CHATURVEDI | SHAH

Chartered Accountants

INDEPENDENT AUDITORS’ REPORT

To The Members of Maharashtra Energy Generation Limited

Report on the Indian Accounting Standards (Ind AS) Financial Statements

1.

We have audited the accompanying financial statements of Maharashtra Energy Generation
Limited (“the Company™), which comprise the Balance Sheet as at March 31, 2017 the Statement
of Profit and Loss {including Other Comprehensive [neome), the Cash Flow Statement and the
Staternent of Changes in Equity for the yeav then ended, and a sumnmary of the significant
accounting policies and other cxplanatory information,

Management’s Responsibility for the Ind AS Financial Statements

2,

The Company’s Board of Directors is responsible for the matters staled in Section 134{5) of the
Companies Act, 2013 ("the Act”) with respect to the preparation of these Ind AS financial
statements o give a true and fair view of the state of affairs (finaneial position), Profit (financial
perforraance including other comprehensive income), cash flows and changes in equity of the
Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards specified in the Companies (Indian Accounting Standards) Rules,
2015 (as amended) under Section 133 of the Act. This responsibility also includes mainlenance of
adeyuate accounting records in accordance with the provisions of the Act for safeguarding of the
assets of the Company and for preventing and delecting frauds and other irregularities; selection
and application of appropriate aceounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the Ind AS financial
statements that give a true and fair view and are free from material misstatement, whether due to
fraud or error,

Auditors’ Responsibility

3.

Our responsibility is to express an opinion un these Ind AS financial statcinents based on our
audit,

We huve taken into account the provisions of the Aet and the Rules made thereunder including
the accounting and auditing standards and matters which are required Lo be included in the andit
report.

‘We conducted our audit of the Ind AS financial statements in accordance with the Standards on
Auditing specified under Section 143(10) of the Act and other applicable authoritative
prenouncements jssucd by the Institute of Chartered Accountanls of India. Those Standards and
pronouncements require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the Ind AS financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the Ind AS financial statements. The procedures selected depend on the auditors’
Jjudgment, including the assessment of the risks of material misstatement of Lhe Ind AS tinancial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company’s preparation of the [nd AS financial
staternents that give a true and fair view, in vrder to design audit procedures that are appropriate
in the circumstances. An audit also includes evaluating the appropriateness of the accounting
policies used and the reasonableness of the accounting estimates made by the Company’s
Divectors. as well as evaluating the overall presentation of Lhe Ind AS financial statements.
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7. Woe bhelieve that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Ind AS financial statements,

Opinion

8. Tnour opinion and to the best of owr information and according to the explanations given to us,
the aforesald lnd AS financial statements give the information required by the Act in the manner
so required and give 4 toue and fair view in eonformity with the accounting principles gencraily
accepted in Indig, of the slate of affairs (financial position) of the Company as at March 31, 2017,
and its Profit (financial performance including other eomprehensive ineome), its cash flows and
the changes in cquity for the year ended on that date,

Emphasis of Matter

9. We drow attention to Note 5 ol the Financial Stalements regarding Company’s decision not to
pursue the project and informed the Government of Maharashtra (GoM), vide letter dated
September 6, 2011 of its decision. The financial statements of the Company have not been
prepared on a going concern basis as therc are no operations in the Company and accordingly,
assels and liabilities have been stated at their net realisable value or cost, whichever is less.

Our opinion is modified in respect of this matter.

Other Matter

10. The financial statements of the Company for the year ended March 31, 2016 and the transition
date opening balance sheet as at April L, 2015 included in these Ind AS financial statements, ace
based on the previously issued statutory financial statements for the years ended March 31, 2016
and March 31, 2015 prepared in accordance with the Companies (Accounting Standards) Rules,
2006 (as amended) which were audited by us , on which we expressed an unmedilied opinion
dated May 18, 2016 and May 23, 2015 respectively. The adjustments to those financial statements
for the differences in accounting principles adopted by the Company on transition to the Tnd AS
have been audited by us.

Cur opinion is not modified in respect of this matter.

Report on Other Legal and Regulatory Requirements

11. As required hy the Companics {(Audilor’s Report) Order, 2016, issued by the Central Government
of India in Lerms of sub-section (11} of section 1443 of the Acl {(“the Qrder™), and on the basis of
such checks of the books and records of the Company as we considered appropriate and according
to the information and explanations given to us, we give in the Annexure B a statement on the
matters specified in paragraphs 3 and 4 of the Order.

12. Further 1o our comment in the Annexure B, as required by Section 143 (3) of the Act, we report
lhat;

(a) We have sought and obtained al} the infurmation and explanations which to the best of our
knowledge and belief were necessary for the purposes of aur audit.

Lontinuation sheef ..
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{(b) Tn our opinien, proper baoks of account as reguired by law have heen kept by the Company so
far as it appears from our examination of those books.

{c} The Balance Sheet, Lhe Statement of Profit and Loss (including other comprehensive income),
the Cash Flow Statement and the Statement of Changes in Rquity dealt with by this Reporl are
tn agreement with the books of account.

{d) In our opinion, the aforesaid Ind AS financia) statements comply with the Indian Accounting
Standards specified under Section 133 of the Act.

{e) The going concern matter described in para 9 under Emphasis of Matters paragraph above, in
our opinion, may have an adverse effect on the functioning of the Company

(f} On the basis of the written representations received from the dircetors as on March 31, 2017
taken on record by the Board of Directors, none of Lhe directors is disquatified as on
March 31, 2017 from being appointed as a director in terms of Section 164 (2) of the Act.

(g) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and Lhe operating elfectivenecss of such controls, refer to our separate Report in
Anncxure A,

(h) With respect to the other matters to be included in the Auditors’ Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our knowledge and beliel and according to the information and explanations given to us:

i The Company has disclosed impacl of pending litigations on the financial position of the
Company in its [nd AS {inancial statements (refer note no 5 of Ind AS financial statement);

ii. The Company did not have any long-term contracts including derivative contracts as at g1+
March 2017 {or which there were any material foreseeuble losses,

iil. There were no amounts which were required to be transferred to the Investor Education
ang! Protection Fund by the Company.

iv. The Compuany did not have any holdings or dealings in Specified Bank Notes during the
period from 8th November, 2016 to 30th December, 2016 — Refer Note 15

For Chaturvedi and Shah
Chartered Accountants
Firm Registration No. 101720W

Vijay Napawaliva
Partner

Membership No. 109859
Place: Mumbai

Date: April 10, 2017

Gontinuation sheet,..
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Referred to in paragraph 12 (g) of the Independent Auditors’ Report of even date to the mombers of
Maharashtra Energy Generation Limited on the Ind AS financial statements for the year ended
March 31, 2017

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Act

1. We have audited the internal financial controls over financial reporting of Maharashtra Energy
Generation Limited (‘the Company™} as of March 31, 2017 in eoujunction with our audit of the Ind
AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

2, The Company’s management is vesponsible lor establishing and maintaining internal financial controls
hased on the internal conlrol over financial reporting criteria established by the Company considexing
the cssential components of internal control stated in the Guidance Notc on Audit of Internal Financial
Cuntrols Over Financial Reporting issued by the [nstitute of Chartered Accountants of India (ICAT).
These responsibilitics include the design, implementation and maintenance of adequate internal
financial controels that were operating effeclively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and ercors, the accuracy and compieteness of the accounting records, and the
timely preparation of reliable financial information, as required under the Act.

Aonditors’ Responsibility

3. Our responsibility is to express an opinien on the Company’s internal financial controls aver finaneial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Finaneial Reporting (the “Guidance Note”) and the Standards on
Auditing deemed to be prescribed under section 143{10) of the Act to the extent applicable to an andit
of internal (inancial controls, both applicable to an andit of internal financial controls and both issued
by the 1CAT Those Standards and the Guidance Note require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls gystem over financial reporting and their aperating effectiveness. Our audil of
internal financial controls over financial reporting included ohtaining an understanding of internal
financial controls over financial veporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditer's judgement, including the assessment of the risks
of material misstatement of the financial statements, whether due to [raud ot ervor.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit epinion en the Company’s internal financial controls system over financial reporting,

Continpation sheer...
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March 31, 2017

Meaning of Internal Finuncial Controls Over Financial Reporting

6. A company's internal financial control over financial reporting is a process designed to provide

reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statermnents for external purposes in accordance with generally accepted accounting principles, A
compahy's internal financial control pver financial reporting includes those policies and procedures
that (1) pertain to the mainienance of vecords that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions arc recorded as necessary to permit preparation of financial stalements in accordance
with generally accepted accounting principles, and that the receipts and expenditures of the company
are being made only in accordance with authorisations of management and directors of the company;
and (3) provide rensonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

7.

Because of the inherent limitations of internal financial contrals over financial reporting, including the
possibility of collusion or improper management overriding of controls, material misslatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial cantrol over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the pelicies or procedures may detericrate.

Opinion

8.

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2017, based on the internal conirol over financial reporting
criteria established by the Company considering the essential components of internal control stated in
the Gnidance Note on Audit of Internal Financial Contrels Over Financial Reporting issuad by the
Institute of Chartered Accountants of Tndia,

KFor Chaturvedi and Shah
Chartered Accountants
Firm Registration No. 1o1720W

Vijay Napawaliya
Partner
Membership No. 109859

Place: Mumbai
Date: April 10, 2017

Lomtinuation sheal .
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(i) In respect of its fixed assels; -

a) The Company has maintained proper records, showing full particulars including
quantitative details and situation of its fixed assets.

b) The fixed assets of the Company have been physically verificd by the management during
the year and no material discrepancies between book records and the physical inventory
have been noticed. In our opinion, the frequency of verification is reasenable.

¢) The title deeds of immovable properties, as disclosed in Note [4.1] on fixed assets to the
financial statements, are held in the name of the Company.

(i The Company does not have any inventory. Therefore the provisions of clause 3 (i) of the
Coropanies {Auditors’ Report) Order, 2016 is not applicable,

(i)  According to the information and explanations given te us, during the year the Company has
not granted any loans secured/unsecured Lo companies, firms, Limited Liability Pactnership
or olher parties eovered in the register maintained under Section 189 of the Companies Act,
2013. Thus, paragraph 3 (iii) of the Qrder is not applicable to the Company.

(v}  The Company has net granted any loans or made any investments, or provided any guarantees
or security o the parties covered under Section 185 and 186. Therefore, the provisions of
Clause 3(iv) of the said Order are not applicable to the Company.

) The Company has nut accepted any deposits from the public within the meaning of sections 73
to 76 of the Act and the rules framed there under to the extent netified. During the year under
audit, no order has been passed by the Company Law Board or National Company Law
Tribunal or Reserve bank of India or any other tribunal.

{vi)  The Central Government of [ndia pursuant to the Companies {Cost Records and Audit)
Amendment Rules, 2014, ("Ruleg’) has prescribed the maintenance of cost records under
sub-section (1) of Section 148 of the Act to the Company. However, the Rules are not applicable
to the Company, as the Company Las not started commercial operalions.

(vity o respect of statitory dues:

a) According to the information and explanations given to us and on the basis of our
examinalion of the records of the Company, the Company lias generally been regular in
depositing with appropriate autherities undisputed statutory dues including provident
fund, employees” state insurance, income-tax, sules tax, service tax, duty of customs, daty of
excise, value added tax, cess and other matecial statutory ducs. Further, there are no
undisputed amounts payable cutstanding as at March 31, 2017 for a period of more than six
months from the date they became payable,

b) According to the information and explanations given to us, there are no dues of income-tax,
sales-tax, service tax, duty of customs, duty of excise, value added tax which have naot heen
deposited on account of any dispute.

(vi  According to the information and cxplanations given to us, and based on our audit procedures,
we arc of the opinion that the Company has not taken any loan froin a (inancial institution;
bank, Governmenl, nor it has issued debeutures. Therefore, the provisions of the Clause 2 (¥iii)
of the said order are not applicable to the Company.

Continuation sheel...
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{ix} In our opinion and according to the information and explanations given to us, the Compauy
has not raised any moneys by way of inftial public offer or further public offer (including debt
instruments) and term loans during the year under audit. Therefore, the provisions of the
Clause 3 (ix) of the said order are not applicable to the Compuny.

{x) During the course of our examination of the books and records of the Company, cartied out in
accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we have neither come across any instance of fraud by
the Company or any fraud on the Company by its officers or employvees, noticed or reported
during the year, nor have we been informed of any such case by the management.

{x}  The Company has not paid managerial remuneration, accordingly, paragraph 3 (xd) of the
Order is not applicable to the Company.

(xiy  [nouropinicn and aceording to the information and explanations given 1o us, the Company is
not a Nidhi Company, accordingly, paragraph 3 (xii} of the Order is not applicable to the
Company.

{zil)  The Company has entered into transactions with related parties in compliance with the
provisions of Sections 177 and 188 of the Act. The details of such related party transacticns
have been disclosed in the financial statements as required under Indian Aceounting Standard
(Ind As) 24, Related Purty Disclosures specified in the Companies (Indian Accounting
Standards) Rules, 2015 {as amended) under Section 133 of the Act,

(xivi  In our opinion and accurding to the information and explanations given to us, during the year
under andit, the Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures during the year under audit. Hence the
provisions of clause 3 (xiv) of the Order is not applicable to the Company.

(xv)  In our opinion and according to the information and explanations given to us, the Company
has not enlered any non-cash transactions with directors and persons connected with him.
Hence the provisions of clause 3 (xv) of the Order is not applicable to the Company.

(zvi)  Incur ¢pinion and according to the information and explanations given to us, the Company is
not required to be registered under Section 45-1A of the Reserve Bank of India Act, 1924,
therefore clanse 3 (xvi) of the Order is not applicable to the Company.

For Chaturvedi and Shah
Chartered Accountants
Firmn Registration No. 101720W

Vijay Napawaliya
Partner
Membhership No. 109859

Place: Mumbat
Date: April 10, 2017

Conlinualion sheet...



Maharashtra Energy Generation Limited
Balance Sheet as at March 31, 2017

Particulars
ASSETS

Non-current assets
Property, plant and equipment
QOther non-curment assets

Current assets
Financial assets
Cash and cash equivalents
Loans
Current tax assels (net)
Non-current assets classified as held for sale

Total Assets
EQUITY AND LIABILITIES

Equity

Equity share capital

Other equlty
Instrument entirely equity in nature
Reserves and suplus

Current liabilities
Financlal liabllities

Other financial liabllities
Ciher current liabilities
Current tax liabilities {net)

Total Equity and liablilities

Significant accounting policies
Motes on financial statements

Note As at As al As at
No. March 31, 2017 March 31, 2016 April 01, 2015
Rupees in '000 Rupees in "000 Rupees In ‘000
4.1 - - 5,155
4.2 123,992 123,092 123,992
4.3(a} 2,661 1,970 &
4.3() 12,677 12,430 14,641
4.4 220 450 -
4.5 5,155 5,155 -
144,705 143,997 143,766
4.6 750 750 750
4.7 250 250 250
4.8 143,690 142,940 142,493
4.9 115 57 51
4.10 - - 14
411 - - 208
144,705 143,897 143,766
2
1to1s

The accompanying notes are an inlegral par of these financial staterments.

As per our aitached report of even date,

For Chaturvedi & Stiah
Charterad Accountants
Firm Registration No 101720W

Vijay Napawaliya
Pariner
Membership No. 108858

Place : MUW‘L‘-ﬁ:
Date: p"{U'L;I ‘0) 20 }a—

For and on behalf of the Board of Directors

Ramaswaml Kalldas Nimifsh Chitalla

Oireclor Director

{DIN: 00203913) {DIN: 03483266}
L]

Place : Mum ‘_;_4:,_!

Date: g-r'buq’)



Maharashtra Energy Generatlon Limited
Statement of Profit and Loss for the year ended March 31, 2017

Particulars MNote Year ended Year ended
No. March 31, 2017 March 31, 2018
Rupess in "000 Rupees in '000
Other Income 4.12 1,118 1,153
Total Income 1,118 1,153
Expenses
Finance costs 4.13 2 18
Other expenses 4.14 123 310
Total expenses 125 328
Profit before tax from discontinuing Operations 994 825

Income tax expense

Current tax from discontinuing Cperations 344 350
Excess provision of eadier years wiitten back - 28
Profit after tax from discontinuing Operations 650 447

Eamings per equlty share: (Face value of Rs. 10 each)

Basic 8 8.67 5.88
Diluied 8 6.50 4.47
Sigoificard accounting policles 2
Notes on financial statements 1015

The accompanying noles are an integral part of these financial statements

As per our attached report of even date. For and on behalf of the Board of Directors

For Chaturvedi & Shah
Chartered Accountants
Firm Regisfration No 101720wW

Vijay Napawaliya Ramaswami Kalldas Nimish Chitalia

Partner Directar Ditector

Membership No. 109859 (DIN: 00203913) (DIN: 03483266)
% o

Place : MLLM—J-’LEL»L Place : FLW’E“’"’

Date: f’tp)—':tf 10 2014 Date: Afbw



Maharashtra Energy Generatlon Limited
Cash Flow Statement for the year ended March 31, 2017

Year ended
Particulars March 31, 2017
Rupees in ‘000

A, Cash Flow fromi{used in) Operating Activities:

Year ended
March 31, 2016
Rupees in '000

Net Profit/(Loss) Before Tax 894 825
Adjusted for:
Interest on Inter-Corparate Deposit {1,119} (1,153)
Operating Loss before working capital changes {125) (328)
Adjustments for working capital changes
QOther Receivables - 1,111
Current Liabilities 63 )
68 1,104
Taxes paid (net of refunds) (113) (1,037)
Net Cash (used in) Operating Actlvities (181) (261)
B. Cash Flow from Investing Activities:
Interest on inter Corporate Deposils 1,119 1,153
Refund of Inter Corporate Deposits (247) 1,070
Net Cash from [nvesting Activitles 872 2,223
C. Cash Flow from Financing Actlvities: - -
Net Increasef{Decrease)} in Cash and Cash Equivalents 691 1,062
(A+B+C)
GCash and Cash Equivalents at the beginning of the year;
Bank Balance - Current Accounts 1,970 B
Cash and Cash Equivalents at the end of the year:
Bank Balance - Current Accounts 2,661 1,870
The accompanying notes are an integral part of these financlals statements.
As per our attached report of even date.
For Chaturvedi & Shah For and on behalf of the Board of Directors

Charterad Accountants
Firm Registration No 101720W

Vijay Napawaliya Ramaswami Kalldas
Partner Director

Membership No. 100858 (DIN: 00203813)
Place : Mumbai Place : Mumbai

Date: Apss 19,2017 Date:ﬁ“ﬁx;t.i’_j}gﬂ}?

Nimish Chitalia
Director
(DIN: 03483266)
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Maharashtra Energy Generation Limlted
Notes to the financial statements as of and for the year ended March 31, 2017 {continued)

g}

Z)

General information

Maharaghira Energy Generation Limited is a wholly owned subsidiary of Reliance Power Limited. The Company has
been set up as a special purpose vehicle to develop a thermal power project at Shahpur, Taluka Alibag, Dislrict
Raigad, Maharashtra. Alsc, refer Note 5 below.

The Company is a public limited company which is incorporated and domiciled in India under the provisions of the
Companies Act. The registered office of the Company is located at H Block, 1st Floor, Dhirubhai Ambanl Knowledge
City, Navi Mumbai - 400710.

These financial statements were authorised for issue by the board of directors on April 10, 2017,

Significant accounting pollcles, critical accounting estimate and judgments:

2.1 Basis of preparation, measurement and significant accounting policies

{a)

The principal accounting palicies applied in the preparation of these financial statements are set oul below.
These policies have been congistently applied to all the years presented, unless otherwise slated.

Basls of preparation

Compliance with Ind AS

The financial statements of the Company have been prepared in accordance wilh Indian Accounting Standards
(“Ind AS") notified under the Companies (Indlan Accounting Siandards) Rules, 2015 and relevant provisions of
the Companies Act, 2013 ("the Act”). These are the Company's first Ind AS financial statements and Ind AS 101,
'Firgt-lime Adoption of Indian Accounting Standards' has been applied. The paolicies set out below have been
consistently applied during the years presented.

For all periods up to and Including the year ended March 31, 2016, the Company prepared its financial
slatements in accordance with the accounting standards notified under Companies (Accounting Standard) Rules,
2006 (as amended) and other relevant provisions of the Act {Previous GAAP").

These financial statements for the year ended March 31, 2017 are the first financial statements which the
Company has prepared in accordance with Ind AS. An explanation of how the fransition from previcus GAAP fo
Ind AS has affected the Company's financial position, financial performance and cash fiows including
recenciliations and descriptions of the effect of the transiticn are provided in note 3 below.

The financial statements are presented in indian Rupees’, which is alsc the Company's funclional currency.

Historical cost convention

The financlal statements have been prepared under {he histodcal cost convention, as madified by Lhe following:
v Certaln financial assets and financial liabilities at fair value;

» Assets held for sale - measured at fair value less cost to sell;

Fair value measurgment

Fair value is the price that would be received to sell an assel or pald la transfer a liabilily in an orderly transaction
between market parficipants al the measurement date. The Company uses valualion techniques that are
appropriate in the circurnstances and for which sufficient data are avallable to measure fair value, maximising the
use of relevant observable inputs and minimising the use of unobservable inpuls.

All assets and liabilities for which fair value is measured or disciosed in the financial statements are categorised
within the fair value hlerarchy, described as follows, based on the lowest level input that is significant to the fair
value measurement ag g whola:

- Level 1 — Quoled {unadjusted) market prices in active markets for identical assets or liabililies

. Level 2 — Valuation techniques for which the lowest level input that Is significant 1o the fair value
measurement is directly or indirectly observable

- Leval 3 — Valuation technigues for which the lowest level inpul that is significant 1o the fair value

measurement is unobservable,
Current vis-a-vis non-current classification

The assets and liabilities reported In the balance sheet are classified on a “current/non-current basis”, with
separaie reporting of assets held for sale and liabililies. Current assets, which include cash and cash equivalents,.
are assets that are intended to be realized, sold or consumed during the normal operating cycle of the Company
or in the 12 months following the balance sheet dale; cument liabilities are liabilities that are expected to be
seftled during the normal operating cycle of lhe Company or within the 12 months failowing the close of the
financial year. The deferred tax assets and liabilitiss are classified as non-current assets and liabilities:
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(b}

(c)

(d}

(e}

{f

Recent accounting proncuncements
Standards Issued but not yet effective

Amendment to Ind AS 7:

The amendmenti to Ind AS 7 requires the entities to provide disclosures thal enable users of financial statements
to evaluate changes in liabilities arising from financing activitles, including both changss arising from cash flows
and non-cash changes, suggesting inclusion of a reconciliation between the cpening and closing balances in the
balance sheet for liabilities arising from financing activities, to meet the disclosure requirement.

Property, plant and equipment

Freehold land is carried at historical cost. All other items of property, plant and equipment are stated at historical
cost less depreciation. Historical cost Includes expenditure that is directly attributable to the acquisition of the
items. Subsequent costs are included in the assel's carrying amount or recognised as a separate assel, as
appropriale, only when it is probable that future economic benefits assaciated with the ttem will flow to the
Company and the cost of the item can be measured reliably. The carrying amount of any component accounted
for as a separate asset is derecognised when replaced. All other repairs and maintenance are charged to profit or
less during the reporting perlod in which they ane incurred.

Expenditure incumed on assets which are not ready for their intended use comprising direct cost, related
incidental expenses and atliibutabla borrowing cost are disclosed under Capital Work-in-Progress.

Transition to Ind AS:
On transition to Ind AS, the company has elected to avail fair value of all of is property, plant and equipment
including recognised ag at April 1, 2015 as deemed cost.

Depreclation methods, estimated useful lives and resldual value:

Depreciation is provided to the extent of depreciable amount on Straight Line Method (SLM) based on useful life
of the assets as prescribed in Part C of Schedule I} to the Gompanies Act, 2013.

Estimated useful lives, residual values and depreciation methods are reviewed annually, ftaking into account
cormmercial and technological obsolescence as well as normal wear and tear and adjusted prospectively, if
appropriate

Impairment of non-financial assets

Assets which are subject to depreciation or amortisation are tested for impairment whenever events or changes
in circumstances indicate that the carrying amount may not be recoverable. An impairment loss is recognised for
the amount by which the -assel's camying amount exceeds its recoverable amount. The recoverable amount is the
higher of an asset's.fair value less costs of disposal and value in use,

Flnancial ingfruments:

A financial instrument is. any contract that gives rise lo a financial asset of one entity and a financia! liability or
equity instruments of ‘another entity.

Investments and other financial asgets
i. Classiflcation

The Company classifies ils financial assets in the following measurement calegories;

- thosa to be measured subsequently at fair value (either through other comprehensive income, or
through profit or loss), and

- those measured at amortised cost

The classification depends on the entity’s busingss model for managing the financlal assets and the
contractual terms of the cash flows.

For assets measured at fair value, gains and losses will either be recorded in profif or loss or other
comprehensive income, For investments in debt instruments, this will depend on the business model in
which the investment is held. For invesimenls in equily instruments in subsidiaries, tha Company has made
an irrevocable election al the time of initial recognition to account for the equity investment at.fair value
through other comprehensive income,

The Company reclassifies debt investments when and only when Ils business mode{ for manadina thosa'
assets changes.
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iii.

Measurement

For assets measured at fair value, gains and losses will either be recorded in profit or loss or other
comprehensive incormne. For investments in debt instruments, this will depend on the business model in
which the Investment is held. For investments in equity instruments in subsidiaries, the Company has made
an irrevocable election at the lime of initial recognition o account for the equity Investment at fair value
through other comprehensive income.

Debt instruments

Subsequent measurement of debt instruments depends on the Company’s business model for managing
the asget and the cash flow characteristics of the asset. There are threg measurement categories Into which
the Company classifies its debt instruments;

Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows
represent sclely payments of principal and Interest are measured at amortised cost. A gain or loss on a debt
investment ihat is subsequently measured at amortised cost is recognised in profit or loss when the asset is
derecognised or impaired. Interest income from these financial assets is included in finance Income using
the effective inlerest rate method.

Fair value through other comprehensive income (FVOCI): Asseis that are held for collection of
contractual cash flows and for selling the financial assets, where the assets’ cash fiows represenl solely
payments of principal and interest, are measured al FVOCL. Movements in the canying amount are taken
through OCI, except for the recognition of impairment gains or losses, interest revenue and foreign
exchange gains and losses which are recognised in profit and loss. When the financial asset is
derecognised, the cumulative gain or loss previously recognised In OCI is reclassified from equity to profit or
logs and recognised In other gains/ (losses). Interest income from these financial assets is included in other
income using the effeclive interest rate method.

Fair walue through profit or loss {FVPL}: Assets that do not meet the criteria for amarlised cost or FVOCI
are measured at FVPL. A gain or loss on a debt investment that is subsequently measured at fair value
threugh profit or loss is recognised in profit or loss in the period in which it arises. Interest income from
these financial assets is included in other income.

Impairment of financlal assets

The Company assesses on a faorward looking basis the expected credit losses associated with its assets
carrled at amortised cost. The impairment methedology applied depends on whether there has been a
significant Increase in credit risk.

For trade receivables anly, the Company applies 1he simplified approach pemitted by Ind AS 108 Financial
Instruments, which requires expected lifelime losses to be recognised fram initial recognition of 1he
receivables

Derecognition of financlal assets
A financial asset is derecognised only when:

i. the righis to receive cash flows from the assei have expired, or
ii. the company has transferred its rights to receive cash flows from the asset or has assumed an

obligation to pay the received cash flows {o one or more recipient

Where the entily has ransferred an asset, the Company evaluafes whether it has transferred substantially ali
risks and rewards of cwnership of the financial asset. In such cases, the financial asset is derecognised.
Where Lhe entity has not transferred substantially all risks and rewards of ownership of the financial assel,
the financial asset is not derecognised. Where the entity has neither transferred a financial asset nor retaing
substantially all risks and rewards of cwnership of the financial asset, the financial asset is derecognised if
the Campany has not retained control of the financial asset, Where the group retains control of the financial
asset, the asset is continued to be recognised lo the exient of continuing involvement In the financial asset.
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V.

Income recognltion
Interest income

Interest incomne from dabt ingtruments is recognised using the effective interest rate method. The effective
interest rate is the rate thal exactly discounts estimated future cash receipis through the expected life of the
financizl asset to the gross camrying amount of a financial asset. When calculating the effective interesi rate,
the company estimales the expected cash flows by considering all the contractual terms of the financial
instrument but does not consider the expected credi! losses.

Dividend

Dividends are recognised In profit or loss cnly when the right 1o receive payment Is established, it is
probable that the economic benefits associated with the dividend will flow fo the company, and the amount
of the dividend can be measured reliably.

{g) Offsetting Financial instruments

(h}

Financial assets and liabilities are offset and the net amount is reported in the balance sheet where there is a
legally enforceable right to offset the recognised amounts and there is an intention to settle on a net basis or
realise the asset and settle the Kability simultaneously. The legally enforceable right must not be contingent on
future events and must be enforceable in the nermal course of business and In the event of default, insolvency or
bankruptcy of the Company or the counlerparty.

Contributed equity:

Equity shares are dassified as equity. Incremental costs direcily attributable to the issue of new shares or options
are shown in equily as a deduction, net of tax, from the proceeds.

(i} Financial liabilities

Tii.

Classification as debt or equlty

Debt and equily instruments Issued by the company are classified as either financial liabilities or as equity in
accordance with the substance of the contractual ammangements and the definition of a financial liability and
an equity instrument.

An equily instrument is any contract that evidences a residual interest in the assels of an entily after
deducting all of its liabilities.

Inltial recognition and measurement

All financial liabilities are recognised Initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs.

The Company's financial liabilitles Include trade and other payables,
Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Borrowings: Borrowings are subsequently carried at amortised cost; any difference between the proceeds
(net of iransaction costs) and the redemption value is recogniged in the stalement of profit and loss over the
period of the borrowings using the effective interest method.

Fees paid on the establishment of loan facilities are recognised as transaction costs of the lean lo the extent
thel it is probable that some or all of the facility will be drawn down. In this case, the fee Is deferred until the
draw-down occurs. To the extent there is no evidence that it is probable that some or all of the facility will be
drawn down, the fee is capitalised as a pre-payment for liquidity services and amortised over the pesiod of
the facility to which it relales.

Trade and other payable: These amounts represents obligations to pay for goods or services that have
been acquired in lhe ordinary course of business from suppliers. These payable are classified as current

liabiliies If payment i3 due within one year or less otherwise they are presented ag non-current liabllities.
Trade and payables are subsequentlv measured-ak amarficad enat nsina the affartive inlaract mathad
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iv.

Derecognition

Borrowings are removed from the balance sheet when the cbligation specified in the contract is

discharged, cancelled or expired, The difference between the carrying amount of a financial liability thal

has been extinguished or transferred to another party and the consideration pald, inciuding any non-cash
assets transferred or liabilities assumed, is recognised In profit or loss as othar gains/ (losses).

When an existing financial liability is replaced by another from the same lender on substantially different
terms, or the terms of an exsting lability are substantially modified, such an exchange or modification is
treated as the derecognition of the original liability and the recognition of a naw liability. The difference in the
respeclive carrying amounts is recognised In the slatement of profit or loss.

Berrowings are classified as current liabilities unless the Company has an uncendifional right to defer
sellement of the liability for at least 12 months after the raporling period. Where there is a breach of a
material provision of a long-term loan arrangement on or before the end of the reporting perlod with the
effect thal the liability becomes payabie on demand on the reporting date, the enlity does not classify the
liability as currert, if the lender agreed, efter the reperling period and before the approval of the financial
stalemenis for issue, not to demand payment as a consaquence af the breach.

() Borrowing costs:

General and specific borrowing costs that ere directly atfributable to the acquisition, construction or
praduction of a qualifying asset are capitalised during the period of time that Is required to complete and
prepare the asset for its intended use or sale. Qualifying assets are assets that necessarily take a
substantial peried of time to get ready for their intended use or sale.

Investment income earned on the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing costs eligible for capitalisation.

Other borrowing costs are expensed In the period in which lthey are incurred.

(k} Provisions, Contingent Liabilities and Contingent Assets:

Proviglons

Provisicns are recognised when the Company has a present legal or constructive obligatior: as a result of
past events; it-is probable that an outflow of resources will be required to settfe ihe obligation; and the
amount has been reliably estimated.

Provisions are measured at the present value of management's best estimate of the expendilure required to
settle the present obligation at the end of the reporling perlod. The discount rate used to determine the
present value is a pre-tax rale that reflects current market assessments of lhe time value of money and the
risks specific to the liability. The increase In the provision due to the passage of time is recognised as
inleresi expense.

Contingent liabilities

Contingent liabilities are disclosed when there is a possible obligation arising from past evenits, the existence
of which will be cenfirmed only by the occurrence or nen-occurrence of one or more uncertain future events
not whoelly within the contrel of the Company. A present obligation that arises from past events where it is
elther not probable that an cutfiow of rescurces will be required to settle or refiable estimale of the amount
cannot be made, is termed as contingen? llability.

Contingent Assets:

A contingent asset is disclosed, where an inflow of economic benefits is probable.

() Foreign currency translation:

Functional and presentation eurrency

Items inciuged in the financial statements of the Company are measured using the currengy of the primary
economic environment in which the Company operates {the funclional currency’). The financial statements
are presented in ‘Indian Rupees’ (Rs.), which is the Company's funclional and presentation cumrency
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Transactions and balances

iy Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions.

iy Ail exchange differences arising on reporting on fareign currency monetary ilems at rates different from
those at which they were initially recorded are recognised in the Statement of Profit and Loss.

(i} Mon-monetary items dencminated in foreign currency are stated at the rates prevalling on the date of the
transactions f exchange rate at which transaction is actuslly effected.

{m] Revenue recognition:

(m)

Revenue is measured at the fair value of the consideration received or receivable. Amounts disclosed as revenue
are net of discounts, returns; value added {axes and amounts collected on behalf of third parties.

The Company recognises revenue when the amount of revenue can be reliably measured, it is probable that
future economic benefils will flow fo the entily and specific criteria have been met for each of the Company’s
activities. The Company bases Its estimates on historical results, taking into consideration the type of transaction
and the specifics of each arangement

Employee benefits:
Short-term cbligations

Liabilittes for wages and salaries, including non-monetary benefits that are expectad to be settled wholly within 12
months after the end of the period In which the employees render the related service are recognised in respect of
employees’ services up to the end of the reparsting period and are measured at the amounts expected to be paid
when the liabilities are settled. The liabilities are presented as current employee benefit obligations in the balance
shest.

Other long-term employee benefit obligations

The liablllties for earned leave and sick leave are not expected to be settied wholly within 12 months after the end
of the pericd in which the employees render the related service. They are therefore measured as the present
value of expected future payments to e made in respect of services provided by employees up 1o the end of the
reporting period using the projecled unit credit method. The benefits are discountad using the market yields at the
end of the reparting pericd that have terms approximating fo the terms of the related obligation. Remeasurements
as a result of experience adjustments and changes in actuarial assumptions are recagnised in profit or loss.

The obligations are presented as current liabililies in the balance sheet if the entity does not have an
unconditional right 1o defer settlement for at least twelve months after the reporting period, regardless of when
{he actual settlement Is expected to occur.

Post employee obligations

The group operates the following post-employment schemes:
- defined benefit plans such as gratuity
- defined contribution plans such as provident fund.

Gratuity cbligations

The liability or asset recognised in the balance sheet in respect of defined benefit gratulty plans is the present
value of the defined benefit ebligation at the end of the reporting period less the fair value of plan assets. The
defined benefit obiigation is calculated annually by actuaries using the projected unit credit method.

The present value of the defined benefit obligation denominated in INR is delermined by discounling the
estimated future cash oulflows by reference 1o market yields at the end of the reporling period on government
konds that have terms approximating to the terms of the related obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the defined henefit
obligation and the fair value of plan assets. This cost is included in employee bensfit expense in the statement of
profit and loss.
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)

{(5)]

(a)

Remeasurement gains and losses arising from experience adjustments and changes in actuarial assumptions
are recognised in the period in which they occur, directly in other comprehensive income. They are included in
retained earnings in the statement of changes in equity and In the balance sheet.

Changes In the present value of the defined benefit obligation resulfing from plan amendments or curtailments
are recognised immediately in profit or loss as past service cost.

Defined contribution plans

The Company pays provident fund contributlons to putlicly administered prevident funds as per focal regulations.
The group has no further payment obfigations once the confributions have been paid. The contributions are
accounted for as defined contfribution plans and the contrlbutions are recognised as employee benegdit expense
when they are due. Prepaid contributlons are recognised as an assel to the exient that a cash refund or a
reduction in the fufure payments is available.

Non-current assets held for sale:

Non-cument assets are classHied as held for sale if their carrying amount will be recovered principally through a
sale ransaction rather than through continuing use and a sale is considered highly probabte. They are measured
at the lower of their carrying amount and fair value less costs to sell.

Non-cumrent assets classified as held for sale and the assets of a disposal group classified as held for sale are
presented separately from the other assets in the balance sheet. The liabllities of a disposal group classified as
held for sale are presented separately from other liabilities in the balance sheet.

Cash and cash equlvalents:

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash an
hand, deposits held at call with finandal institution, other short {emm highly kquid investment with an original
maturity of three months or less that are readily convertible into known amounts of cash and which are subject to
insignificant risk of changes in value.

Income tax:

The income tax expense or credit for the period is the tax payable on the current peried’s {axable income based
on the applicable income tax rate for each jurisdiclion adjusted by changes in deferred lax assets and liabilties
attributable to temporary differences and to unused tax losses.

The current income 1ax charge is calculated on the basis of the lax taws enacted or substantively enacted at the
end of the reporting period in the countries where the Company coperate and generate taxable income.
Managemeni periodically evaluates positions taken In tax returns with respect to situations in which applicable
tax regulation is subject o interpretation. It establishes provisions where appropriate on the basis of amounts
expected to be paid to the tax authorities.

Defarred income tax is provided In full, on temporary differences arising between the 1ax pases of assels and
liabilities and their carrying amounts in the financial statements. Deferred income tax Is also not accounted for if it
arises from initial recognition of an asset or liability in & transaction other than a business comgination that at the
iime of the transaction affects neither accounting profit nor taxable profit (tax loss). Defemred income fax Is
determined using tax rates (and laws) that have been enacted or substantially enacted by the end of the reperting
perlod and are expected to apply when the related deferred income tax asset Is realised or the defered income
tax liabllity is settled.

Deferred tax assets are recoghlsed for all deductible temporary differences and unused fax losses only if if is
probahble that future taxable amounts will be available to ufilise those temporary differences and losses.

Deferred tax assets and liabilities are offset when lhere is a legally enforceable right to offset current tax assets
and liabilities and when the deferred tax balances relats to the same taxation authority. Current tax assets and
tax liabiliies are offset where the entily has a lagally enforceable right to offset and intends either to settle on a
net basis, or to realise the asset and settle the liability simultaneously.

Current and deferred tax is recognised in profit or loss, except to the extent that it relales {o items recognised in
other comprehensive income or directly in equity, In this case, the tax is also recognised in other comprehensive
income or directly in eguily, respectively.
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{r) Earnings per share

Basic earnings per share
Basic earnings per share is ¢calculated by dividing:

-~ the profit attributable to owners of ihe Company
- by the weighled average number of eguity shares outstanding during the financial year.

Diluted earnings per share
Diluted earnings per share agdjusts the figures used in the determinalion of basic eamings per share to take info
account:

- the after income tax effect of interest and other financing costs associated with dilutive potential equity shares,
and

- the weighled average number of additional equity shares that would have been outstanding assuming the
conversion of all dilutive potential equity shares.

s} Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit before tax is adjusted for the effects of
fransactions of non-cash nature and any deferrals or accruals of past or future cash receipts or payments, The
cash flows from operating, investing and financing activities of the Company are segregaled based on the
avallable information.

{t} Segment Reporting:

Operating segments are reported in & manner consistent with the internal reporting provided o the chief
oparating decision-maker. The chief operafing decision-maker, whe is responsible for allogating resources and
assessing performance of the operating segments, has been identified as the Directors of the Company that
makes stralegic decisions.

2.2 Critical accounting estimates and judgements

The preparation of financial siatements under ind AS requires management to take decisions and make

estimates and assumptions that may impact the value of revenues, costs, assets and liabilities and the related
disclosures concerning the fems involved as well as contingent fiabilities at the balance sheet date, Estimates and
judgements are continually evaluated and are based on historical experience and ather factors, including expectations
of fulure events that are believed t0 be reasonable under the circumstances.

The Company make estimates and assumptions concerning Lhe fulure. The resulting accounting estimates will, by
definition, seldom equa!l the related aclual results, The estimates and assumptions that have a significant risk of
causing a material adjustment to the camying amounts of assets and liabilities within the next financial year are
discussed below:

{a} Income taxes

There re fransactions and calculations for which the ultimate tax determination is uncerfain and would get
finalized on complation of assessment by tax authorities. Where the final 1ax cutcome is different from the
amounts that were initially recorded, such differences will impact the fncome tax and deferred tax provisions in
the period in which such determination s made,

{(b) Provision

Estimates of the amounts ¢f provisions recognised are based on current legal and constructive requiremenis,
technology and price levels. Because actual outflows can diffsr from eslimates due to changes in laws,
regulaticns, public expectations, technology, prices and conditions, and can 1ake place many years in the future,
the carrying amounts of provisions are regularly reviewed and adjusted to take account of such changes.
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3} Transltion to Ind AS:

These are the Company's first financial statements prepared in accordance with Ind AS. The Company has adopted
Iindian Accounting Standards {(Ind AS) as notified by the Ministry of Corporate Affairs with effect from April 01, 2016,
with a transltion date of April 01, 2015. These financial statements for the year ended March 31, 2017 are the first the
Company has prepared under Ind AS. For all perlods upte and including the year ended March 31, 2016, the
Company prapared its financial statements in accordance with the previously applicable Indian GAAP (previous
GAAP).

The adeption of Ind AS has been carried out in accerdance with Ind AS 101, First-time Adoption of Indian Accounting
Standards. Ind AS 101 requires that all Ind AS standards and interpretalions that are issued and effective for the first
Ind AS financial statements be applied retrospectively and consistently for all financial years presented. Accordingly,
the Company has prepared financial statements which comply with Ind AS for year ended March 31, 2017, together
with the comparative information as at and for the year ended March 31, 2018. The Company's opening Ind AS
Balance Sheet has been prepared as at April 01, 2015, the date of transition to Ind AS,

3.1 Exemptions and exceptlons availed

In preparing these Ind AS financial statements, the Company has availed certain exemptions and exceptions in
accordance with Ind AS 101, as explained below. The resulfing difference between the carrying values of the
assels and llabilities in the financial statements as at the transition date under Ind AS and previous GAAP have
been recagnised direclly in equity {ratained earnings or another appropriate category of equity}. This note
explains the adjustments made by the Company in restating its previous GAAP financial statements, including
the Balance Sheet as at April 01, 2015 and the financial statements as at and for the year ended March 31, 2016.

{a} Ind AS optional exemptions

. Deemed cost

Ind AS 101 permits a first-time adopter to measure all of its properly, plant and equipment including Capital
Work-in-Prograss as recognised In the financial statements as at the date of {ransition to Ind AS al fair value or
previous GAAP carrying value and use that as ifs deemed cosl as at the date of transition after making necessary
adjustments for de-commissioning liabilities. Accordingly, the company has elected to measure all of its properly,
plant and equipment {(PPE) Including Capital Work-in-Progress at their fair values.

(b} Ind AS mandatory exemptions

The company has applied the following exceptions from full retrospective application of Ind AS as mandatorily
required under Ind AS 101:

i. Estimates

An enlity’s estimates in accordance with Ind ASs at the dale of transition to Ind AS shall be consistent with
eslimates made for the same date in accordance with peevious GAAP {afler adjustments to reflect any difference
in accounting policies), unless there Is objective evidence that those estimates were in error.

Ind AS estimates as at Apii) 01, 2015 are consistent with 1he estimates as al the same date mads in conformity
with previous GAAP. The Company made estimates for following items in accordance with Ind AS at the date of
transition as these were not required under previous GAAP:
*  Impairment of financial assets based on expected credit loss model
ii. Classification and measurement of financial assets
Ind AS 101 requires an entity to assess classification and measurement of financial assets (debt instruments) on
the basis of the facts and circumstances that exist at the date of transition to Ind AS. Consequently, the Company
has applied ihe above assessment based on facts and circumstances exist at the transition date.
3.2 Reconciliations between previous GAAP and Ind AS

Ind AS 101 requires an enlity le reconcile equity, total comprehensive Income and cash flows for prior periods.
The regrouped previous GAAP information is derived based on the audited financial statements of the Company
for year ended March 31, 2016.

There were no significant reconciliation items between total equily, total comprshensive income and cash flow
statement under | GAAP and those prepared under IND AS.
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4.1 Property, Plant and Equipment
Rupees in '000
Deemed cost Freshold tand

Balance as af Aprll 01, 2015 5155
Reclassification as held for sale (Refer note 5) 5,155

Balance as at March 31, 2016 -

Reclassification as held for sale

Balanee as at March 31, 2017 -

Depreciation / Amortisation Freehold land

Balance ag at April 01, 20156 -
Reclassification as held for sale

Balance as at March 31, 2018 -

Reclassificalion a3 held for sale

Balance as at March 31, 2017 -

Net Block
Balance as at April 1, 2015 5,156
Balancs as at March 31, 2016 -
Balance as at March 31, 2017 -
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Partlzulars

4.2 Dthor non-currant asssta
{Unzacurad ang considergd good unless slated olhanwisal

Capllal advances

Cumant financlal assets
4.3a} Cash and cash equivalonts

Dalance with banks:
I cament acoount

4.3{b| Loans
(unsecurgd. conzldersd good unless Blaled otherase)

intar corporata deposits {(Refer note 7)
Loans [ advancas 1o rdated party (Refor note 7)

4.4 Gurrent tax assels (net)

Advanca Tax (Mat of provision Tor tax Rs. 5 thouzands (March 31, 2018, Rs
780 thougands; Aprl {1, 2015: Re My

4.6 Non-gurrenl acsels ¢lassifiod as held for sale

Agzets held for saia (Ratar note no 5)

As al AS at As gt
March 31, 2017 March 21, 2016 Aprll 01, 2015
Rupees In ‘008 Rupess n 900 Rupass In'000
122892 1,23.992 1,23592
123,882 1,243,992 1,23,982
2 BB 1570 5
2861 1870 3
F2.BT? 12,430 13,500
. - 1,111
12,677 12430 14,811
220 450 -
220 450 .
6,185 £156 -
5,148 5,186 L
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a Energy & ton Limited

Nates ta the financlal statements ag of and for the year endod March 34, 2047 {Conlinued)

Particulars

4.8 Resarves and surplus

4.8.1

4.8.2

Balanco &l Ihe end of the year
Sooonting premium acoount
Retlginsd eamings

Total

Securities promlum account
Ealanca ai the baginning of 1he year

Ealangz at the and af Ine year
Retalned garnlngs
Balance at the baginning of e yaar

Prafil far Ihe year

Balarce al tne end af 1 year

4.8 Olher surrent Anancial liabliles

Cradilors for servieas { Fefer nota 14)

410 Olher current llabilides

Othar payables (including lax deducl at sourca)

411 Current lax liabilitivs

Proviglon tor neoma tax (nel of advanco tax of Re, Nil (March 34, 2046: Rs,

N, Aprl 01, 2015 Re, 174 thousands))

Az al AL at As al
Marsh 31, 2017 March 31, 2016 Aprl 04, 2015
Rupaes n"0a0 Rupees In'0C) Rupees In 000
249750 2497150 249,750
{108,180 (1,06 610) 1,07 267)
1,432,880 1,42 630 1,42 495
2,49 750 2459750
249,750 2,49,750
(1,0€.810) 1,07 257}
850 A47
11,06,169] (1,06 ,610]
115 L3
116 57 651
- - 14
- - 14
- - 203




Maharashtra Energy Generatlon Limited

Notes to the financial statemants as of and for the year ended March 31, 2017 {Continued)

Particulars

4.12 Other incoms

Interest income:
Intar-corporate deposits (Refer note 7)

413 Finance cost

Other finance charges

414 Othar expenses

Legal and professional charges
Rates and taxes
Miscellansous expenses

Year ended Year anded
March 34, 2017 March 31, 2016
Rupees in '000 Rupees in ‘000

1,119 1,153
1,119 1,163
2 1B

2 18
120 58
3 248

- 4
123 310




Maharashtra Energy Generation Limited
Notes to the financial statements as of and for the year ended March 31, 2017 (Continued)

6)

6}

7}

Project Status:

The Company had signed Memorandim of Understanding with Gevernment of Maharashira (GoM) to sel up 4000
MW power project at Shahapur, Raigad District. The Company expected that the Shahapur project will require 2,500
acres of land for the Power Project.

However, the land acquisition procedures could not be completed within the stipulated period and hence {he
Company informed the GoM, vide letter dated September 6, 2011, of its decision not to pursue the project. Based on
the Hanorable High Court Order dated February 7, 2013, the Company has received Rs, 37.16 Crorg in the financial
year ended March 31, 2013, out of the total advance of Rs. 43.60 Crore paid fo the GoM for acquisition of land. The

kalance amount of Rs. 6.44 Crore recelvable from the GoM Is in the process of recovery. Shetkari Sangharsh
Samitee has filed Speclal Leave Petition in the Honerable Supreme Court against the Company, requesting for lhe
stay on the Bombay High Court Crder, directing refund of MEGL deposits by the GoM.

Further the Company had given an advance of Rs. 5.98 Crore to the Land Owners lowards direct purchase of land

and has issued Legal Nofice for the refund of the amount paid to them.

Ag there are no operations In the Company as of now, the financial statements of the Company have not been
prepared on a going conhcern basis and accordingly, assels and liabilities have been stated at their net realisable

value or cost, whichever is less.

Considering the above facts, the Company has classified assets related to project under head ‘Non-cumrent assets

classified as held for sale’.

Details of remuneration to auditors:

Rupees in ‘000

Year ended

Year ended

March 31, 2017

March 31, 2016

(a) As auditors

For statutory audil 50 50
For others 3 _
53 60

Related party transactions:
A. Parties where control exists:

Holding Company:
Reliance Power Limited (R Power)

B. Investing parties/promoters having significant influence on the Company directly or indirectly:

Companias
Reliance Infrastructure Limited (R Infra)

Individual
Shri Anil D Ambani

C. Other related parties;

Key Managerlal Persens:
Directors

Shrl Ramaswami Kalidas
Shri Nimlsh Chitalia

Shri Riluparn Singh

D. Details of transactions during the year and closing balance at the end of the year:

Rupees in ‘000

Particulars

March 31, 2017

March 31, 2016

Transactions during the year:

Interest on Inter-corporate deposits

Reliance Power Limiled (R Pawarn) 1,119 1,193
Relmbursement of expenses pald by

Reliance Power Limited (R Power) 4 - |
Inter-corporate deposits refund received e i ]

Reliance Power Limited (R Power) - 1,070




Maharashira Energy Generation Limited

Notes to the financial statements as of and for the year ended March 31, 2017 (Continued)

Rupees in ‘000

Particulars March 31, 2017 | March 31, 2016 April 01, 2015

Closing balance

Equity share capital {excluding premium} ~

Relfiance Power Limited (R Power) 750 750 75Q

Preference share capital {excluding premium)

Reliance Power Limited (R Power} 250 250 250

Inter corporate deposits given

Rellance Power Limited (R Power) 12,677 12,430 13,500

Qther recelvables

Reliance Power Limited (R Power) - 1,411
8) Eamings per share:

: Year ended Year ended
Particulars March 31, 2017 ‘March 31, 2016
Profit avaitable to equity sharcholders
Profit after tax (Rupees in '000) (A} 850 447
Number of equity shares [B) 75,000 75,000
Basic eamnings per share (A /B) (Rs.) 8.67 £.06
Weighted average number of equity shares outstanding (Basic) (C) 100,000 100,000
Diluted earnings per share (A /C) (Rs.) 6.50 4.47
Nominal value of an equlty share (Rs.) 10.00 10.00

9) Income faxes

Rupees in ‘000

The reconciliation of tax expense and the accounting profit multiplied by tax rate :

Particulars March 31, 2017 March 31, 2016
Profit before tax 994 825
Tax af the Indian tax rate of 34.606% [2015-16: 33.99%) 344 280
Other items - 70
Income tax expense 344 350

10) Falr value measurements

Financial instruments by category

The Company does nol have any financial assets ar llabilities which are measured at FVYPL oc FYOC!. Financial
assefs and liabliities which are measured at amortised cost are as follows:

Rupees in ‘000

March 31, 2017 {March 31, 2016 April 1, 2015

Flnancial assets

Cash and cash equivaients 2,661 1,870 8
Inter corporate deposits 12,677 12,430 13,500
Loans f advances to related party - - 1,111
Total financlal assets 15,338 14,400 14,619
Financial liabilities

Other financial liakilities 116 57 51
Total financial liabilities 1145 67 a1




Maharashtra Energy Generation Limited
Notes to the financial statements as of and for the year ended March 31, 2017 {Continued)

11} FInancial risk management
The Company's business activilies expose it to a variety of financial risks, namely liquidity risk and credit risk.

| Risk Exposure arising from Measurement Management
Credit Risk Cash and cash equivalents, Aging analysis Diversification of bank
financial assets measured at deposits, letlers of credit
amortised cost.
Liquidity Risk Borrowings and ofher liabililles Rolling cash flow Availability of committed
L forecasts credit lines and borrowing
facilities

(a) Credit risk

The company is exposed o credit risk, which is the risk that counterparty will default on its contractual obligation
resulting in a financial 1oss to the company. Credil risk arises from cash and cash equivalents and financial assets
carried at amorised cost

Credit risk management

Credit rigk I1s managed af company level depending on the policy surrounding credit risk manggement. For banks ang
financial institutions, only high rated banksfinslitutions are accepted. Generally all policies surrounding credit risk
have been managed al company level,

{b) Liquidity risk

Prudeni liguidity risk management implies malntaining sufficient cash and marketable secuiities and the availabllity of
funding through an adequate amount of committed credit facilities 10 mest obligations when due.

Management menitors rolling forecasls of the company’s liquidity position and cash and cash equivalenis on the
basis of expecied cash flows. This is generally carried out at in accordance with practice and limits set by the
company.

Maturities of financlal liabilities
The amounts disclosed in the halow are the contractual undiscounted cash flows. Balances due within 12 months
equal their carrying balances as the impact of discounting is not significant.

Rupees in ‘000

March 31, 2017 Les; :g” 1 B‘;%“g‘;;a{:ar M°;:’r:‘“ 8 Total
Financial liabilities

Qther financial liabilities 115 - - 115
Total financial liabilities 115 - - ] 115
March 31, 2016 Les;‘;::“ 1 B‘;t:éeg';; Joar | Mo ;Z;rr‘:“ 5 Total
FInancial liabilities _

Other financial liabilities 57 - - 57
Total financial liabilities 57 - - 57
April 01, 2016 Les;;’::“ 1 Bi‘:ﬁg'};aﬁar MO;Z;?:H 5 Total
Financlal liabilities

Other financial liabllifies 51 - - a1
Total financial Habilities 51 - - 51




Maharashtra Energy Genaratiori Limited
Nates ta the financial statements as of and for the year ended March 31, 2017 (Continued)

12)

13)

14}

15)

Capital Management

Risk Management

The Company monitors capital on basis of total equity on a periodic basls. Equity comprises all components of equity
includes the fair value impact. The following table summarizes the capital of lhe Company:

Rupees in '000
March 31, 2017 | March 31, 2016 | Aprll 1, 2015
Equity 144,590 143,940 143,493
Total 144,590 143,940 143,453
Segment Reporting

Presently, the Company is engaged in only one segment viz 'Generation of Power’ and as such there is no separate
reportable segment as per Ind AS 108 'Operating Segments’. Presently, the Company’s operations are predominantly
confined In India and also all non-current assets are located in India. The Company does not have revenue from any
type of product or service or any extemal customer.

Disclosure under Micro, Small and Medium Enterprises Davelopment Act, 2006

Disclosure of amounts payable to vendors as defined under the "Micro, Small and Medium Enterprise Development
Act, 2006" is based on the information available with the Company regarding the status of registration of such
vendors under the said Act. There are no overdue principal amounts / interest payable amounis for delayed paymenis
to such vendors at tha Batance Shest date, There are no delays in payment made to such suppliers during the year or
for any eariier years and accordingly there is no interest paid or outstanding interest in this regard in respect of
payments made during the year or brought forward from previous years.

During ihe year, the Company had no specified bank notes or no other denomination note as defined in the MCA
notification G.5.R. 308(E) dated March 31, 2017 and there were ne transaction during the periad from November 038,
2016 fo December, 30 20186.

As per aur report of even date attached
For Chaturvedi & Shah For and on behalf of the Board of Directors

Chartered Accountants
Firm Registration Na: 101720wW

Vljay Napawaliya Ramaswaml Kalldas Nimish Chitalta
Propristor Director Director
Membership No. 109859 (DIN: 00203913) {DIN: 03483266)
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