospectively and consistently for 2l financial years presented, Accordingly,
the Company has prepared finzncial statements which comply with {nd AS for year ended March 31, 2017, together
with the comparative Information as at and for the year ended March 31, 2018. The Company's opening Ind AS
Balance Sheet has been prepared as at April 01, 2018, the date of transition to Ind AS,

3.1 Exemptions and exceptions availed

In preparing these Ind AS financial statements, the Company has availed certain exemptions and exceptions in
accordance with Ind AS 101, as explained below. The resuliing difference between the carrying values of the
agsets end [fabilitiss in the financial statements as &t the transition date under Ind AS and previous GAAP have
been recogniszd directly in equity (retained earnings or enother appropriete category of equity). This note
explaing the adjustments made by the Cempany in restatng its previous GAAR financial statements, including
the Balance Sheet o at Aprll 01, 2015 and the financial statements &s at and for the year ended March 31, 2016.

{a} Ind AS optional exemptions

[. Deemed cost

Ind AS 101 permits a firsttime adopter to measure all of its property, plant and equipment including CWIP as
recognisad in the financial statements as at the date of fransition to Ind AS at Tair value or previcts GAAP
carrying value and use that as lts deemed cost as at the date of transition after meking necessary adjustments for
de-commissioning liabilities,

Accordingly, the company has elected to meastire all of its property, plent and equipment (PPE) including CWIP
at their fair values,

(b} Ind AS mandatory exemptions

The company has applied the following exceptions from full ratrospactive applicatien of Ind AS as mandaterily
_required under Ind AS {01:

i. Estimates

An ertity's eetimates in accordance with Ind ASs at the date o transilion to Ind AS shail be consistent with
estimates made for the same date in accordance with pravious GAAP (efter adjustments to reflect any cifference
in accounting policies), unless thers is objective evidance that thoze estimates were in errar.

Ind AS estimates as at April 01, 2015 are congistent with the estimates as at the same date made in conformity
with previous GAAP. The Cempany made estimates for following ftems in eccordance with Ind AS at the date of
transition as these were not required under previous GAAP:

+  [Impairment of financial assete based on expected credit ioss model

Il. Classification ahd measurement of financial assets

Ind A3 101 requires an entity to assess classification and measurement of financial essets (dabt instuments) on
the bosis of the facts and circumstances that exist at the date o* fransition 1o Ind AS. Consedquantly, the Company
has applied the above aszessment based on fasts and circumstances exist af the fransition date.

3.2 Reconclliatlons between previous GAAP and Ind AS
Ind AS 101 requires an entity to reconcile equity, total comprehensive income and cash flows for prior periods.

The regrouped previous GAAR information is derived based on the audited financ:al statements of the Company
far year ended March 31, 2018,

The following tables represent the recenciliation from previous GAAP to Ind AS
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Rellance Solar Resources Private Limited
Notes to financlal sfatements

B.1 Reconciliation of total equity as at March 31, 2016 and April 01, 2015

Rupees in Thousands

Particulars Note March 31, 2016 Apdl 01, 2015
Total equity {(shareholder’s funds) as per previous GAAP 29 By |
Adjustmente

Fair valuation of PPE as deemed cost 3.3 {280) (280)
Decapltalisation of pre-operative expenditures 3.3(} (26) -
Total adjustments {308} {280}
Totral equity as per Ind AS _ {277) {249)

B.2 Reconciliation of total comprehensive income for the year ended 31 March 2016

Particulars Note March 31, 2016
Proft/{Loss) after tax as per previous GAAP - (3)
Adjustments: _

Decapltalisation of pre-operative expenditures 2.3() (26)
Total adjustments (26)

Profitf{Loss) after tax as per Ind AS {28)
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3.3 Notes to flrst-time adoption of Ind AS!

Deemed cost - Propetty, Plant and Equipments {PPE}

Under the Previous GAAP, preperty, plent and equipment Including Capltal work-in-prograss, were carried st
cost. Undor Ind AS, the Company has opted the policy te carry such property, plant and equipment including
Capital work-in-progress at falr value on the dzte of transition as desmed cost Accordingly, the Company has
recognized falr valus changes of Rs. 280,390 in such assefs on the date of transition. Or account of the
aforesaid adjustments, the Company has charged pre operative expendiure of Rs. 25,600 in the Statement of
Profit and Loss during the year 2015-16,

Retained earnings
Retained earnings as at April 01, 2015 has bean adjusted consequert to the above Ind AS transition
adjusiments.
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Rupees in Thousands

As at
Particulare Merch 31, 2017

Asat
March 31, 2016

As at
Aprll 01, 2015

4.1 Cash and cash squivalents

Balance with banks:
I curmant wesoung
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Rellance Solar Resources Private Limited

Notes to the financial statements as of and for the year ended March 31, 2017 {eontinued) Rupees in Thousands
As at As at Az at
Partlculars March 31, 2017 March 31, 2016 Avpril D1, 20156

4.3 Reserves and surplus

4.2.1 Retained earnlngs

Balanue al Lhe beginning of the ysar (377) (249) (349}

Profit/(Loss) for the year 27 (28] -

Balance at the end of the year (404) [377) {349)
[A04) (377 {349)

4.4 Finantial [iabllities

4.4(a} Current horrowlngs
Loans and Advances from related pary
- Inter Corporate Deposits {Refar note 6) 200 200 200
{Intgresl iee deposlis, repayable on demand)

200 200 200

4.4{b} Other current financlal llabilifes
Creditors for supplies and services 105 79 B6
105 Fi) 86

e




Reiiance Solar Resources Private Limited
Notes to the financial statements as of and for the year ended March 31, 2017 (continued}

Rupees in Thousands

Year ended Year ended
Particulars March 31, 2017 WMarch 31, 2016
4.5 Other expenses
Stamp duty and filing fees 1 3
Legal and professional charges 26 25
27 28
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Motes to the financlal statements as of and for the year ended March 31, 2017 {Continued)

5] Details of remunetation to auditors:

Rupees in Thousands

[ Year ended | Year ended
March 31, 2017 March 31, 2016

(a) As auditors
For slalutory audit 15 15
For othere 10 -
25 15

£) Related party transactions:

A. Parties where control cxists:

Holding Company;
Holding Cempany - Refiance Cleangen Limited (RCGL)

Ultimate Holding Company — Reliance Povrer Limited (R Power)

B. Details of transactlons durling the year and closing balance at the end of the year:

Rupees in Thousands

Pattloulars

March 31, 2017

March 31, 2015

Transactions during the year:

Reimbursement of expenses - paid by

| R Power 1 3
Rupees in Thousands
e Particulars March 31, 2017 | March 31, 2016 Aprit 1, 2015
Closing balance |
Equity share capital {excluding premlum} )
R Power 100 100 100
Inter corporate deposits payable
R Fower 200 200 200
7} Earnings per share:

) Year ended Year ended
Particulats March 31, 2017 March 31, 2016
Profit available to equity shareholders
Profit/{l.oss) after tax (A) (Rupees in thousands) {27} (28)

hMumber of equity shares
Weighted average number of equity shares outstanding (Basic) (B) 10,000 10,000
Basic and diluted earnings per share {A/ B} (Rs.) (2.56) (2.80)
Nominal value of an equity share (Rs.) 10 10

8) Income laxes

Rupecs in Thousands

The reconciliatlon of tax expense and the accounting profit mulliplied by tax rate :

Income tax expense

Particufars March 31, 2017 March 31, 2018
Profit /(Loss)before tax (27) (28)
Tax et the Indian fax rate of 20.87% (2015-16: 30.90%) (8 (£)
Tax losses for whizh no defarred income tax was recognised (8) {9)
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Notes to the financlal statements as of and for the year ended March 31, 2017 (Continued)

g} Falr value measurements

{a} TInancial instruments by category

The Company daes not have any financlal assets or liabiities which are measured at FVTPL or FVOGL.
Rupees In Thousands

March 31,2017 {March 31, 2016 | April 1, 2015

Financial assets

Cash and cash eguivalznis 1 2 7
Total filnancial assets 1 2 7
Financlal liahilities

Inter corporate deposits 200 200 200
Crediors for supplies and services 105 79 50
Total financial llabllitles 308 279 258

(b} Falr value hierarchy

There are n long term financiz! essets and financial liabilities which are measured at amortised cost or fair value.

10) Financlal risk management

The Company's buginese aclivitics exposz it to a variety of financial risks, namely liquidity risk, rarksat risks and credit
risk,

msk Exposure arising from Measurement Management
Credit Risk Cash and cash equivalents, Aging analysie Diversification of bank
financial assets measured at deposite.

amorticed cost,
Borrowings and other liabilities

Liquldity Risk Rolling ¢ash flow

forecasts

Availability of committed
credt: lines and borrowing
faciliies

{(a) Credit risk

The company Is exposed to credit risk, which is the risk that counterparty will default on ite contractual ebligation
resulting In & financlal loss to the cormpany. Credi risk arises from cash and cash equivalents and financial ascets
carried at amortised cost

Credlt risk management

Credit risk is managed at company level depending on the policy surrounding credit risk management. Fer banks and
financial insttutions, only high rated banks/institutions are accepted. Generaly all policies surrounding credit risk
have bsen managed &t company level

(b} Liquidity risk

Prudent liquidity risk management Implies maintaining sufficient cash and marketable securites and the availability of
lunding through an adequate amount of committed credit facilities to mee: okligations when dus and to close out
market positions, Due to the dynamic nature of the underlying businesses, company traasuty maintains flexibility in
funding by maintairing availability under cotrmiited oredit fincs,

Management monitors roling forecasts of the company's liquidity position and eash and eash ecuivalants on the
basis of expected cash fiows, This is generally carrled out at focal level inthe operating compan'es of the company in
accorcance with practice and limits set by the company,
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Notes fo the financial statements as of and for the year ended March 31, 2017 {Continued)

Maturitles of financial liabilities

The emaounts dsclosed in the below are the coatractual undiscounted cash flows. Balances due within 12 months
equal their canrying balances as the impact of discounting is not significant.

Rupees In Thousands

March 31, 2017 Lee;:ag:zn ! Bea?‘;eg‘;;ayr:ar Moﬁ;‘::" 8 Tofal

Financial labllitles

inter sorporate depesits 200 - - 200

Credito~a for supplies and services 105 - - 105

Total financial fabilities 308 - - 3056
Rupees in Thousande

1 yea an &

March 31, 2016 Leﬁg‘r:“ ! B:%eg';eaﬁs v M°;f‘eg:s Total

Financial iabllities

Inter corporate deposits 200 - - 200

Craditors for supplies and services 78 - - 78

Total financlal [labilities 274 - - 279,544
Rupees in Thousands

Aprll 01, 2015 B B ey | Morethan 8 Tetal

Financlal labllities

Inter corporate deposits 200 - - 200

Creditors for supplies and senvices 56 - - 58

Total flnancial liahilittes 256 - -l 256

11} Capital Management

12)

13

—

Risk Management

The company's objectives when managing capital are to safeguard the company's ability to continue as & going
conzern in order to provida returns for sheretolders and benefits for other stekeholders and to mairtzin an optimal
¢apital structure to reduce the cost of capital. In erdar to maintain or adjust the caphtal structure, the company may
adjust the amount of dividsnds pald to ehareholders, rcturn capital to sharsholders, issue new shares or sell asselsto

reduce debt.

The Compary monltors capital an basis of total equity and total debis on a periodic basis. Equity comprises all
components of equity Includes the fair value impact. Debt comptizes of long term barrowing and short term
borrowing The following table sumimarizes the capital of the company:

Rupees In Thousands

March 31, |March 31, 2016 | March a1, 2015
2017
Equity {204) (277) (249)
Debts 200 200 200
Total (104) (77} (49)
Segment repoiting

Prasently, the Company is engaged in ohly one segment viz 'Gensration of Power' and ag such there is no separate
reportable segment as per Ind AS 108 ‘Qperating Segments', Presently, the Company's operations are predominantly

canfined in india.

Pisclosure under Micro, Small and Medlum Enterprises Development Act, 2006

Digclosure of amounts payable to vendors ss defined undsr the "Micro, Small and Madium Enterprise Developmant
Act, 2008" I based on the infaormation available with the Company regarding the status of registration of such

vendors under the said Act. There are no overdue principal ameunts / interest peyable amounts for delayed payments
to such vendors of the Balance Shest date, Thers are no delsys In payment made to such suppliers duing the year or
for any earller years and acccrdingly there 13 no interest paid or outstanding interestin this regard In respect of
payments made during the year or krough: forward from previous years,




RelianceSolar ResourcesPrivate Limited
Notas to the financlal statements as of and for the year cnded March 31, 2017 [Continued)

14} During the year, the Company had no specified bank otes or no ather denomination note as defined in the MCA
notification G.5.R. 308(E} dated March 31, 2017 and there were no fransaction during the period from November &
2016 to December 30, 2016,

For SMA & Co, For and on behalf of the Board of Ditectors
Chartered Accountants
Regn. No. 018452C

Nitika Jain Ninish Chitalla Ravi-Gehani
Partner Cirector Director
Membership No.427716 DIN: 03483266 DIM: 07319550

Plaza: Mumbai
Date : April 08, 2017
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