5M A & Co. 191-K, Cavel Cross Lane No. ¢
Chartered Accountants 20d Floor, Dr. Viegas Street
Kalbadevi, Mumbai - 400 C02

Independent Auditors’ Report

To The Memhers of
RPL. Star Power Private Limited

We have audited the accomparying Ind AS financial statements of RPL Star Powsr Private Limited ('the
Company') which comprise the Balance Sheet as at March 31, 2017, the Statement of Profit and Loss, the Cash
Flow Statement and the Statement of Changes in Equity for the year then ended and a summary of significant
accounting pclicies and othar explanatary inffarmaticn (herein after referred to as "Ind AS financial statements").

Management's Responsibility for the Financial Statements

The Company's Board of Directors is respensible for the matters stated in Szaction 134(5) of the Companiss Act,
2013 ("the Act”) with respect to the preparation of these Ind AS financial statements that give a true and fair
view of the financial position, financial pe-formanee including othar comprehensive income, cash flows and
changes in edquity of the Company in accordance with the accounting princisles generally accepted in India,
including the Indian Accounting Standards (Ind As) specified under Section 133 of the Act, read with Rule 7 of
the Companies (Acccunts) Rules, 2014. This responsihility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the Company and for
preventing ard detecting frauds and other irregularities; selection and application of appropriate accointing
policies; making judgments and estimates that are reascnable and prudent; and design, implementation and
maintznance of adequate nternal financial controls, that were operating effectively for ensuring the accuracy
and completenass of the accounting records, relevant to the preparation and presentation of the Ind AS financial
statements that give a true and fair visw and are free from matarial misstalement, whether due to fraud or error.

Auditor's Responsibility
Our resporsibility is to express a1 opinian on these Inc AS financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and the matters
which are required to be included in the audit report under the provisions cf the Act and the Rules made there
Jnder. Ve conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) cf
the Act. Those Standards require that we comply with sthical requirements and plan and petform the audt to
oblain reascnable assarance about whether the Ind AS financial statements are fres from material
Tmisstatement,

An audit involves performing procedures to obtain audit evidence aosout the amounts and disclosures in the Ind
AS financial statements. The procedures selected depend on the auditor's judgment, including the assessmert
of the risks of material misstatement of the financial statements, whether due to fraad or error. In making those
sk assessmeants, the auditor considers internal financial contral relevant to the Company’s preparation of the
financial statements that give a true and fair view, in o-der to design audit procedures that are appropriate in the
circumstances, out not for the purpose of expressing an opinion or whether the Company has in place an
adequate internal financial controls syster over financial reportirg and the operating ef'ectiveness of such
confrols. An audic alse includes evaluating the appropriateness of accounting policies used and the
reasonableness of the accounting sstimates made by the Company's management and Board of Directors, as
well as evaluating the overall presentation of the Ind AS financlal statements,

We balieve that the audit evidence we have oblained is sulficient and appropriate to provide a basis for our audit
apinion on the Ird AS financial statermnants.

Opinion

In our opinion and to the best of our information and according o the explanations given to us, the aforesald Ind
AS financial statements give the information requaired by the Act in the manner so requirad and give a true and
fair viaw in conformity with -he accounting principles generally accepted in Irdia including the Ind AS, of the state
of affairs of the Company as at March 31, 2017, its Loss, its Cash Flows and the Statement of Changes in
Equity for the year ended on that date,
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Report on Other Legal and Regulatory Requirements

1. Companies (Auditor's Report) Order, 2016 ("tre Order"), issued by the Central Governmant o° India in
terms of suk-secton (11) of Scction 143 of the Act, is not apglicable to the Company.

2. Asrcquired by scction 143(3) of the Ast, we report that:

a.

We have sought and obtained all the information and explanations which to the best of our
knowledge and belie’ were nacessary for the purposes of cur audit;

In our opinion, propsr bocks of account as required by law have been kept by the Company, so far
as it appears from our examination of trose books;

The Balance Sheet, the Statarrent of Profit and Loss, the Cash Flow Statement and the Statement
of Cnanges in Equity dealt with by this report are in agreemient with the books of acecount;

In oJr opinion, the afaresaid Ind AS financial statements comply witt the applicable accounting

standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014.

On the basis of written rapresentations received from the Directors and taken on record by the
Board of Directers, nane of the Directors is disqualified as on March 31, 2017 from being appointed
as Cirector in terms of section 1684(2} of th2 Act;

Witk respec: to the adequacy of internal financial controls over financial reporting of the Company
and the operating effeciiveness of such contrals, refer to our separate report in Annexure; and

Witk respect to the othar metters fo be included in the Auditor's Repert in accordance with Rule 11
of the Companies {Audit and Auditors) Rules, 2014, in cur opinicn and to the best of our information
and according fo the explanations given to us:

i} There are no ongoing ltigations as at the reporting cate that would have a material impact
on its financial position;

i Based upon the assessment made by the Cempany, there are no Iong-term conracts for
which there were any matearial foresegable l0sses;

i There were no amounis which were required to be transferred to the Investor Educarion
and Protection Fund by the Company; and

iv) The Company did not have any holdings as well as dea.ings in Specified Bank Notes during
the period from November 08, 2016 to December 30, 201¢,

ForSMA& Co.
Chartered Accountants
Reqgn.No.018452C

Nitika Jain

Partner

Membership No. 427716

Place: Mumbai
Date: April 08, 2017
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ANNEXURE TO THE AUDITORS' REPORT
Reporl on the Internal Financial Controls undar Section 143(3){i} of the Companias Act, 2013 ("the Act™)

We have audited the internal financial controls over financial reporting (‘Financial Controls’y of RPL Star Power Private
Limited {"the Company"} in conjunction with our audit of the Company for the year ended March 31, 2017.

Management’s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining inzernal financlal controls based on the
internal conirol over financial reposting oriterie. censidering the essential components of internal control stated i the
Guidance Mota on Aucit of Internal Financial Centrals over Financial Reporting issued by the Institute of Chartered
Accountants of India ('ICAI'). These resporsihilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for snsuring the orderly and efficient cordust of its business,
including adherence to company's poicies, the safeguarding of its assets, the preventior and dewection of frauds and
aerrors, the accuracy and completeness of the accounting records, and the timely preparation of reliasle financial
information, as required under the Act.

Auditors' Responsibility

Our responsibility is to oxpress an opinien on the Company's Financial Controls based on our audit. We conducted our
audit in accordance with the Guidance Nole on Audit of Internal Finaaeial Controls over Financial Reporting (the "Guidance
Note") and the Standards on Auditing, issued by ICAl and deamed to be prescribed under section 143{10) of the Act, tn the
extent applicable to an audit of internal financial controls. Those Standards and the Guidance Note require that we comply
with ethical requirements and olan and perform the audit fo ebiain reascnable assurance abaut whethar adequate Finarcial
Contrels are established ard maintained and if such controls operated effectively in all material respects, Our aud t involves
perarming procedures to chtain audit evidence about the adequacy of the internal financial controls system over finarcial
reporting and their operating effectiveness.

Our audit of Financial Controls includes obtaining an understandirg of Financial Controls, assessing the risk that a material
weakness exiss, and testing and evaluatirg the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor's judgmert, including thz assessment of the rsks of
material misstatemeant o the financial statements, whethet due to fraud or ervor.

e believe that ths audit evidence we have gbtained is sufflcient and appropriate to provide a basis for our audit epinion on
the Company's tnternal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's Financial Controls is a process designed to provide reasanable assurance ragarding the reliahility of financiz!
reporting and the preparation of financial statements for external purposes in accordance with genarally accepted
accounting principles. & cempany's Financia Controis includes those policies and procedures that (1) pertain to
maintenance of records that, in reascnasle detall, accurately and fai-ly refect the transactions and dispositions of the
assets of the Company, {Z} provide reasonable assurance that transactions are recorded as necessary to permit
presaration of financial statements in accordance wilh generally accepled acsounling principles, and that receipts and
expenditures of the Company are being made only in accordance with authorisations of management and Direclors of the
Company; and (3} provide reasonable assurance ragarding prevantion or imely delection of unauthorised acquisition, usc,
or disposition of the comrpany's assets tha! could have a ma‘erial effact on the finAngial statements

Inherent Limitations of Internal Financlal Controls over Financial Reporting

Because of the inherent limitations of Financial Controls, including tha possibility of callusion or improper management
override of controls, material misstalements due o arror or freud may occur and not be detected. Also, projections of any
avaluation of the Flnanclal Controls to future perlods are subject to the risk that the Finarcial Controls may become
inadequate because of changes in conditions, o that the degree of compliance with ths polisies ¢r procedures may
detsriorate.

Opinion

In our opinion, the Cormpany has, in all matardal respects, an adequate Financial Controls syster and such Financisl
Controls are operating sffectivey as at March 31, 2017, based eon the Financial Contrels criteria established by the
Company considering the essential components of inferna! control staled in the Guidance Note on Audt of Internel
Financial Gentrols ovar Financial Heporting issuad by |CA.

ForSMA & Co.
Chartored Accountants
Regn.No.018452C

Nitika Jain
Parther
Membarship No. 427716

Place: Mumbai
Date: April 08, 20-7

Offices: 4-R-4, Aazhirwad Plaza, Talwandi, Kota 324005 Rajasthan
Clo Moosa Bhoy & Co. 3., Shopping Centre, Kota 324007 Rejasthan
Shap No. 3. Agrawal Dhammashala Aklera, Jhalpwar 326033 Kadasthan




RFL. Star Power Private Limited
Baiance Sheet as at March 31, 2017

Particulars
ASSETS

Current assets

Financizl assets

Cash and cash equivalents

Total Assets

EQUITY AND LIABILITIES
Equily
Equity share capital
Other equity
Liabilities
Current liabilities

Financial liabilities
Other financial liabilities

Total Equity and liabilities

Significant accounting policies
Notes on financial statements

The accompanying notes are an integral part of these financial statements.

Asat As at
Note March 31, 2017 March 31, 2016
No. Rupees in '000 Rupees in "000
31 100 100
100 100
3.2 100 100
3.3 (323) (302)
34 323 302
100 100
2
21012

AB per our Report of even date

For SMA & Co,
Chartered Accountants
Reatt. No Q184570

Nitika Jain
Pariner
Membership No 427716

Place: Mumbat
Date: April 08, 2017

For and on behalf of the Board of Directors

Priyadarshini Mahapatra

Director

DIN: Q7237673

Ashish Maheshwari

Directar

DIN: 07246503

Place: Mumbai
Date: April 08, 2017



RPL Star Power Private Limited )
Statement of Profit and Loss for the year ended March 31, 2017

Year ended
Pasrticulars Note March 31, 2017
No. Rupees in '000

Period ended
March 31, 2016
Rupees in '000

Other Income -

Total Income -

Expenses
Generation, adminstration and other expenses 3.5 21

302

Total expenses ' 21

302

Profit f (loss) before tax (21}

Income tax expense
Current tax -
Defarred tax -

(302)

Profit ! (Loss) for the year / period (21)

(302)

Earnings per equify share: (Face value of Rs. 10 each)
Basic and Diluted (Rupges) 6 (2.1)

Significant accounting policies 2
Notes on financial statements 31012

The accompanying notes are an inlegral part of these financlal statements

(30.2)

As per our Report of even date

For SMA & Co. For and on behalf of the Board of Directors

Chartered Accountants
Regn. No.018452C

Priyadarshini Mahapatra
Nifika Jain Dlrector
Partner DIN: D7237573
Memberehip No 427718

Ashlsh Maheshwari
Director
DIN: 07246503

Place: Mumbal Place: Mumbai
Date: April 08, 2017 Date: April 08, 2017




RPL Star Power Private Limited
Cash Flow Statement for the year ended March 31, 2017

Particulars

{A) Cash flow from/{used in) cperating activities:
Net Profit! (loss) befors tax

Operating Profit’{loss) before werking capital changes
Adjustments for;

Other current liabilities

Net Cash fromf{used in) operating activifies

(B] Cash flow fromi{uscd in) finaneing activities:
Proceeds from issue of shares

Net Cash from financing actlvities

Net Increase/ (Decrease) in cash and cash equivalents (A+B)

Cash and cash equivalents at the beginning of the year
Bank Balance - cutront account

Gash and cash equivalents at the end of the year:
Bank Balance - current account

Yearended
March 31, 2017

Rupees in '000

Period ended
March 31, 2016

Rupees in '000

21 (302)
(21) (302)
21 302
21 302
. 100
- 100
- 100
100 .

100 100

As per our Report of evan date

For SMA & Co.
Chartered Accountants
Regn. No.D18452C

Nitika Jain
Partner
Membership No. 427716

Plage; Mumbai
Date; April 08, 2C17

For and on behalf of the Board of Directors

Priyadarshini Mahapatra

Direclor
DIM: 07237573

Ashisﬁ Maheshwari
Directer
DIN;: 07246503

Place: Mumbai
Dats: April 08, 2017




RPL Star Power Private Limited
Statement of changes in equity

Rupees in "000

A.|Particulars Equity Share Capital
Balance as at 1 Aprll 2015 -
Changes in equily 100
Balance as at 31 March 2016 100
Changes In equity share capital .
Balance as at 31 March 2017 100

B. Other Equity

Rupees [n '000

Partlculars

Reserves and Surplus

Retained Earnings

Balance as at 1 April 2015
Profit / (loss) for the period

Total Comprehensive Income for the period

Balance as at 31 March 2016
Profit / (loss} for the year

Total Camprehensive Ingome for ths year

Balance as at 31 March 2017

Other Comptehensive Income for the peried

(3: 02)

(302)

(302)

Cther Comprehsnsive Income for the year

21)

;21)

{323)

The accompanying noles are an infegral part of these financial statements,

As per our Report of even dzte

For SMA & Co.
Charered Accountants
Regn. No.018452C

Nitika Jain
Partner
Membership No.427716

Place: Mumbai
Date: April 08, 2017

For and onbehalf ofthe Board of Directors

Ashish Maheshwari
Director
DIN: 07248503

Priyadarshini Mahapatra
Director
DIN: 067237573

Place: Mumbai
Date: April 08, 2017




RPL Star Power Private Limited
Notes to the financia!l statements as of and for the year ended March 31, 2017

1)

2)

General information

RPL Star Power Private Limited, wholly ownad subsidiary of Reliance Green Power Limited, was incorporated on
August 7, 2015 to carry on the business of exploration and prospecting activities.

These financial statements were auvthorised for issue by the board of direclors on Aprll 08, 2017.

Significant accounting policies:

2.1 Basis of proparation, measurement and significant accounting policies

The vrincipal accounting poficies applied in the preparation of these financial statements are set out below. These
policies have been consistantly applied to all the years presenied, unless otherwise stated.

(a)

(k)

{c)

Basis of preparation
Compliance with Indian Accounting Sfandards

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards
{"Ind AS™ ndtified under the Companies (Indian Accounting Standards) Rules, 2015 and ralkevant provisions of
the Companies Act, 2013 (“the Act™). These are the Company's first Ind AS financial statements and Ind AS 101,
'Firgt-time Adoption of Indian Accounting Standazds' has heen applied. The policies set aut below have been
consistently applied during the year presented.

For al! periods up to and Including the year ended March 31, 2016, the Company prepared its financial
statements in accordange with the accounting standards notified under Companles (Accounting Standard) Rules,
2006 (as amended) and other relovant provisions of the Act (‘Previous GAAP™.

These financial statements for the year ended March 31, 2017 are the first the Company has preparad in
accotdance with Ind AS. An explanztion of how the fransition from previous GAAP to Ind AS has affected the
Company's financial position, financial performance and cash flows including reconciliations and deseriptions of
the effect of the transition are provided in notes.

The financial statements ere presented In ‘Indian Rupses', which Is also the Company's functional currency,
Cash and cash equivalents

For the purpoge of presentation In the statement of cash flows, cash and cash equivalents includes cash on
hand, demand deposits with banks, short-term balances (with an original maturity of three months or less from
date of acquisition), highly llquid investments that are readily convertible into known amounts of cash and which
are subject o insignificant risk of changes in value.

Provisions, Contingent Liabilities and Contingent Assets:
Provisions

Provisions are recognised when the Company has a present legal or constructive ebligation as a result of past
events; it is probable that an outflow of resources will be required to seitle the obligation; and the amount has
been reliably estimated.

Provisions are measured at the present value of management’s best estimate of the expsenditure required ta
setile the present obligation at the end of the reporting peried. The discount rate used to detzrmine the present
value s a pre-tax rate that reflects current markel assessments of the time value of money and the risks specific
to the liability. The increase in the provision dus te the passage of time is recognised as interest expense.

Contingent liabllities

Confingent lighilities are disclosed when thete Is a possible obligation arising from past events, the existence of
which will be confirmed only by the occurrence or non-ozcurrence of one or more uncertain future events not
wholly within the contro! of the Company. A present obligation that arlses from past events where It is sither not
probable that an ouifiow of resources will be required to settfe or reliable estimate of the ameount cannot be made,
Is termed as contingent lability.

Contingent Assets:

Acontingent asset is disclosed, where an inflow of economic benefits is probabls.




RPI. Star Power Private Limited
Notes to the financial statements as of and for the year encded March 31, 2017 {Continued)

(d)

(e)

Earnings per share

Basic eamings per share are computed by dividing the net profit or loss by the weighted average number of
equity shares outstanding during the year. Eamnings considered in ascertaining the Company's ezrnings per
share are the net profit for the year. Ths welghted average number of equity shares ouistanding during the year
and for all years presenfed is adjusted for events, such as bonus shares, olher than the converslon of potential
equity shares that have changed the number of cquiy shares outstanding, without a corresponding change in
resolrees. For the purpose of caleulating diluted earnings per shars, the net profil or loss for the year atiributable
to equity shareholders and the weighted average number of shares outstand'ng during the year is adjusted for
the effects of all dilutive potential equity shares,

Cash flow statement

Cash flows are reported using the indirect method, whereby proflit before tax is adjusted for the effects of
transactions of non-cash nature and any deferrals or acoruals of past or fulure, cash receipts or payments. The
cash flows from operating, investing and financing activities of the Company are segregated based on the
available infarmation.



RPL Star Power Private Limited
Motes to the financial etatements as of and for the Yoar ended March 31, 2017

Parflculars

3.1 Cash ard cash equivalents
Balance with banka:
in current asecount
3.2 Share capltal
Authorised

800,000 (Previous year ; 800,000} equity shares of Rs. 10 each
8000000 (Previous year : 800,000) preferanca shares of Re. 10 each

Issued, eubserlbad and fully pald up
10,000 (Prevlous year; 10,000) equity shares of Rs. 10 sach tully paid-up

3.2.1 Reconcllation of number of equity shares
Equlty shares
Balance at tte baginning of tha year- 10,002 (Frevious yea- : NItj shares of Rs. 10 each
Aded: Issued durlng the year | perlod
Balance st the end of the year - 10,000 (Previous Year; 10,000} sheres of Ra, 10 each
3.2.2 Terms{ rights attached to equity shares

Equity shares

As at
March 31, 2017

Rupees n '000

100

100

8,000
8,000
16,000
100

100

No. of Ehares
10,0C0

10,0C0

As at
Mzrch 31, 2018

Rupess in '000

100

100

8,000

8,000
16,000

100

nn

___No. of Shares

10,000
10,600

The Company has only one class of aquity shares having face valus of Re.10 per share. Each heldsr of the equity shara s enttled to one vote per
g1are. Intha event of llguidation of the Company, tha helders of equity shares wlil be entitfed to receive the remaining assets ef the Ccmpany, after

distribution of all preferenlial amotinits,

3.2.3 Detalls of shares held by sharehoklers holding more than 6% of the aggregate shares in the Company

Egqulty shares
Reliance Green Power Private Limited

3.24 Sharas held by Holding Company { Subsldiarles of Holding Company

Equlty Shares

Relianca Green Power Private Limited - 10,000 {Pravious year: 10,000)

shares of Rs, 10 ¢ach fully paid-up

{Of the above 5,009 {Previous year: §,999) equlty shares are hald by Rellance
Green Poyver Private Limited the helding company and 1 Share is jointly held by
Raltance Grazn Power Privale Limited and jts nominss)

3.3 Other aquity
Surplus | (Deficlt) inthe Btatement of Profit and Loss
Balanca at the beglnnlng of the vear
Profitf {foas) for the year ! period
Balance at the erd of ihe yasr

3.4 Other current financlal liabiities
Guaes fo hotding company (Refer note 5)
Other payahlas

As atMarch 31, 2017 As atMarch 81, 2018
MHo. of Percentage of o, of Ferceniags of
Shares share halding Shares share holding
10,000 100% 10,000 100%
10,000 100% 10,000 100%
As at As ot
March 21, 2017 March 31, 2016
Mo, of Shares Mo, of Shares
10,000 10,000
10,000 10,000
As at As at
March 31, 2017 Iauch 31, 20116

Rupees In ‘00

(302)
21

ES— ) )
323

323

289

34

323

Rupeas in '000

(30
(302)

302

285
17

202




RPL Star Power Private Limited

Notes fo the financlal statemants as of and for the Year ended March 31, 2017

Particulars

Year ended
March 31, 2017
Rupees in ‘000

Paricd ended
March 31, 2016
Rupees in "000

3.5 Generation, administration and other expenses

t.egal and professional charges 21 17
Miscellaneous expenses - 285

21 302




RPL Star Power Privafe Limitad

Nofes to the financial statements as of and for the year ended March 31, 2017 {Continued)

4)

5)

Details of remuneration to auditors:

Year ended

Period ended

March 31, 2017

March 31, 2016

Rupees [n ‘000

Rupees in ‘000

(2) As auditors

For statutary audit 17 17
For othets ~ -
17 17

Rolated party transactions:

A. Parties where control exists:

Holding / Ulimate Holding Company:

Reliance Graen Power Private Limited (RGRP) (Holding Company)

Reliance Power Limited (RPL) {Ultimate Helding Company)

B. Details of transnctions during the year and closing balance at the end of the year:

6)

7

Particulars

March 31, 2017

March 31, 2018

Rupees in ‘000

Rupees in '000

Transactions during the year:

Reimbursement cf expenses

RGRP

285

Issue of Equity shares

RGRP

100

Particulars

March 31, 2017

March 31, 2016

Rupees in 000

Rupees in ‘000

Cilosing balance

Equity share capital (excluding premiumj

RGRP 100 100
Other financlal liabilities
| RGRP 289 285

The abave disclosure does not include transactions with public ulility service providers, viz. electricity,

telecommunications in the normal course of business,

Earnings per share:

Particulars

Year ended

Year ended

March 31, 2017

March 31, 2016

Profit f {loss) avallable 1o equity shareholders

Profit / (loss) after tax (&) (Rupees In '000) Z21) {302)

Number of equity shares

Weighted average number of equlty shares outstanding (Sasic) 10,000 10,000
B)

Baslc and diluted sarmings ser share (A7 B) (Rs.) (2.1} (30.2)

tamina! value of an equity share (Rs.) 10.00 10,00

Income taxas

The reconclliation of tax expense and the accounting proflt multiplied by fax rate

Particulars March 31, 2017 IVarch 31, 2016

Profit / (foss) before tax {(Rupaes in ‘000 21) (302)

Tax at the Indian tax rate of 30.80% (6.49) (93.32)
{6.40} (93.32)

Tax losses for which no deferred ihcome tax was recognised
[income tax expense




RPL Star Power Private Limfted
Notes fo the financial statements as of and for the year ended March 31, 2017 (Continued)

8) Fair value measurements

{a} Financial Instruments by category

The Company doss not have any financial assets or liabilities which are measured at FVTPL or FVOCI.

Particulars March 31, 2017 March 31, 2016
Rupees in ‘000 Rupees in ‘000

Financial agsets
Cash and cash equivalents 100 100 N
Total financial assets 100 100
Financial liabilities

_Loans from related parties 289 285
Creditors for suoples and setvices 34 17
Total financial liabilities 523 302

(b} Fair value hisrarchy

This section explains the judgements and estimates made in determining the fair values of the financial instruments
that are (a) recognised and measured at fair value and (b) measured at amortised cost and for which fair values am
disclosed in the financial statements. To provide an indication about the reliability of the inpuls usad in determining
falr value, the company has classified its financial instruments into the three levels prescribed under the accounting
stancard. An explanation of each leve! follows underneath the table. The company does not have leng term financial
assels and financial liabifiies as at 31 March 201€ and 31 March 2017. Therefore tabls Is presented only for financia!

assetls and financial liabilities as at 1 Aprll 2015,

{c} Valuation technigue used to determine fair values

The carrying amaunt of current financial assets and liabiliffes are considered to be the same as their fair values, dus
fo their short term nature.

The fair value of securify deposils and borrowings has bzen censidered same as carrying value since there have not

been any material changes in the prevailing interest rates. Impact on acceunt of changes in Interest rates, if any has
been considered immaterial.

Note :

Level 1 : Level 1 hieratchy includes financial instruments measused using quoled prices.

Levsl Z: The fair value of financial instiuments that are not traded in an active market (for example over-the-counter
derivatives) is delermined using valuation techniques which maximize the use of observable market data and rely as
[ttle as possible on entity-spedfic estimates. If all significant inpuls required to fair value an instrument are observable,

the instrument is ircluded in level 2.

Level 3: If one or more of the significant inputs Is not hased on observable markat data, the instrument is included in

leve! 3. This is the case for unlisted equily securities which are included in level.
There wers no transfers between any levels during the year.

9) Financia! tisk management

The Cempany’s business activities expose it to a variely of financial risks, narmely liquidity rlsk, market risks and credit

risk.

Risk Exposure arising from Measurement Management

Credit Risk Cash and cash equivalents, Aglng analysls Diversification of bank
financlial assets measursd at deposits, |etters of credit
amoriised cost.

Liquidity Risk Burrowings and other lfabllities Rolling cash flow Availability of committed

forecasls credlif lines and borrowing
facilities




RPL Star Power Private Limited
Notes to the financial statements as of and for the year ended March 31, 2017 (Continued)

{a) Credif risk

The company is exposed fo credit risk, which is the risk that counterparty will default on its contractual obligation
resuiting in a financial loss to the company. Credit risk arises from cash and cash equivalents and financia! agsets
calried at amortized cost

Credit risk management

Credit risk is managed at company level depending ot the policy surrounding credit risk management. For banks and
financial nstitutions, only high rated banks/institutions are accepled. Generally all policies surrounding credit risk
have been managed at company level.

(b} Liquidity risk

Prudent figuidity risk management implies maintainirg sufficient cash and marketable securities and the avallabliity of
funding through an adequate amount of commifted cradit facifities to meet obligations when due and to close out
market positions. Due to the dynamic nature of thie underlying businesses, company treasury maintains flexibility in
funding by maintaining availability under committed credit lines,

Management monitors rolling forecasts of the company's liquidity position and cash and cash equivalents on the
basis of expected cash flows, This is generally carried out at local leve! in the operating companies of the company in
accordance with practice and limits set by the company.

Maturitiee of financial liahilities
The amounts disclosed in the below are the contraciual undiscounted cash flows. Balances dua within 12 monthe

equel their carrying balances as tha impact of discounting is not significant.
Rupees in 000

ess than 1 een 1 year More than 5
March 31, 2017 . years thr\:! 5 yea):'s y.:ars Total
| Financial liabilities B
Loans from related parfies 289 - - 289
Creditors for supplies and senices - 34 - - 34
Total financlal liabllities 323 - - 323
. Rupees in ‘000
Le B oret
| Warch 31, 2015 5;;;?:“ 1 ‘:meg'};aﬁar M v ea‘;:" 5 Total
| Financial liabilities
Loans from related parties 285 - ' - 285
Creditors for supples and. sernvices 17 , - - 17
Total financlal liabilities 302 - - 302

10} Capital Management

Risk Management

The company's cbjectives when managing capital are to safeguard the company's ability to continue es a going
concern In order to provide refums for sharehglders and benefits for cther stakeholders and fo maintain an optimal
capital structure to reduce the cost of capital, In order to maintain or adjust the capital structure, the company may
adjust the amount of dividends paid to shareholders, return capital to shareholders, issue new shares or sell agsats to
reduce debt.

The Company moniters capitzl on basis of tetal equity on a periodic basis. Equity comprises all components of equity
includes the fair value impact. The following table summarizes the capital of the Group:
Rupees in ‘000

Particulars March 31, 2017 NMarch 31, 2016
Equity ) 100 100
Total B 100 100
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11) Disclosure under Micro, Small and Medium Enterprises Development Act, 2006

Disclosure of amounts payable to vendors as defined under the "Micro, Small and Medium Enterprise Development
Act, 2006" Is based cn lhe information avallable with the Company regarding the status of registration of such
vendors under the said Act. There are ne overdue principal amounts / interest payable amounts for delayed payments
to such vendors at the Balance Sheet date. There are no delays in payment made {o such suppliers during the year or
for any earller years and accordingly there {s no interest paid or outstanding interest in this regard in respect of
peyments made duying the year or brought forward from previous years.

12) During the year, the Company had na specified hank notes or ne other denomination note as defined in the MCA
netification G.5.R. 308(E) dated March 31, 2017 and there were na transactton during the peried from November 8,
2016 o December 30, 2016.

/s perour Repott of even date

For SMA & Co. For and on behalf of the Board of Directors
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