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Report on the Financial Statements

We have audited the attached financial statements of Reliance Natural Resources
Limited (hereinafter referred to as the Company), comprising of the Balance Sheet as at
31st March 2016, the Statement of Profit anel Loss and the Cash Flow Statement for the
year ended along with the Significant Accounting Policies and other explanatory
information forming an integral part thereof,

Management’'s Respongibilitv for the Financial Statements

The Company’s Board of Directors is responsible for the matters in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial
statements that give a true and fair view of the financia! position, financial performance
and cash flows of the Company in accordance with the Accounting Standards referred o
in Section 133 of the Compenies Act, 2013 (hereinafler referred to as the Act), read with
Ruie 7 of the Companies (Accounts) Rules, 2014 and in accordance with the accounting
principles generaily accepted in India, This responsibility also includes the maintenance
of adequate accounting records in accordance with the provision of the Act for
safeguarding of the assets of the Company and for preventing and detecting the frauds
and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimales that are reasonable and prudent; and design,
implementation and maintenance of internal financial control, that were operating
effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or exror,

Auditors’ Responsibility

Qur responsibility is to express an opinion on these financial statements based on our
audit,

We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made thereunder.

We conducted our audil in accordance with the Standards on Auditing specified under
section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due fo fraud or error. In making those risk assessments,
the auditor considers internal financial control relevant to the Company’s preparation of
the financial statements that give true and fair view in order to design audit procedures
that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of the accounting
estimates made by Company’s Directors, as well as evaluating the overall presentation
of the financial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a reasonable basis for our audit opinion.

Qpinion

In our opimdon and to the best of our information and according to the explanations
given to us, the aforesaid financial statements give the information required by the Act,
in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company
as at 315t March 2016 and its Loss and its cash flows for the year ended on that date.

Report an Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2016 issued by the Central
Government of India in terms of sub-section (11) of Section 143 of the Act, we enclose In
the “Annexure A”, a statement on the matters specified in paragraphs 3 and 4 of the said
Order, to the extent applicable to the Company during the year under review.

Further to our comments in the Annexure A referred to in 1. above as per the
reuirements of Section 143(3) of the Act, we report as follows:

{a) We have sought and obtained all the information and explanations, which (o the
best of our knowledge and belief were necessary for the purpose of our audit;

{b) In our opinion, proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books;

(¢} The Balance Sheet, the Stalement of Profit and Loss and the Cash Flow Statement
dealt with by this report are in agreement with the books of account;

(d) T our opindon, the Balance Sheet, Statement of Profit and Loss and the Cash Flow
Statement dealt with by this report comply with the Accounting Standards referred
to in Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014;

(e) On the basis of written representations received from the respective directors as on
315t March 2016 and taken on record by the Board of Directors, none of the divectors
is disqualified as on 31% March 2016 from being appointed as a director in terms of
sub-section (2) of Section 164 of the Act;
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With respect to the adequacy of the internal financial control over financial
reporting of the Company and the operating effectiveness of such controls, refer to
our separate report in “Annexare B,

- With respect to the other matters to be included in the Auditor’s Report in

accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our

opinion and to the best of our information and according to the explanations given
to us;

The Company does not have any pending litigations which would impact its
financial position;

The Company does not have any long-term coniracis mcluding darivative contracts
for which there were any material foreseeable losses; and

There were no amounts which were required to be transferred fo the Investor
Education and Protection Fund by the Company.

For Shyam Malpani & Associates

Chartered Accountants

Firm Registration No. 120438 W

Shyam Malpani
! Proprietor
Membership No, F- 34171

Place: Camp Chicago, USA
Date: 20" May 2016
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(Referred to in paragraph V(1) of our report of even dufe)

In terms of the information and explanations given to us and the books and records examined by us and
on the basis of such checks as we considered appropriate, we further report as under:

1.

Fixed Asscls

& In our opinion, the Company has maintained proper records pertaining to fixed assets
showing full particulars inctuding quantitative details and situation of fixed assets on the
basis of available information.

b. As explained to us, during the year, the fixed assels have been physically verified by the
management in a phased periodical manner, which in our opinion is reasonable having
regard to the size of the company and the nature of its assels. No material discrepancies
were noticed on such physical verification.

€. Asexplained to us, the title deeds of immovable property comprising of Building are held in
the name of the company,

a. The Inventm'y as reflected in the books of the Company comprises of its share as per the
statement of account of congortium representing a Joint Venture and lying with the co-
venturer. As explained to us, physical verification of inventories has been carried out at
reasonable intervals by the said co-venturer and the same has been relied upon by the

Company in this regard,

b. Taking into consideration the above and considering the explanations given to us by the
Company in respect of the co-venturer, we are of the opinion that the procedures of physical
varification and the frequency of such verification is reasonable and adequate in relation to
the size of the Company and the nature of its business.

¢. In our opinion, the Company is maintalning proper record of Iventory based on the
staternent of the consortium ag explained above. As explained to us, the discrepancies
noticed between the physical stock and records were not material in relation to the
operations of the Company and the same have bean properly dealt with in the books of

accounts,

Loans to parties of Divectors’ interest

During the year, the Company has not granted any loans, secured or unsecured to the parties
covered in the register maintained under Section 189 of the Act.

Loans/Guarantees/Investments in/ Provision of Securkty to cerlain parties

Based on the information and explanations given to us and on the basis of records verified by us
the Company has complied with the provisions of Sections 185 and 186 of the Act to the extent

applicable.

Acceptance of Deposits

According to the information and explanations given to us, the Company has not accepted
deposits as per the directives issued by Reserve Bank of India and the provisions of ‘Smhm‘ts 73
to 76 or any other relevant provisions of the Act and the rules framed there under,

]
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Maintenance of Cost Records

As explained fo us, maintenance of cost records has not been prescribed by the Central
Government for the Company under Section T48(1) of the Act,

Undisputed & Disputed Statutory Dues

(a) According to the information and explanations given to us and as per the records verified by
us, the Company has been regular in depositing undisputed statutory dues involving
Income Tax, Provident TFund, Employee State Insurance and Service Tax with the
appropriate authorities and there were no arrears under the above heads which were due
for more than six months from the date they become payable as at the close of the year.
Keeping in view the presenl operations of the Company, statules relating o Sales Tax,
Custom Duty, Bxcise Duty and Cess are not applicable to the Company during the year
under review,

b)  As per the records, no disputed statu tory dues have been lying pending with the Company
as at the close of the year under review.

(¢} According to the information and explanations given to us, there are no dues of Investor
Education and Protection Fand and rules made thereunder which is required to be
transferred.

Loans from Banks/Financial Institations/ Governme nf/Debentures

As per the records verified by us, the Company has not availed any loan/facifity from
banks/ financial institutions/ Government and hence (he uestion of default in repayment of the
same does not arise. Further, no amounts were borrowed by the Company through debentures,

Proceeds of Public issue {including debt instruments) /Term Loans

The Company has not raised any money during the year through initial / further public offer
(including debt instruments), Also, the Company has not availed any term loans during the
current or earlier years and hence the matter of application of the same does not arise.

Frauds on or by the Company

During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing praclices in India, and according to the
information and explanations given to us, we have neither come across any instanice of fraud on
or by the Company or its officers, noticed or reported during the year, nor have we been
informed of such case by the management,

Managerial Remuneration

According to the information and explanations given to vs and as per the records verified by us,
the Company has not paid any managerial remuneration, which falls within the provisions of
Section 197 of the Act read with schedule V to the Act,

Nidhi Companies

The Campany is not a Nidhi company during the year under review and hence, the criteria as
stipulated under Nidhi Rules 2014 is not applicable to the Company,
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Related Party Transactions

As per the information and explanations given during the cowrse of our verification, in our
opinion, all transactions with the related parties macde by the Company were in compliance with
Sections 188 of the Act, to the extent applicable to the Company during the year. The relevant
details in respect of the same have been appropriately disclosed as per the requirements of the
Accounting Standard- 18. Further provision of Section 177 is not applicable to the Company,

Preferential Issue

During the year, the Company has not made any preferential allotment or private placement of
shares or convertible debentures and hence the requirements of Section 42 of the Act are not
applicable.

Non-cash Transactions with Divectors, ele.

As per the information and explanations provided to us, curing the year, the Company has not
entered into any non-cash transactions with directors or persons connected with the directors
within the purview of Section 192 of the Act.

Provisions of 45-1A of the Reserve Bank of India Act, 1934

As per the information and explanations provided to us and based on the overall operations of
the Company, the Company does not carry on NBFC activities and hence the question of
registration under Section 45-IA of the Reserve Bank of India Act 1934 does not arise,

For Shyam Malpani & Associates
Chartered Accountants
! Firm Registration No. 120438 W

Shyam Malpani
Proprietor
Membarship No, F- 34171

Date: 20 May 2016 I
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Annexure B to the independent Auditor’s Report of even date on the financial
statement of Reliance Natural Resources Limited

Report on the Internal Financial Controls under Section 143(3)(i) of the Companies
Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of -Reliance Natural
Resources Limited (“the Company”).as of 315t March, 2016 in conjunction with our audit of the
financial statements of the Company comprising of the Balance Sheet as at March 31st, 2016, the
Statement of Profit and Loss and the Cash Flow Statement for the period then ended.

Management’s Respongibility for Internal Financial Controls :

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the intemal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India (the ICAI). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
Company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the Hmely preparation of
reliable financial information, as required under the Companies Act, 2013,

Auditors” Responsibility :

Our responsibility is ko express an opinion on the Company's internal financial controls over
financial reporting based on our audit We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting and the
Standards on Auditing, issued by the ICAI deemed to be prescribed under section 143(10) of
the Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable o an audit of Internal Financial Controls and, both issued by the ICAL Those
standards and the Guidance Note that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects. '

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.

Our audit of intermal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of
intexnal control based on the assessed risk. The procedures selected depend on the auditor’s
jadgment, including the assessment of the risks of material misstatement of the financial
staterments, whether due to fraud or error,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
yeporting, _ - Pl :
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Meaning of Internal Financial Controls over Financial Reporting :

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those
policies and procedures that

(1) Pertain to the maintenance of records that, in reasonable detail, accura tely and fairly
reflect the transactions and disposilions of the assets of the company;

{2)  Provide reasonable assurance thal transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and

(3)  Provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect
on the financial statements., -

Inherent Limitations of Internal Financial Controls over Financial Reporting ;

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of conirols, material
musstatements due to error or fraud may occar and not be detected. Also, projections of any
evatuation of the internal financial conirols over financial reporting to future periods are stbjecl
to the risk that the internal financial control over financial reporting may become madequate
because of changes in conditions, or that the degree of compliance with the policies o
procedures may deteriorate.

In our opinion, the Company has, in all material respects, an adequate internal financial
confrols system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2016, based on the internal control over
financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Finaneial Reporting issued by the Institute of Chartered Accountants of India.

For Shyam Malpani & Associates
L Chartered Accountants
| Firm Registration No. 120438W

| Shyam Malpani

: Proprietor

_ ' i Membership No, E-34171
Place: Camp Chicago, USA - :

Date; 20 May 2016 o i




Reliance Natural Resources Limited

Balance Sheet as at March 31, 2016

As at As at
Particulars Note March 31, 2016 March 31, 2015
Rupees Rupees
Equity and Liabilities
Shareholders' Funds
Share Capital 3.1 500,000 500,000
Reserves and Surplus 3.2 172,988,869 183,944,615
Current liabilities
Other Current liabilities 3.3 285,948,685 435,761,450
Total 459,437,554 620,206,065
Assets
Non-current assets
Fixed assets
Tangible Assets 3.4 270,039,997 281,338,903
Other non-current assets 3.5 77,103,939 21,346,408
Current assets
Cash and Bank balances 3.6 38,047,836 626,093
Short term loans and advances 3.7 74,245,781 316,894,661
Total 459,437,554 620,206,065
Notes form an integral part of these financial statements.
Significant accounting policies 2
Notes to financial statements 41010

As per our attached report of even date

For Shyam Malpani & Associates
Chartered Accountants
Firm Registration No: 120438W

Shyam Malpani
Proprietor
Membership No. 34171

Place: Camp, Chicago, USA
Date: 20.05.2016

For and on behalf of the Board

Sunil Agarwal
Director
Din No. 03636810

Ashwin Purohit
Director
Din No. 07062599

Place: Mumbai
Date: 20.05.2016



Statement of Profit and Loss for the period ended March 31, 2016

Year Ended Year Ended
Particulars Note March 31, 2016 March 31, 2015
Rupees Rupees
Other Income 3.8 1,205,065 1,546,907
Total Revenue 1,205,065 1,546,907
Expenses:
Administration and other expenses 3.9 1,465,761 1,497,612
Depreciation (net) 10,695,051 479,440
Total Expenses 12,160,812 1,977,052
Profit / (Loss) before taxation (10,955,747) (430,145)
Tax Expenses : - -
Profit/(Loss) for the year (10,955,747) (430,145)
Earnings per equity share: (Face value of Rs. 5 each)
Basic and Diluted (refer note 5) (109.56) (4.30)
Notes form an integral part of these financial statements.
Significant accounting policies 2
Notes to financial statements 410 10
As per our attached report of even date
For Shyam Malpani & Associates For and on behalf of the Board
Chartered Accountants
Firm Registration No: 120438W
Shyam Malpani Sunil Agarwal
Proprietor Director
Membership No. 34171 Din No. 03636810

Ashwin Purohit

Director
Din No. 07062599

Place: Camp, Chicago, USA Place: Mumbai
Date: 20.05.2016 Date: 20.05.2016



RELIANCE NATURAL RESOURCES LIMITED

Cash Flow Statement for the year ended March 31, 2016

Particulars

A Cash Flow from Operating Activities
Net Profit before tax as per Profit and Loss Account
Adjustments for :
Depreciation
Investment income
Operating Profit before Working Capital Changes
Adjustments for :
Trade payables
Trade and other receivables
Income Taxes paid
Net Cash flow (used in) / generated from Operating Activities
B Cash Flow from Investing Activities
Purchase of fixed assets

Investment income received

Net Cash flow (used in)/generated from Investing Activities

Net Increase/(Decrease) in Cash and Cash Equivalents (A)+(B))

Opening Balance of Cash and Cash Equivalents
Closing Balance of Cash and Cash Equivalents

Net Increase/(Decrease) in Cash and Cash Equivalents

For the Year ended
March 31, 2016

For the Year ended
March 31, 2015

(10,955,747) (430,145)
12,841,865 12,743,792
(1,173,955) (1,464,240)
11,667,910 11,279,552

712,162 10,849,407
(149,812,762) 117,190,922

186,871,569 (129,578,593)
37,058,806 (12,387,671)
- (402,700)
37,770,968 (1,940,964)
(1,542,960) (891,666)
1,193,735 1,464,240
(349,225) 572,574
37,421,744 (1,368,390)
626,093 1,994,483
38,047,836 626,093
37,421,743 (1,368,390)

Previous year figures have been regrouped / recasted whereever necessary to the current year classification

As per our attached report of even date

For Shyam Malpani & Associates
Chartered Accountants
Firm Registration No: 120438W

Shyam Malpani
Proprietor
Membership No. 34171

Place: Camp, Chicago, USA
Date: 20.05.2016

Sunil Agarwal
Director
Din No. 03636810

Ashwin Purohit
Director
Din No. 07062599

Place: Mumbai
Date: 20.05.2016

For and on behalf of the Board



RELIANCE NATURAL RESOURCES LIMITED
Notes to the financial statements for the year ended 31 March, 2016 (Continued)

1 General information and Background

The Company was originaly formed pursuant to the demerger of Coal- based / Gas-based Energy Undertaking of
Reliance Industries Ltd (RIL). All the properties, investments, assets and liabilities relatable to Gas based energy
undertaking of RIL were transferred and vested into the Company on a going concern basis. In consideration of the
demerger, the Company allotted 122,31,30,422 shares of Rs. 5/- amounting to share capital of Rs. 611,56,52,110 as
share capital. The deficit of net assets over the amount of share capital issued had been treated as Goodwiill.

During, the year 2010-11 the Board of Directors at its meeting held on July 4 , 2010 approved the Composite Scheme
of Arrangement between the Company and Reliance Power Limited and it's subsidiaries namely Atos Trading Private
limited, Atos Mercantile Private Limited, Coastal Andhra Power Infrastructure Limited, Reliance Prima Limited and
Reliance Futura Limited, which has been sanctioned by the Hon’ble High Court of Judicature at Bombay vide its order
dated October 15,2010 and the same has been filed with the Registrar of Companies on October 29, 2010. Pursuant
to the Scheme, the Business Undertaking of the Company has been demerged and transferred to Reliance Power
Limited with effect from the appointed date i.e October 15, 2010.

2) Significant accounting policies:
(@) Basis of accounting

The Financial Statements have been prepared in accordance with the Generally Accepted Accounting Principles in
India (Indian GAAP) to comply with the relevant provisions of the Companies Act, 2013 (The “Act”) and the
Accounting Standards notified under the Act. The Financial Statements are prepared on accrual basis under the
historical cost convention.

(b) Use of estimates

The preparation and presentation of Financial Statements requires the management to make estimates and
assumptions that affect the reported amount of assets and liabilities and disclosures of contingent liabilities as on
the date of the Financial Statements and reported amount of revenue and expenses during the reporting period.
Difference between the actual results and estimates is recognised in the period in which the results are known /
materialised.

(c) Tangible assets and Capital work-in-progress:

Tangible assets are stated at cost net of recoverable taxes, duties, trade discounts and rebates, less accumulated
depreciation and impairment of loss, if any. The cost of Tangible Assets comprises of its purchase price, borrowing
costs and adjustment arising for exchange rate variations attributable to the assets, including any cost directly
attributable to bringing the assets to their working condition for their intended use. Subsequent expenditure related
to an item of Tangible assets are added to its book value only if they increase the future benefits from the existing
assets beyond its previously assessed standards of performance.

Expenditure incurred on assets which are not ready for their intended used comprising direct cost, related incidental
expenses and attributable borrowing cost are disclosed under Capital Work-in-Progress.

(d) Intangible assets:

Intangible Assets are stated at cost of acquisition net of recoverable taxes less accumulated amortization/depletion
and impairment loss, if any. The cost comprises of purchase price, borrowing costs and any cost directly attributable
to bringing the asset to its working condition for the intended use and adjustment arising from exchange rate
variation attributable to the intangible assets.

Expenditure incurred on acquisition of intangible assets which are not ready to use at the reporting date is disclosed
under capital work-in-progress.

(e) Impairment of assets

The Company assesses at each balance sheet date whether there is any indication that an asset may be impaired.
If any such indication exists, the Company estimates the recoverable amount of the asset. If such recoverable
amount of the asset or recoverable amount of the cash generating unit to which the asset belongs is less than its
carrying amount, the carrying amount is reduced to its recoverable amount. The reduction is treated as an
impairment loss and is recognised in the Statement of Profit and Loss.



RELIANCE NATURAL RESOURCES LIMITED

Notes to the financial statements for the year ended 31 March, 2016 (Continued)

)

(@)

(h)

0]

)

Depreciation / Amortisation:

Depreciation on Tangible Assets is provided to the extent of depreciable amount on Straight Line Method (SLM)
based on useful life of the assets as prescribed in Part C of Schedule Il to the Companies Act, 2013.

Investments

Long term investments are carried at cost. However, provision for diminution is made to recognise a decline, other
than temporary, in the value of the investments, such reduction being determined of value of long-term investments
and made for each investment individually. Current investments are valued at lower of cost and fair value.

Provisions, Contingent Liabilities & Contingent Assets:

Provisions: Provisions are recognised when there is present obligation as a result of past events and it is probable
that an outflow of resources embodying economic benefits will be required to settle the obligation in respect of which
reliable estimate can be made of the amount of the obligation.

Contingent liabilities: Contingent liabilities are disclosed when there is a possible obligation arising from past
events, the existence of which will be confirmed only by the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Company or a present obligation that arises from past events where
it is either not probable that an outflow of resources will be required to settle or reliable estimate of the amount
cannot be made, is termed as contingent liability.

Where there is a possible obligation or a present obligation but the likelihood of outflow of resources is remote, no
provision or disclosure is made as specified in Accounting standard 29 — “Provisions, Contingent Liability and
Contingent Assets”.

Contingent Assets: A contingent asset is neither recognised nor disclosed in the Financial Statements.
Borrowing costs

Borrowing costs include cost that are ancillary and requires as per the terms of agreement. Borrowing cost that are
attributable to the acquisition or construction of qualifying assets are capitalized as part of the cost of such assets. A
qualifying asset is one that necessarily takes substantial period of time to get ready for its intended use. All other
borrowing costs are charged to the Statement of Profit and Loss in the period in which they are incurred.

Foreign currency transactions:

(i) Transactions in foreign currencies are recorded at the exchange rate prevailing on the date of the transaction
or that approximates the actual rate at the date of the transaction.

(i) All exchange differences arising on reporting of short term foreign currency monetary items other than
derivative contracts at rates different from those at which they were initially recorded are recognised in the
Statement of Profit and Loss.

(iii) In respect of foreign exchange differences arising on revaluation or settlement of long term foreign currency
monetary items, the Company has availed the option available in the Companies (Accounting Standards)
(Second Amendment) Rules 2011, wherein:

e Foreign exchange differences on account of depreciable asset, is adjusted in the cost of depreciable asset
and would be depreciated over the balance life of asset.

¢ In other cases, foreign exchange difference is accumulated in “foreign currency monetary item translation
difference account” and amortised over the balance period of such long term asset / liabilities.

e An asset or liability is designated as a long term foreign currency monetary item, if the asset or liability is
expressed in a foreign currency and has a term of twelve months or more at the date of origination of the
asset or the liability, which is determined taking into consideration the terms of the payment/settlement as
defined under the respective agreement/memorandum of understanding.

(iv) Non-monetary items denominated in foreign currency are stated at the rates prevailing on the date of the
transactions / exchange rate at which transaction is actually effected.
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Notes to the financial statements for the year ended 31 March, 2016 (Continued)

(k)

0]

(m)

()

(0)

Revenue recognition:

(i) Revenue from sale of goods is recognised when significant risk and reward of ownership is transferred to the
buyer as per the terms of contract.

(i) Profit on sale/redemption of investments is accounted on sale/redemption of such investments. Interest
income on fixed and inter-corporate deposit is recognised on time proportionate basis. Dividend is recognised
when the right to receive is established in Company’s favour.

Accounting for taxes on income

Tax expense comprises of current tax and deferred tax. Current tax is measured at the amount expected to be paid
to the tax authorities, using the applicable tax rates. Deferred income tax reflects the current period timing
differences between taxable income and accounting income for the period and reversal of timing differences of
earlier years/period. Deferred tax assets are recognised only to the extent that there is a reasonable certainty that
sufficient future income will be available except that deferred tax assets, in case there are unabsorbed depreciation
or losses, are recognised if there is virtual certainty that sufficient future taxable income will be available to realise
the same. Deferred tax assets and liabilities are measured using the tax rates and tax law that have been enacted or
substantively enacted by the Balance Sheet date.

Cash and cash equivalents

Cash comprises cash on hand and demand deposits with banks. Cash Equivalents are short-term balances (with an
original maturity of three months or less from date of acquisition), highly liquid investments that are readily
convertible into known amounts of cash and which are subject to insignificant risk of changes in value.

Earnings per share

Basic earnings per share are computed by dividing the net profit or loss by the weighted average number of equity
shares outstanding during the year. Earnings considered in ascertaining the Company’s earnings per share are the
net profit for the year. The weighted average number of equity shares outstanding during the year and for all years
presented is adjusted for events, such as bonus shares, other than the conversion of potential equity shares that
have changed the number of equity shares outstanding, without a corresponding change in resources. For the
purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to equity
shareholders and the weighted average number of shares outstanding during the year is adjusted for the effects of
all dilutive potential equity shares.

Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit before tax is adjusted for the effects of
transactions of non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The cash
flows from operating, investing and financing activities of the Company are segregated based on the available
information.



Reliance Natural Resources Limited

Notes to the financial statements for the year ended March 31, 2016

3.1

3.11

3.1.2

3.1.3

Share Capital

Authorised Share Capital
136,68,69,578 (136,68,69,578) Equity Shares of Rs.5 each

1,000,000,000 (1,000,000,000) unclassified Equity Shares of Rs.5 each

Issued, subscribed and fully paid up capital

As at
March 31, 2016
Rupees

6,834,347,890
5,000,000,000

As at
March 31, 2015
Rupees

6,834,347,890
5,000,000,000

11,834,347,890

11,834,347,890

100,000 (100,000) Equity Shares of Rs.5 each fully paid-up 500,000 500,000
Total 500,000 500,000

Reconciliation of number of shares

Equity shares

Balance at the beginning of the year

100,000 (Previous Year : 100,000) shares of Rs. 5 each 500,000 500,000

Balance at the end of the year - 100,000 (Previous year : 100,000) shares of Rs. 5 each 500,000 500,000

Terms/ rights attached to equity shares

The Company has only one class of equity shares having par value of Rs.5 per share. Each holder of the equity share is entitled to one vote
per share. In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the
Company, after distribution of all preferential amounts. The dividend proposed by the Board of Directors is subject to the approval of the
shareholders in the ensuing Annual General Meeting.

Details of shares held by shareholders holding more than 5% of the aggregate shares in the Company
Percentage As at As at

of March 31, 2016 March 31, 2015

share holding No. of Shares No. of Shares

Reliance Power Limited 100

100,000 100,000

100 100,000 100,000




Reliance Natural Resources Limited

Notes to the financial statements for the year ended March 31, 2016

3.2 Reserves and Surplus

Surplus in the Statement of Profit and Loss
Balance as per last Balance Sheet

Profit / (Loss) for the year

Less : Amount transferred from Tangible assets
Net surplus in the Statement of Profit and Loss

Total Reserve and Surplus

3.3 Other Current Liabilities

Dues to Related Parties
Other Liabilities
Security Deposit
Statutory dues

As at As at
March 31, 2016 March 31, 2015
Rupees Rupees
183,944,616 224,995,953
(10,955,747) (430,145)
- 40,621,193
172,988,869 183,944,615
172,988,869 183,944,615
278,423,313 425,192,363
7,404,215 10,325,481
100,000 100,000
21,157 143,606
285,948,685 435,761,450




Reliance Natural Resources Limited

Notes to the financial statements for the year ended March 31, 2016

3.4 Tangible Assets

Rupees
Gross Block (at cost) Depreciation Net Block
Deduction /

Particulars As at Addition during Adjustments / As at As at For the Transfer during Upto As at As at
April 01, 2015 the year Transfer * March 31, 2016 April 1,2015 the year the year March 31, 2016 March 31, 2016 March 31, 2015
Building 637,209,459 - - 637,209,459 391,922,427 12,264,352 - 404,186,778 233,022,681 245,287,032
Electrical Installation 168,288,048 1,542,960 - 169,831,008 159,226,098 228,892 - 159,454,991 10,376,017 9,061,950
Equipments 121,225,733 - 121,225,733 113,902,159 348,621 - 114,250,780 6,974,953 7,323,574
Furnitures and Fixtures 383,549,558 - - 383,549,558 363,883,211 - 363,883,211 19,666,347 19,666,347
Vehicles - - - - - -
Total 1,310,272,798 1,542,960 - 1,311,815,757 1,028,933,895 12,841,865 1,041,775,760 270,039,997 281,338,903
Previous Year 1,350,002,325 891,666 40,621,193 1,310,272,798 1,016,190,104 12,743,792 1,028,933,895 281,338,903 333,812,221
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Notes to the financial statements for the year ended March 31, 2016

As at As at
March 31, 2016 March 31, 2015
Rupees Rupees
3.5 Other Non-current Assets
Non-current bank balances (Fixed Deposits) 20,418,913 20,438,693
Advance Income Tax (Net of Provision) 56,685,026 907,715
77,103,939 21,346,408
3.6 Cash and Bank Balances
Cash and Cash equivalents
Balance with banks in current account 38,047,836 626,093
38,047,836 626,093
3.7 Short term loans and advances
(Unsecured and considered good unless stated otherwise)
Advance Recoverable in Cash or Kind 214,716 312,780,701
Security Deposits 3,745,270 3,745,270
Interest Accrued on Deposits - 368,690
Receivable from fellow subsidiary 70,285,795 -

Balance with Govt/Statutory authorities - -

74,245,781 316,894,661
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Notes to the financial statements for the year ended March 31, 2016

3.8 Other income
Interest Income
Sale of Scrap
Bank Deposits
Other non-operating income

Total

3.9 Administration and other expenses

Legal and Professional Charges
Insurance

Total

Year Ended Year Ended
March 31, 2016 March 31, 2015
Rupees Rupees

31,110 -

1,173,955 1,464,240

- 82,667

1,205,065 1,546,907

1,465,761 844,945

- 652,667

1,465,761 1,497,612




RELIANCE NATURAL RESOURCES LIMITED
Notes to the financial statements for the year ended 31 March, 2016 (Continued)

4.  Under the Micro, Small and Medium Enterprises Development Act, 2006 (‘Act’) which came into force from October 2,
2006, certain disclosures are required to be made relating to Micro, Small & Medium enterprises. However, in view of
the management, the impact of interest, if any, that may be payable in accordance with the provisions of this Act is not

expected to be material.

5. Earnings per share:
Amount in Rupees
Particulars Year ended Year ended
March 31, 2016 March 31, 2015
(a) (Loss) / Profit after taxation (10,955,747) (430,145)
(b) Weighted average number of equity shares 100,000 100,000
outstanding during the period
(c) Earnings per share (109.56) (4.30)
(Face value Rs 10 per share) (a)/(b) (Rupees.)
6. Details of Remuneration to Statutory Auditors
Amount in Rupees
Particulars Year ended Year ended
March 31, 2016 March 31, 2015
Audit Fees 25,000 25,000
(Included In Legal and Professional Charges) ’ ’
7. Related Party Transaction:

As per Accounting Standard-18 as prescribed by Companies (Accounting Standard) Rules, 2006, the Group’s related

parties and transactions are disclosed below:
a) Parties where control exists:

() Holding Company

(i) Fellow Subsidiaries

Reliance Power Limited (R-Power)

Sasan Power Limited (SPL)

Rosa Power Supply Company Limited (RPSCL)
Vidarbha Industries Power Limited (VIPL)
Rajasthan Sun Technique Energy Private Limited

(RSTEPL)
b) Details of transactions and closing balance.
Amount in Rupees
Particulars RPower SPL RPSCL VIPL RSTEPL
Transactions during
year
Expenses incurred on
our behalf 42,634
18,030,922 -
Sundry Advances
taken (net) 38,911,254
132,800,000 -
Transfer of
Receivables 184,222,939
Reimbursement of
expenses - 54,427,925 41,904,673 23,667,402
- 117,657,416 10,685,630
Closing Balance:-
Outstanding Payable 278,423,313 48,985,133 - 21,300,662
425192363 117,657,416 10,685,630

Figures in italics represent previous period figures



RELIANCE NATURAL RESOURCES LIMITED

Notes to the financial statements for the year ended 31 March, 2016 (Continued)

10.

11.

12.

The above disclosures do not include trancsations with public utility service providers Viz. Electricity,
telecommunications etc. In the normal course of business.

Balances appearing under the heads Loans & Advances and Current Liabilities are as per books of accounts and as
such are subject to consequential adjustments, if any which may arise on receipts of confirmations and/or completion
of reconciliations

As there are no employees, provision towards gratuity and leave encashment has not been considered in the accounts
as per the recommendations of Accounting Standard 15 — Employee Benefits.

There are no reportable segments under Accounting Standard 17 ‘Segment Reporting’ issued as prescribed by
Companies (Accounting Standard) Rules, 2006.

In the opinion of the Board, Current as well as Non-current Assets have a value on realization in the ordinary course of
business, at least equal to the amount at which they are stated.

Previous year's figures have been regrouped and recast wherever necessary to the current year classification.

As per our attached report of even date

For Shyam Malpani & Associates For and on behalf of the Board
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Firm Registration No: 120438W

Shyam Malpani Sunil Agarwal
Director
Proprietor Din No. 03636810

Membership No. 34171

Place: Camp Chicago, USA
Date: 20.05.2016

Ashwin Purohit
Director
Din No. 07062599

Place: Mumbai
Date: 20.05.2016





