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Independent Auditors' Report

1o the Members
Reliance Prima Limited

I,

IL

I1L.

Report on the Financial Statements

We have audited the allached financial statements of Reliance Prima Limited
(hereinafter referred to as the Company), compriging of the Balance Sheet as at 315t March
2017, the Stalement of Profit and Loss and (he Cash Flow Statement for the year ended
along with the Significant Accounting Policies and other explanatory information
forming an integral part thercof.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters in section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparalion of these financiak
statements that give a true and lair view of the [inancial posilion, financial
performance and cash flows of he Company in accordance with lhe Accounting
Standards referred to in Section 133 of the Companies Act, 2013 (hereinafter referred
to as the Act), read with Rule 7 of the Companics (Accounts) Rules, 2014 and in
accordance with the accounting principles generally accepted in India. This
responsibility also includes the maintenance of adequate accounting records in
accordance with the provision of the Act for safeguarding of the assets of the
Company and for preventing and detecting the frauds and other irregularities;
seleclion and application of appropriate accounting policics; making judgments and
estimales that arc reasomable and prudent; and design, implementation and
mainlenance of internal financial control, that were operating effectively for ensuring
lthe accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

Auditors” Responsibility

Our responsibility is to express an opinion on these financial stalements based on our
audil.

We have taken into account the provisions of the Acl, the accounting and auditing
standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified
under section 143(10) of the Act. Those Standards require that we comply with cthical
requiremenls and plan and perform the audit to obtain rcasonable assurance about
whether the financial statements arc free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of malerial misslalement of
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the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers intermal financial conkrol relevant to the
Company’'s preparation of the financial statements that give (rue and fair view in
order to design audit procedures that are appropriate in the circumstances. An audit
also includes evaluating the appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by Company’s Directors, as well as
cvaluating the overall presentation of the financial statemenits.

We believe that the audit evidence we have obftained is sufficient and appropriate to
provide a reasonable basis for our audit opinion.

Opinion

In our opinion and to the best of our information and according lo the explanations
given to us, the aforesaid financial statements give the information required by the
Act, in the manner so required and give a true and fair view in conformity wilh the
accounting principles gencrally accepled in India, of the state of affairs of the

Company as at 31t March 2017, its Lass and its cash {lows for the year ended on that
date.

Repott on Other Legal and Regulatory Requirements

As required by the Companies (Auditor's Report) Order, 2016 issued by the Central
Governmenl of India in terms of sub-section (11) of Seclion 143 of the Act, we enclose
in the “Annexure A”, a statement on the matters specified in paragraphs 3 and 4 of
the said Order, Lo the extent applicable to the Company during the year under revicw.

Further as per the requiremenis of Section 143(3) of the Act, we report as follows:

(a) We have sought and obtained all the information and explanations, which ta the
best of our knowledge and belief werc nccessary for the purpose of our audit;

(b) [n our opinion, proper books of account as required by law have been kept by the
Company so far as appears front our examination of those books;

(¢) The Balance Sheet, the Slalement of Profit and Loss and the Cash Flow Statement
dealt with by this report are in agreement with the books of account;

() In our opinion, the Balance Sheet, Statement of Profit and Loss and the Cash Flow
Statement dealt with by this report comply with the Accounting Slandards
referred to in Section 133 of Lhe Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014;

(e) On the basis of written representations received from the respective direclots as
on 31#t March 2017 and taken on record by the Board of Directors, none of the
directors is disqualified as on 31% March 2017 from being appointed as a direclor
in terms of sub-section (2) of Section 164 of the Act;

(f) We have no observalions / comments on the financial transactions / matters
which have adverse effect on lhe functioning of the Company, nor do we have
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any qualified/adverse remarks related to the maintenance of the accounts or
other matters connected therewith, in respect of the Company;

With respect to the adequacy of the internal financial control over financial
reporting of the Company and the operating effectiveness of such controls, refer
ta our geparate report in ¥ Anmexure B”,

With respect to the other matters to be included in the Audilor's Reporl in
accordance with Rule 11 of the Compandes (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the explanations
given to us;

The Company does not have any pending litigations which would impact its
financial position;

The Company docs not have any long-termn contracts including derivative
contracls for which there were any material foreseeable losses; and

There were no amounts which were required fo be transferred to the Investor
LEducation and Protection Fund by the Conpany.

‘The company had provided requisite disclosurcs in its financial statements as to
holdings as well as dealings in specified bank notes during the period from 8th
November,2016 to 30th December 2016 and these are in accordance with the books
of accounts maintained by the company.

For SMMP & Associates
Chartered Accountants
Firm Registration No., 120438W

Chintan Shah
Partner
Membership No. 166729

Mumbai, 10t April 2017
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Annexure A to the Auditors’ Report
(Referved to in paragraph V(1) of our veport of even date)

In terms of the information and cxplanations given to us and the books and records
examined by us and on the basis of such checks as we considered appropriate, we further
report as under:

1.

Fixed Assets

There were no fixed assets with the Company at any time during the year except in
respect of an Intangible Asset.

Inventoiy

There was no inventory with the Company at any lime during the year.

Loans to parties of Directors’ interest

During the year, the Company has not granted any loans, secured or unsecured to the
parlies covered in the register maintained under Section 189 of the Act.

Loans/Guarantees/Investments in / Provision of Security to certain parties

Based on the information and cxplanalions given to us and on the basis of records
verified by us the Company has complied with the provisions of Scctions 185 and 186
of the Act to the extent applicable

Acceptance of Deposits

According to the information and explanations given to us, the Company has not
accepted deposits as per the direclives issued by Reserve DBank of India and the
provisions of Sections 73 to 76 or any other relevant provisions of (he Act and the
rules framed there wmder.

Maintenance of Cost Recards

As explained to us, maintenance of cost recaords has not been prescribed by the
Central Government for the Company under Section 1458(1) of the Act,

Undisputed & Disputed Statutory Dues

(@) According to the information and explanations given to us and as per the records
verified by us, the Company has been regular in depositing undisputed statutory
ducs involving Income Tax and Service Tax with the appropriate aulhorities and
there were no arrears under the above heads which were due for more than six
months [rom the date they become payablc as at the close of the year. Keeping in
view the present operalions of the Company, statutes relating to Provident Fund,
Employees’ State Insurance, Sales Tax, Custom Duty, Fxcisc Duly and Cess are
not applicable to the Company during the year under review.

b) As per the records, no disputed statutory dues have been lying pending with the
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Company as al the close of the year under review.

Loans from Banks/Financial Institutions/ Government/Debentures

As per the records verified by us, the Company has not availed any loan/facility from
banks/ financial institutions/Government and hence the question of default in
repayment of the same docs not arise, Further, no amounls were borrowed by the
Company through debentures.

Proceeds of Public issue [including debt instruments) /Tern: Loans

The Company has not raised any money during the year through initial / further
public offer (including debt instrumenis), Also, the Company has not availed any
term loans during the current or earlier years and hence the matter of application of
the same docs not arisc.

Frauds on or by the Company

During the course of our examination of the books and records of -the Company,
carried out in accordance with the generally accepted auditing practices in India, and
according to the information and explanations given to us, we have neither come
across any instance of fraud on or by the Company or its officers, noticed or reportedd
during the year, nor have we been informed of such case by the management.

Managerial Remuneralion

According to the information and explanations given to us and as per the records
verified by us, the Company has not paid any managerial remuneration, which falls
within the provisions of Section 197 of the Act read with Schedule V to the Act,

Nidhi Companies

The Company is not a Nidhi company during the year under review and hence, the
criteria as stipulated under Nidhi Rules 2014 is not applicable to the Company.

Related Party Transactions

As per the information and explanations given during the coursc of our verification,
in our opinion, all transactions with the related parties made by the Company were in
compliance with Sections 185 of the Act, to the extent applicable to the Company
during the year. The relevant details in respect of the same have been appropriately
disclosed as per the requirements of the Accounting Standard- 18, Further provision
of Section 177 is not applicable to the Company.

Preferential Issne

Duaring lhe year, the Company has nol made any preferential allotment or private
placement of shares or convertible debentures and hence the requirements of Section
42 of the Act are not applicable.
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15. Non-cash Transactions with Directors, etc.

As per the information and explanations provided to us, during the year, the
Company has not entered into any non-cash transactions with directors or persons
connected with the directors within the purview of Section 192 of the Act.

16. Provisions of 45-1A of the Reserve Bank of India Act, 1934

As per the information and explanations provided to us and based on the overall
operations of the Company, the Company does not carry on NBIC activitics and
hence the question of registration under Section 45-1A of the Reserve Bank of India
Act 1934 does not arise.

For SMMP & Associafes
Charterecd Accountants
Firm Registration No. 120438W

Chintan Shah
Partner
Membership No. 166729

Mumbai, 10% April 2017
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Annexure B to the independent Auditor’s Report of even date on the financial
statement of Reliance Prima Limited

Report on the Internal Financial Controls under Section 143(3)(i) of the Companies
Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Reliance Prima
Limited (“the Company”) as of 31! March, 2017 in conjunction with our audit of the financial
statements of the Company comprising of the Balance Sheet as at March 31sl, 2017, the
Statement of Profit and Loss and the Cash Flow Statement for the period then ended.

Manarement's Responsihility for Internal Pinancial Contrals :

The Company's management is responsible f[or establishing and mainfaining internal
financial controls based on the internal control over financial reporting criteria established by
the Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued by the Instilule
of Chartered Accountants of India (the ICAI). These responsibilities include the design,
implementation and maintenance of adequate internal financial conlrols that were operating
effectively for ensuring the orderly and cfficient conduct of its business, including adherence
ta Company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounling records, and the timely
proparation of reliable financial information, as required under the Companies Act, 2013.

Auditors” Responsibility :

Qur responsibility is to express an opindion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting and the
Standards on Auditing, issued by the ICAI deemed to be prescribed under seclion 143(10) of
the Companics Act, 2013, to the exlent applicable to an audit of infernal financial conlrols,
both applicable to an andit of Internal Financial Controls and, both issued by the ICAL Those
standards and the Guidance Note that we comply with ethical requirements and plan and
petform the audit to obtain reasonable assurance about whether adequale internal financial
conirols over financial reporting was eslablished and maintained and il such controls
operated effectively in all material respects.

Qur audit involves performing procedures to obtain audit evidence abont the adequacy of
the internal financial controls svstem over [inancial reporting and their operating
cffectiveness.

Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial conlrols over financial reporting, assessing the risk thal a
material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the
audifor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.
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We believe that the audit evidence we have obtained is sufficient and appropriale to provide
a basis for our audit opinion on the Company’s internal financial controls system over
financial reporling,.

Meaning of Internal Financial Controls over Financial Reporting :

A company's internal financial control over financial reporting is a process designed to
provide reascnable assurance regarding the reliability of financial reporting and the
preparalion of financial statements for external purposes in accordance with generally
accepled accounting principles, A company's internal financial control over financial
reporting includes those policies and procedures that

(1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company;

(2)  Provide reasonable assurance that transactions are recorded as necessary to permit
preparation of {inancial statements in accordance with generally accepted accounting
principles, and thal receipts and expenditures of the company are being made only in
accordance with authorizalions of management and directors of the company; and

(3)  Provide reasonable assurance regarding prevention or timely detecton of
unauthorized acquisition, use, or disposition of the company's assets that could have a
material effect on the financial slalements,

Inherent Limitations of Internal Financial Controls over Financial Reporting :

Because of the inherent limitations of internal financial controls over f{inancial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements duc to crror or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, ot ihat the degree of compliance with lhe
policics or procedures may deteriorate.

Opinion :

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operaling effectively as at March 31, 2017, based on the internal control aver
financiul reporting criteria established by the Company considering the essential

components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For SMMP & Associales
Chartered Accountanls
Firm Registration No. 120438W

Chintan Shah
Partner
Membership No, 166729
Murmbai, 10t April 2017
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Reliance Prima Limlted
Balance Sheet as at March 31, 2017

Particulars

ASSETS

Current assets
Cash and cash squivalenia
Other financial assets

Total assets
EQUITY AND LIABILITIES

Equity

Equily share eapital

Other equity
Canvartible non-particpating preference share capital
Reserve and surplus

Liabllities
Current liabilities
Financial liabilities
Bormrowings
Other financial llabilitles

Total Equity and llabllitics

Significant accounting pollcles
Notes on financlal statements

The accompanying notes are an integral part of theag financial statements,

Note As at Asat As at
No. March 31, 2017 March 31, 2016 Aprli 01, 2015
Rupees in "000 Rupees in "G00 Rupees in '0Q0
4.1 694 705 850
4.2 T4 74 74
768 779 624
4.3 500 504 500
4.4
26 23 28
{131) {82} {40}
4,5(a) 300 300 100
4.5(b} 1 43 36
768 779 624
2
dto16

As per aur report of even date attached

For S M M P & Agsociates
Chartered Accouniznis
Fimn Regisiration No; 120438W

Chinfan Shah
Partner

Membership No. 165729

Place: e b
Date: ofo by 1%

For and ¢n behalf of the Board of Directors

Sudhlr Jaln Sameer Kumar Gupta
Director Director

(DIN: 07072085) (DIN: 03488281)
Place:

Date:



Rellance Prima Limited
Statement of Profit and Loss for the Period ended March 31, 2017

Particulars

Revenue from Operations
Total Income

Expenses
Generation, adminstration and ether expenses

Total cxpenses
Profit / {loss} before tax

Income tax expense
Cument tax

Profit / {loss) for the year

Eamings per equity share: (Face value of Rs. 10 each)
Baslc and Dlluted {(Rupees)

Significant accounting policies
Notes on financial statements

Note
No.

Year ended
March 31, 2017
Rupees in "000

Year ended
March 31, 2016
Rupess in '000

4.6

2

31016

The accompanying notes are an Integral part of these financial statements

39

39

(38)

(52)

(39)

(52)

(0.79)

{1.085)

As per our repart of even dale attached

For 8 M M P & Associates
Chartered Accountanis
Firm Registration No: 1204368W

Chintan Shah
Partnar
Membership No. 166729

Place; 11wt b-sey
Date: 1Oy Ur-—i‘ll:f*

For and on behalf of the Board of Directors

Sudhir Jain
Diractor

{DIN: O7072085)

Place:
Date:

Sameer Kumar Gupta
Director
(DIN: 03486281)
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Reliance Prima Limited

Cash Flow Statement for the year ended March 31, 2017

Year Ended Year Ended

Particulars March 31, 2017 March 31, 2016

Rupres in ‘D00 Rupces [n "000
Cash flow from/{used in} operating actlvities:
Net Profil/{loss) bafore taxation {39) - 53
Operating profit before working capital ¢changes |39} (52)
Adjustments for
Other cirrent liahilities and provisions 23 2086
Net cash flow from / {used in) operating activitles [GR)] 154
Net [nereasef(Decrease] in cash and cash equivalents (1) 154
Qpening balance in cash and eash equivalents
Balancs in current account 705 B50
Closing balance in cash and cash equivalents
Balance in current account ed 705

Previous year figures have begn regrouped and recast wherever necessary lo the current year clagsification.

As par cur report of aven date aitached.

For5S MM P & Associales For and an behaif of the Board of Directors
Chartarad Accountamts
Fim Reglstration No: 120438W

Chintan Shah Sudhir Jaln Saméar Kumar Gupta
Partner : birector Director

Membership No. 165728 (DIN: G7C72085) {DIN: 03486281)
Place: M wm b et Place:

Date: 19 fory] i Date:



Reliance Pima Limited
Notes to the financlal statements as of and for the year ended March 31, 2017 (Continued)

1

2}

General information

Reliance Prima timited, wholly owned subsidiary of Reliance Power Limited, was incorporated on September 12,
2008 fo carry on the business of explaration and prospecting activilies,

These financial statements were authorised for issue by the beard of directors on April 08, 2017.

Significant accounting policies:

2.1 Basis of preparatlon, measurgment and significant accounting policies

The principal accounting pclicies applied in the preparation of these financial statements are set out below. These
policies have besn consistently applied to all the years presented, unless otherwise stated.

@)

(b}

Basis of preparation
Compliance with Indian Accounting Standards

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards
(“Ind AS") netified under the Companles (Indian Accounting Standards) Rules, 2015 and relevanl provigions of
the Companies Act, 2013 ("the Act’). These are the Company's first Ind AS financial staternents and Ind AS 101,
‘First-time Adoption of Indian Accounting Standards' has been applied. The policies set out below have been
consistently applied during the year presented.

for all perlods up to and including the year ended March 31, 2018, the Company prepared its financial
statements in accordance with the accounting standards notified under Companies {Accounting Standard} Rules,
2006 (as amended) and other relevant provisions of the Act (“Previous GAAP”),

These financial statements for the year ended March 31, 2017 are the first the Company has prepared in
accordance with Ind AS. An explanation of how the transition from previous GAAP fo Ind AS has affected the
Company's financial position, financial performance and tash flows including recenciliations and descriptions of
the effact of tha transition are provided in note 3 below.

The finandial statements are presented in ‘Indian Rupees', which is also the Company's funcfiona! currency,

Historical cost convention

The financial statements have been prepared under the histerical cost convention, as modified by the following:
I. Defined benefit plans — plan assets fhat are measured at fair value;

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly lransaction
between market paticipants at the measurement date. The Company uses valuation techniques that are
appropriate in the circumstances and for which sufficient data are available to measure fair value, maximising the
use of relevant observable inputs and minimising the use cf ungbservable inputs.

All assets and liabilities for which fair value is measured or disclosed In the financial statements are categorised
within the fair value hierarchy, described as follows, based on the lowest levol input that Is significant to the fair
vafue measurement as a whols:

i. Level 1 — Queted (unadjusted) market prices in active markets for identical assets or liabllities
ii. Level 2 — Valuation techniques for which the lowest level input that is significant fo the fair value
measurement is directly or indirecily ehservable
fi, Level 3 — Valuation techniques for which the lowest level input that Is significant to the fair value
measurement e is unobservable

The assefs and liablliies reported in the batance shect are classificd on a “cumontinen-current basis”, with
separate reporting of assets held for sale and liabllities. Curmrent assats, which indlude cash and cash equivalents,
are assets that are intended to be reallzed, sold or consumed during the normal operating cycle of the Company
or in the 12 months following the balance sheet date; current labilifies are liakilities thal are expected to be
scttled during the normal operating cycle of the Company or within the 12 months following the close of the
financtal year,



Reliance Prima Limited
Nofes to the financial statements as of and for the year ended March 31, 2017 (Continued)

{c}

(d)

(o)

()

{g)

{h}

Recent accounting pronouncements

The Gompany has not early adopted any siandard, interprefation or amendment that has been issued byt is not
yet effactive. The amendments de not have any material impact on the financial statemenls of the Company.

Forcign currency translation:
Functional and presentation currency

ttems included in the financial statements of the Company ara measured using the currency of the primary
economic environment in which the Company operates (‘the functional currency’), The financial statements are
presented In ‘Indian Rupees’ (INR}, which is the Company’s functienal and the Company's presentation currency.

Property, plant and equipment

Freeheld land is carried at historlcal cost, All other ifems of properly, plant and equipment are stated at historical
cost less depreciation. Historlcal cost includes expendilure that is directly attributable to the acquisition of the
iterns. Subsequent cosis are included in the asset's carrying amount or recognised as a separate asset, as
appropriate, cnly when it is probable that future economic benefits asscciated with the item will flow to the
Company and the cost of the item can be measured reliably, The carrylng amount of any component accounted
for as a separate asset is derscognised when raplaced, Al other repairs and mainlenance are charged to profit or
lass during the reporting pariod in which they are incurred.

Expenditure incurred on assets which are nol ready for their intended use comprising direct cost, related
incidental expenses and attributable borrowing cost are disclosed under Capital Work-in-Progress.

Depreciation methods, estimated useful lives ad residual value:

Depreciation is provided to the exlent of depreciable amount on Straight Line Method (SLM) based on useful life
of the assets as prescribed in Part C of Schedule |l to the Companies Acl, 2013,

Estimated useful lives, residual values and depreciation methods are reviewed annually, taking into account
commercial and fechnological obsolescence as well as normal wear and tear and adjusted prospectively, if
appropriaie

Intangible assets:

Intangible assets are stated at cost of acyuisition net of recoverable faxes less accumulated amortization /
depletion and impairment loss, if any. The cost comprises of purchase price, hommowing costs and any cost
directly attributable to bringing the asset to its working cendition for the intended use and adjustment arising from
exchange rate variation attributable to the intangible assets,

Expenditure incurred on acquisition of intangible assets which are nol ready to use at the reporting date is
disclosed under “intangible asseis under development”.

Amortisation method and periods

Amoriization Is chargad on & straight-line basis over the estimated useful lives, The esfimated useful life and
amottization method are reviewed at the end of each annuzal reporting period, with the effect of any changes in
the estimate being accounted for on a prospeclive basis.

Computer sofiware is amertised over an estimated useful life of 3 years.
Botrrowing costs

Borrowing costs inglude costs that are andillary and required as per the terms of agreement. Bomowing cost that
are aftributable to the acquisition or construction of qualifying assets are capitalized as part of the cost of such
assals, A qualifying asset is onc that necessarily {akes substantia! perod of time to get ready for its intended use.
All other borrowing costs are charged to the Statement of Profit and Loss in 1he petiod in which they are incurred.

Gash and cash cquivalents

Far the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on
hand, demand deposits with banks, short4etm balances {with an original maturity of three months or less from
date of Bequisition), highly fiquid investments that are readily convertible into knewn ameunts of cash and which
are subject 1o insignhificant risk of changes in value.
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Reliance Prima Limited
Motes ta the financial statements as of and for the year ended March 31, 2017 {Continued)

(i) Investments and other financial assets

lit.

Clasgsification

The Company classifies its financial assets in the following measurement categories:

- lhose fo be measured subsequently at fair value (either through other comprehensive incoma, or
through profit or loss), and

- those measured at amorlised cost,

The classification depends on the entily’s business model for managing the financlal assels and the
contractual terms of the cash flows.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or other
comprehensive income. For investments in debt Instruments, this will dapend on the business mode! in
which the investment Is held.

The Company reclassifies debt investments when and only when its business model for managing those
assets changes.

Measurement

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a financial
asset not at fair value through profit or loss, transaction costs that are direclly attributable to the acquisition
of the financial asset, Trangaction costs of financial assets carried at fair value through profit or loss are
expansed in profit or loss.

Delit instruments

Subseguent measurement of debt instruments depends on the Company’s business model for managing
the asset and the cash flow characieristics of the assel. There are three measuremeant categaories into which
the Company classifies its debt instruments:

Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows
represent solely payments of principal and interest are measured at amortised cost, A gain or loss on a debt
investment that Is subsequently measured at amortized cost is recognised in profit or loss when the asset is
derecoghlsed or Impalred. Interest Income from these financial assets is induded in finance income using
the effective Interest rate method.

Impainnent of financial assets

The Company assesses on a forward looking basis the expected credit losses assoclated with its assels
carried at amortised cost. The impairment methodology applied depends on whether there has been a
significant increase in credit risk.

Derecognition of financial assets
A financlal asset is derecogniscd only when:

. the rights to recaive cash flows fram the asset have expired, or
ii. the cempany has ilransferred its rights {o receive cash flows fram the asset or has assumed an
obligation {o pay the received cash flows to one or more recipient

Where the entity has transfemed an asset, the company evaluates whether It has transferred substandially all
risks and rewards of ownership of the financial asset, In such cases, tha financlal asset is derecognised.
Where the entity has not fransferred substantlally all risks and rewards of ownership of the financial asset,
the financial asset is not derccognised.

Where the entity has neither fransferred a financial asset nor retains substantially all risks and rewards of
ownership of the financial assef, the finencial assst ls derecognised if the company has not retained control
of the finandial asset, Where the company retains control of the financial asset, the asset is continued to be
recognised to the extent of continuing involvement in the financial assat.



Reliance Pritna Limited
Notes to the financial statements as of and for the year ended March 31, 2017 (Continued)

v.

(i}

(k)

fii.

iv.

Incoms recagnition
Interest income

Interest income from debt instruments is recognised using the effective interest rate method. The effective
interest rate Is the rate that exactly discounts estimated future cash receipts through the expecied life of the
financial asset tc the gross carrying amount of a financial asset. When calculating the effective Interest rate,
the company estimates the expected cash flows by considering all the contraciual terms of the finandal
instrument (for example, prepayment, extension, call and similar options) but does not consider the
expecied credit losses.

Dividend

Dividends are recognised In profil or loss only when the right to receive payment is established, it is
probable that the econormiic benglits associated with the dividend will flew to the cempany, and the amount
of the dividend can ke measured reliably.

Offsetting Flnancial instrumants

Financial assets and liabilities are cffset and the net amount is reported in the balance sheet where there is a
legally enforceabla righl fo offset the recognised amounts and there Is an Intention to seftle on a net basis or
realise the asset and seltle the Kabilily simultaneously. The legally enforceable right must net be contingent on
future evanis and must be enforceable in the normal eourse of buginess and in the event of default, insolvency or
bankruptoy of the Company or the counterparty.

Financial liabilities
Classification as debt or equity
Debt and equity Instruments issued by the company are dlassified as either financial liabilities or as equity in
accordance with the substance of the contractual arrangements and the definition of a financial liability and
an egquity instrument.

An equity instrument is any contract that evidences a residual interest in the assels of an enlity after
deducting all of ils liablilities.

Initia! recognition and measurement

All financial liahilities are recognised initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs.

The Company's financial liabllifies include borrowings, dues to holding company and creditors for caplial
expenditure.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Borrowings: Berrowings are subsequently carried at amortised cost; any difference between the proceeds
{(net of transaclion costs} and the redemption value is recognised In the statement of profil and loss over the
petiod of the borrowings using the cffeclive Interest method.

Derecognition

A financial abllity Is derecognised when the obligation under the liability Is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on subsiantially
different terms, of the terms of an existing liability are substantially modified, stuch an exchapge cor
modification is treated as the derecognition of the original llabllity and the recognition of a new liability. The
difference in the respactive carrying amounts is recognised in the statemant of profit ar loss,



Reliance Prima Limited
Notes to the financial statements as of and for the year ended March 31, 2017 (Continued)

(1)

Provisions, Contingent Liabllitles and Contingent Assets:
Provisions

Provistons are recognised when the Company has a present legal or constructive obligation as a result of past
events, it is probable that an outflow of resources will be required to settle the cbligatlon; end the amount has
been reliably estimated.

Provisions are measured at the present value of management’s best estimate of the expenditure raguired fo
settle the prasent obligation at tha end of the reparting period. The discount rate used to detarmine the presant
value ig a pre-tax rate that reflecls current market assessments of the time value of money end the risks specific
io the liability, The increase in the provision due to the passage of time is recognised as interest expense,

Contingent liabilities

Contingent liabilities are disdosed when there is a possible obligation arising from past evenls, the existence of
which will be confirmed only by the occurrence or non-occurrence of ane or more uncedtain future events not
whaolly within the control of the Company. A present obligation that anses from past events where it is either not
probable that an outflow of rescurces will be required te sattla or reliable sstirnale of the amount canno! be made,
is termed as contingent liabillty.

Contingent Assets:

A contingent assat Is disclesed, where an inflow of economic benefits is probable,

{m) Employce benefits:

{n)

Employee benefils congist of Provident Fund, Superannuation Fund, Gratuity Scheme and Leave Encashment,
{i Defined contribution plans:

Contributions 1o defined contribution schemes such as pravident fund and superannuation are charged off
to the Statement of Prefit and Loss during the year It which the employee renders the related service,

(i Defined Banefit Plans:

The Company aiso provides employee benefits in the form of gratuity and Isave encashment, the liability for
which as at the year-end is determinad by independent actuaries based on an acluarial valuation using the
prejected unit credit method. Such defined benefits are charged off to the Statement of Profit and Loss,

Remeasurements, comprsing of actuaral gaing arkd losses, the effect of the asset cefling, excluding
amounts included In net interest on the net defined benefit fiability and the retun on plan assets {excluding
amounts included in net interest on the net defined benefit liability), are recognised immediately in the
balance sheet with a carresponding debit or credit to retained eamings through CCl in the period in which
they occur. Remeasurements are not reclassified to profit or loss in subsequent periods.

Net inferest is calculated by applying the discouat rate to the net defined benefit liability or asssl,
{iii} Short temm/ long temm employoe benefits:

All emplayee bencfits payable wholly within twelve months of rendering the service including performance
incentives and compensated absencas are classified as short term employ=e benefits. The undiscounted
amount of short term employee henefils expected lo be paid in exchange for the services rendered by
employess are charged off {o the Statement of Profit and Loss / Capltal Work-in-Pragress, as applicable.
The erployee benefits which are not expected to occur within twelve months are classified as long term
benafits and are recognised as liability at the net present value,

Income fax

Income tax expense compises current and deferred taxes. Current tax is measured at the amount expected to
be paid to the tax authorifics, using the applicable tax rates.

Deferred Income tax ks provided in full, using the liability methed, on temperary differences atising between the
tax bases of assets and liabilities and their carrying amounts In the consolidated financlal statements. Deferred
tax assets are recognized 1o the extent that it is probable that fufure taxable Inceme will be available against
which the deductible temporary differences, unused tax losses, depreciation carry-forwards and unused {ax
credits could be ulilized.



Reliance Prima Limited
Notes to the financial statements as of and for the year ended March 31, 2017 (Continued)

Deferred tax assels and liabilitiss are measured based on the tex rates that are expected to apply in the period
when the asset is realized or the liabllity is setfled, based on tax rates and tax laws that have been enacted or
substantively enacted by the balance sheet date.

Current and defemred tax is recognised in profit or loss, except to the extent that it relates to ilems recognised in
other comprehensive Income or directly In equity. In this casa, the fax is also recognised in other comprehensive
income or directly in equity, respectively.

(o] Eamings per share

Basic earnings per share are computed by dividing the net profit or loss by the weighted average numbar of
equity shares owtstanding during tha year, Eamings considered in ascertaining the Company's eamings per
share are the net profit for the year, The weighted average number of equity shares outstanding during the year
and for all years presented Is adjusted for evants, such as bonus shares, other than the conversion of potential
equity shares that have changed the number of equily shares cutstanding, without a convesponding change in
resources. For the purpose of calculating diluted earnings per share, the net profit or loss for the year altributable
1o equity shareholders and the weighted average number of shares outstanding during the year is adjusted for
the effects of all dilutive potential equity shares.

{p) Cash Row statement

Cash flows are reported using the indirect method, whereby profit before fax is adjusled for the effects of
transaclions of non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The
cash flows from operating, investing and financing activities of the Company are segregated based on the
available informaticn.

2.2 Critical accounting estimates and judgemenis

Freparing the financial statements under Ind AS requires management to fake decisions and make estimates and
assumptions that may impact the value of revenues, costs, assefs and lisbilifies and the related disclosures
cancerming the items Involved as well as contingent assets and labilities at the balance sheet date. Estimates and
judgements are continually evaluated and are based on historical experience and cther factors, Including expactations
of future events that are believed to be reasonable under the circumsiances.

The Company make estimates and assumptions conceming the future. The resulting accounting estimates will, by
definition, seldom equal the related actual results. The estimates and assumptions that have a significant risk of
causing a material adjustment to the canrying amounts of assets and liabilities within the next financial year are
discussed below:

{a} Defined benefit obligations

The present value of the defined banefit obligations depends on a number of factors that are detemmined on an
acluarial basis using a number of assumptions, The assumpticns used in determining Lhe net cost {income) for
post employments plans include the discount rate. Any changes in these assumptions will impact the carrying
amount of such obligations.

The Company determines the appiopriate discount rate at the end of each year. This is the interesl rale that
should be used lo dstermine the present value of estimated futura cash outflows expected to be required to settls
the defined benefit obligations. |h determining the appropriate discount rate, the Company considers the interest
rates of government bonds of malurity approximating the terms of the related plan liability.

{b} Income faxes

There are fransactions and calculations for which the ultimate fax determination is uncertain and would get
finalized on complelion of assessment by tax authorities. Where the final tax cutcome is different from the
amoeunts that were initially recorded, such differences will impact the income 1ax and deferred tax provislons in
the perad in which such determination Is made,

Deferred tax on temporary dilferences reversing within the tax holiday period is measured at the {ax rates thal are
cxpected to apply during the tax holiday period, which Is the lower {ax rafe or the nll tax rate. Deferred tax on
tomporary differences reversing after the tax holiday period is measured at tho enacled or subslantively enacted
fax rates that are expecled to appleaftertas tax holiday period.



Rellance Prima Limited
Notes to the financial statements as of and for the year ended March 31, 2017 (Continued)

{c) Provision

Estimales of the ameunts of provisions recognised are based on current legal and constructive requirements,
technology and price levels. Because actual oufflews can differ from estimates due fo changes in laws,
regulations, public expectations, technology, prices and conditions, and can take place many years in the future,
the carrying amounts of provislons are reguiarly reviewed and adjusted fo take account of such changes.



Reliance Prima Limited
Notes to the financlal statements as of and for the year ended March 31, 2017 (Continued)

3} Transition to Ind AS:

These are the Company's first financial statemetits prepared in accordance with Ind AS. The Company has adopted
Indian Accounting Standards (Ind AS) as notffied by the Ministry of Corporate Affairs with effect from April 01, 2016,
with a transition date of April 01, 2015. These financial statemeants for the year ended March 31, 2017 are the first the
Company has prepared under Ind AS. For all periods upto and Inciuding the year ended March 31, 2018, the
Company prepared its financial statements in accordance with the previously applicable Indian GAAR (previaus
GAAF).

The adoption of Ind AS has besn carriad out In accordance wilh Ind AS 101, First-time Adoption of Indian Accounting
Standards. Ind AS 101 requires that all Ind AS standards and interpretations that are issued and effective for the first
Ind AS financial statements be applied relrospectively and consistently for all financlat years presented. Accordingly,
the Company has prepared financial statements which comply with Ind AS for year ended March 31, 2017, together
with the comparative information as at and for the year ended March 31, 2016. The Company’s opening ind AS
Balance Sheet has been prepared as at April 01, 2018, the date of transltion 1o Ind AS.

A. Exemptions and exceptions availed

In preparing these Ind AS financial statements, the Company has avalled certain exemptions and exceptions in
accordance with Ind AS 101, as explalned below, The resulting difference between tha carrying values of the
assets and liabilities in the financial efatements as at the transition date under Ind AS and previous GAAP have
been recognised directly In equity (retained earnings or another appropriate catagary of equity). This note
explains the adjustmenis made by the Company in restating its previous GAAP financial statements, including
the Balance Sheet as at April ©1, 2015 and the financial statsments as at and for the year ended March 31, 2016.

{a} Ind AS optional exemptions
i. Deemed cost

Ind AS 101 permits a firsk-time adopter to measure all of its property, plant and equipment as recognised in the
financial statements as at the date of {ransition to Ind AS at fair value or previeus GAAP carrying value and use
that as its deamed cost as at the date of transition after making necessary adjustments for de-commissioning
liakilities. This exemption can also be used for intangible assets covered by Ind AS 38 "Inlangible Asssts",
Accordingly, the company has elected to measure all of e property, plant and equipment (PPE) at their fair
values. The company has elected 1o use previous GAAP carrying value as deemed cost for Itangible Assels
covered by Ind AS 38 "Intangible Assets”,

(b} Ind AS mandatory exemptions

The company has applied the following exceptions from full retrospeclive application of Ind AS as mandatorily
required under Ind AS 10H1;

l. Estimates

An enlity's estimates in accordance with Ind ASs at the date of transition to Ind AS shall be consislent with
estimates made for the same date in accordance with previous GAAP {after adjustments to reflect any difference
In accounting policies), unless there is okjective evidence that those estimates were in error,

Ind AS estimates as at April 01, 2016 are consistent with the estimates as at the same date made in conformity
with previcus GAAP. The Company made estimates for following items in accordance with Ind AS at the date of
transition as these were nat required under previous GAAP:

*  Impairment of financial assels based on expected credit loss model
Il. Classification and measurement of financial assets
Ind AS 101 requires an entity to assess classlfication and measurement of financial essefs {debt instruments) on
{he basis of the facis and circumstances that exist at ihe dafe of {ransfilen to Ind AS. Censequently, the Company
has applied the above assessment based on facts and circumstances exist at the transition date.
B. Reconciliations between previous GAAP and Ind AS
Ind AS 101 requires an entity to reconcile equity, total comprehensive incorne and cash flows for prior pariods.

The regrouped pravious GAAR information is derived based on the oudited financlal statements of the Company
for year ended March 31, 2016.



Relience Prima Limitad
Motes 1o the finaneial efatements as of and for the period ended March 31, 2017

Parileulars

4.1 Cash and cash gquivalents

Balanue with banks In currait acooun! {Inclades Rs. 263 thousands (March 31, 2018.R5, 262
thowsands: Aprl 01, 2015: 263 thougands) represednts shara in Jaint Operations} {Refor Noles 13)

4.2 Grthar current inancial aasets
{Unsecured and considered pocd uniess staled othanyise)

Mchvance recoverable in cash or In kind (Includes Re. 74 thousamds (March 31, 2M8,Rs. 74
theusands; April 01, 2018; 74 Ihcwsand 3) representa shars In Jait Operafions) [Rafar Notes 43}

As at
March 31, 2017
Rugsecs In 000

As ol
Warch 21, 2018
Rupeces In ‘000

Al al
April ¢, 2015
Rupeas In ‘000

&ed [V 550
694 T05 6850
M 4 74
14 74 4
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Rellanee Prima Limlbed
Noios Lo the financlal slatements as of and for 1he petiod endad Marsh 31, 2017

Particular
4.4 Dihar ogulfy
Bakince at ihe end of the year
4.4,1 =trument entirely equity in hatre

4.4.2 Securities promium accaunt
4.4,3 Surplus In Lha Statement of Profit amnd Loes

44.1[a} Instrumant entively ¢ guily in natore
Prafarenae Shaﬂls
Ruconiciliation of number of shares
Prefarance ghares [Refer note no, 4.4.1¢b]]

Balaner st e beginning of the year - 28,390 (March 31, 2016: 20,330; Aprll 01, 2015: 28,390)
shares of Rs, 1 each fully paid-up

Balarcs a1 Ihe end of the yeer - 26,390 (March 34, 2016: 20,360; Aprl 01, 2015 238,390) shares of

Re. 1 aach fully pad-up
4.4.1(h) Terms! rights atfached to prefarence shares

T.0% Compulsory Conyertikle Rodeomable Non-Cumuiative Preferencs Shares [CCRPS]

As et AE ol Aot
March 31, 2017 March 31, 2016 Aprll 01, 2018
Rupess In 000 Fupeas In GO0 Rupees n '000
20 28 28
26,352 95,362 28,362
[20,423) {28 4564) [28.402)
{103) B4 21
28 28 B
8 23 28

Tr.2 Comrpany shall hava a call optlan on CCHPS which can bao exercisad by the Compeny [n one or mona tranchas and v part o in full befora the exvd of agrood kenure (20
years) of e said sharee, In asse Ihe call option is oxerclsed, GORPE shulf be redeemed et an Issue prics (L8 face value and pramium). The holders of GGRPS however, shal
Fave an option to comvar CGRPS inta auily shares at any Hme during the terure of such shares, At ihe end of tanure and o the extant the Company or the sharchekier hes not
excerclsed thelr oplions, CCRPS ghall ba campuigerity convertad Inte equity shanss. On canversion, in elther case, each CCRES shall be converben Into one Tully paki equily
shan: of Rs. 10 esch et & premium of Rs. 990 share. if durlng the tanure of CCRFS, the Company declires cquity dividend, CCRIS holders shall ales be entillad 12 dividend on
their shares 8t the zame rals as the eqully dividend and thls dividend will ba over and above the coopen rate of 7.5%, Thase preference shares shall canlinue to ba nap

cumulative,

44,11} Detalls of shares hald by sharehokders holding mara than 6% of tha aggregale ehares in the Company

Preference sharea [refer note no. A.4.4{k)]
Relianco Power Limiled « | jelding company
28,260 (Mazch 31, 2016: 28,290; April 1, 2015; 28 390) shares of Rs. 1 each fully paki~up

4470 Havement of kesirunents entirely eyuity in nature

Ralanes ai il Leginning of the year
26,380 {March 31, 2016 28,300, April 1. 2015: 25,300) shares of Rs. 1 each fully pald-up

28330 {March 31, 2J16: 28,330; April 1, 2015: 28,390) eharas of Rs, 1 each (lly pald-up
442 Socurifiss premium aceonnd

Balance af the beginning of the year

Ralance at the end of ke yoar
44.3 Burplus In the Batzment of Profit and Loss

Balunce at the beginning of the yaar
Profik for the veer

Dalacz al the and of Iha yaar

4.5{2) Currant homowings
Unsecured - &t amorlised casl

Lozng lio:n rofated partes

45[b) Other currant financlal rakililies

Creditors for supplise and gervices (Includes Rs, & thousams (March 31, 2016:Rs. § thowsands:
Aprll 01, 2015: 6 thousands) represetts ehare 17 Jaiol Dperations) [Rolor Nolea 13}

Cther pavebles

2B 28 26
28 28 28
2 2 28
28 28 28
28,362 25262
28,362 25,362
(28,454) {26402}
{38 152
28483 128,454]
230 300 1oo
200 300 100
A3 A0 38
20 a -
T 43 36




Reliance Prima Limed

Motes to the financial statements as of and for the period ended March 31, 2017

Particulars

Period ended Year ended
March 31, 2017 March 31, 2018
Rupees in ‘000 Rupees in '000

4.6 Generation, administration and other expenses

Legal and professicnal charges

49

36

Rates and taxes 3
Miscellaneous expenses -

39

62




Reliance Prima Limited
Notes to the financlal statements as of and for the year ended March 31, 2017 (Continued)

&) Project Status:

In term of the composite Scheme of Arrangement hetween Reliance Natural Resources Limited (RNRL) and Rellance
Power Limited (R Power) and others, as sanctioned by the Honorable High Court of Judicature at Bornbay vide order
dated Octabar 15, 2010, inter alia 10% non-cperating participating inferest in Qil & Gas block MZ-ONN-2004/2, was
vested info the Company, The Consortium led by RNRL, NaftoGaz India LimHed (Operatory Geopetrol International
Ine. and Reliance Infrastruciure Limited was awarded this exploration block under 6th round of NELP bidding In 2006
by Ministry of Petroleum and Natural Gas (MoPNG), Government of India. The Black covers an area of 3619 square
kilometers and is situated in the Slate of Mizoram.

MoPNG, Government of India in October 2012, after six years of the award of block, observed that NafteGaz India
Limited had falsely represented itself as the subsidiary of NaftoGaz of Ukraine at the time of bidding and served
notice of termination to all consartium members referring relevant clause of NELP-V| notice inviting offer {NIO) and
Article 30.3(a) of the Production Sharing Centract (PSC). Subsequently, Directorate General of Hydrocarbons,
MoPNG has intimated to depasit apportioned cost of unfinished Minlmum Work Program (MWP). Company/RNRL, in
reply o DGH & MoPNG, through lefters dated 21st June 2014, 25th May 2015 and 05th March 2016 has contested
claim stating that PSC has heen terminated without giving opportunity to undertake and fulfill the balence Minimum
Work Program (MWP) by other non-defaulting consortium partners under the provisions of Article 30.3 of the PSG.
Therefore, the termination of the PSC and consequent demand for payment of amounts towards cost of unfinished
work program are arhlirary, incorrect, erronecus and not n accordance with provisions of FSG. Company submitted
that Government's demand {0 pay for unfinished MWP Is unfenable in law, squarely unfair and if would be
unreascnable 1o apportion the blame of alleged default to otheér consortium partners. Company further eubmitted that
it is not llable fo pay the amount claimed. Liability, if any, which may arise on this terminationfrelinquishment, is
presently not ascartainable,

€] Details of remuneration to auditors;

7}

Rupees in ‘000
Year ended Year ended
March 31, 2017 March 31, 2018

{a) As auditors
rror statutory audit 25 25
For othere - -

25 25

Related party transactions:

A. Parties where control exists:

B.

Holding Company:
Reliance Power Limited (R Power)

Investing partics/premuoters having significant influence on the Company directly or indirectly

i. Individual:
Shri Anil D Ambani

il. Other related parties with whom transactions have taken place during the year:

Joint Ventures
MZ-ONN-2004/2

C. Detalls of transactions duwring the year and clasing balance at the end of the yeatr:

Rupeces In ‘000

March 31, 2017 | March 31, 2016

Particulars

Rupees Rupees
Transactions during the year;
 Relmbursement of expenses
R Power @ 3

Inter-corporate deposits taken

R Power - 200
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Notes to the flnanclal statements as of and for the year ended March 31, 2017 (Continued)

Rupees in '000

March 31, 2017 | March 31, 2016 April 1, 2015
Particulars Rupees Rupeces Rupees
Closing balance
Equity share capital {excluding Eremlﬂnl}
R Power 800 500 500
Preferance share capital
R Power 24 28 28
 E—
inter corporate deposits taken
R Power 300 300 300

The above disclosure does nof include transactions with public ulility service providers, viz, eleclricity,

telacommunlcations in the nommal course of buslnass,

8) Earnings per share

—
Particulars

. Yearended
March 31, 2017

Year ended
March 31, 2016

Profit / {loss) available to equity shareholders

Profit / (loss) afizr fax (A} (Rupees in ‘000) {39) (52)
Number of equity shares

Weighted average number of equily shares outstanding (Basic) {B) 50,000 50,000
Basic and diluted earnings per share (A /B) (Rs.) (0.78) {1.05)
Neminal value of an equlty share (Rs.) 10.00 10.00

%} Income taxes

Rupees In ‘000

The reconclilation of fax expense and the aceounting profit muttiplied by tax rate :

Particulars March 31, 2017 March 31, 2016
Profit_{ (loss) before tax {39) (52)
Tax at the Indian fax rate of 30.80% {123 (16}
Tax losses for which no deferred income tax was recoghnised 12 (16)
Income tax cxpense - -
10) Falr value measurements
{a) Flnancial instruments by category
The Company doos not have any financial assets or Vabllitigs which are measured at FVTPL. or FVOCI,
Rupees in ‘000
March 31, 2017 | March 31, 2016 | April 01, 2015
Financial asscts
| Cash and cash equivalents 694 705 550
Advanee recoverable in cash or in kind 74 74 74
Total financial assels 768 779 624
Financial liabilities
Loans from related parlies aoo 300 100
Creditors for supplies and services 42 40 36
Other financial liabilitics 28 3 -
Total financial liahilities 371 343 136
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o

{b) Fair value hierarchy

This section explains the judgements and estimates made in determining the fair values of the financial instruments
that are (@) recognised and measured at falr value and (b) measured at amortised cosl and for which fair values are
disclosed in the financfal statements. To provide an indication about the rellability of the inpute wsed In determining
falr value, the company has classified #s financial instruments: into the three levele prescrihed under the accounting
standard. An explanatlon of each level follows underneath the table. The company does not have long temam financial
assets and financiaf liabilities as at 31 March 2016 and 31 March 2017, Tharefore table is presented only for financial
agsets and financlal Habiities as at 1 April 2015.

(e } Valuation technique used fa determine fair values

The carrying amount of current financial assets and liabilities are considered to be the same as their fair values, due
fo their short term nature.

The fair value of security deposite and borrowings has been considered same as carrying value sibce there have not
been any material changes in the prevalling interest rates. Impact on account of changes In Interest rates, if any has
been congiderad immaterial.

Note

Level 1 : Level 1 hierarchy includes financial instruments measured using quoted prices.

Level 2: The fair value of financial instruments that are not traded in an active market (for example over-the-counter
derivatives) is determined using valuation techniques which maximise the use of observable market data and rely as
litlle as possible on entity-specific estimates. If all significant inputs required to fair value an instrument are
ohservable, he instrument is Included in lavel 2,

Level 3; If one or more of the significant inputs is not based on observable market data, the instrument is included in
tevel 3. This Is the case for unlisted equity securities which are included in level,

There ware no transfers between any levels during the year.

Financlal sk management

The Company's business activities expose it to a variety of financlal risks, namely liquidity risk, market risks and credit
risk,

Risk Exposure arising from NMeasurement Management
Credit Risk Cash and cash equivalents, Aging analysis Diversification of bank
financigl assets measured at deposits, ketters of credit
amortised cost,
Liquidity Risk Borrowings and other liabllities Rolling cash flow Availability of committed
forecasts credit lines and borrowing
faciities

{a} Credit risk

The company is exposad to credit risk, which is the risk that counteparty will default on its contractual cbligation
resulting In & financial loss to the company. Credit risk arises from cash and cash equivalents and financial assets
canied at amortised cost

Credit risk management
Credit risk is managed at company teve! depending on the policy surrounding credit risk management. For banks and

financial institutions, only high rated banks/instituions are accepted. Generally all policies surrounding credit risk
have been managed af company level.
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Notes to the financial statements as of and for the year ended March 31, 2017

{ib) Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities and the avaflability of
funding 1hrough an adequate amount of committed credit facilities to meet chligations when due and to close out
market positions. Due to the dynamic nature of the underlying businesses, company treasury maintains flexibility in

funding by maintaining availability under committed credit lines.

Management monitors rolling forecasts of the company's liquidity position and cash and cash equivalents on the
basis of expected cash fiows. This Is generally carried out at local level In the operating companles of tha company in
acvordance with practice and limifs set by the company.

Maturities of financial liabilities

The amounts disclosed In the below are the contractual undiscounted cash flows. Balances due within 12 months
equal their carrying balances as the impact of discounting is not significant,

Rupees In ‘000

Le ae
March 31, 2017 syi;hr:“ 1| Betw 5'};;;2“ M°;i;'::“ 5 Total
Financial liabilities
Loans fram related parties 300 - - 300
Creditors for suapiles and setvices 43 - - 43
Other financlal liabilities 28 - - 28
Total financial liahilitias 371 - - 371
Rupees in ‘G0
ear
March 31, 2016 Les;e;“r:“ 1 B:l‘l‘;‘;"‘g';,;;:,s M?ﬂ;‘::“ 5 Total
Financial liahilities
Loans from related parlies 300 - - 300
Creditors for supplies and services 40 - - 40
Other financial fiahilities 3 - - 3
Tatal financial liahilities 343 - - 343
Rupees in ‘000
than 1 Between 1 year | More tha
Aprll 01, 2015 '-‘"-Sysem oy y;;;s i 5 Total
Financial liabilities
Leang from related parliag 100 - - 100
Creditors for supplies and services 36 - - 36
Totad financial liahilities 136 - - 138

12} Capltal Management

Risk Managoment

The company's ohjectives when managing capital are to safeguard the company’s ability to continug as a going
concern in order to provide returns for shareholders and benefits for other stakeholders and to maintain an optimat
capital structure to reduce the cost of capltal. In order to maintain or adjust the capital structure, the company may
adjust the amount of dividends paid to shareholders, return capital to shareholders, issue hew shares or sell assels to
reduce debt,

The Company mehiters capital on basis of tolal equity on a periodic basls. Equity comprises all components of equity
includes the fair value impact. The following table summarizes the capltal of the Group:

Rupees in ‘000
March 31, 2017 | March 31, 2016 | Aptll 01, 2015
Equity 397 438 488
Total 397 436 488




Relian¢e Prima Limited

Motes to the flnanclal statements as of and for the year ended March 31, 2017 (Continued)

13} Interest in Joint Operations

During the year, the company has accounted for Rs, NIl (Previous Year: Re. Nil) fowards its share of expenditure on
survey and prospecting activitlies on the Coal Bed Methane (CBM) blocks transferred to the company pursuant to the

composite scheme of arrangement.

Disclosure of the Company share in Joint Cperations:-

Name of the field

l.ocation

Participating Interest %

MZ-ONN-2004/2

Mizaram

10

The abave joint ventures are unincorporated joint ventures carrying cut controlled Operations. Based on the
statement of accounts of conaartium, the Company account for its share of assets, liabilities, income and expenditure
of Jeint Cperations in which it holds a participating interest. The Company's share of assets and liabilities of Join{

Operations is given helow;

Rupeaesg in ‘000

March 31, 2017 ! March 31, 2016 March 31, 2015
Asseis
Short term loans and advances 74 74 74
Cash and bank balances 263 2683 263
Liabilities
Other current lizblilties 3 8 6 |

14) Disclosure under Micro, Small and Medium Enterprises Development Act, 2006

Disclosure of amounts payabls to vendors as defined under the "Micro, Small and Medium Enterprise Development
Act, 2006" is based on the information available with the Company regarding the status of registration of such
vendors under the said Act. There are no everdue principal amounts { inferest payable amounts for delayed payments
to euch vendors at the Balance Sheet date. There are no delays in payment made to such suppliers during the year or
for any earlier years and accordingly there is no Interest pald or outstanding interest in this regard in respect of
payments made during the year or brought forward from previous years.

15) In the apinion of the Board, Current as well as Non-current Assets have a value on realization in the

ordinary course of business, at least equal to the amount at which they are stated.

16) During the vear, the Company had no specified bank notes of na ather denomination note as defined in the MCA
nofification G.5.R. 308(E)} dated March 31, 2017 and there were no transaction during the period from November 8,

2016 to December, 30 2016.

As per our report of even date attached
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