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Independent Auditors’ Report B

To The Members of Maharashtra Encrgy Generalion Limited

Report on the Indian Accounting Standards (Ind AS) Financial Statements

1.

We have audited Lhe accompanying financial statements of Maharashira Enerpgy Generation
Limited (“the Company”™), which comprise Lhe Balunce Sheet as at March 31, 2018 the Statemnent
of Profit and Loss (including Other Comprehensive Incame), the Cash Flow Statement and the
Stalemenl of Changes in Equity for the year then ended, and a summary of the gignificant
aceounting policics and other explanalory information.

Management's Respomsibility for Lhe Ind AS Financial Statements

2,

The Company’s Board of Directors is responsible for the matters stated in Scetion 134(5) ot the
Companies Act, 2013 (“the Act”) with respect to the preparation of these Ind AS financial
statements to give a true and fair vicw of the state of atfairs (financial posilion), Profit (financial
perfarmance including other comprehensive income), cash flows and changes in equity of the
Company in accordance with the accounting prineiples generally accepted in India, including the
Indian Accounting Standards specified in the Companies (Tndian Accounling Standards) Rules,
2015 (as amended) under Section 133 of Lhe Act. This responsibility also includes maintenance ot
adequate accounting reeords in accordance with the provisions ol the Act tor safeguarding of the
agsets of the Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounling pulicies; malking judgnnents and estimates that arc
reasonable and prudent; and design, implementation and maintenance of adequate internal
finaneial conlrols, that were vperating effectively for ensuring the aceuracy and compleleness of
the accounting records, rclavant to the preparation and presentation of the Ind AS financial
sluternents that give a true and fair view and are froe from malerial misslatement, whether dua to
fraud or exror,

Auditours’ Responsibility

3

Our responsihility is to cxpross an opinion on Lhese Ind AS financial statements based on our
audil,

We have taken into account the provisiong of the Ac and Lhe Ruliss made thereunder including
the accounting and audiling slandards and matters which are required to be included in the andit
teport under the provisions of the Act and the Rules mude thereunder.

We contducted our audil of the Ind AS financial statements in accordance with the Standards on
Auditing specified nnder Seetion 143(10) of the Act. Those Standards require that we comply with
sthicul requirements and plan and perform the audil 1o oblain reasonable assurance about
whether the Ind AS finaneial slalemenls ave free from material misstatement,

An audil involves performing procedures to obtain audit evidence aboul the amounts and the
disclosures in the Ind AS tinancial slalements. The procedures selected depend on the auditors’
judgment, including the asscssment of the risks of material misslalement of the Ind AS finaneial
slalemnents, whether due to fraud or error. In making those risk assessment, the auditor considers
intaral financial control relevant Lo the Company’s preparation of the Ind AS financial
statements that give a true and fair view, in order to design audit procedures that ave appropriate
in the cireumstances. An audit also includes evaluating the appropriateness ol the aceounting
policics used and the reasonableness ol Lhe avcounting sstimates made by the Company’s
Directors, as well as evaluating the overall presentation of Lhe Tud AS financial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our andit opinion on the [nd AS financial statements.
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Opinion
8. Inour opinion and to the best of our information and aceording to the explanations given to us,

the aforesaid Ind AS financial statements give the information required by the Act in the manner
so required and give a tine and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs (financial position) of the Company as at March a1, 2018,
and its Profit (financial performance including other comprehensive income), its eash flows and
the changes in equity for the year ended on Lhal date,

Emphasis of Malter

9.

We draw atlention to Note 4 of the Financial Statements regarding Company’s decision not to
pursue the praject and informed lhe Gouvernment of Maharashtra ((ioM), vide letier dated
September 6, 2011 of its decision. The financial statements of the Company have nol Leen
prepared on a going concern busis as there are no operalions in the Company and accordingly,
assets and liabilities have been stated al their net realisable vahic or cost, whichever is less.

Our opininn {s modified in respect of this matter.

Report on Other Legal and Regulatory Requirements

10. As required by the Companies (Auditor’s Report) Order, 2016, issued by the Central Government

11.

of India in terms of stih-seetion (11) of Seclion 143 of the Act (“the Order™), and on Lhe basis of
stich cheeks of the books and records of the Company as we considered appropriate and according
to the information and explanations given to us, we give in the Annexure B 4 statement on the
matters specified in paragraphs 3 and 4 of Lhe Order.

Ag reqnired by Section 143(3) of Lhe Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
Inowledge and belief were necessary for the purposes of our audit.

(b) In owr opinion, proper books of account as required hy law have been Lept by the Company so
far ag it appears from our examinalivn of those books.

(¢) 'I'he Balance Shect, lhe Slatement of Profit and Lass (including other comprehensive income),
the Cash Flow Statement and the Slalement of Changes in Kqnity dealt with by this Report are
in agreement wilh the buoks of aceount.

(d) Inour opinion, the aforesaid Ind AS financial stalements comply with the Indian Accounting
Slandards prescribed under Section 133 of the Act.

(e) The going concern matter deseribed in para 9 wnder Emphasis of Matters paragraph above, in
aur opinion, may have an adverse effect on the funclioning of the Company

(f) On the basis of the written representations received {rom the directors as on March 31, 2018
taken an record by the Board of Directors, none of the direclors is disqualified as on
March g1, 2018 from heing appointed as a director in terms of Seetion 164 (2) of the Act.

{g) With respecl Lo the adequacy of the internal financial controls over [inancial reporting of the

Company and the nperating effecliveness of such controls, refer to our separate Report in
Annexure A.

Continuztion shest...
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(h) With respeet to the other mallers Lo be included in the Anditors” Report in accordance with
Rule 14 of the Companies (Andit and Auditors) Rules, 2014, im our opinion and to the best of
our knowledge and beliel and according to the information and explanations given to us:

1. The Company docs not have any pending liligations which would impact itg financial
posilion as al March 31, 2018,

L. ‘The Company did not have any long-term contracts including derivative conlracts as
at 315t March 2018 for which there were any material [oreseeable losses.

1ii. ‘There were no amounts which were required to be transferred to the Invesior
Lducation and Protection Fund by Lhe Company during the year ended March 31,
2018,

For Chalurcedi & Shah
Chartered Accountants
Firm Reeistration Nu. 101720W

Lalit R Mhalsekar \
Parlner
Mcembership No. 163418

Place: Mumbai
Date: April 17,2018

Conlinuation sheet...
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Annexure ‘A’ to Independent Auditors’ Report

Referred to in paragraph 10 (f) ol the Independent Auditors’ Report of even date to the members of
Maharashtra Encrgy Generation Limited on the Ind AS financial statements for the year ended March 31,
2048

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Scetion 143 of
the Companies Act, 2013 (“the Act™)

1. We have andited the internal financial controls over financial reporting of Maharashtra Energy
Generation Limited (“the Company”) as of March 31, 2018 in conjunction with our audit of the Ind AS
financial statements of the Company for the vear ended on that date.

Management’s Responsibility for Internal Financial Conlrols
D

2.The Company's management is respousible tor establishing and mainlaining internal finaneial conlrols
based on the internal control over financial reporting criteria established by Lthe Company consideting
the essential components of internal conlrol stated in the Guidanee Niote on Audit of Lnternal Tinancial
Controls over Financial Reporting issucd by the Inslitule of Chartered Accountants of India (ICAT).
These responsibililies include the design, implementation and mainlenance ol adequate internal
financial controls that were operating ellectively for ensuring the orderly and cfficient conduet of its
business, including adherence to company’s policics, the safeguarding of its assets, the prevention and
deteclion of frauds and errors, the accuracy and complateness of the accounting records, and the timely
preparation of rcliable financial information, as required under the Act.

Aunditors’ Responsihility

3. Onrr tesponsibilily is lo express an opinion on the Company's internal financial contiols over financial
reporting based on our audit. We condueted our audil in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Repotting {the “Guidance Nole”) and the Standards on
Auditing, issued by 1CAT and deeraed Lo be prescribed under section 143(10) of the Companies Act,
sv14, to the extent applicable to an audit of internel financial controls, both applicable to an audit of
Inlernal Financial Controls and, both issued by the Institute of Chartered Accountants of India. These
Standards and the Guidance Note require Lhal we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequale inlernal financial controls
aver finaneial reporting was eslublished and maintained and if such countrols operated effectively in all
material respeets,

Our andit involves performing procedures 10 obtain audit evidence about the adeguacy of the internal
financial controls system over finaneial reporting and Uieir operating effectiveness.

4. Our audit of internal finaneial conlrols over financial reporting included obtaining an imderslanding of
internal financial controls over financial reporting, assessing the risk that a material weakness cxists,
and lesling and evaluating the design and operating coffcetiveness of internal control based on the
assessed risk, ‘e proecdures sclected depend on the auditor’s judgement, ineluding the assessment of
the risks of material misstatement of the Ind AS financial slalemenls, whether due to fraud ar crror.

5. Wc belicve that the audit evidence we have ablained is sufficlent and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls syslem over financial reporting.

Cortinuation sheet...
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Amnexure ‘A’ lo Independent Auditors’ Report

Referred to in paragraph 10 (f) of the Independent Auditars’ Reporl of even date to the members of
Maharaghtra Fnergy Generation Limited on Lhe Ind AS financial statements for the vear ended March 33,
2018,

Meaning of Internal Financial Controls over Financial Reporting

6. A company's internal financial control over financial reporting is a process designed to provide
reasonable agsurance regarding the rcliability of financial reporling and the preparation of Tnd AS
financial statcments for exlernal purposes in accordaner with generally accepted accounling principles.
A company’s internal financial control over [inancial reporting includes thosc policies and procedures
that (1) perlain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assels of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permnil preparation of Ind AS financial statements in
accordance wilh penerally accepted accounting principles, and that receipls and expenditures of the
Company are being made only in accordance with authorisations of management and directors of the
Company; and (3) provide reasonahle assurance regarding prevention or timely detection of
unauthorised acquisilion, use, or disposition of the company's assets that could have u material effect
on the Ind AS financial statenments.

. Inherent Limitations of Inlernal Finaneial Controls over Financial Reporting

7. Because of the inherenl limitations of internal financial controls over linancial reporting, including the
possibility of collusion or improper management override of controls, malerial misstatements due to
error or fraud mav occur and not be deteeted. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods arc subjecl to the risk that the internal
financial eontrol over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

8. In vur opinion, the Company lias, in all malerial respects, an adequate internal financial conlrols
systery over financial reporting and such internal financial controls over financial reporting were
opcrating effectively as at Mavch 31, 2018, based on the internal enntrol over financial reporting criteria
established by the Company considering the cssenlial components of internal control gtated in the

Guidance Nulte vn Audit of Internal Iinancial Controls Over Kinancial Reporting, issued by the Institute

of Chartered Accountants of India.

For Chaturvedi & Shuh
Firm Registration No: 101720W
Chartered accountants

Laht .R. Mhalsekar
Partner |
Mermbership No. 103418

Placc: Mumbai
Date: April 17, 2018

Gontinuation shest...
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Referred (o in paragraph g of the Independent Auditors’ Report of even dale lo Lhe members of
Maharashtra Energy Genevation Limited on the Ind AS financial statements as of and for Lhe year ended
March 31, 2018.

Pagelof2

@

(ii)

(iii)

(iv)

o)

(vi)

(a) 'The Company is maintaining proper records chowing full particulars, including quantitative
details and situation of fixed assets.

{(b) The fixed assels of the Company have been physically verified by the Management during the
year and no material discrepancies belween Lhe book records and the physical inventory have
been noticed. In our opinion, the frequency of verification is reasonable.

(¢) The Company does not have any immovable properly. Thersfore the provisions of clause
301 (c) of the Order is nol applicable

The Company does not have any inventory. Therefore the provisions of clause 3 (ii) of the Order
arc not applicable.

According Lo the information and explanations given to us, during the year the Company has not
granted any loans sceured/unsecured to companies, firms, Limited Liability Partuership or olher
parlies covered in the register maintained under Scetion 189 of lhe Companies Act, 2018, Thus,
paragraph 3 (iii) of the Order is not applicable to the Company,

Bused on information and explanation given to us in respect of loans, investments, guarantees
and sceurities, the Company has complied with the provisions of Section 185 and 186(1) of the
Act. Further, as the Company is engaged in the business of providing infrastructural factlities, the
provisions of Section 186 [except for sub- seetion (1)] are nol applicable to it,

In our opinion, and according to the information and explanations given to us, the Company has
not accepted any deposits from the public within the meaning off seclions 73 to 76 of the Aet and
the rules framed there under to the exlent notified. During the year under andit, no order has
been passed by the Company 1.aw Board or National Company Law Tribunal or Rescrve bank of
India or any other tribunal.

According to the information & explanations given to us, provisions relating to maintenance of
cost tecords as preseribed under subsection (1) of scetion 148 of the Companies Act, 2013 are not
applicable to the company.

(i1} (n) According to the information and explanations given to us and on the basis of our

examination of the rocords of the Company, in our opinion, Lhe Company has gencrally been
regular in depositing the undisputed statutory ducs inclnding provident fund, employees’ state
insuranee, income-tax, service lax, Goods und Service tax, duty of customs, duty of excise, value
atlded tax, cess and other material statutory dues, as applicable with appropriate authorities,
There are no undispuled amounts payable outstanding as at March 31, 2018 for 4 period of more
than six months from the date they became payable,

(b} According to the information and explanalions given to us and the records of the Company
examined by us, there are no dues of income-tax, serviec tax, Goads and Service tux, duty-of
custorns and duty of excise or value added tax which have not been deposited on acecount of any
dispute.

(viii} According to the informalion and explanations given to ns, and based on onr audit procedures,

we are of the opinion that the Company has neither availed any loan from financial ingtitution,

LGOI sheet...
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Anncxure ‘B’ lo Independent Auditors’ Report

Referred to in paragraph g ol Lhe Independent Auditors’ Report of even date to the members of
Maharashtra Energy Generation Iimiled on the Ind AS financial statements ag of and fot the year ended
March 31, 2018

banks, Government nor it has issucd debentures, 'Lherefore, Lhe provisions of the Clausc g (viil) of
the said arder are not applicable to the Company.

(ix) Ln our opinion, and according to the information and explanalions given to us, the Company has
not raised any moneys hy way of initial public offer, further public offer (including debt
instruments) and term loans during the yvear under audit. Therefore, the previsions of the
Clanse 3 (ix) of the said Order are nol applicable to the Company,

(x) During the course of our examination of the books and records ol the Company, carried out in
accordance with the generally accepted auditing practices im India, and according to the
information und explanations given to us, we have neither come across any instance of any
material fraud by the Company or on the Company hy its officers or employees, noticed or reported
during the year, nor have we been informed ol any such case by the Management.

(xi) 'The Company has nol paid managerial remuneration, accordingly, paragraph 3 (xi) of the Order is
not applicable to the Company.

(xii) In ouropinion and according to Lhe information and explanations given to us, the Company is not
a Nidhi Company, accordingly, paragraph 3 (xii) ol the Order is not applicable to the Company.

(xiii) In our opinion and according to the inlormalion and explanations given to us, all lransactions with
related parties are in accordance with the provisions of Section 177 and Section 188 of Lhe Act. The
details of related party transactions have been disclosed in the financial slulements as required
under Indian Accounting Slandard (Jnd AS) 24, Related Party Disclostres gpecified in the
Companies (Indian Accounting Standards) Rules, 2015 (as amended) under Section 133 of the Act,

{(xiv) In our opinion and according to the informaulion and explanations given to us, dwing Lhe vear
under audil, the Company has not made any preferential alluiment or private placement of shares
ar fully or partly convertible debenlures during the year nnder audit. Hence Lhe provisions of clause
3 (xiv) of the Order is not applicable to the Company.

(xv) In our opinion and according to Lhe information and explanations given to us, the Company has not
entered in any non-cash transactions with directors and persons connected with him. Hence the
provisions of clause 3 (xv) of the Order is not applicable to the Conipany.

(xvi) In our opinion and according to the information and explanations given to us, the Company is nol
required to be registered wnder Section 45-IA of the Reserve Bank of India Act, 1934, therefore
clause 3 (xvi) of the Order 1s not applicable Lo the Company.

For Chaturvedi & Shah
Firm Registration No: 101720W
Chartered accountants

Lalll . K MINDALSCKAT
Parlner
Membership No. 103418

Place: Mumbai
Date: April 17, 2018

Continuation sheat...



NMaharashtra Energy Generatlon Limited
Balance Sheet as at March 31, 2018

Particulars
ASSETS

Non-current assets
Other non-current assets

Currcnt assets
Financial assels
Cash and cash equivalents
Loans
Current tax assets (net)
Non-current assets classified as held for sals

Total Assets
EQUITY AND LIABILITIES

Equity

Equity share caphal

Other equity
Instrument entirely equity in nature
Reserves and surplus

Current liabilities
Financial liabilities
Other financial liabllitles

Total Equity and liablllitles

Significant accounting policies
Notes on financial statements

The accompanying notes are an integral part of these financial statements.

Asg per our attached reporl of even date.

For Chaturvedi & Shah
Chartered Accolntaints
Firm Registration No 101720W

Lalit R Mhalsekar
Partner
Membership No.103418

Place :Mumbai
Date: April 17,2018

Note As at As at
No. March 31, 2018 March 31, 2017
Rupees in '000 Rupees in '000
3.1 123,092 123,992
3.2(a) 11 2,661
3.2(b) 16,129 12,677
3.3 212 220
34 5,155 5,185
145,499 144,705
3.5 750 750
3.6 250 250
3.7 144,373 143,590
3.8 126 115
145,499 144,705
2
1t{o 14

P -

Umesh Agrawal
Director
(DIN: : D2908684)

Place :Mumbai
Date: April 17, 2018

For and on behalf of the Board of Directors

Nimish Chitalia

Director
(DIN: 03483266)



Maharashtra Energy Generation Limited
Statement of Profit and l.oss for the year ended March 31, 2018

Particulars Note Year ended Year ended
No. March 31, 2018 March 31, 2017
Rupees in '000 Rupees in '000
Other Income 3.9 1,280 1,119
Total Ineome 4,280 1,119
Expenses
Finance costs 3.10 - 2
Other expenses 3.1 82 123
Total expenses 82 125°
Profit before tax from discontinuing Operations 1,198 804

Income tax expense
Current tax from discontinuing Operatlons 415 - 344
Excess provislon of earlier years written back - -

Protit after tax fram discantinuing Operations 783 850

Earnings per equity share: (Face value of Rs. 10 each)

Basic 7 10.44 8.67
Diluted Y 7.B3 6.50
Significant accounting policies 2
Notes on financlal statements 11014

The accompanying netes are an integral part of these finansial statements

As per our attached report of even date. For and en behalf of the Board of Directors

For Chaturvedi & Shah
Chartered Accountants
Firm Registration No 101720%

Lalit R Mhalsekar Umesh Agrawal Nimish Chitalia

Partner Director Director
Mermbership No.103418 (DIN: : 02808684) (DIN: 03483266)
Place :Mumbai Place :Mumbai

Date: April 17, 2018 Date: April 17, 2018



Mahacashtra Energy Generation Limited
Statemeant of changes In equity

A. Equlty Share Capltaf (refer noto 3.6)

Date. April 17, 2018

Date: Apri 17, 2018

Rupees in ‘000
Balance aB &t March 31, 2018 750
Changes n ecuity share caphs -
Balence as af March 34, 2017 760
Chariges in equity share capial -
Balance as af March 31, 2018 750
8 Other Equity Rupses in ‘000
Reserves and Surplua Instrument entirely
equity In nature
Securitics Premium| Retained Earnings Preferance shares Total
Account capital (Refer Nota 3.6
Balangs as at March 31, 2016 249,750 (106,81D) 250 143,130
Profit for tha year - 650 - 550
Other Cemprehensive Income for the yesr - - - -
Tetal Comprehensive (ncome for the year - asd - BS0
Balance as at March 31, 2017 249,750 (108,160) 250 143,840
Profit for the year B 783 - 783
Othar Comprehansive Inzcome for the year - - - -
Total Comprehensive Incoma vor the yesr - 75 - 783
Balance as al March 31, 2048 249,760 {105,377) 250 134,623
As per our attached report of gven date, For and on bohalf of the Bozrd of Directora
For Chaturved! & Shab
Chenered Acoountaria
Firm Registration No 1071720W
Lalit R MhaiseKar Umesh Agrawa) Nim@Sh Chitalla
Pertner Director Director
Membarshin Ne.103418 (DIN: : 62908584) {DIN: 03483268)
Place :Mumbat Place :Murnbal




Maharasitra Energy Generation Limited

Cash Flow Statement for the year ended March 31, 2018

Particufars

A. Cash Flow from/(used in) Operating Activitias;
Net Profit/(Loss) Before Tax
Adjusted for:

Interest en tnter-Carporate Deposit

Operating Loss bafore working capital changes

Adjustments for working capital changes
Increase/{ Decrease) in Current Liabilities

Taxes pald {net of refunds)

Net Cash generated/{used In) Operafing Activities

B. Cash Flow from Investing Activitios:

Intarast on Inter Comorate Deposits
Refund of Inter Carporate Deposits

Net Cash generatedi{used in) from Investing Activitios

Net Increasef{Decrease) in Cash and Cash Equivalents (A+)

Gash and Cash Equlvalents at the beginning of the year;

Bank Balance - Current Accounts

Cash and Cash Equivalents at the end of the year;

Bank Balance - Cumant Accounts

Year ended Year endad
March 31, 2018 March 31, 2017
Rupses in '000 Rupess in 00D

1,148 094
{1,280) {1,119)
(82) {125)
11 57
11 57
(407) (113}
(478) (1813
1,280 1,119
(3,452) (247)
(2,172) 572
{2,650} 691
2,681 1,970
1" 2,681

The accompanying notes are an integral part of these financlals statements.

Az per our attached repor! of even date,

For Chaturvedi & Shah
Charterad Accountants
Firm Registration Mo 101720w

Lalit R Mhalsekar
Partner
Membership Ne.103418

Place : Mumbai
Date: April 17, 2018

For and on behalf of the Board of Directors

Umesh Agrawal Nimish Chitalia
Director Director
{DIN: : 02908684} (DIN: 03483266)

Place : Mumbal
Date: Aprll 17, 2018




Maharashtra Energy Gencratlon Limited
Notes 1o the financlal statements as of and for the year ended Mareh 31, 2018

1)

2)

General information

Maharaghtra Energy Generation Limited is a wholly owned subsidiary of Reliance Power Limited. The Company has
been set up as a special purpose vehicle to develop a thermal power project at Shahpur, Taluka Allbag, District
Raigad, Maharashtra.

The Company is a public imited company which is incorporated and domiiciled in India under the provisions of the
Companies Act. The registered office of the Company is {ocated at H Block, 1st Floor, Dhirubhal Ambani Knowiedge
City, Navi Mumbal - 400710.

These financial statements ware authorised for issue by the board of directors an April 17, 2018.

Significant accounting policies, critical accounting estimate and judgments:

2.1 Basls of preparation, measurement and significant sccounting policies

(@)

(b)

The principal accounting policies applied in the preparation of these financlal statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

Basis of preparation

Compliance with Ind AS

The financial statements of the Company have been prepared In eccordance with Indian Accounting Standards
{"Ind AS") notified under the Companies (Indian Accounting Standards) Rules, 2015 and relevant provisions of
the Companies Act, 2013 {"the Act").

The financlal statements are presented in ‘Indian Rupees’, which is also the Company's functional currency.

Histarleal cost convention

The financial statements have been prepared under the historical cost convention, as modified by the following:
. Certain financial assets and financlal liabililies at fair value:

> Assels held for sale — measured at fair valus less cosf to sell;

Falr value measurement

Fair value is the price that would be received 1o sell an asset or paid to transfer a liability in an orderly transaction
between market patticipants at the measurement date. The Cormnpany uses valuation techhiques that are
appropriate in the circumstances and for which sufficlent data are svailable to measure falr value, maximising the
use of relevant observable inputs and minimising the vse of unobservable inputs.

All assets and liabilities for which fair value is measurad or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows, basad on the lowest level input that is significant 1o the fair
value measurement as a whole:

. Level 1 — Quoted (unadjusted) market prices in active markets for Identical assets or liabilities

. Level 2 — Valuation techniques for which the lowest levsl input that is significant o the fair value
measuremcent is directly or indireclly observable

. Level 3 — Valuation technigues for which the lowest level input that is significant fo the fair value

measurement is unobsarvable,
Current vis-&-vis non-current classification

The assets and liabilities reported in the balance sheet are classlified on a "current/non-current basis”, with
gaparats reporiing of assets held for sale and liabilities. Current assets, which include cash and cash squivalents,
are assets that are intended to be realized, sold cr consumed during the normal operating cyele of the Company
or in the 12 months following the balance sheet date; current lisbilities are liabilities 1hat are expected 1o be
settted during the normal operating cycle of the Company or within the 12 months following the close of the
financial year. The defened tax assets and liabllitles are classified as non-current asscts and liabilities.

Recent accounting pronouncements

Standards issued but not yet effcctive

Appendix B to Ind AS 21, Forelgn currency transactions and advance consideration:

On March 28, 2018, Ministry of Corporate Affairs {("MCA™ has notified the Companies(Iindian Accounting

Standards) Amendment Rules, 2018 contalnlng Appendix B o Ind AS 21, Foreigh currency iransactlons and
advance consideration which clarifies the date of the fransaction for the purpose of chgefzp,jplQQ the exchangea



Maharashtra Energy Generation Limited
Notes to the financial statements as of and for the year ended March 31, 2018 (Continucd)

{c)

(d)

(e)

()

rate to use on inttial recognition of the related asset, expense or income, when an entity has received or paid
advance consideration in a foreigh currency.

The amendment will come into foree fram April 1, 2018, Sinez the GCompany does not have any forcigh currency
transactions and advance conslderation there is no impact of this on the financial stalements.

Ind AS 115- Revenue from Contract with Customers:;

On March 28, 2018, Minlstry of Corporate Affairs ("MCA") has nofified the Ind AS 115, Revenue fromn Contract
wilh Customers. The core principle of the new standard Is that an entity should recognize revenue to depict the
transfer of promised goods or services {o customers ih an amount (hat reflects the consideration to which the
entity expects to be entitled in exchange for those goods or services. Further the new standard requires
enhanced diselosures about the nature, amount, iming and uncertainty of revenue and cesh flows arising from
the entity’s contracts with customers.

The Company is svaluating the requirements of the amendment and the impact on the financial statements is
being evaluated..

Property, plant and equipment

Freehold land is carried at cosl. All other items of properly, plant and equipment are stafed at cast less
depreciation. Cost includes expenditure that is directly attributable to the acquisition of the items. Subsequant
costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate, only when i
is probable that future economic benefits associated with the item will flow to ths Company and the cost of the
item can be measured rellably. The camying amount of any component accounted for as a separaie asset is
deracognised when replaced. All othar repairs and maintenance are charged to profit or loss during the reporting
period in which they are Incurred.

Expenditure Incumed on assets which are not ready for thsir intended use comprising ditecl cost, related
incidental expenses and attributable borowing cost are disclosed under Capital Work-in-Pragress,

Depreciation methods, estimated useful llves and residual value:

Depreciation is provided to the extent of depreciable amount on Straight Line Method (SLM) hased on useful life
of the assets as prescribed in Part C of Schedule Il {o the Companies Act, 2013.

Estimated useful lives, resldual values and depreciation methods ere reviewed annually, taking into account
commercial and technologlical obgolessence as well as normal wear and {ear and adjusted prospectively, if
appropriate

Impairment of non-financial assets

Assets which are subject to depreciation or amortisation are tesled for Impairment whenever events or changes
in circumstances indicate that the carrying amount may not be recoverable. An impairment loss is recognised for
the amouni by which the asset’s carrying amount exceeds its recovenable ameunt. The recoverable amount is the
higher of an asset’s fair value less costs of disposal and value in use.

Financial instruments:

A financial instrument is any contract that gives rise o a financial asset of one enlity and a financial liability or
equity inslruments of another entity.

Investments and other financlal asscts
i. Classification

The Company classifies its financial assets in the following measurement categories:

- those to be measured subsequently at fair value (either through other comprehensive income, or
through profit or loss), and

- those measured at amortised cost.

The classification depends on the entity's business model for managing the financial assets and the
contractual terms of the cash flows.

For assets mensured at fair value, gains and losses will sither be recorded In profit or loss or other
comprehensive income. For investments in debt instruments, this will depend on the business mode! in
which the investment is held. For investmenls In equity instruments in subsidlaries, the Company has made
an irravocable election at the time of initial recognition to account for the equity_i/n!.gsi_ment at fair ‘value
through other comprehensive income. ST
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The Company reclassifies debt investments when and only when its business model for managing those
assets changes.

Measurement

At initial recognition, the Company measures a financlal assat at its fair value plus, in the case of a financial
asset not at fair value through profil or loss, transaction costs that ara directly altributable to the acquisition
of the financial assel. Transaction coats of financial assets canied at fair value through profit or loss are
expensed in profit or l0ss.

Debt instruments

Subseguent measurement of debt instruments depends on the Company's business model for managing
the asset and the cash flow characteristics of the assetf. Thare are three measurement categories Into which
the Company classifies ils debt instruments:

Amortised cost: Assets that are held for collection of contractual cash flows where {hose cash flows
represent solely payments cf principal and interest are measured at amortised cost. A gain or loss on a debt
Investment that is subsequently measured at amortised cost Is recognisad in profit or foss when the asset is
deracognised or impaired. Interest income from these financial assets is includad in flnance income using
the effective interest rate method.

Fair value through other comprehensive income (FVOCI): Assets that are held for collection of
contractual cash flows and for selling the financial assets, where the assets’ cash flows represent solely
payments of principal and interest, are measured at FVOCI. Movements in the carrying amount are taken
through OCI, except for the rscognition of Impalrment gairs or losses, interest revenue and foreign
exchange gains and losses which are recognised in profit and loss. When the financial asset Is
darecognlsed, the cumulative galn or loss previously recognised in OCl is reclasslifled from equity to profit or
loss and recognised in other gains/ (losses). Inferest income from these financial assets is included in ather
income using the efleclive interest rate method.

Falr value through profit or loss {(FVPL): Assets that do not reet the criterla for amortised cost or FYOCI
are measured at FVPL. A gain or lo5s oh a debf investment that Is subsequently measured at fair value
through profit or loss is recoghlsed in profit or loss in the perled in which it arises. Interest income from
these financial assets is included in other income.

impairment of financial assets
The Company asscsses on a forward looking basis the expected credit losses associated with its assets

carried at amontised cost. The impairment methodology applied depends on whether there has been a
significant increase In cradit rigk.

_For trade receivables only, the Gompany appliss the simplified approach permitted by Ind AS 109 Financial

Insiruments, which requires expected lifstime losses to be trecognised from initial recognition of the
receivables

Deracognition of financlal assets
A financial asset is derecognised only when:

i. 1he rights to receive cash flows from the asset have expired, of
fi. the company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows to one or more recipiant

Where the entily has transferred an asset, the Company evaluates whether it has transferred substantially all
risks and rewards of ownership of the financial asset. In such cases, the financial asset is derecognised.
VWhers the entity has not transferred substantially all risks and rewards of ownership of the financial asset,
{he financial asset Is hot derecognised. Where the entity has neither transferred a financial assel nor retains
substantlally ell risks and rewards of ownership cf the financial asset, the financial asset is derecognised if
the Campany has not retained control of the financial asset. Where the group relains control of the financial
asset, the asset is continued to be recognised to the extent of continuing involvement in the finandial asset,

Income recognition
Inferest income

Interest income fiom debt instruments Is recognised using the effective interes! rate njgmgd. The effective
interest rate is the rate that exactly discounls estimated future cash receipts througjlyt@q;igm“elgged lile of the
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financlal asset 1o the gross carrying amount of a financial assel. When calculating the cffeclive interest rate,
the company estimates the expecied cash flows by considering afl the contractual terms of the financial
Instrument but does not consider the expected credit losses.

Dlvidend
Dividends are recognised in profit or loss anly when the right to receive payment is established, it is

probable that the economic benefits associated with the dividend will flow 1o the company, and the amount
of the dividend can be measurad reliably.

(g) Offeetting Financial instruments

(h

Financial assets and llabilities are offset and the net amount is reported in the balance shest where there is a
legally enforceable right to offset the recognised amounts and there is an intention to seitle on a nel basis or
realise the asset and settle the liability simultaneously. The legally enforceable right must not be centingent on
future events and must be enforceable in the normal course of business and in the event of default, insolvency or
banKkruptey of the Cornpany ot the counterparty.

Contiibuted equity:

Equity shares are classified as equity. Incremental costs directly attributable to the issue of new shares or options
are shown in equity as a deduction, net of tax, from the proceeds,

{i)y Flnancial tiabilities

Classification as debt or equity

Debt and equity instruments Issued by the company are dasslfled as either financial liabilities or as equily in
accordance with the substance of the contractual arrangements and the definition of a finaneia! liability and
an equity instrument.

An equity instrument is any contract that evidences a residual interest in the assets of an entily after
deducting all of its liabilities.

Initial recognition and measurement

All financial liabilities are recognised initially et fair value and, in the ¢ase of loans and borrowings and
payables, net of directly attributable transaction costs,

The Company’s financlal liabilities include trade and other payables.
Subsequecnt measurement
The measurement of finandal liabilities depends on their classification, as described belaw:

Barrowings: Borrowings are subsequently carried at amorlised cost; any difference between the proceeds
(net of transaction costs) and the redemption valug is recognised in the statement of profit and loss over the
period of the borrowings using the effective interast method.

Fees paid on the establishment of loan fadilities are recognised as transaction costs of the loan to the exient
that it Is probahle that some ar all of the facility will be drawn down. In this case, the fee is deferred until the
draw-down occurs, To the extent there is no evidence that it is probable that some or all of the facility will be
dravwn down, the fee is capilalised as a pre-payment for liquidity services and amortised over the pericd of
the fadility to which it relates.

Trade and other payable: These amounts represants obligations fo pay for goods or services thal have
been acquired in the ordinary course of business from suppliers. These payable are classified as current
liabilities if payment is due within one year or less othatwise they are presented as non-current liabilities.
Trade and payables are subsequently measured at amorlisad cost using the effective interest method.

Derecognition

Borrowings are removed from the balance shesl whan the obligation specified in the contract is

discharged, cancelled or explred. The difference between the carrying amount of a financial liabillly that

has been extinguished or transferred to another party and the corslderation paid, including any non-cash
assets transferred or liabilities assumed, is recognised in profit or loss as olher gains/ (bssos).

When an existing finangcial liability is replaced by another from the same lendsr on substantially different
terms, or the terms of an existing liability are substantially modified, such an’e’:_rzg;hapg_g or modification is


http://www.tcpdf.org

Maharashtra Energy Generation Limited
Notes to the financial statements as of and for the year ended March 31, 2018 (Continued)

o

treated as the derccognition of the original liability and the recognition of a new liability. The difference in the
respective carrying amounts is recognised in the statement of profit or toss.

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer
settlement of the liability for at least 12 months after the reporting period. Where there is a breach of a
material provision of a long-term loan arrangement on or before the end of the reporting periad with the
effect that the liability becomes payable on demand on the reporling dats, the entily does hot classify the
liability as current, if the lender agreed, after the reporting periodl and before the approval of the financial
statements for issue, not to demand payment as a consequance of the breach.

Borrowing costs:

General and specific borrowing costs that are directly attributabls to the acquisition, construction or
production of a qualifying asset are capitalised during the period of time that is required to complete and
prepare the assel for its intended use or sale. Qualifying assels are assels that necessarily take a
subslantial period of time to get ready for their intended use or sale.

Investmant income earned on the temporary invastment of specific borrowings pending thair
expenditure on qualifying assets is deducted from the borrowing costs eligible for capitalisation.

Other borrowing costs are expensed in the psriod in which they are incurred.

{k) Provisions, Contingent Liabilities and Contingent Assets:

Q)

Provisions

Provisions are recognised when the Company has a present legal or constructive obligation as a result of
past events; it is probable that an outflow of resources will be required to setfle the obligation; and the
emount has been reliably estimated.

Provisions are measured at the present valus of management’'s best estimate of the expenditure required to
settle the present obligation at the end of the reporting perioc. The discount rate used o determine the
present value is a pre-tax rate that reflacts current market assessments of the time value of money and the
risks specific to the llability. The ihcrease in the provision due to the passage of time is recognised as
interest expense.

Contingent liabilitles

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence
of which will be confirmed only by the oceurrence or non-occurrence of one or more uncerlain future events
not wholly within the control of the Company. A present obligation that arises from past events where It Is
either nol probable that an outflow of resources will be required to scttie or religble estimate of the amount
cannct be made, Is termed as contingent liability.

Contingent Assels:

A contingent asset is disclosed, where an inflow of economic benefils is probable.

Forelgn currency translation:

Functional and presentation currency

items included in the financial statements of the Company are measured using the currency of the primary
economic environment in which the Company operates (the functional currency’). The financial statemenls
are presented in ‘Indian Rupees’ (Rs.), which is the Company's functional and presentation currency
Transactions and balances

(y Foreign currency transactions are translated into the functionall currency using the exchange rates
prevailing at the dates of the transactions.

(i) All exchange differences arising on reporting on foreign currency monslary items at rates different from
those at which they were initially recorded are recognised in the Statement of Profit and Loas,

(i} Non-monetary items denominated in farelgn currency are stated at the rates preveiling an the date of the
transactions / exchange rate at which transaction & actually effected. —
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(m) Revenue recognition:

(n)

Revenue Is measured at the fair value of the consideration received or receivable, Amounts disclosed as revenue
are net of discounls, returns; value added taxes and amounts collected on behalf of third parties.

The Gormpany recognises revenue when the amount of revenue can be reliably measured, it Is probable that
future economic benefits will flow to the entity and specific crteria hawve been mel for each of the Company's
activitles. The Gompany bases its estimates on historical results, teking into consideration the type of transaction
and the specifics of each arrangement

Employee bensfits:
Short-term obligations

Liabilities for wages and salaries, including non-imonetary benefits that are expecled {o be sstiled wholly within 12
months after the end of the peried in which the employess render the related service are recognised in respect of
employees’ services up to the end of the reporting period and are measured at the amounts expected to be paid
when the liabllities are sattled. The liabilities are presented as current employee benefit obligations in the balance
sheet.

Other long-term employae banefit obllgations

The llabllities for earned leave and sick leave are not expected to be settled wholly within 12 months afier the end
of the pericd in which the employees render the related service. They are therefore measured as the present
value of expected future payments to be made in respect of services provided by employees up 1o the end of the
reporting period using the projected unit credit method. The benefits are discounted using the market yields at the
end of the reporting period that have terms approximating to the terms of the related obligation. Remeasurements
as a result of experience adjustments and changes in actuarlal assurnptions are recognised-in profit or loss.

The obligations are presented as current liabilites In the balance sheet if the enfity does nol have an
unconditional right to defer settlement for at least twelve months after the reporting period, regardiess of when
the actual settlement is expected to occur.

Post employce obligations

The group operates the following post-eniployment schemes:
- defined benefit plans such as gratuity
- detined contribution plans such as provident fund.

Gratuity obligations

The liability or asset recognised in the balanee sheet in respect of defined benefit gretuity plans Is the present
value of the defined benefit obligation at the end of tha reporting period less the fair value of plan assets. The
defined benefit obligation ie calculated annually by actuaries using the projected unit credit method.

The present value of the defined benefit obligation denominated In INR ig determined by discounting the
astimated future cash outflows by reference 1o market yields at the end of the reporting pericd on government
bonds that have terms approximating to the terms of ihe related obligation.

The net interest cost is calculated by applying the discaunt rate to the net balance of the defined benefit
obligation and the fair value of plan assets. This cost is included in employee benefit expense in the statement of
profit and loss.

Remeasurcment gains and losses arising from experience adjustments and changes in acluarial assumptions
are recognised in the period in which they ocour, directly in other comprehensive income. They are included in
retained samings in the statemen! of changes in eauity and in the balance sheet.

Changes in the presant value of the defined benefit abligation resulting from plan amendments or curtallments
are recognised immediately In profit or loss as past setvice cost.

Defined contribution plans

The Company pays provident fund contributions fo publicly administered provident funds as per local regulations.
The group has ng further payment obligations once the econtributions have been paid. The contributions are
accounted for as defined confribution plans and the contributions are recognised as employse benefit expense
when they are due. Prepaid contributions are recognised as an asset to the extent that a cash refund or a
reduction in the future payments is available.
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(o)

(P}

(@)

Non-currcnt assets held for sale:

Nen-current assets are classified as held for sale if their canrying amount will be recovered principally through a
sale transaction rather than through continuing use and a sale is considersd highly probable, They are measured
at the lawer of their carrying amount and fair value less costs to sell.

Non-current assets classified as held for sale and the assets of a disposal group classliled as held for sale are
precented separatsly from the other assets in the balance sheat. The liabilities of a disposzal group classified as
held for sale are presented separately from other liabilities In the balance sheet.

Cash and cash equivalents:

For the purpose of presentation in the statemeni of cash flows, cash and cash equivelents includes cash on
hand, deposits held at call with financial institution,other short term highly liguid investrent with an original
maturity of three manths or less that are readlly converlibls into known amounts of cash and which are subjsct to
insignificant risk of changes in value,

Income tax:

The income tax expense or credit for the period is the tax payable on the current period’s taxable income based
on the applicable income tax rate for each jurigdiction adjusted by changes in deferred tax assels and liabilities
atifbutable to temporary differences and to unused tax losses.

The current income tax charge Is calculated on the basls of the tax laws enacted or subsiantively enacted at the
end of the reporting period in the countries where the Company operate and generate taxable Income.
Management periodically evaluates positions taken In tax retums with respect to situations in which applicable
tax regulation is subfect to interpretation. It establishes provisions where appropriate on the basis of amounts
expacted to be paid to the tax authorities.

Deferred income tax Is provided in full, on temporary differences arising between the tax bases of assets and
liabilities and their carrying amounts in the financial statements. Deferred income tax is also net accounted for if it
anses from Initlal recognition of an asset or liabllity in a transaction other than a business combination that at the
time of the transaction affects neither aceounting profit nor taxable profit (tax loss). Deferred income tax is
determined using tax rates (and laws) that have besn enacted or substantially enacted by the end of the reporting
period and are expected to apply when the related deferred income tax asset is realised or the deferred income
tax liability is seitlad.

Deferred tax assets are recagnised for all deductible temporary difierences and unused tax losses only if it is
prohable that future taxable amounts will be available 1o utlliso those temporary differences and losses.

Deferred tax assels and liabilities are offset when therea is a legally enforceable right 1o offset current tax assets
and liabilities and when the dsferred tax balances relate to lhe same taxation authorily. Current tax assats and
fax liabilitles are offset where the entity has a legally enforceable right to offset and intends either to sefile on a
net basis, or to realise the asset and settle the liability simultaneously.

Current and deferred tax is recognlsed in profil or loss, except 1o the exlenl that it relates to items recognised in
other comprehensive income or direclly in equity. In this case, the tax is also recognised in olher comprehensive
Income or directly in cquity, respectively.

Earnings per share

Basic camings per share
Basic camings per share is calculated by dividing:

- the profit etfributable to ownets of the Company
- by the weighted average number of equity shares outstanding during the financial year.

Diluted earnings per share
Ciluted earnings per share adjusts the figures used in the dstermination of basle earninge per share 1o take into
account:

% the after income tax effect of interest and other financing costs associated with dilutive potential equity sharcs,
dnd

ithe weighted average number of additional equity shares that would have been outstanding assuming the
sonversion of all dilutive potential equity shares.



Maharashtra Energy Generation Limited
Notes to the financlal statcments as of and for the year ended March 31, 2018 (Continued)

()

0

Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit before tax is adjusted for the effects of
transactions of non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The
cash flows from operating, investing and financing activities of the Company are segregated based on the
avallable Information.

Segment Reporting:

Operating segments are reporied in a8 manner consistent with the internal reporting provided to the chief
operating decision-maker. The chief operating decision-maker, who is responsible for allacating resources and
assessing performance of the operating segments, has been identified as the Directors of the Company that
makes strategic decisions.

2.2 Critical accounting estimates and judgements

(a)

{b)

The preparation of financial statements under Ind AS regquires management to take decisions and make
estimates and assumptions that may impact the value of revenues, costs, assets and liabllities and the related
disclosures concertiing the items involved as well as contingent liabilities at the balance shest date. Estimates
and judgements are continually evaluated and are based on historleal experience and other factors, Including
expectations of future events that are believed to be reasonable under the circumstances.

The Company make estimates and assumptions concerning the future. The resulting accounting estimates will,
by dafinition, seldom equal the relatad actual results. The estimates and assumptions that have a significant risk
of causing a materlal adjustment to the carrying amounts of assets and liabilities within the next financlal year are
discussed balow:

Income taxes

There are fransactions and calculations for which the ultimate tax detemination s uncertain and would get
finalized on completion of assessment by 1ax authorities, Where the fina! tax outcome ig different from the
amounts that were initially recorded, such differences will impact the income tax end deferred tax provisions in
the period in which such determination Is made.

Provision

Estimates of the amounis of provisicns recognised are based on current legal and constructive requirements,
technology and price levels, Because actual oufflows can differ from estimates due o changes in laws,
regulations, public expectations, technology, prices and conditions, and can take place many years in the future,
the carrying amounts of provisions are regularly reviewed and adjusted to take account of such changes.
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Particulars

3.1 Other non-cusrant assets
(Unsecured and considered good unless stated otherwise)

CapHal advances

Current financlal assets
2.2(a) Cash and cash equivalents

Balance with banks:
in current account

3.2(b} Loans
(unsecured, considered good unless stated otharwise)
Inler corporate deposits (Refer note 6)

3.3 Current tax asssets (net)
Advance Tax (Net of provigion for tax Nil (March 31, 2017: Rs. 5 thousands))

3.4 Non-cument assets classified as held for sale

Agsstg held for sale (Refer note no 4)

3.7 Reserves and surplus
Balance at the end of the year
Securltlies premium account
Retained earnings

Total

3.7.1 Securities premlum account
Balance at the beginning of the year

Balance at the end of the year

3.7.2 Rotalned earnings
Balance at the beginning of the year
Preflt for lhe ysar

Balance at the end of the year

3.8 Other current financial liabilities
Creditors for services ( Refer note 13)

As at As at
March 31, 2018 March 31, 2017
Rupees in '000 Rupess in ‘000

123,992 123,692

123,992 123,902

11 2,681

11 2,661

16,129 12,677

16,129 12,677

212 220

212 220

5,165 5,155

5,166 6,155

249,750 248,750
(105,377) (108,160)

144,373 143,590

248,760 248750

248,750 249,750
(106,160) (108,810)

783 650
(105,377} (106,16 0)

126 115

128 115
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As at As at
Iarch 34, 2018 Mearch 31, 2017
Rupees In "000 Rupzos in ‘000
3.6 Fquity Sharc capltat
hulhorlsed share capltal
1,485,0C0,000 {March 371, 2017 1,495,000,000) aquily shanes al Rs, 10 sash 14,650 020 14,650,000
14,950,000 14,080,000 _
tssued, subscribed and fully patd up sapital
75,000 {(March 31, 2017: 7E,£00) squity shares of Rs. 10 each fully paid-up 750 750
760 750
3.6.1 Reconclliation of numbar of cqulty shares
Equily shoares
Balanree at the baginning of (e yea- - 75,0C0 (March 39, 2617: 76 000) shares of Rs. 10 each 760 7580
Ralanze & Ne erd of (he yeer - 76,000 (ach 31, 2€17: 76000} sharcs of Rs. 10 erch 760 750

3.6.2 Torms/ righis attached to equity shares
) Equity sharos

The Company has onhly one claes of aqilly syaras havlag fuce value of Ra.10 ser share. Each ho der of the aquity sharo |5 entitied {0 ora vots per share. In tha eveni of liyaidstion of the
Carpany, {he holdars of equity sharas wi'l ba enlitlad to ressive the romiz ning Easets of the Company, after ¢istribution of all pre“arentiel smourds.

3.5,3 Detalls of shares hald by sharoho!ders holding mers than 5% of the aggragats shares In the Company

As at March 31, 2018 As at March 31, 2017
Percentage of share Parcentage of share
No. of Shares holding Nbo. of Sheres bolding
Equity shares
Rellence Power Limited 75,000 100% 75,000 100%
75,000 (WMarch 84 2017: 75,000) copity share3 of Rs. 10 e€ch fully
pelc-up
75,000 10D% 78,000 100%
3.6.4 Shares hald by Holdlng Compeany | Subsidiarias of Holding Company in'co0 In "000
As at March 31, 2018 Az at March 81, 2017
Equity Sharea
Ralianca Powar Limitod 750 750

Reliance Power Limited - 7E,000 (March 81, 2047: 75,000) equily shares of Ra. 10 each fully pald-up

(Of tha abreva 74,940 (Previous Yaar : 74,240) equily shares are by
Rellerce Mower Lim-@d, tha Holding Compary ard 60 Equily Shere
wa3 joinlly held by Reffarce Powar Limited a4d ils Nominees)

T80 750
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Asal Azl
Other cnully March 31, 2018 Miarch 31, 7017
Rupsas [n '000 Rupeés in '000
3.6 Instrurnenl untirely equily in natura
Prcferonce Bhayes
3.6, Authanised share vupltal
€0,000,000 {(March 31, 2017: §0,000,030) pre‘erence shanes of Re. { euch 50,00C 50,000
50,000 50,000
3.8.2 Issued, subscribed and fully pald up capital
250,000 ((March 31, 2017: 250,000} Prafarence shares [Refor nots no. 3.8.4 liclow for temsl 250 250
250 250
3.6.3 Reaomcifiation of number of preferance shaves
Preforenve shares (refer notd no. 3.6.4)
Halaneo al Bre beginning of the year 250,000 (March 31, 2047: 250,000) sherss of Re. 1 exch fuly pald-up 250 250
Balance gl the and of the year; 250 030 (Marcly31, 2017: 250,000) sharea of Re. 1 each fully pald-up 250 250

8.6.4 Tarsd rights aliached to preference shares

7.5% Compulsory Convertible Redeemahle Non-Gumulative Preference Sharas (CCRPS)

Tive Coanpany shel kava a £all eption en GCRES which can be exerclsed by the Camaany In oae or moro enches and in part or In fult bafare the end of cgroad fenrs (20 years) ol ke @wd
shares. In tase Whe call oplion [s exerdsad, CCRPS shall be redeeined at Bn Isgue prics (i.e face value ant premiuen). The holders of CCRPS however, shall kave an option to converl GCRPS
Infa eruily ehares &t any fime during (he lenurs of such shares. Al the ond of {enure and o the sxtant thie Gompany or the shareholder has nol axardeed {hekr oplions, CCRPS shall be
compulsoniy convertsd Into equity sharas. On canverslan, In aliher case, each CCRPS shall ba convenad linto one fully pald exquily stiare of Rs. 10 aath al a premium of R8, €80 ehars, If durng
the tanure of CCRPS, tho Gempany dedsres equity dlvidend, CCRPS holders shab also be entitlad ta dividand an thalr shanes al the seme rate as the aquily diviiend and (his dividend will be

over nd abova tha coupon rale of 7.5%. These prefersnce shates shall continue ko be nun cumulative.

3.6.6 Dctails of shares held by sharehaldars holding more than 6% of the agnregate ehares i tho Company

As al Murch 31, 2018 Rs at March 31, 2017
No. of Sheres Percantage of sh_am No. of Shares Percentage of shura
holding holding
Preferenca shayer [refer note no. 3,6.4]
Rellance Power Limiled 250,000 100% 250,000 100%
250,000 (March 31, 2017: 250,000) ahared of Ra. 1 each fully pald-
up
250,080 100% 250,000 100%
3.6.6 Shares held by Holding Company / Subs!diaries of HoldIng Company in '000 In'000
Ae 3t Asal March
March 31, 2018 31, 2017
Preferenca shares [fefer note no. 3.6,4]
Rslianca Pawer Limited 250 250

240,000 (March 31, 2017: 250,C00) shares of Re. 1 egch fully pald-up




Maharashtra Energy Generation Limited
Notes to the financlal statements as of and for the year onded March 31, 2018 (Contintred)

Year ended Year ended
Particulars March 31, 2018 March 31, 2017
Rupseaes in '000 Rupeas in '000
3.9 Other income
Interest income:
Infer<corporats deposits (Rafer note 6) 1,280 1,119
1,280 1,118
3.10 Finance cost
Other finance charges - 2
- 2
3.11 Other expenses
Legal and professional charges 82 120
Rates and taxes - 3

82 123




Maharashtra Energy Generation Limited
Notes to the financial statements as of and for the year ended March 31, 2018 (Continued)

4) Project Status:

The Company had signed Memorandum of Understanding with Governmisnt of Maharashtra (GoM) to set up 4000
MW power project at Shahapur, Raigad District. The Company expected that the Shahapur project will require 2,500
acres of land for the Power Project.

However, the land acquisition procedures could nol be completed within the stipulated peried and hence the
Company infonmed the GoM, vide letler dated September 6, 2011, of its decision not to pursue the project. Based on
the Honorable High Court Order dated February 7, 2013, the Company has received Rs. 371,600 thousands in tha
financial year ended March 31, 2013, out of the total advance of Rs. 436,000 thousands paid 1o the GolM for
acqulsition of land. The balance amount of Rs. 64,400 thousands receivable from the GoM Is in the process of
recovery. Shetkarl Sangharsh Samiles has filed Special Leave Petition In the Honorable Supreme Court against the
Company, requesting for the stay on the Bombay High Court Order, directing refund of MEGL deposits by the Go.

Further the Campany had given an advance of Rs. 59,600 thousands to the Land Owners towards direct purchase of
land and has isgiied Legal Notice for the refund of the armount paid to them,

As there are no operations in the Company as of now, the financial statements of the Company have not been
prepared on & going concern basis and accordingly, essets and liabilities have been stated at their net realisable
value or cost, whichever is less.

Considering the above facts, the Company has classified aseets related to project under head ‘Non-current assets
classified as held for sale’.

5) Details of remuneration fo audlfors:
Rupees in ‘000
. Ysarended Year ended |
March 31, 2018 March 31, 2017

| () As suditors

For statutory audit 10 50
For others - 3
10 53

6) Related party transactions:
A. Parties where control exists:

Holding Company:
Relianee Power Limited (R Power)

B. Investing parties/promoters having significant influence on the Company directly or indirectly:

Companies
Reliance Infrasiructure Limited (R Infra)

Individual
Shri Anll D Ambani



Maharashtra Energy Generation Limited

Notes to the financial statements as of and for the year ended March 31, 2018

C. Details of transactions during the year and closing balance at the end of the year:

7)

B)

Rupees in '000

Particulars March 31, 2018 March 31, 2017
Transactions during the year:
Interest on Intercorporate deposits
R Power 1,280 1119
Relmbursement of expsnses paid by
R Power - 4
_Inter-corporate deposits refund recelved ]
R Fower 200 -
| Inter-corporate pald B
R Power 2,600 -
Rupees in ‘000
Particulars March 31, 2018 | March 31, 2017
Closing balance '
Equity share capital (ex¢cluding premium) 7]
R Power 750 750 |
| Preference share capital {excluding premium)
R Power 250 250
Inter corporate deposits given
R Power 14,730 12,430
Other receivables ]
R Power 1,389 247
Earnings per share:
. Year ended Year ended |
Particulars March 31, 2018 March 31, 2017
|_Profit available to equity shareholders
Profit after tax (Rupees In ‘000) (A) 783 650
Number of equity shares (B) 75,000 75,000
Basic earnings per share (A /B) (Rs.) 10.44 8.67
Weighled average number of equity shares outstanding (Basic) (C) 100,000 100,000
Diluted earnings per share (A /G) (Rs.) 7.83 6.50
10.00 10.00

| Nominal value of an equity share (Rs.)

Income taxes

Rupees in ‘000

The reconciliation of tax expense and the accounting profit multl-piiied by tax rate ;

Particulars March 31, 2018 March 31, 2017 |
Profit before tax 1,198 994
Tax at the Indlan tax rate of 34.608% (2016-17; 34.608%) 415 344
Income tax expense 415 344




Maharashtra Energy Generation Limited
Notes to the financial statements as of and for the ycar ended March 31, 2018 (Continued)

9} Fair value measurements

Financial instruments by category

The Company does hot have any financial assets ot liabililies which are measured at FVPL or FVOCI. Financial
assets and fiabilities which are measured at amortised cost ars as follows:

Rupees in ‘000
|
March 31, 2018 | March 31, 2017

| Financial assets

Cash and cash equivalents 1 2,681
Inter corporate deposits 16,120 12,677
Loans / advances to related party - -
_Total financial assets 16,140 16,338

| Financlal llabliities

Other financial liabilities _ ‘ 126 115
Egtal financial liabilities 126 116

10) Financlal risk management
The Company's business activities expose it 1o a vanisly of financtal risks, namely Gquidity risk and credit risk,

Risk Expasure arising from Measurement anagement
Credit Risk Cash and cash equivalents, Aging analysis: Diversification of bank
financial assets measured at deposits, lelters of credit
amortised cost.
Liguidity Risk Borrowings and other liabilities Rolling cash flow Availabliity of committed
forecasts credit lines and borrowing
facilities

{a) Credit risk

The company is exposed fo credit risk, Which is the risk thal counlerparty will default on its contractual obligation
resulting in a financial loss to the company. Credit risk arises from cash and cash equivalents and financlal assets
carried at amorlised cost

Credit risk management

Credit risk is managed at company lavel depending oh the policy surrounding credit risk management. For banks and
financial institutions, only high rated banks/institutions are accepted. Generally all policies surrounding credit risk
have been managed at company level.

(b) Liguldity risk

Prudent liquidity risk management implies maintaining sufficient cash and markstable securities and the availability of
funding through an adequate amount of committed credil facllities to meet obligations when due.

Management monitors rolling forecasts of the company’s liguidity posilion and cash and cash equivalents on the
basis of expected cash flows, This is generally carried aut at in accordance with practice and limits set by the
company.



Maharashtra Energy Generation Limited

Notes to the financial statements as of and for the year ended March 31, 2018 (Continued)

Maturities of financial liabilltles

The amounts disciosed in the below are the contractual undiscounted cash flows. Balances due within 12 months
equal lheir carrying balances as the impact of discounting is not significant.

Rupees in ‘000

March 31, 2018 f;eg::“ 1 B‘;‘r“"gggaﬁa’ M";i;hr:" 5 Total
Financ(al liabilities I D D B
Other financial llabilities 128 - - 126
Total financial liahilities ] 126 . - 126
s than 1 Between 1 year | More than 5

[March 31, 2017 Lesyears and 5 yea‘:'s Jearsan Total d]
Financial liabilities
Other financial liabilities 115 - - , 115

| Total financlal llabilities 115 - - | 116

11) Capltal Management

(a) Risk Management

The Company monitors caplal on basis of total eguity on a periodic basis. Equity comprises all components of equity
includes the fair value iImpact. The following table summarizes the capital of the Compeany:

Rupeas in ‘D00

March 31, 2018

March 31, 2017 |

[ Equity

145,373

144500 |

Total

145 373

1445900 |

12} Segment Roporting

Presently, the Company is engaged in only one segment viz 'Generation of Pover' and as such there is no separate
reportable segment as per Ind AS 108 'Operating Segments’. Presently, the Company's operations are predominantly
confined in India and also a!l non-cument assets are located In India. The Company does not have revenue from any
type of producl or service or any extemal customer.

13)

Diselosure under Micro, Small and Medium Enterprises Development Act, 2006

Disclosure of amounts payable to vendors as defined under the "Micro, Simall and Medium Enterprise Devalopment
Act, 2006" is based on the information available with the Company regarding the slatus of registration of such

vendors under the said Act. There are ho overdue principal amounts / Inlarest payable amounits for dslayed payments
to such vendors af the Balance Sheet dale. There are no defays In payment made to such suppliers during the year or
for any earier years and accordingly there is no interest paid cr outsianding interest in this regard in respect of
payments made during the year or brought forward from previous years.

14)
classification

As per our report of even date aitached

For Chaturvedi & Shah
Chartered Accountants
[-irm Reglstration No: 101720W

Lalit R Mhalsekar
Partner

Membership No. 103418
Place: Mumbai

Date: April 17, 2018

Previous year figures have been regrouped/ reamranged wherever necessary to confirm to the current year

For and on belhalf of the Board of Directors

Umesh Agrawal
Direclor

(DIN; 02808684)
Place: Mumbai

Date: April 17, 2018,

Nimish Chitalla
Director
{DIN: 03483266)
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