Shridhar & Associates

Chartered Accountants

INDEPENDENT AUDITOR'S REPORT

To,
The Members of,
Lara Sumta Hydro Power Private Limited.

Qpinion

We have audited the accompanying standalone Ind AS financial statements of Lara Sumta Hydro
Power Private Limited, which camprise the Balance Sheet as at 31st March, 2019, the Statement of
profit and Loss {Including "Other Comprehensive Income”), the Statement of cash flows and the
Statement of Changes in Equity for the year then ended, and notes to the financial statement and &
summary of the significant accounting policies and other explanatory information.

in our opinion and to the best of our information and according to the explanations Elven to us, the
aforesaid Standalone Ind AS financial statements give the information required by the Act in the
manner so required and give a true and fair view in confarmity with the accounting principles
generally accepled |n India including the Ind A5, of the state of affairs (financial position) of the
company as at 31 March 2019,its profit or loss (financial performance Including other comprehensive
incoma), Its cash flows and the changes in equity for the year ended on that date.

Basis for opinion

We conducted our audit in accordance with the Standards on Auditing (SAs), as specified under
spction 142(10) of the Companias Act, 2013, Our responsibilities under those Standards are further
described In the Auditor's Responsibilities for the Audit of the Financlal Statements section of our
report. We are independent of the Campany in aceordance with the Code of Ethics lssued by the
institute of Chartered Accountants of India together with the ethical reguirements that are relevant
te aur audit of the financial statements under the provisions of the Companies Act, 2013 and the
Rules there under, and we have fulfilled our other ethical responsibilities in accordance with these
raquirements and the Code of Ethics. We helieve that the audit evidence we have obtained Is
sufficient and apprapriate to provide a basls for our apinion on the standalone Ind AS financial
staterments.

Going concern

The company has surrendered the project to Govt. of Himachal Pradesh (GoHP) and refund of
upfrant premium Rs. 208,000,000 (Rupees Twenly Crore Elghty Lakh Only) received from Govwt.
(GoHP). The Management Is In process of identify new project and in future business plans and
prospects will improve the Company to turm around in future. The promater of the Company has
assured to infuse the funds as and when required, hence the Company has prepared |ts Financial
Statemants on golng concern basis.

Key Audit Matters
iy audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the standalone Ind AS financial staterments far the financiat year ended March 31, 2018,
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These matters were addressed In the context of our audit of the standalone Ind AS financial
statements as a whale, and in forming our opinion thereon, and we do not provide a separate
opinien on these matters,

We have determined the matter described below to be the key audit matter to be communicated in
our report. We have fulfilled the responsibilities described In the Auditor's responsibllities for the
audit of the standalone Ind AS financial statements section of pur report; including in relation to this
matter.

Key Audit Matter

The company has surrendered the project to Govt. of Himachal Pradesh and refund of upfront
premium Rs. 208,000,000 (Rupees Twenty Crore Eighty Lakh Only) recelved from Gavt. of Himachal
Pradesh {GoHP),

Management’s Respansibllity for the Standalone Ind AS Financlal Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 with respect to the preparation of these Standalone Ind AS financial
statements that give a true and fair view of the state of affairs (Financial position),Prafit or
Lass{financial performance including other comprehensive income), cash flows and changes in
Equity of the Company in accordance with the accounting principles generally accepted In India,
ineluding the Accounting Standards (Ind AS) prescribed under Section 133 af the Act read with the
relevant rules theraunder,

This responsibllity also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Cempany and for preventing and detecting
frauds and other Irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and deslgn, Implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting recards, relevant to the preparation and presentation
of the standalone Ind AS financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concermn, distlosing, as applicable, matters related to going concerr and
using the going concern basis of accounting unless management ejther intends to liquidate the
Company or to cease vperations, or has no reallstic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
Drocess,

Auditor's Responsibility for the audit of Standalone Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the financia! statements a5 a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors
report that includes our opinion. Reasonable assurance 15 a high level of assurance, but Is not a
uarantee that ah audit conducted in accordance with Standards on Auditing (SAs) will always detect



a material misstatement when it exists, Misstatements gan arise from fraud or error and are
considered material If, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether dus to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that Is sufficient and apprapriate to provide a basis for our opinion. The risk of not
detecting a materlal misstatement resulting from fraud |s higher than for one resulting from error, as
fraud may Involve collusion, forgery, Intentional omissions, misrepresentations, or the override of
internal control,

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence abtalned, whather a material uncertainty exists related to events
or conditions that may cast significant daubt on the Company's abllity to continue as a EOing
concern, If we conclude that a materlal uncertainty exists, we are required to draw attention in aur
auditor's report to the related disclosures in the financial statements or, If such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditer's report. However, future events or conditions may cause the Company to
cease to cantinue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and avents
In @ manner that achieves falr presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal contral that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them 4l
relationships and other matters that may reasonably be thought to bear an our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of mast significance In the audit of the financial statemante of the current period and are
therefare the key audit matters. We describe these matters [n our auditer's repert unless law or
regulation precludes public disclosure about the matter ar when, in extremely rare circumstances,
we determing that a matter should not be eommunicated in our report because the adverse
consequences of doing so would reasonably be expectad to cutweigh the public interest benefits of
such communication.



Report on Other Legal and Regulatory Requirements

1. As required by the companies (Auditor's Repart) Order, 2016("the orders”) issued by the
Central Government in terms of Section 143(11) of the Act, and on the basis of such books
and records of the company as we consider appropriate and according to the Information
and explanations given to us, we give In "Annexure I* a statement on the matters specified
In paragraph 3 and 4 of the order.

As required by Section 143 (3) of the Act, we report that:

(@)

(b)

(e}

(d]

()

We have sought and obtalned all the Information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit,

In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examinatian of those boeks.

The Balance Sheet, the Statement of Profit and Loss (including other comprehensive
incorne), the Cash Flow Statement and Statement of changes in Equity dealt with by this
Report are in agreement with the books of account.

In our opinion, the aforesaid standalone Ind AS financial statements comply with the
Accounting Standards specified under Section 133 oF the Act,

On the basis of the written representations received from the Directors as on 31st
March, 2019 taken on record by the Board of Directors, none of the Directors is
disqualified as on31st March, 2019 from being appointed as a Director in terms of
Section 164 (2) of the Act.

Far and on behalf of
For SHRIDHAR AND ASSOCIATES

Chartered Accountants
Firm Registration No. 0134427

Sitendra Sawjlany

Partner

Membership number: 050380
Place: Mumbai
Date: May 27, 2019



Annexure to the Auditors’ Report

Annexure |

The Annexure referred to ih our report to the members af LARA SUMTA HYDRO POWER PRIVATE
LIMITED for the year Ended on 31" March, 2019, We report that;

1)

2}

3)

4)

3

B

Fixed Assets

The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets;

The Fixed Assets have been physically verified by the management in a phased manrier,
designed to cover all the items over 4 period of three years, which in our opinion, s
reasonable having regard to the size of the company and nature of Its business. Pursuant to
the program, a portion of the fixed asset has been physically verified by the management
during the year and no material discrepancies between the books records and the physical
fixed assets have been noticed.

The company does not hold any immovable praperty,

Inventory

The nature of business of the company does not require t to have any Inventary. Hence the
requirement of clause (i) of paragraph 3 of the said order is not applicable to the company.

Secured or Unsecured Loans given

According to the information and explanations given to us and on the basis of our
axamination of the records of the company, the Company has not granted any loans,
secured or unsecured to campanies, firms, Limited Liability partnerships or other parties
covered in the Register maintained under section 189 of the Act. Accordingly, the
provisions of clause 3 (iii] (a) te (C) of the Order are not applicable to the Company and
hence nat commented upon.

Loan to parties covered under section 185 & 186 of the act

In our apinien and according to the infarmation and explanations given to us, the campany
has not granted any loan to any directors nor acquired securities of anybody corporate.

Deposit’s From Public

According to the information and explanations given to us, the Company has not accepted
any deposits from the public and hence the directives Issued by the Reserve Bank of Indja
and the provisions of Sections 73 to 76 or any other relevant provisions of the Act and the
Companies {Acceptance of Deposit) Rules, 2015 with regard to the deposits accepted from
the public are notapplicable.

Maintenance of Cost Records

As Informed to us, the maintenance of Cost Records has not beer specified by the Central
Government under sub-section (1) of Section 148 of the Act; in respect of the activitios
carried on by the company.



7)

B)

10]

113

12

13)

Statutory Dues

According to the Information and explanations glven to us and on the basis of our
examination of the records of the Company, in our opinion, the Company is generally
regular in depositing the undisputed statutery dues, including income tax and s regular in
depositing undisputed statutory dues, including profession tax, value added tax,
provident fund, employees’ state insurance, service tax, duty of customs, sales tax, duty
of excise, cess and other material statutory dues, as applicable, with the appropriate
authorities, According to the Information and explanations given to- us, no undisputed
amounts payable in respect of the above were In arrears as at March 31, 2019 for 3
period of mora than six months from the date on when they become payable.

According to the information and explanation given to us, there are no dues of income
tax, sales tax, service tax, duty of custams, duty of excise, value added tax outstanding on
account of any dlspute.

Loans From Financial institutions or Banks

In our opinion and according to the information and explanations giver Lo us, the Company
has not defaulted In the repayment of laans or borrowings to banks. The Company has not
taken any loan sither from financial institutions or from the government and has not issued
any debentures,

Money raised from initial public offer and term loans

Based upon the audit procedures perfarmed and the information and explanations given
by the management, the company has not raised menays by way of Initial public offer or
further public offer Including debt instruments and term Laans, Accordingly, the provisions
of clause 3 (ix) of the Order are not applicable to the Company and hence not commented
upon.

Fraud Reporting

Based upon the audit procedures performed and accofding to the information and
explanations given by the management, we report that no fraud by the Company or on the
company by its officers or employees has been noticed or reported during the course of
our audit.

Managerial Remuneration

Section 197 of the Act is not applicable to a Private Company, and accordingly, reporting
under this clause would not be required.

Nidhi Company

In our epinion and according to the information and explanations given to us, the Company
is not @ Nidhi Company. Therefore, the provisions of clause 3 {xil) of the Order are not
applicable to the Company.

Transactions with related parties
According to the information and explanations given to us and based on our examination of
the records of the company, all transactions with the relatad parties are in compliance
with section 177 and 188 of Companles Act, 2013,



14)

15)

16)

For and

Preferential allotment or private placement of shares

According to the infarmation and explanations given to us and based on our examination of
the records of the company, the company has not made preferential allstment or private
placement of shares during the year and the provisions of section 42 of The Companles Act
2013 have been complied with.

Non cash transactions with directors

Based upon the audit procedures performed and the information and explanations given
by the management, the company has not entered Into any non-cash ransactions with
directors or persons connected with him. Accordingly, the provisions of clause 3 {xv]) of the
Order are not applicable to the Company and hence not commented upen.

Registration u/s 45-1A of the RBI Act, 1934

In our opinion, the company s nat required to be registered under section 45-1A of the
Reserve Bank of India Act, 1934 and accordingly, the provisions af clause 3 {xvl) of the Order
are hot applicable to the Company and hence not eammented upar,

on behalf af

For SHRIDHAR AND ASSOCIATES
Chartered Accountants
Firm Registration No. 0134427W

Jitendra Sax';rjia ny

Partner

Membership number: 050980
Place: Mumbai
Date: May 27, 2019



Lara Sumita Hydro Power Private Limited
Balance Sheel as at March 31, 2018

Rupees in Thousands
Particulars Nata As at As at

March 31, 2018 March 31, 2048

ASSETS

Non-current assets
Froperty, plant and eouipment R 230

253
Current assets
Financial asseis
Cash and cash equevalents 3.2 182 183
Lsans 3.2 205,500 205 550
ot 206,003 204,035
EQUITY AND LIABILITIES
Equity
Equily shars capital 3.4 1,183 1163
Other equity
Instrument entirsly egquily in nallir 35 08 108
Reservas and surplus 16 204,702 204 732
Liahilities
Current liabilities
Fmancial iabilities
Ciher financial labilities 37 3
Total 206,003 206,028
Shgnificant gccodnting policies 2
Motes on fingnacial stalemerls Tte15
The socompanying neotes are an integml part of thess finangial stataments.
For Shridhar & Associates Forand on behalf of the Board of Directors
Chargred Aocountants:
Firm Registration Mo, 1344270
Jitendra Sayjiany ~ Ajit Verma Mahiu Kumar Ghosh
Partnaer Directar MNraciar
Maembershie Wo 0508080 DIN : 07422834 N 075449889
Place - Mumbai Flaca | Mumbal

Date - May 27, 2010 Date : May 27, 2019



Lara Sumta Hycro Power Private Limited
Statementof Profit and Loss for tho year ended March 31, 2018

Rupees in Thousands

Particulars MHate Yaar anded Yoar endod
March 31,2019 March 31, 2018
Othar Indume 3.8 3 -
Total Incoms k!
Expanses
Depreciation arg amarization axpensa a4 23 73
Admnslration and cliwer expenses 3a bie] 1,793
Total expenses 23 1.616
Loss before exceptional items and tax (20 (1818
Exceptional ltems
Loss before tax (20) (1,218)
Less for the yeay {20} {1,815)
Earnings per equity share: (Face value of Rs, 10 gach)
Basic and Diluled (Hupesas) 0T (1522
Significant accounling paliciss 2
Motes on finanoial stataments 1te15
Tne occampanying nates ars on fegral pan of hess inancial statemsnts
For Shridhar & Associstes Forand on behalf of the Board of Directiry
Chartarod Aceountants )
Firm Registration No. 134427W
Jitendra Sadvjiany Hfit vhrma Mantu Kumar Ghosh
Parner Direetar Ditector
Membership No 050680 DIN - GTa22B34 LM - OYa44R80
Plage : Mumbai Plage | Mumbis

Oate :May 27, 2018 Date  May 27, 2015




Lara Sumta Hydro Powsr Privata Limited
Cash Flow Statament for the yean snded Maraly 37, 2019

(A

(8)

(€

Cash flow from! (useel In) Operating activities
Mes Profil | Logs) bolorn lae
Fddjustrnents for
Oepreciation and amorisabon axpenees
InGieass! (Regrezse) i Dihar Current Liabilities

Mol et gemeatad lom Opersting actyitiss

Cash flow framd [used i Investing activities

Purihsze/Sala of Fixed assets (hclutling Canital workiin-prooiess and Cap

adyances)
Mal essh fow (Usedd ) Indezting aclidias

Zash fHow from! (used in) Financing activiliss:
Inter corporate deposl

Mel cash genernted! (zsed i) Finanmng activilies
Nat intreasel (decrease] In sash and cash equlvalents |:Q.+E+{:_;|

Cashand cash equivalents at the beginiing of the year
Bank naldnes - currant assount

Caslyvand cash equivilants &t tha snd of the yoar!
Banly balance - curmen| aspoun)

The sooompanying notes arg an inteoral par of hess financls! statenant

Motes:

Rupees In Thousapdy
Yeor ended
farch 31, 2018

Yoor ended
March 31, 2018

{20y {1,818
22 23
(3 o)

. {1,518}

it
200, nog
. 208,000
[208.180]

S L TR T
: 13

183 1E6

183 163

The zash flow statemeant s besn prepared undef (e indirect mathed-as set out tn Indian Acogunting Standared (Ind AS 71

slatemant of cash flows

For Shridhar & Assoclates
Chartersd Accouriants
Firm Registration Na. 134427W

Jditenddrn Salijiany
FParther
Membership Mo, 250930

Fiace | Witz

[hite

May 27, 2018

Farand on biehall of the Board of Qfrectgrs

T Ajit VErma MEntu Kumar Ghash
[Hregtar Cirectar
DN 7422834 Ot -« D7 894889
Fraze | Muribal
Crate - Mey 27, 2018
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Lara Sumla Power Private Limited
Motos to the finangial statements as of and for the year snded March 31, 2019

1) General Information

2)

Lara Sumta Hydro Pawer Privete Linlled s a private company incorparated ander e provisions of the Companies
Anl, 1956 1 is 3 wholly awned subsidiary of Relisnce Cieangen Limited. The company has been sal up a5 3 special
purpose vehicle to develop a 104 MW hydroelectic power project at Himachal Pracesh

I nese financial statemonts word-autheisad for issus by the board of dirsctors Gn May 27, 2018

Significant accounting policies, critical accounting estimate and judgments;

2.1 Basis ol proparation, measurement andslgnificant accounting policies

The principal accounting policies appked in the prapasalion of these financlal statamarts A sel oul below. Those
policles hiave begn consislenily apobed ta all the yoars prosented, unlsss atherwise statod.

(a)

{b)

Basis of preparation

Compliance with lnd AS

Ths financial statement= of iz Compary have been prepamd In accordanca with Indian focounting Standards
("Ind AZ") rotified under (he Compaies (ndian Ancounting Standards) Rules. 2005 and relevant pronvlsions of
he Somparies Aol 2013 {"the Act”) :

Historical cost convantion

The financial statements have been prapared uridel the HsiieE] oosl convention, as madified by the follawing
=« Certaln financal assets and financal laoilities:al &ir vaius

+ Ddefined benelit plans — plan assets that are measured at {air valie:

Fair value moasuramean

Fair valug is the prica that would be receved tosell Bn asse! or paid to lransfsr 8 fiability in ap arderly transactisn
batwesn markel parficlpsnts al the measurament dale. The Company uses valustion lechnigues: hat an
appropriate in the circumatancas and for which sulficienl data are avallable e measdre i value, maximising the
userof refevant observable inputs and minimising the uge of uncbsemnvable Inputs.

Al aszets and lisbilities lor which fair value s measured ae disclosed in the financial statements ars cataginised

within the faie value hierarchy, described as follows, based on the lowest level (rput that is smnihcant to the fair
valua measwremant as a whale '

o Level 1 — Qusted (unadjusted) markel prices in active markets for identical as=sts or |labilifies
Level 2 — Valuntlon techniques fdr which the jowest level input that s significant to the fair value
measurement s directly o Indirectly chssrvabio

* lLeval 3 — VMalustion fechniquss for which the lowest level inpul that |5 significant o the fair dalue
measuremont |s unobservalile

Current vis-&-vis non-current classillcation

Tne pssels and liabilities reperted im0 Ihe balance shest ars dlassified on a "eurrantnan-curtent basis®, wilh
sepalsle reperting of assets held for sale and liabililles. Cunzntassets, which include cash and casl equivalents,
are assels el are Intended 1o be realized, =old ar consuned during the normal opersting cycle of the Campany
or i the 12 months fdllawing the balance sheet datt cunent linbilties are fabiltles hal ame expectad 1o be
sefled dirng the normal pperating mycle of the Company of within the 12 monlhg fllowing the dase af the
Tinancial year. The deferred tax assets and dabllities s classilied as non-current assets and labllities

Praperty, plant and aquipimeit

Al ftems af praperty; plant and sguipment are stated el historisal cost less deprociaton Historical ost inclidag
expenditurs that is directly allributable 1o e soguisition af the llems. Subsequent costs are included i1 the
-agsal's canying amount or recognised a8 & separsie sssat, as appropdate; only when f |s pobable that fiture
econortic benefits associsted with the tem will low lo the Company and this tast of the fom can Se measurod
reliahly  The amying amount of any cotmponent accounted for as a separts aseal 6 derscognized when
replaced. All other repairs and mainkerance 2o chargsd to prafit or loss during (he repurting periog in which thisy
EME IMCHrema

Expenditure Incunvl on assels which are fol ready for their mtended uso comprisng direct cosl, reigied
incidental expanses and atlributabile berrowing cost are dischsed under Capital Work-in-Progress

Transitian to Ind AS:
Qn transitian to Ind AS, the cormpany laselected tn avall fair value of all of s propery; plram and et iz
including Capital Wark-in-Progress epfdiatl seat Aol 1, 2015 85 desmad cost )



Lara SumtaFower Private Limted
Notes to the financial statomeonts as of and for the year ended March 31, 2019 (Continued)

(€)

{d)

Depreciation methods, estimated useful llvesand residual valie:

Deprecalion is provided 1o (he edzol of depraciable amounl on Staaht Lise Mathod (5LM) based on aseful life
of the assets as prescribied in Part © of Schedule 1| o the Compan|es Aut, 2013 sxcept In case of mater vehlsles
where the sstmated usafll ife has been considered as five year based on technigal ovaialon by fhe
MANEgEMET

Estimated useful lves, residual values: and dapreclation mathads ars reviewed annually, 1aking inle accosun)

commircial and lechnological pheolescenee as wall as pormal wesr and (esr ahd adjusted oraspecivaly, i
ApprogriEs

Impaifment of non-financial-assots

Azeats which are subject to dapreciation of amartisation are leslsd for mpalrment whenaver svanis or changes
ity circumstances indicats that the tarrying amount may nof be recoversble. An (mpaitment Joss is recognised for
the amount by whicn the assel's carrying amoun! exceeds its recovetabls smount. The recoverable Amourt s the
highe of an assel's falr valie less coats of disposal and valus in use

Financial instruments:

A financial instrument I= @y cantract hat gives rise (o @ financial asset of one entity and @ financal latility or
aauity instrumants af anollsn enlity,

I.  ClassiTigation

The Company classifiss s financial assets In tha follbwing messuremant categories,

« lhose to be measured subsequsolly &l fair value [oilbnr through otheés comprehensive ifeeme. ar
through profit or loss), and
+  Whise meanured al amorlised oosl

The ofessificetion. cepends on (he-eftty's hosinies middal for mansging 10 Tnanea) assats and the
comliEstual lerms of the cash flows, )

For assels measured al fair value, gains and losses wil elther be (scorded In profit or loss ar athar
comprehensive (ncome, For investments in debt instrumants, this will depend on the tisinsss rode| In
whinh the investment |s held.

The Comgpany reclassifies debt investments when and only whin 118 business madal for managmng lese
asseis changss

il. Measuroment

At initlal recognition, the Company messures a finsncial sssetat its fair valug plus, in the tase of a finsnclal
azsst not at fair value threugh prefil or loss, transaction ooats that are dirzctly attrbudnble to the At uisiion
of the financial assel. Transaclion costs of financial assets cared al fie value through profit or lass are
expenzad n profif or loss,

Bebil inatruments

Subsoguant measurement of debl nsiritments depends on the Company's business miodel far mEnagig
thia asset and the cash flow charactenstics of the assel Thers are thren mazsurement tategories fmta which
the Company classifies (s debt instrimens

Amortised cost Assels thal are held for callsction of cotraclial dash flows where those cash fows
repredent soley payments of prinapal and interest are messured at amorisad cost M gain or logs an g dekst
investmuent that s subsequently measured al amorised tostls recognised i profit o Inss when tha sseal is

derecognised ar impaired. Intersst income iom these financia) ssssts & included in other ncoma using the
effzclive intarest rate mathot

Falr walue through other comprebensive ncome (FYOCH): Assels that are held for cofiecton of
vohtractual cash fisws and 1o selling the firancial assets, where the asseis cash flows represent solaly
payments of principal and inksest, ars measured & FVOCL Movemasts o ihe EALYING amounl are lakan
through OCI except for Ihe recegnition of impairment gains of losses, interss| revenyue and ferelgn
edchangr gaing and logses which are r2eogrised In profit and logs  YWhen the financial sssé i
derocagnised, the cumulBlive gain or loss previously recagnised in OC) 15 roslessified from equity ta profil or
lasg and recognised in ol gains? (losses), Interest incomea Tibnl hese fieansal assols s included in oy
ineome uging the offective lerest rmte melnpd
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Notes to the financlal statements as of and for the yeoar endod March 31, 2019 [Continued)

Faip value through profit or less (FVTPL): Assels that do not mest the crifena for amorbsas cosl
FVOC mre measured at FVTPL A gain or liss on a debt lmwastmant that s gubsegquently measarad al fair
value theough profit or loss is recognised in profil or loss in the pariod In which It arses. Iieres! ineoie fram
these financial mssats s inaluded Ihather mcome

il Impairment of financial assots:

'R

The Company kssesses on 8 forward (ooking basts the expected eradit losses pssociated with il assats
cartied al amonised cost, The Impaimment methodology applied desends on whather (hers has baen a
smnificant increase in credit ek

Far lrade receiablas only. the Company appliss the simplified appronch parmilted by Ind AS 108 Fingnelsl
listrutments, which requires expadied fetime lassés (0 be (ecognised from hitial recoanibion of the
recovables:

Dermaognition of financial assets

A financial asssl isderscognised only when:

»  The SCompany has fransf=imed the rights {0 recaive cash fltws fram the financial asset or
= (efains the contraciual righis 1o receive the cash Nlows of the linanclal assel. but assumes a contractual
obligihion to pay the cash fiows (o one or mare redipisnls.

Whara the enlity has ransferred an assel, the Campany evaliales whether it has transferres stbslantially
all rizks 2nd rewards af awnarship ol the financal asset. In such cases, the financial assat s derecogmned
Vihara the entity has nof transferred substantially all vske and rewards of owriership ¢f the financial asset,
the financial assat & not derzcognised. Whare the entity has neither transferrad a financial aszel nor 1stalns
substantially all risks and rewards of ewnershlp of the findncial sseat the financial asset is derscoanicad ||
the Corpany has nol refained contiol of the finandial assel. Where the group retains contral of 1he financial
assal, tha assel s conlinuad to bo recognisad fothe extonl of contituing involverment in o financial a2ee

i) Offsetting finapclal instrumeants:

(n

Financial assets and liabilifies ars offsst and the net amount s reporiad in the balance shsel whste fhere is 3
legally enforceabta right 1o offsel the recognised amounts and there is an intertion to seltle o0 & net bass or
realise the sset and sotle the liabillty simullaneously. The legally enforceatle fght must nat ba contingsnt on
fulure events and must be ondorceabls in the nermal course of business and in the event of defaull, Inselvency or
barkrupicy of the Company ar the countarpany,

Contributed equity;

Equity shares are classified as eaulty. Incremental costs dirsetly afrlbutable to the issus of new shares o options
ate shown in equily as a deduction, nel of lax, from e proceads,

tg) Fimanecial labilities:
i

i

Classification as debt or cquity

Dalat and eguity instruments ssusg by e Company are claesiiied ac pither finantial |abilitiss o an equity
in acrordance wilh lhe substance of the conlractual arrangements and the definition of & financisl lizb| )ity
and an agulty InsLmsn

An equity instrument s any contract thal swidences a residual inlersst in the asssts of an entity after
deducting all of lis llabilities

Initial recognition and moasurpmeant!

Al tinapecial l-.at:!uliﬁr:s ale rerogritsed jnitially. al fair value and, in the case of lsans and Bofrewings  arnd
payables, net of directly altibutabie tansaction cosls.

Subsenuent measurement:
The measurement oHfinancial iatililies depsnds on thelr tlassilication, as desaribed balow
Borrowlngs: Borrowings are subsequentty carnad at amorlised cost: any differenice bistwenn (1= procegds

(net of transaction costs) anil the redemplion value Is recognised in the statement of orofit ai1d loss mver e
perlod of the borrdwings usiig the sHodive inleres method,




Lara SumtaPower Privale Limited
Notes ta the financial statements as of and for the year ended March 31, 2019 {Continued)

Feew piid an the establizhmant of laan faclilies an: recognised on ransachon costs ol Ihg 1gan o the axlem
that Itis probabie that some or all of the faciity will be dravedawn, In this case, the tes 1s.doferrad Ll thim
drav-down bocurs: To theextent there is na svidance (hat s probable that some af all of tha fasility wil be
draw- down, the fes s paptalsad as 8 pre payrienl for liguldily ssvices and afrortised over the o of
thie facilisy o which it relates

Trade and other payable: These amounts ropréasants abligaticns to pay for goods o senices el have
been gequired in the ordinary gourse of business fron supplisrss. Thesa payable ars clazsifisd oz currem
liasillties  payment is due within ore y&ar or less olherwise they are presentad as nomourment liahbilitisg,
Trade and payables are subseglently meszusd at amortiged cost using the effective ntarest methad

Derecognition:

Batrowings are removed Tron the batance sheet when the abligation speaified in the contract |&

discharged, nanceliad or expirad. The differancs bBalwesn the-carying amaunt of a financia! Tiahility fhat

has been extinguished or transforred to ancther party and tha consideration paie, including any lon-cagh
ansats fransterred or habiltes assumed. |s -ecagnisad In profit or loss as othor gains! (lossas:

Wher an cxisting fnancial lizkilty s replaced by anckar from he same lender on substantially differan)
terms, or the terms of an existing kability are substantially madified, sush an-axzhanga or modificallon s
treated as the derecagnition of the arigingl iablity and the recagnilion of & new hability. The difsrance in e
tespeclive cartying amounts is recagnised In tha stalemeant of prafit of loss,

Borrowings ave classified as current labilities unless the Company has an unconditional right ta dafer
s=ttemant of the liability for st lsast 12 manths alter the raporting perod. Whare there is-a breach of a
rriaterial provision of @ long-tsmm loan anangsment on o before the end of the reportirg porod with the
affect that the labiity bacomes payable an demand o the reparting date. the enfity doss not classify the
lability a5 current, if the lenier agreed, after the repoiling periad and before the approval of the francsl
stalements ot ssus, not fo demand payment as a cansequence of the lreack,

(h) Borrowing costs:

{i)

Genaral and spasilic borrowing cests that sre direcily at=hutahls to the acquisition, constructien or
production of a qualifying assel are capltaiised during the perlod of tine that is required 1o somplate-and
prepare the ssset for ts inlendad use or sale. Qualifying essets are assata that necagsanly take o
substantial perind of time 1o get ready for thiir inlendad use or sale

Investment incoms samed on (he temporary invastimant of speciic borrowings pending their
eapanditure on qualifying assets is dedudled from the borrowing costs sligible for capitalisatisn

Other borrowing costs are expensed in the perlod in which Ihey are incurred,
Provisions, Contingent Liabilities-and Contingent Assets:

Provisions

Fravisions are recognisad when fhe Compary has & presant legal or constructive obligalion as a resull of past
avents; it Is probable that an outflow of resources will be required to seftia 1he oblation; and tha amoun has
baen raliably estimated.

Srovisions are megsured af the present value of menagemants best sstimald of the Expenditurn required to
szitie the present obligation al the end of the reparting period  The discounl rate used to dialérnine the prasen]
valus is o pra-tax rate {haf reflects et markel assessmieris of the lime value of rmiarey and the nske specific
tathe llabilty The increase in the provsion diie 1o the passags of e ls recognisad &3 Inteires! expense,

Contingent liabilities

Contingen lizhiitizs are disolosad when thers s 3 possibie abligatinn aifsing from past svers. the existence of
wiieh vall be confimed only by the occurrence or non-ocoureence of ane of More uncerain Liture avanis it
wehally within the contral of the Gompany. A present oliligation that areas from pasl events whers il is eithar pol
probabia thal an oulflow of resouices Wil be required 1o setlle ar raliable estimale of the amount cannol be mads,
m trmed gz contingant liakitity,

Contingen! Assals,

A contingan! assel 15 disciosed, whare an inflow el canomic benefis 1€ probahle



Lara SumiaPower Private Limited
Notes to the financial statements as of and for the year ended March 31, 2018 (Centinued)

HII

i

(k)

Forelgn currency translation:
Functional and presentation currency

Mams inewded i the fmandal statoments. of the Company are measurod LEing e girrancy af the FItlrary
aconamie amironment in which the Lompeny operalias ('the functioral currancy’), The finanaial stelamenis
ari presantad in ndian Rupeas” [[s.), which is (he Company's lunctisnal and presentation SUTTRADY

Transactions and balancios

(i Foreign currency ransactions are tamslated inle e functional curency using thic exchanpe rofes
preyaifing at the galas of the transsctons

(i All exchange differences arls g on reporing on forsian curency monilary Hems ot rates. different form
thoss at which they were Imtially recordad are 1ecognised in the Saisment of Profit and Loss

(iil) War-monetary (tlems darominated in toreign currency are stated at the rates prevalling on the gats of the
transactions / sxchange rate al which Lansaction |s actually efscts

Employee benefits:

Shiort-tarm abligatlons

Liablifies lor wagaes and salarles, Ineluding non-monetary benefits thel are expecisd to be sahisd ey within
12 months afier the and of the paried In which the smployees render the related service are recoanisad in
raspect of employess’ ssvices Up 4o the end of the reporting period and are measured at the amaunts
gxpecied t0 bo paid when 1he labilibes are seftled. The liabililies bt presenied as cumen! employes henefi
abligations in the salarce shest

Other long-term employse banatit obligations

Fhe lalbiltles for eamed Teave and sick lsave are mol eepecled to be settlod whaly within 12 months afisr the
and of the perigd In which the employess render the rolaled senvice They are therafore measured as the
present valueg of expected future payments 10 ke mades in fespict of services provided by amplayess up o the
end of the raparting period dsing the projectod unit sredit methed. The benefits ara discauntsd using 1he miarke|
yields al the end of the repurling period thal have terms appradimating to the tems of the relatng okligation,
Remeasurements as a resull of expenisnce adjustments and chanpes in acluariat assumptions ara recognised
in profit or loss.

The obligations @re presented as currenl liabilities in the balance sheet If the entity doss not have an

unconditional ghl to defer setllement for at leas! twalva months atter the reponting périod, ragardless of when
the actuat setilement s sxpectag lo ooour '

Post employes obligations

The group operetes the (0lowing post-employment schiarmes
- defined bensfil plans auch as gratully
- defined contrisufion plans such-as provident fund

Gratulty abligations

Tha kability or assel recogsed in the balance sheet In respect of defined benafil grialudy plans is the present
value af the dafined benefl obligation at the erid of the reporting period fess the fir valug of plany asemis. The
defined banefit abligation Is calculated annually by actuaries using the projected unit cradit methad,

e present valug of the defmed benefit obligation denominated in INR & determinad Iy dissedinting the
sstimatad fulurs cash outllows by reference to market yields af the end of the repoiting period or govemment
bonds thal have tlerms 2pposimating e the terms of e related obligation

The net interest ocost s caiculated by applying He: diseatint ke o the nat Balanes of fhe aitlimed borefil
abiligation and fhe falr value of plan assets, This cost s included in employee benofl expanss n the strtament
of profil and foes,

Remeasurameni gains and (osses @nging from experencg adjusiments and éhanges v acluandal assumptipng
are recognised in the period in which they ocour. directly in ether comprehensive indom Thiey are (el in
retalnet samings i e stalemen) of changes Iy equity and in the balance sheat
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()

Charges in the presont vaius of the defined tanoit abigation regliting fom plan Amendments o curtaimernis
dre rechgniged immediataly in profit or loss as pastsonvice cost

Dofiped contribution plans

The Compary pays provident fund contrbufions to publicly administored provident Tunds as per lotal
regulgtions The group has no fuiher payment abligations. onca the confribulions have been paid. The
contiibutions are sccaunted far as dafingd comrbutlor plans and the caninbutinns are recoanisod gs empHaye
benefil sxpense whan they are dus Propsid contiibutions are recognised Bs an aseel ts fhe axterd (hat a cagh
r=tund o @ neduction o e fuhee payments is avallable

Income: tax

The income iax =xpenae o credil far the panod is fhe 195 payable on the current perod s taakble incsme based an
the ‘applicabie income lax rals for sach jurlsdiction adjusted by changes In defered tae aesets and Tililites
atributabie 1o temporary diforences and to unuged ey beass

The current incime tax charge is calcuiated an the basie of tho tax laws enacted ar suEslantively-enactad gt (he
erd of the ropofting period in the countries whare the Company aperatd and generale taxabls income
Management pariodically evaluates positions taken in t2x returns with tespact to slludtions in which applicaiie tax
regulation e subject o interpretalion: 1 eslablishes provisions whare approprate on the basis of amounis
expactad 10 be paid W the tak authoniles.

Leferred ihcome tax Is provided in full, on temporasy diffarsnces arsing bstvesn the tax bases of assats and
liabiliies and their carrying amounls In he financlal statements. Deferred incoms tEx s also not twounted for if i
arises from initial recganition of an assal of tabilily 0 2 wanssction olher than o blsiness combination that a1 tha
ime of Iha transacfion affects neither accounling profit nor taxable profit (o lossy Defenad income iax s
detarmined Lsing tax rates (and laws) that have been enacted or substantizily enacted by the end of the reporting

penod and are expected Ao apply when e ralated defeisd foome lax-assal s realised or he-deiorrad Incasre
lax f@bility is-selled

Deferred tax assels are recagnisod for all deductible temporary differences and unused tax |osses anly 10 s
prabatls hal ulure E‘analrle.amnums will be available 1o willise those lemporary ditferences and losers.

Daterred tax assels and [abilities ars offsel when thers is a legally enforceable rght 1o offsel curran thx assets
and liabilitizs and when the defersd lax balances relate lo the same taxation authority. Currenl tak sssets and tax
liabilities are offset whare the entily has B legally enforceable fight 1o affset and intends either to sattls on a na:
basis, or to redlise the asset and sstllz (k= lability simultanzously,

Lurrznt and deferred 1ax s eeognised in profit o loss, except to the extent thal it relates 1o tams recognisad i
other comprelensive income or direclly in squity In this case, he tax is alse recogrised in olhar comprehens e
meome or directly in-equity, respeclively

{m) Cash and cash aguivalents:

Far the purpbss of presentation in the slatament of cash fows, cash and cash equivalents includes cash on
hand, deposits held at call-with fnanclal instlution, other short tamm highly liguid Investmenl wilh an ariiginal

mawrity of three monibis ar less thal are readily convertible imte known amaunts of cash and which are 'subjet! (o
irsignificant risk of changes in value :

in} Earnings per share

Bagic sarnings por share
Basic eammgs per share 15 galoulated by dividing:

- e profil attributable 10 owners of the Company
= by the weighted average number of sguily shares sutstarding durng he financial year

Dlluted earnings per share

Diiutetd somings per share adjusts tha flgures wsed nihe determinalion of basic BAINGS parshare 1o taks ints
accaunt: i

- Ihe after Incomee tax affect of inlersst and oller inancing costs Associated with dilutive hotenbial aquily shares,
arl

- e waighled avarage number of addiliond scuily sharse ha) weaild bave Been autslanding assuming the
morversion of sl diilive potenlizi equity shares )
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(o) Cash flow statement

Cash flows dre repored using Ihe Indiecl malhol, whereby proft betare tax s adjustad for the gfigtls o
transaclions of nan-cash natlre and any dafermls ar aterusls of past or fullire cash receipte o payments Tha
cash flows from oparating, investing and finsicing activities of the Company are sagrpgated based on tha
avallable infatmation

(p) Segment reporting:

Operating segmimts are epaded in a manner cengistent with the internal Feparting provided 1o lhe chig
operating decisior-makan The chisf operating decisloe-maser, whe le responsila for allocaling rescurces and
assessing perormance of the operaling segments, has been identified as e Dimcors ol the Company il
mak ek strateglc decisions,

(a) Dividends:

Prm{si-:t_n is made for Ihe amount of any dividend declared, beng appropriately autharsed and no longer at the
discredion of the entity. on of before the anid of the reporting period But not distibuted a1 the and al the: reporting
period,

2.2 Critical aceounting estimates and judgements

The Preparation of financial statemants under Ind A% requires management to take decisions-and maka

estimates and gssumptions thal may Impant the valus of rmevenies oosts assols and liabilities and the ralatad
digclbsliras copcarming the Feme nvolved ae well as comtingznl Habilitfes ot the balance shast dawe: Estimates and
Jadgements are eontinually evaluatse] and are based on hsterioal experlance and pther funiars; inalurliny sxpactatiang
of futura evenis sl are belisvad to be reasonable Undes he girclmslances,

Ihe Company maks estimates and assumptions conceming the: fulure. The resulling pecounting estinstss Wi, by
datinifon, seldom eqgual thie related sciisl mosdlts. The estimates and assumpltons that have @ significant risk of
causing 8 matarlal adjusiment 1o the carrying amourits of asssts and labilifies withn the hoxt finangial year as
discussed below

{a) Provision

Eslimates of Ine ampunts of pravisicns resoynised are based en current legal and constrictive reulrETients,
technolagy and price levels. Because actual outfiows can differ from estimates due o changes in laws,
regulations, public expectations, technoiogy, prices and conditions, and car take place many years in the fulure:
the carrying ameunts of provisions are regularly reviewed and adjusted o lake atcount of such chanpes.
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3.1 Property, Plant and Eguipment

Ripses in Thousands

Gross Block (at cost) Plant & squipmant Total
Halanoe as at April 01, 2097 322 322
Additiens during the yea) =

Balange as at Marph 31, 2018 322 321
Additions during the yaar -

Balance as at Mareh 31,2019 322 3z
Depreciation ! Amortisation Plant & equipment Total
Salanee as ot March 31, 2017 46 TS
Far the yaar 23 23
Balanee as al March 31, 2074 69 59
For the year 23 23
Balance as at March 31, 2018 g2 a2
Mot Block

Balance as al March 31, 2018 253 253
Balance as at March 31, 201§ 220 230
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In elhercase =acl| preae e sharsnul bo goransd o ane fully sl gy s of B3 ¥ &eh 3t a e of Re. 800 hars. i Suit |I|;= mu.m o
m_:.l'nmnm e, A f:c_npanr_l:'rjﬁlar_j—-a enuity dvidend, Iiw pretomnce shars b e sfalaie be sl o divddend on imershands 31 e same rie = he
exallty izl il s shiidents will by tvar and abovs the couport mioel 75%. Thess pratiranns sharzs 2nak analie 1 be oo elmlative, '

57 Uetalts of shate Nald by shatiholders halding mare than 5% of the aggrogate shaces o Do Company

AR a1 Maech 31, 2019 Aot March 39, 2018
Moy o7 Shin FMEI‘I_IHE'! n'l‘l ;l!d!;:; No. af Sfinres :'hlrmntage at
e holding
Preference shires
Fulianes Clengen Limited 107500 1005 Vot Toald
107 500 N0 WrAeeE T00%.
354 Shitres held by Melding Company | Subsldines of Holding Company
A5 Al Ae
Match 31, 2018 Margh-a|, 2018
Prefurests shires
Feallimen Cleangs Umiad 107 320 Preains Year 109 UENT) sraces of Re. 1 each fully panup 108 168




Lara Bt Myddeo Prwee Piste Limitig

Motes 1o tha Nanapolal staiarmants as of atd Tor iha e onded Mareh 3%, 2000

Parficalurs

1.6 Resarvun ané Burplos

Lan

bR e

Falarce at the end ul the yiEdr

Setunting pramilm sseoun
Fatmaned arming

Total

Sacuritles premium account
Stz s an R ginirirgg e ib yess)

Snlinge ] Hand ol e e
Halalnad aarning
fnlmee il e heginmng of ‘the yom

Lossforthe year

Zzizace sl ihe efid o he yes

1,7 Othad gurrent Aininclal Hubliides:

B praydibiles/Proiisss

Frpest in Thouwands

Azt Ae at
Wearch 31, 20 Miarch 31, 2610

218 g FRLE =

[§ Ry {11TFY

L dnaFan

Fuhnla ELER T

TEHED _ 26,998

L1k [ 19:441]

{20 11,856
— hpEm W
204702 04733

E *




Lara Sumia Hydro Power Private Limited
Notes to the financial statemenits as of and for the yoar ended March 31, 2019

Year ended
Particulars March 31, 2018

Rupees in Thousands

Yaar onded

3.8 Other income

Mrowision written back

Marply 31, 2018

3.9 Administration and other expenses

Legal and professional chargas {ineiuding shares serics -

chargés)
Rates and laxes
Bank chaiyes

& Amaunl s balow the rounding off norm adopted by the Comany.



Lara SumtaPower Privata Limited

Motes to the financial statements as of and for the year ended March 31, 2018 (Cantinue i}

4] Project Status:

The company was ncorporatad on May 19,2011 Fursuan! 1o Ple
Hirmazhal Pradest (GoHF) which was signed enJune 4. 2011, R

Implamentation Agreament wilth Government of
5, 208,000,000 (Rugees Twenty Crorp Elrghity

Lakh Only) wes (saiid 10 Gavernment of Himachal Pradesh as upfront fes for development and commisslaniag of a
104 MW Lara Sumita Hydho praject on Bullt, Own, Gperate and Transfer (BOCTY basis. Pre Feasibility Reperl and

Forest lznd divorsion propogal has bagn subinitied 1o GoHP Tol 8
wes accorded by Ministy of Environment and Forest Dosk studiss

pRraval and pre-consiruction aztivily clearance
mitiated, the watar availablity study in (he

Hydeological report and the Power Potential Stuthes kave been approved with Installed Capacily as 48 MW L&
reduction of aboul 53% lront allatted capacity, Tha bids provided that (f tha rapacity reduction s more than 20% of

aliotied capacity, the biddar will have the opt:on of suifenderin

4 the Frojact with retund of an upfront pramium b

e interest be pryable. Accordingly. Lara Sumia Hyedra Powsr Private Limited opted forsurrander af proimel and
rafund of uptrant premium, The prajuct has been surrendersd to GaHP and refund of upfrort premium Ra

£08.000.000 (Rupees Twenty Crora Eighty Lakh Only) recaived from GobP

5) Capital commitment

Estimated amount of contracts remaining unessctitod on capital motount (net of agvances paid) and not provided

for R=- NIF(Marsh 31 2018 Rs. Mif}

6] Datails of remuneration to auditors:

Rupees [n thousands

Year ended | Year ended

fa; As audiicrs

March 31,2018 | Marsh 31, 2018

Farstatutory audi

10 |

[Totai

A8l 0]

1) Related party transactions
A Parties whero control exists:

Ultimate Holding Company:
Raliance Power Limited (B Posear)

Holding Company
Reliance Clengen Limiled {RCGL)

B. Investing parties/prometers having significant influence on the Company direct! y or indirectly:

Raliance Infrastruciure Limitsd (R Infra)

Individual
Shri Anil D &mitzan

C . Details of transactions during the year and closing balance at the end of the year:

Patticulars
Transactions during the yoar:
Inter- corporate deposits received

Rupess in thousands

Warch 31,2019 | March 31, 2018

_ Particulars
Closing balance

R Fower _ =l BRI
Reimbursement of expenses - paid by — il -

| R Pawer ) = =&
Inter- corporate deposits given S
R Power SE = Eﬂﬁﬂﬂ

Rupees In thousands

| March 31, 2019 | March 31, 2018 |

Equity share capital {oxeluding premium)

| Refiance Clengen Limited
Preferance share capital
_Aehance Clengen Limited ~
Inter carporite deposits receivable
A Power

1493 1193

108 | nE |

205580 | 0500




Lara SumtaPower Private Limited

Notes ta the financial elatements as of and fof the year ended March 31, 2018 (Continuad)

fi) Earnings por share;

Parficulars

Profit available to squity sharsholders

Profit afle fax |A) (Rupees in thousands)

Number of equity shares

Welghted average nurnber of equity shares oulstanding (Basic) (0]

Basic and diluted earnings per shara (A / B) (Rs)

| Nomins! value of anequity share (Rs )

9) Ihooime taxes

Yaar unaEE Yoar enidad
March 31, 2019 | __March 31, 2018 |
@O (i
t1gann | 119800 |
@7 | gy
| 10

> : . Rupees |h thousands
_ The resonciliation of tax expense and the aceaunting profit multiplled by tax rate - =
Particulars March 31,2019 | March J‘I._EI:IE
Profit before tax . 2 (1818) |
Tax at the Indian tax rate of 26% (2017-18: 25,75%) (5.2) - (4581
| Tax losses for which no defarred incors tax was moogn(sed (5.28 (4848)
| Income tax expense = — = |
10) Fair value measurements
(a) Financial Instruments by category
Thigs Comiprany does niol kave any financis) asssts or liabiltigs which are meaoured at FVTPL or FvOE
in March 31,2018 March 31,2018 |
Financial assats .
Crish anet cash squivalents 183 183
Inter carporate deposits 205,580 205,550
Tatal financial assets 05773 | 705773
Financial liabilities
Dlhers N T 3
Total financial llabilities - 3

k) Fairvaluo hicrarahy

Thafe ate no lang term financial assets and financial Tabilities which are measlied at amonised cost or tar valus

11) Financial risk menagament

Thi Company s businessactiviies sxposeil tioa variety af financal risks namely lpoidity ok, markel fascs and crodijt

Hek.

Exposure arising from

Measuremant

| Management

ek
CGiragil Higk

Cash-and cash equivalents,
financial assets moasured a:
arrrtised cost

Aging .mnly:ﬁ

Liquidity Risk | Borrowings and olhar iabilites

Relling cash fow
[orecssis

Uwersdication of bank
deposils

- | Avallabiiity of commitad
credit fines and borrowing
Tanilities .




Lara SumtaPower Privale Limitsd
Motes to the financial statements as of and for the year ended March 31, 2018 (Continued)

{a) Crad|t risk

Thecompany is exposad to cradil Hgk, Which ks fle 1isk (hat'c

aunierparty will cafayl o1 its contraciual obiigatian

ressedlfiig in @ financial joss

e tha company. Cradil sk atises from ¢ash and cash equivalents and financinl asseis

carried al amortised cost

Credit risk management

Eredil psk = managed & company level depsnding on

Mnzettial instulions, snly high rated banks/institutions
have baen managsd at compoany loval,

{b) Liquidity tisk

Frisdent Wqucity sk managsment implies maintsiain

tha pabey surraunding credit sk managemenl. For lianks and
are acaepled. Generaly all policies surrouriding credil rlsh

o sufficien cash and macksiabis secuntles and the avallabiity of

funding through an acleguate amount

ol commilted eredil facililles (o meet obligatians whan dug anil 16 close oul

marka! pasitions. Due 10/ the dynamic nature af the undsriying businesses, company raasury maintatis fexibiity o

furding by maintaining availebility undar commitizd cradil lines,

Wanagemeant monitors rolling forecasts of the compan

V'8 liquidity postion and cash and ezsh egulatants an (e

oasls of expocisd oash flows

Maluritlies of financial Habilites

The gmounts disclosed in the below are the contractial undiscounted cash fiows Balances dus

equal ifieir canying balances as the Impact of digcounting s nat slgnificant

wilhin 12 manths

Less than 1

 ——
March 31, 2042
Years

| Betwesn 1year | More
and § years

Rupees In thousands
ﬂ" — e — . |
yes r:n S Total

| Financial liabilitics

Diher Fayables

Total financial liabilities | -1

3
3 -—

Rupeds in thousands

Liess than 1 Between

March 31, 20418 years

and § years

Mare than &
yoars

el Total

Financial liabilities

Other Payables

 Total Mnancial liatilities |

1
i
oo

12)Capital Management

(&) Risk Management

The company's ohjectives when managing capital are o safsguard the company's abillly fo: conbinge s & gl rg
cancer n ordsr o provide feturns for shareholdans and benefits for othar stakeholders and 1o manramn an optimal

capital structure to reduce the cost of capital, In-order

i0 maintain or Sdjust the capital siructure, the COMpany may

ardjust the amount of dividends paid lo shareholdars, retum capital te sharshaldars, issue new shares ar sel| AssEts 1o

rediicd dabi

The Company monilors capital on besis of total equly ard

tolal delits on a perledic besis. Equity camprigss all

compansnts of equily includes the fair valus impact Dabt comprses of [ang tem borrowing and shor term Btrrawing.

The following lable summarlzes the capital of this GO paEny

Rupees in thousands

Em—— March 31, 2018 | March 31, 2017
Sy nier]
Total o = 208023 |

13} The Managemznt is I process of identify new projec and in future: business
Latnpany 1o tum arougnd in ulure The promater of the Company has assurad 1o
hence the Company l1as prapared its Financial

plaris and prospects wil inp e the
Infuse the funds e and v ESTT

Statements on going concam basis,




Lara SumtaPower Private Limited -
Notes to the financial statements #s-of and for the year snded March 31, 2018 (Continued)

14} Begment reporting _
Prasentaly, the Company ls engnaad nanly gne segmait viz ‘Generation of Power and a3 stek Ihere 18 1o separyls
reporable segment as por ind AS 108 'Operating Szgmants’ Prasently, iha Company's operations are o edominany
cenfined in ndis '

15} Disclosure under Micro, Small and Medium Enterprises Development Aat. 2005

Hisclosure of ameunts payatle 1o vendors as definsd unde the “Micro, Small and Modium Enterprisa Bevataprmam
Act, 2008" & based on the Information avallable with the Company mgaring the stalus of registration of sligh
vandars undsr the said Aol There are ne ovesdue principal amaonnts | interas] payabile amaunta o dolayed paymeants
to suth vehdors at the Balance Sheal dafs. There am no delays In payment made 1o such supplisis during the vearor
tor any carker years and sccordingly hefe is no inferes pald or oulstanding (merest m this reggard in respact of
i pmenis made during e year ar brought forward from pravious yesrs.

For Shridhar & Associates For and on bEhinlf of the Board of Diractars
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