Mahendra & Co. " 102, Neelkamal, Plot No.109
Chartered Accountants . Kamothe, Sector 22
Raigad, Maharashtra 410210

Independent Auditors’ Reporxt

To the Members of
Coastal Andhra Power Limited

Report on the Audit of the Financial Statements

Opinion

1. We have audited the accompanying financial stalements of Coastal Andhra Power Limited (“the Company"),
which comprise the Balance Sheet as at 31% March 2019, the Statement of Profit and Loss {(including Other
Comprehensive Income), the Statement of Changes in Equity and the Statement of Cash Flow for the year then
ended, and notes {o the financial statements, including a summary of significant accounting policies and other
explanatory information (hersinafter referred as “the financial statements™).

2. In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (“the Act") in the manner so required
and give a true and fair view in conformity with the Indian Accounting Standards prescribed under section 133 of the
Act read with Companies (Indian Accounting Standards} Rules, 2015, as amended, (“Ind AS") and other accounting
principles generally accepted in India, of the state of affairs of the Company as at 31 March, 2019, and its loss
including other comprehensive income, the changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

- 3. We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs) as specified
under section 143(10) of the Companies Act, 2013 ("the Act”). Our responsibilities under those Standards are
further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We
are independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India {ICAl) together with the ethical requireaments that are relevant to our audit of the financial
statements under the provisions of the Act and the Rules there under, and we have fulfiled our other ethical
responsibilities In accordance with these requirements and the ICAl's Code of Ethics. We believe that the audit
evidence we have obfained is sufficient and appropriate to provide a basis for our opinion on the financial
statements.

Goeing Concern

4. We draw attention ic Note 16 in the financial statements regarding accumulated loss exceeding the Net Worth of
the Company and the Company has prepared the financial statements on a going concern basis for the reasons
stated therein. _
Our opinicn is not modified in this respect;

Management’s Responsibility for the Financial Statements

5. The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act with respect
to the preparation of these financial statements that give a true and fair view of financial position, financial
performance, changes in equity and cash flows of the Company in accordance with Ind AS and other accounting
principles generally accepted in India. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions. of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irreguiarities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relsvant to the preparation and presentation of the financial staterments
that give a true and fair view and are free from material misstatement, whether due to fraud or error,

In preparing the financial stalements, management is responsible for assessing the Company's ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so. _ _

The Board of Directors is also responsible for overseeing the Company's financial reporting process. .

Head Office: B-180, Jawaﬁar Nagar, Bharatpur 321001 Rajasthan




Auditor’s Responsibilities for the Audit of the Financial Statements

6. Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due fo fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reascnably be expected
to influence the economic decisions of users taken on the basis of these financial statements. : :

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also: '

. ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,

- design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and

appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from

fraud is higher than for one resulting from error, as fraud may involve coliusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

. Obtain an understanding of internal financial controls relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3) (i) of the Act, we are also responsible for
expressing our opinicn on whether the Company has adequate internal financial controls system in place and
fhe operating effectiveness of such controls, '

] Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management,

. Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence cbtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the ability of the Company to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report fo the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are basad on
the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

. Evaluate the overali presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achiesves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate, makes it
probable that the economic decisions of a reasonably knowledgeable user of the financial statements may be
influenced. We consider quantitative materiality and qualitative factors in (i} planning the scope of our audit work and in
evaluating the results of our work; and (i) to evaluate the effect of any identified misstatements in the financial
statements - :

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit. . :

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicabie, related safeguards.

Other Information

7. The Company's Board of Direciors is responsible for the other information. The ather information compriseé the
information included in Director's report and shareholders information included in the annual report but does not
include the financial statements and our auditor’s report thereon. :

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon..
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In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
50, consider whether the cther information is materially inconsistent with the financial statements or our knowledge
obtained during the course of our audit or otherwise appears to be materialiy misstated.

If, based on the work we have performed, we conclude that there is material misstatement therein; we are required to
report that fact. We have nothing to report in this regard.

Report on Other Legal and Regulatory Requirements .

8. As required by the Companies {Auditor’s Report) Order, 2016 ("the Order”}, issued by the Central Government of
India in terms of sub-section (11) of section 143 of the Act, we give in the “Annexure A" a statement on the
matters specified in paragraphs 3 and 4 of the Order, 1o the extent applicable.

8. Asrequired by Section 143 (3) of the Act, we report that:

a)
b)
c)

...d)

f)

)

h)

We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by iaw have been kept by the Company so far as it
appears from our examination of those books;

The Balance Sheet, the Statement of Profit and Loss, the Statement of Change in Equity and the Cash Flow
Statement dealt with by this Report are in agreement with the books of account;

In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards prescribed
under section 133 of the Act; .

On the basis of the written representations received from the directors as on 31st March, 2019 taken on record
by the Board of Directors, none of the directors is disqualified as on 31st March, 2019 from being appointed as
a director in terms of Section 164(2) of the Act,

With respéct'to the adequacy of the internal financial controls over financial reporting of the Company and the
operating effectivenass of such controls, refer to cur separate Report in "Annexure B™;

With respect to the other matters to be included in the Auditor's Report in accordance with the requirements of
section 187(16) of the Act, as.amended:

In our opinion and to the best of our information and according to the explanations given to us, the company
has not paid any managerial remuneration o its directors during the year is in accordance with the provisions
of the Act. '

With respect to the other matters {o be included in the Audifor's Report in accordance with Rule 11 of the

Companies {Audit and Auditors} Rules, 2014, in our opinion and to the best of our information and according to

the explanations given to us: '

(i) . There were no pending litigations which would impact financial position ‘of the Company. :

(i)  The Company did not have any long term contracts including derivative contracts for which there were
any material foreseeable losses, : .

(i}~ There were no amounts which were required to be transferred to the Investor Education and protection
fund by the Company during the year ended March 31, 2019. :

For Mahendra & Co.
Chartered Accountants
Regn.No.509293C

Swati Garg
Partner .
Membership N0.42’-‘I{ji§_g

Place: Mumbai
Date: May 27, 2019
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ANNEXURE "A” TO THE INDEPENDENT AUDITORS’ REPORT

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of our report to the
Members of Coastal Andhra Power Limited of even date)

i) a} The Company has maintained proper records showing full particulars including quantitative details and
situation of fixed assets,

b} The fixed assets have been physically veriﬁed-by the management at reasonable interval and as informed,
no material discrepancies were noticed on such verification. In our opinion, the frequency of verlflcetron is
reasonable having regard to the size of the company and the nature of its assets.

¢} According to information and explanations given to us and on the basis of our examination of the records
of the Company, the fitle deeds of immovable properties are held in the name of the Company.

i) As explained fo us, there is no inventory during the year hance clause 3{ii) of the Order is not applicable.

fi}  According to the information and explanations given, the Company has not granted any loan to companies,
firms, Limited Liability Partnerships or other parties covered in the register maintained pursuant to section 189
of the Act, Hence clause 3(iii) of the Order Is not applicable.

iv}  According to the information and explanations given to.us, the Company has no loans and investments made
hence clause 3(iv) of the Order is not applicable. :

v)  According to information and explanations given to us; the Company has not accepted any deposits from the
public.

vi)  According to the Information and explanations given to us, no cost records have been prescribed by the
Central Government of India under section 148(1) of the Act.

vii) (a) Based on our examination of the books and records, the Company has generally been regular in
depositing with appropriate authority undisputed statutory dues including provident fund, income-tax, duty of
customs, Goods and service tax, cess and other material statutory dues, wherever applicable, during the year,
Further no undisputed amounts payable in respect of provident fund, income tax, duty of customs, Goods and
service fax, cess and other material statutory dues were in arrears as at March 31, 2019 for & period of more
than six months from the date they became payable.

(b) As per the information and explanations gwen to us, there -are no disputed statutory dues pending to be
- deposiied with the respective authorities by the Company.,

viil} The Company has not raised any funds from financial institutions or banks or by issue of debeniures during the
year, hence quest;on of repayment of dues to them does not arise.

ix} The Company did not raise any money by way of initial public offer or further public offer (mcludmg debt
mstrumente) and term loans during the year. Accordingly, paragraph 3 (ix) of the Crder is not applicable,

x) Accordmg to the information and explanations given to us, no material fraud by the Company or on the
Company by its officers or employess has been noticed or reported during the course of our aud1t

x) The Company has not paid any managerial remuneration. Hence paragraph 3(xi) of the Order is not applicable.

xil) In our opinion and according to the information and explanations given to us, the Cempany {s not a nidhi
company. Accordingly, paragraph 3{xii) of the Order is not applicable,
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xiii) According to the information and explanations given to us and based on our examination of the records of the
Company, transactions with the related parties are in compliance with sections 177 and 188 of the Act where
applicable and details of such transactions have been disclosed in the standalone financial statements as
required by the applicable Indian Accounting Standards.

xiv} According fo the information and explanations give fo us and based on our examination of the records of tha
Company, the Company has not made any preferential allotment or private placement of shares or fully or partly
convertible debentures during the year. :

xv) According to the information and explanations given fo us and based on our examination of the records of the
Company, the Company has not entered into non-cash fransactions with directors or persons connecied with
him. Accordingly, paragraph 3{xv) of the Order is not applicable.

xvi) According o the information and explanations given to us, the Company is not required to. be registered under
section 45-[A of the Ressrve Bank of India Act, 1934.

For Mahendra & Co.
Chartered Accountantg
Regn.No.509293C

Swati Garg
Partner
Membership No.42419..

Place: Mumbai
Date: May 27, 2019
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ANNEXURE - B TO INDEPENDENT AUDITORS' REPORT

(Referred to in paragraph 2{f} under ‘Report onh Other Legal and Regulatory Requirements’ section of our report to the
Members of Coastal Andhra Power Limited of even date)

Report on the Internal Financial Controls Over Financial Reporting under C[ause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of Coastal Andhra Power Limited (“the
Company”) as of 31st March, 2019 in conjunctlon with our audit of the financial statements of the Company for the
year ended on that date.

Management’s Responsibility for [nfernal Financial Controls

The Company's management is responsible for establishing and malntamlng internal financial controls based on the
internat control over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by
the Institute of Chartered Accountants of India. These responsbbilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to Company’s policies, the safeguarding of its assats, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013. :

Auditor’'s Responsibility

Qur respensibility is to express an opinion on the Company's internal financial controls over financial reporting based
on our audit. We conducted our audit in accordance with the Guidance Note and the Standards on Auditing prescribed
under Section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls.
Those Standards and the Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects. Qur audit involves
performing procedures to obtain audit evidence about the adequacy of the internal financial controls system over
financial reporting and their operating effectivenass.

Our audit of internal financial controls aver financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal centrol based on the assessed risk. The procedures selected depend on
the auditor’s judgment, including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit

opinion on the Cornpany's internal financlal controls system over financial reporting.
] .

Meaning of Internal Financial Controls over Financial Reporiing

A Company's infernal financial control over financial reporting is a process designed to provide reascnable assurance
regarding the reliahility of financial reporting and the preparation of financial statements for external purposes in
accordance with generaily accepted accounting principles. A Company's -Infernal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reﬂect the transactions and dispositions of the asssls of the Company, (2) provide
reasonable assurance

that transactions are recorded as necessary to permit preparation of flnanclal statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the Company- are - being made only in
accordance with authorizations of management and directors of the Company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorized acqwsmon use, or disposition of the Company's assets that
could have a material effect on the financial statements. -
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Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of
collusion or improper management cverride of controls, material misstatements due to error or fraud may occur and
not be detected. Also, projections of any evaluation of the internal financial controls over financial reporting to future
periods are subject to the risk that the internal financial control over financial reporting may become inadequate
. because of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were eperating effectively as at March 31, 2019,
based on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note issued by ICAI..

For Mahendra & Co.
Chartered Accountants
Regn.No.509293C

Swati Garg
Partner
Membership No.42418%

Place: Mumbai
Date: May 27, 2019
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Coastal Andhra Power Limited

'Balance.Sheet as at March 31, 2019

Rupees In thousands

Particulars

Note As at As at
No. March 31, 2019 March 31, 2018
ASSETS £
Non-current assets
Property, plant and equipment 3.1 2,550,964 2,568,392
Financial assets
Loan_s 3.2 5,554 5,558
Current assets
Financial assets:
Cash and cash squivalents 3.3 (@) 4,353 38
Other financial assets 3.3 () 17,202 23,268
Current fax assets (net) 3.4 54 54
Total 2,575,127 2,597,310
EQUITY AND LIABILITIES
 Equity .
Equity share capital 3.5 6,030,700 6,030,700
Other equity 3.6 (6,111,366) (6,015,795}
" Gurrent liabilities -
Financial liabiiities
Borrowings 3.7 (a) 2,515,887 2,513,525
Other financial liabilities 3.7(b) 139,908 68,880
Tatal 2,575127 2,587,310
Significant Accounting Poiicies 2
Motes to financial statements 1t017

The accompanying notes are an integral part of these financial statements

As per our Report of even date.

For Mahendra & Co.

Chartered Accountants ~ ——

Regn. No. 508293C

Swati Garg
Partner
Membership No. 424192

Flace: Mumbai
Date: May 27, 2018

For and on behalf of the Board of Directors

MaNoj Bdhgde
Director
DIN: 07728913

Zapprshek Ananda Hegde
Company Secretary & Manager

ACS 1 54936

Place: Mumbali
Date: May 27, 2019

Suman Kufiar Day
Director
DIN: 07349128




Coastal Andhra Power Limited

Statement of Profit and [oss for the year ended March 31, 2019

Rupees in thousands

Particulars Note Year ended Year ended
No. March 31, 2019 March 31, 2018
Ravenue
Other Income 3.8 - 2,784
Total Income - 2,784
Expenses
Finance costs 3.9 65,961 366
Depreciation and amortization expense 341 16,133 18,917
Other expenses 3.10 12,807 13,608
Total Expenses 94,901 32,891
Profit/{Loss) before tax {94,901) (30,107
Income tax expense
Current tax ' - -
income tax for earlier years 870 58
Profit/(Loss) for the year (A) {95,571} (30,165)
Cther Comprehensive [ncome for the year - -
Total Comprehensive Income for the year (A+B) {95,571) (30,165)
Earnings per equity share: (Face value of Rs. 10 each)
Basic and Diluted {Rupees) 9 {0.18) {0.05)
Significant Accounting Policies 2
Notes to financial statements 1to 17

The accompanying notes are an integral part of these financial sta_terhents

As per our Report of even date.

For Mahendra & Co.
Charterad AccountanisA
Regn. No. 5092930}

Swati Garg
Partner N
Membership No. 4241 g

Place: Mumbai
Date: May 27, 2019

For and on behalf of the Board of Directors

mano)] rongae
Director _
DIN: 07728813

‘Annshek Ananda Hegde
Company Secretary & Manager
ACS ; 54936

Ptace: Mumbai
Date: May 27, 2019

Suman Kunfar Day
Director
DIN: 07349128




Coastal Andhra Power Limited

Cash Flow Statement for the year ended March 31, 2019

Rupees in thousands

Particulars

Year ended
March 31, 2019

Year ended
March 31, 2018

{A) Cash flow from / (used in) operating activities

Profit/{Loss) before tax
. Adjusted for :
Depreciation and amortisation
Finance costs
. {Gain) / Loss on sale of assets
Operating loss before working capital changes

Change in operating assets and liabilities

Current liabilities and provisions
Loans and advances & other current assets

Taxes (Paid) refund (net)

Net Cash flow used in operating activities
{B) Cash flow from / {used in) investing activities

Sale of Fixed Assets {including capital work-in- -
progress )

Net cash from / (used in) investing activities
(C) Cash flow from / (used in) financing activities

Proceeds from Inter-corporate Deposits
Interest and finance charges

Net cash generated from / (used in) financing activities

Net [ncrease / {Decrease) in cash and cash equivalents {(A+B+C)

Opening Balance of cash and cash equivalents
- Batance in current account

Closing balance of cash and cash equivalents
- Balance in current account

Note:

The accompanying notes are an integral part of these financial statements

{94,901) (30,107)
16,133 18,917
65,961 368

783
(12,024) (10,824)
71,027 (4,511)
6,072 5,572
77,099 1,061
(670) (58)
64,405 (9.821)
509 N
509 .
2,362 9,700
{65,961) (366)
(63,598) 9,334
1,315 (487)
38 6,705
1,353 38

The Cash flow statement has been prepared under the indirect method as set out in Indian Accounting Standard (Ind AS 7)

"Statement of Cash Flows"

As per our Report of even date.

For Mahendra & Co.
Chartered Accounfants
Regn. No. 509293C 7

-

Swafti Garg
Partner
Membership No. 424192

Flace: Mumbai
Date: May 27, 2019

For and on behalf of the Board of Directors

Mahoj Pongde Suman Kumar Day
Director Director
DIN: 07728813 DIN: 07349128

wanmsner ananda Hegde
Company Secretary & Manager
ACS ; 54936

~Place: Mumbai
Date: May 27, 2019




Coastal Andhra Power Limited
Statement of changes in Equity

A. Equity Share Capital Rupees in Thousands
Particulars Amount
Balance as at April 1, 2017 ' 6,030,700

Changes in equity saher capital

Balance as at March 31, 2018 ) 6,030,700
Changes in equity share capital : : -

Balance as at March 31, 2019 . : 6,030,?60
B. Other Equify _ e Rupees in Thousands
Instruments enfirely equity in nature
Particulars Securities Premium Retained Earnings Total
.Account
Balance as at April 1, 2017 _ o 2,049,300 (8,034,930) (5,985,630)
Profitf{Loss) for the year - (30,165) {30,165)
Other Comprehensive Income for the year o - - .
Total Comprehensive Income for the year . - {30,165) {30,165)
Balance as af March 31, 2018 : . 2,049,300 (8,065,095) (6,015,795)
Profit/{Loss} for the year - - {95,571) (95,5671)
Other Comprehensive Income for the year c - - .
Total Comprehensive Income for the year . - {95,671) (96,571)
Balance as at March 31, 2019 o 2,049,300 {8,160,666) {6,111,366)

The accompanying notes are an integral part of these financial statements.
* As per our Report of even date

For Mahendra & Co. For and on behalf of the Board of Directors
Chartered Accountants
Regn. No. 509293C -

il

Swati Garg T Manoj Pongde Suman Kumar Day
Partner Director Director
‘Membership No. 42418& DIN: 07728913 DIN: 07348128

ABRighek Ananda Hegde
Company Secretary & Manager
ACS : 54936

Place; Mumbai Placa; Mumbai
Date: May 27, 2019 Date: May 27, 2019




‘Coastal Andhra Power Limited
Notes to the financial statements as of and for the year ended March 31, 2019

1)

2)

General information

Coastal Andhra Power Limited is a wholly owned subsidiary of Reliance Power Limited. The Company has been set
up as a special purpose vehicle for execuiing the 3,860 MW (6 Units x 660 MW) imported coal-based Krishnapatnam
power project in Nellore District of Andhra Pradesh. After commissioning, the power generated by the Company will
be sold to procurers from the states of Andhra Pradesh, Maharashtra, Kamnataka and Tamil Nadu. Refer note 4 of the
financial statements. The registered address of the company is H Block, 1* Fioor, Dhirubhai Ambani Knowledge City,
Navi Mumbai, Maharashtra 400710.

These financial statemenis were authorised for issue by the Board of Directors an May 27, 2019,

Significant Accounting Policies:
2.1 Basis of preparation, measurement and significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out below. These
policies have been consistently applied to all the years presented, unless otherwise statad.

(a) Basis of preparaticn
Compliance with Indian Accounting Standards

The financial statements of the Company have been prepared in accordance with Indian Accounfing Standards
(“ind AS") notified under the Companies (Indian Accounting Standards) Rules, 2015 {(as amended) and relevant
provisions of the Companies Act, 2013 (“the Act’). The policies set out below have been consistently applied
during the year presented.

Historical cost convention
The financial statements have been prepared under the historical cost convention, as modified by the following:
i. Defined benefit plans — plan assets that are measured at fair value;

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to fransfer a liability in an orderly transaction
between market participanis at the measurement date. The Company uses valuation techniques that are
appropriate in the circumstances and for which sufficient data are available to measure fair value, maximising the
use of relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabiiities for which fair value is measured or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows, based on the lowest level input that is significant o the fair
value measurement as a whole!

» Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

» Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is direclly or indirectly observable

» Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

Current vis-a-vis non-current classification

The assets and liabilities reported in the balance sheet are classified on a “current/non-current basis”, with
separate reporting of assets held for sale and liabilities. Current assets, which include cash and cash equivalents,
are assets that are intended to be realized, sold or consumed during the normal operating cycle of the Company
or in the 12 months following the balance sheet date; current liabilities are liabilities that are expected 1o be settled
during the normal operating cycle of the Company or within the 12 months following the close of the financial ysar,




Coastal Andhra Power Limited
Notes to the financial statements as of and for the year ended March 31, 2019 (Continued)

{b}

(c)

(d}

()

Foreigh currency translation;
Functional and presentation currency

ltems included in the financial statements of the Company are measured using the currency of the primary
economic environment in which the Company operates (‘the functional currency’). The financial statements are
presented in 'Indian Rupees’ (Rs.), which is the Company’s functional and presentation currency.

Transactions and balances

(i} Foreign currency transactions are franslated info the functicnal currency using the exchange rates
prevailing at the dates of the transactions.

{tiy Al exchange differences arising on reporting on foreign currency monetary items at rates different from
those at which they were initially recorded are recognised in the Statement of Profit and Loss.

(iiiy Non-manetary items denominated in foreign currency are stated at the rates prevailing on the date of the
transactions / exchange rate at which transaction is actually effected.

Property, plant and equipment

Freehold land is carried at historical cost. All ofher items of property, plant and equipment are stated at historical
cost which includes capitalised borrowing cost, less depreciation and impairment loss, if any. Historical cost
includes expenditure that is directly atiributable fo the acquisition of the items. Subsequent costs are included in
the asset's carrying amount or recognised as a separate asset, as appropriate, only when it is probable that future
economic benefils assoclated with the item will flow to the Company and the cost of the item can be measured
reltably. The carrying amount of any component accounied for as a separate asset is derecognised when
replaced. All other repairs and maintenance are charged to profit or loss during the reporting period in which they
are incurred.

Expenditure incurred on assets which are not ready for their intended use comprising direct cost, related incidental
expenses and attributable borrowing cost are disclosed under Capital Work-in-Progress,

Depreciation methods, estimated useful lives and residual value;

Depreciation is provided to the extent of depreciable amount on Straight Line Method (SLM) based on useful life
of the assets as prescribed in Part C of Schedule Il o the Companies Act, 2013,

Estimated useful lives, residual values and depreciation methods are reviewed annually, taking into account
commercial and technological obsolescence as well as normal wear and tear and adjusted prospectively, if
appropriate.

Intangible assets:
Intangible assets are stated at cost of acquisition net of recoverable taxes less accumulated amortization /
depletion and impairment loss, if any. The cost comprises of purchase price, borrowing costs and any cost directly

attributable io bringing the asset to its working condition for the intended use,

Expenditure incurred on acquisition of intangible assets which are not ready to use at the reporting date is
disclosed under "intangible assets under development”.

Amoriization method and periods

Amortization is charged on a straight-line basis over the estimated useful lives, The estimated useful life and
amortization method are reviewed at the end of each annual reporting period, with the effect of any changes in the
estimate being accounted for en a prospective basis.

Computer software is amortized over an estimated useful life of 3 years.

Borrowing costs

General and specific borrowing costs that are directly attributable to the acquisition, consiruction or preduction of
a qualifying asset are capitalised during the period of time that is required to complete and prepare the asset for

fts intended use or sale. Qualifying assets are assets that necessarily take a substantial period of fime to get
ready for their intended use or sale.

Investment income earned on the temporary investment of specific b Nifigs paddiit, their expenditure on
qualifying assets is deducted from the borrowing costs eligible for capitalff@ifgn. O




Coastal Andhra Power Limited
Notes to the financial statements as of and for theé year ended March 31, 2019 {Continued)

(f)

(g}

(h}

Other borrowing costs are expensed in the period in which they are incurred.

Impairment of non-financial assets

Assets which are subject to depreciation or amortization are tested for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverabls. An impairment loss is recognised for the
amount by which the asset's carrying amount exceeds its recoverable amount. The recoverable amount is the
higher of an asset's fair value less costs of disposal and value in use. For the purposes of assessing impairment,
assets are grouped at the lowest levels for which there are separately identifiable cash inflows which are largely
independent of the cash inflows from other asseis or groups of assets (cash-generating units). Non-financial
asseis that suffered an impairment are reviewed for possible reversal of the impairment at the end of each
reporting period.

Cash and cash eguivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents inciudes cash on hand,
demand deposits with banks, shorf-term balances {with an original maturity of three months or less from date of

-acquisition}, highly liquid investments that are readily convertible into known amounts of cash and which are

subject to insignificant risk of changes in value.

Finangial instruments:

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liabtity or
equity instruments of another entity.

Investments and other financial assets

i. Classification

The Gompany classifies its financial assets in the following measurement categorigs:

- those to be measured subsequently at fair value (either through Other Comprehensive Income, or
through profit or loss), and

- those measured at amortized cost.

The classification depends on the enfity's business model for managing the financial assets and the
contractual terms of the cash flows.

for assets measured at fair value, gains and losses will either be recorded in profit or loss or other
comprehensive income. For investments in debt instruments, this will depend on the business model in
which the investment is held.

The Company reclassifies debt investments when and only when its business model for managing those
assets changes.

ii. Measurement

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a financial
asset not at fair value through profit or loss, transaction costs that are directly attributable to the acquisition of
the financial asset. Transaction costs of financial assets carried at fair value through profit or loss are
expensed in profit or loss.

Debt instruments

Subsequent measurement of debt instruments depends on the Company's business model for managing the
asset and the cash flow characteristics of the asset. There are three measurement categories into which the
Company classifies its debt instruments: '

Amortized cost

Assets that are held for collection of contractual cash flows where those cash flows represent solely
payments of principal and interest are measured at amortized cost. A gain or loss on a debt investment that
is subsequently measured at amortized cost is recognised in profit or loss when the asset is derecognised or
impaired. Interest income from these financial assets is included in finance income using the effective
interest rate method. ) ’
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Notes to the financial statements as of and for the year ended March 31, 2019 (Continued)

(i)

£y

Impairtnent of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with its assets
carried at amortised cost. The impairment methodology applied depends on whether there has been a
significant increase in credit risk.

Derecognition of financial assets
A financial asset is derecognised only when:

i. the rights to receive cash flows from the asset have expired, or
il. the company has transferred its rights to receive cash flows from the asset or has assumed an obligation
to pay the received cash flows to one or more recipient

Where the enfity has transferred an asset, the company evaluates whether it has transferred substantially all
risks and rewards of ownership of the financial asset. In such cases, the financial asset is derecognised.
Where the entity has not transferred substantially all risks and rewards of ownership of the financial asset, the
financial asset is not derecognised,

Where the enfity has neither transferred a financial asset nor refains substantially all risks and rewards of
ownership of the financial asset, the financial asset is derecognised if the company has not retained control of
the financial asset. Where the company retains control of the financial asset, the asset is continued to be
recognised to the extent of continuing involvement in the financial asset.

Income recognition

Interest income

Interest income from debt instruments is recognised using the effective interest rate method. The effective
interest rate is ihe rate that exactly discounts estimated future cash receipts through the expected life of the
financial asset to the gross carrying amount of a financial asset. When calculating the effective interest rafe,
the company estimates the expected cash flows by consideting all the contractual terms of the financial
instrument (for example, prepayment, extension, call and similar options) bui does not consider the expected
credit losses.

Dividend

Dividends are recognised in profit or loss only when the right to receive payment is established, it is probable
that the economic benefits associated with the dividend will flow to the company, and the amount of the
dividend can be measured reliably.

Contributed equity:

Equity shares are classified as equity. Incremental costs directly attributable to the issue of new shares or options
are shown in equity as a deduction, net of tax, from the proceeds.

Financial liabilities
Classification as debt or equity
Debt and equity instruments issued by the company are classified as either financial liabilities or as equity in
accordance with the substance of the contractual arrangements and the definition of a financial fiability and

an equity instrument.

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities.

Initial recognition and measurement

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and
payabtes, net of directly aftributable transaction costs.

The Company's financial liabilities include borrowings, dues to holding company and creditors for capital
expendifure,




Coastal Andhra Power Limited
Notes to the financial statements as of and for the year ended March 31, 2019 {Continued)

(k}

{n

Subsequent measurement
The measurement of financial liabiliies depends on their classification, as described below:

Borrowings: Borrowings are subsequently carried at amortized cost; any difference between the proceeds
(net of transaction costs) and the redemption value is recognised in the statement of profit and loss over the
period of the borrowings using the effective interest method.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
maodification is ireated as the derecognifion of the ariginal liability and the recognition of a new liability. The
difference in the respecive carrying amounts is recognised in the statement of profit or loss.

Provisions, Contingent Liabilities and Confingent Assets:
Provisions

Provisions are recognised when the Company has a present legal or constructive obligation as a result of past
eventis; it is probable that an outflow of resources will be required to settle the cbligation; and the amount has
been reliably sstimated.

Provisions are measured at the present value of management’s best estimate of the expenditure required to settle
the present obligation at the end of the reporting period. The discount rate used to determine the present value is
a pre-tax rate that reflects current market assessments of the time value of money and the risks specific {6 the
liability. The increase in the provision due to the passage of time is recognised as interest expense.

Contingent liabilities

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of
which will be confirmed only by the occurrence or non-occurrence of one or more uncertain future evenis not
wholly within the control of the Company. A present obligation that arises from past events where it is either not
probable that an outflow of resources will be required to settle or reliable estimate of the amount cannot be made,
is termed as contingant liabiiity.

Contingent Assets:

A contingent asset is disclosed, where an inflow of economic benefits is probable.
Employee benefits;

Short-term obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be seftled wholly within
12 months after the end of the period in which the employees render the related service are recognised in
respect of employees' services up to the end of the reporting period and are measured at the amounts expected
to be paid when the liabilities are settied. The liabilities are presented as current employee benefit obligations in
the balance sheet.

Other long-term employee benefit obligations

The liabilities for earned leave and sick leave are not expected to be settled wholly within 12 months after the
end of the period in which the employees render the related service. They are therefore measured as the
present value of expected future payments to be made in respect of services provided by employees up to the
end of the reporting period using the projected unit credit methad. The benefits are discounted using the market
yields at the end of the reporting period that have terms approximating to the terms of the related obligation.
Remeasurements as a result of experience adjustments and changes in actuarial assumptions are recognised in
profit or loss.

The obligations are presented as current liabilities in the balance sheet if the entity does not have an
unconditional right to defer settlement for at least twelve months after the reporiing period, regardlsss of when
the actual settlement is expected to occur.
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Post employee obligations

The Company operates ihe following post-employment schemes:
- defined benefit plans such as gratuity
- defined contribution plans such as provident fund and superannuation fund.

Gratuity obligations

The liability or asset recognised in the balance sheet in respect of defined benefit gratuity plans is the present
value of the defined benefit obligation at the end of the reporting period less the fair value of plan assets. The
defined benefit obligation is calculated annually by actuaries using the projected unit credit method.

The present value of the defined benefit obligation denominated in INR is determined by discounting the
estimated future cash outflows by reference to market yields at the end of the reporting period on government
bonds that have terms approximating to the terms of the related obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit
obligation and the fair value of plan assets. This cost is included in employee benefit expense in the statement of
profit and loss.

Remeasurement gains and losses arising from experience adjustments and changes in actuarial assumptions
are recognised in the period in which they occur, directly in other comprehensive income. They are included in
retained earnings in the statement of changes in equity and in the balance sheet.

Changes in the present value of the defined benefit abligation resulting from plan amendments or curtailmenis
are recognised immediately in profit or loss as past service cost.

Defined contribution plans

Provident fund

The Company pays provident fund contributions {o publicly administered provident funds as per local
reguiations. The Company has no further payment obligations once the contributions have been paid. The
contributions are accounted for as defined contribution plans and the contributions are recognised as employee
henefit expense when they are due. Prepaid contributions are recognised as an asset to the extent that 5 cash
refund or a reduction in the future payments is available.

{m) Income tax

The income tax expense or credit for the period is the tax payable on the current period's taxable income based
on the applicable income tax rate for each jurisdiction adjusted by changes in deferred tax assets and labilities
attributable to temporary differences and to unused tax losses.

The current income tax charge is calculatad on the basis of the tax laws enacted or substantively enacted at the
end of the reporting period. Management periodically evaluates positions taken in tax returns with respect to
situations in which applicable tax reguiation is subject to interpretation. it establishes provisions where appropriate
on the basis of amounts expected to be paid to the tax authorities.

Deferred income tax is provided in full, on temporary differences arising between the tax bases of asseis and
liabiliies and their carrying amounts in the financial statements. Deferred income tax is also not accounted for if it
arises from initial recognition of an asset or liability in a transaction other than a business combination that at the
time of the transactich affects neither accounting profit nor taxable profit (tax loss). Deferred income tax is
determined using tax rates (and laws) that have been enacied or substantially enacted by the end of the repariing
period and are expected to apply whan the related deferred income tax asset is realised or the deferred income
tax liability is seftled.

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses only if it is
probable that future taxable amounts will be available to utilise those temporary differences and losses.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets
and liabilities. Current tax assets and tax liabilities are offset where the enfity has a legally enforceable right to
offset and intends either to setile on a net basis, or to realise the asset and settle the liability simultaneously.

Current and deferred tax is recognised in profit or loss, except to the extent that it relates to items recognised in
other comprehensive income or directly in equity. In this case, the fax is also recognised i other comprehensive
income or directly in equity, respectively. o
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{n} Earnings per share

Basic earnings per share
Basic earnings per share is calculated by dividing:

- the profit atiributable to owners of the Company
- by the weighted average number of equity shares outstanding during the financial year.

Diluted earnings per share
Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to take into
account:

- the after income tax effect of interest and other financing costs asscciated with dilutive potential equity shares,
and

- the weighted average number of additional equity shares that would have been outstanding assuming the
conversion of ail dilutive potential equity shares, '

{o} Cash flow statement

Cash flows are reported using the indirect method, whereby profit before tax is adjusted for the effects of
transactions of nen-cash nature and any deferrals or accruals of past or future cash receipts or payments. The
cash flows from operating, investing and financing activities of the Company are segregated based on the
available information.

2.2 Critical accounting estimates and judgements

Preparing the consolidated financial statements under Ind AS requires management to take decisions and make
estimates and assumptions that may impact the value of revenues, costs, assets and liabilities and the related
disclosuras concerning the items involved as well as contingent assets and liabifities at the balance sheet date.
Estimates and judgements are confinually evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.

The Company make estimates and assumptions concerning the future. The resulting accounting estimates will, by
definition, seldom equal the related actual results. The estimates and assumptions that have a significant risk of
causing a material adjustment o the carrying amounts of assets and liabilities within the next financial year are
discussed below: '

{a) Defined benefit obligations

The present value of the defined benefit obligations depends on a number of factors ihat are determined on an
actuarial basis using a number of assumptions. The assumptions used in determining the net cost (income) for
post employments plans include the discount rate. Any changes in these assumptions will impact the carrying
amount of such cbligations.

The Company determines the appropriate discount rate at the end of each year, This is the interest rate that
shouid be used to determine the present value of estimated future cash outflows expected to be required to settle
the defined benefit obligations. In determining the appropriate discount rate, the Company considers the interest
rates of government bonds of malurity approximaiting the terms of the related pian liabiiity.

{b) Provisions

Estimates of the amounts of provisions recognised are based on current legal and constructive requirements,
technology and price levels. Because actual outflows can differ from estimates due to changes in laws,
regulations, public expectations, technolegy, prices and conditions, and can take place many years in the future
the carrying amounts of provisions are regularly reviewed and adjusted to take account of such changes.
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Coastal Andhra Power Limited ) _
Notes to the financial statements as of and for the year ended March 31, 2019 {Continued)
Rupees in thousands

As at As at
March 31, 2019 March 31, 2018
3.2 Loans
{Unsecured and considered good)
Security deposits 5,554 5,658
5,554 9,558
3.3 Current financial assets
3.3 (a} Cash and cash equivalents
Balance with banks:
in current account 1,353 38
1,353 38
3.3 (b} Other current financial assets
(Unsecured and considered good}
Advance recoverable in cash or in kind 12,772 12,772
Others 8,040 10,496
Less : Provision for doubtful debts (3,610) -
17,202 23,268
3.4 Current fax assets (net)
Current tax assets 54 54

84 54
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Coastal Andhra Power Limited _ _
MNotes to the financial statements as of and for the year ended March 31, 2019 {Continued)
Rupees in thousands

3.6 Other equity

3.6.1
3.6.2

3.61

3.6.2

Balance at the end of the year
Securities premium account
Retained earnings

Securities premium account
Balance at the beginning of the year
Add: Premium on conversion of {CD

Balance at the end of the year
Retained earnings
Balance at the beginning of the year

Profit/(Loss) for the year

Balance at the end of the year

Nature and purpose of other reserves:

Securities premium account

As at As at
March 31, 2019 March 31, 2018

2,042,300 2,048,300
(8,160,666) (8,065,005)
{6,111,366) {6,015,795)
2,049,300 2,049,300
2,049,300 2,049,300
(8,065,085) (8,034,930)

(95,571) (30,165)
(8,160,666) (8,065,095}
(6111,366)  {8,015,795)

Securities premium account is created to record premium received on issue of shares. The reserve is
utitized in accordance with the provision of the Companies Act, 2013.

3.7 Current financial liahilities

3.7 (a) Current borrowings

Inter-corporate deposits from holding company

(refer note 7}

(Unsecured, Inferest free and repayable on demand)

3.7 {b) Other current financial liabilities

Creditors for capital expenditure
Retention money payable
Cther payables

2,515,887 2.513,525
2,515,887 2,513,525
65,268 65,572
1,870 1,926
72,768 1,382
139,906 68,580




3.8 Other income

Amount Written back

3.9 Finance cost

Cther finance charges

3.10 General, administration and other expenses

Repairs and maintenance
- Others
Legal and professional charges (including shared service charges)

Travelling and conveyance
Rent expenses '
Directors sitiing Tees

Rates and taxes

Insurance

Loss on sale of fixed assels
Electricity expenses
Provision for doubtiul debis
Security Expense
Miscellanecus expenses

Motes to the financial statements as of and for the year ended March 31, 2019 {Continued)

Rupees in thousands

Year ended
March 31, 20119

Year ended
March 31, 2018

- 2,784
- 2,784
65,961 366
65,961 366
22 701
2,659 3,273
54 484
- 2,081 .61
- o2
420 -
7 262
783 -
313 1,043
3,610 -
4,817 5,169
122 493
12,807 13,608




Coastal Andhra Power Limited
Notes to the financial statements as of and for the year ended March 31, 2019 {Continued)

4)

5)

6}

7)

Project Status:

CAPL was incorporated fo develop an Ulira Mega Power Project (UMPP) of 3,960 MW capacity located in
Krishnapatnam, District Nellore, based on imporied coal.

CAPL had entered into a firm price fuel supply agreement which envisaged supply of coal from Indonesia with RCRPL,
a wholly owned subsidiary of the Parent Company. The Government of Indonesia introduced a new regulation in
September, 2010 which prohibits sale of coal, including sale to affiliate companies, at below Benchmark Price which is
linked 1o international coal prices and requires adjustment of sale price every 12 monihs. This regulation also
mandates to align all exisling long-term coal supply coniracts with the new regulations within one year i.e. by
September, 2011. The said issue was communicated to the power procurers and also to the Government of India
through the Association of Power Producers to arrive at a suitable solufion to the satisfaction of all the stakeholders.

Since no resolution could be arrived, CAPL invoked the dispute resolution provision of PPA. The procurers also issued
a notice for termination of PPA and have raised a demand for liquidated damages of Rs. 40,000 lakhs (including bank
guaraniee of Rs. 30,000 lakhs, which has been provided by the Parent Company on bahalf of CAPL).

CAPL has filed a petition before the Her'ble High Court at Delhi infer-alia for interim relief under Secfion 9 of the
Arbitration and Conciliation Act, 1996. The single judge of the Delhi High Court vide order dated July 02, 2012
dismissed the pefition and CAPL filed an appeal against the said order before the Division Bench of the Delhi High
Court. The Division Bench disposed off the appeal on January 15, 2018. Thereafter the Procurers have encashed the
Bank Guarantee of Rs. 30,000 lakhs.

CAPL has now filed a pefition before the Central Electricity Regulatory Commission (CERC) for referring the dispute to
arbitration and the petition is currently pending adjudication before CERC.

Contingent liabilities and Capital commitment

{a) Government of Andhra Pradesh has levied a penalfy of Rs. 13,695 thousands {(March 31, 2018 Rs. 13,695
thousands ) at the rate of 50% on account of non-payment of conversion fees of Rs. 27,380 thousands (March
31, 2018 Rs, 27,380 thousands) towards the conversion of agriculiural tand to non agricultural land. The
Company has filed an appea! with the Government of Andhra Pradesh {Revenue Department) for waiver of the
above amount.

Details of remuneration to auditors:
Rupees in thousands
Year ended Year ended
March 31, 2019 March 31, 2018
{a) As auditors
For statutory audit 20 20
20 20

Related party fransactions:
A. Parties where control exists:

Holding Company:
Reliance Power Limited (R Power}

B. Related parties with whom transactions have taken place during the year or previous year:

Fellow subsidiaries:

Rajasthan Sun Techique Energy Private Limited (RSTEPL)
Samalkot Power Limited (SMPL)

Sasan Power Limited (SPL)

Vidarbha Industries Power Limited (VIFPL)

Chitrangi Power Private Limited (CPPL)

Investing entity having significant influence directly or indirectiy:
Reliance General Insurance Company Limited (RGIL)
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C. Details of transactions during the year and closing balance at the end of the year:

Particulars

Transactions during the year:
Material/assets transferred
SPL

Reimbursement of expenses on behalf of
CPPL

Reimbursement of expenses by
'R Power
SMPL

Inter-corporate deposit received
R Power

Inter-corporate deposit refunded
R Power

Particulars
Closing balance

Equity share capital {excluding premium}
R Power

Inter corporate deposits taken
R Power

Other Payables
R Power

Guarantees given on behalf of Company™*
R Power

March 31, 2018

248

66,628

2,362

1,270

Rupees in thousands

March 31, 2018

136

9564

Rupees in thousands

March 31, 2019

6,030,700

2,515,887

66,623

March 31, 2018

6,030,700

2,513,525

3,000,000

* Bank guarantee issued on behalf of the Company for import of capital goods and for performance towards
construction of power plant as per the terms of the power purchase agreement.
The above disclosures do not include transactions with public utility service providers, viz, electricity,

telecommunications in the nomal course of business.

8) Disclosure pursuant to para 44 A to 44 E of Ind AS 7 - Statement of cash flows

Particulars
Short term Borrowings

Year ended
March 31,2018

Year ended
March 31,2018

2,503,825 |

Opening Balance

Availed during the year 3.832 8,700
Repaid During the year 1,270 -
Cleosing Balance 2,513,525 2,513,525
Interest Expenses .

Interest/ Finance Charge as per Statement Profit & Loss 55,961 366
Total o 65,961 366
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9) Earnings per share:

Particulars

Profit/(Loss) available to equity shareholders

Profit/(Loss) after tax (A)

Number of equity shares

Weighted average number of equity shares outstanding (Basic) (B)
Basic and diluted earnings per share (A /B) (Rs.)

Nominal value of an equity share (Rs.)

10) Income taxes

g) Income tax recognised in Statement of Profit and Loss :
Particulars
Current Tax
Income Tax for earlier year
Total

b} The recoenciliation of tax expense and the accounting profit multiplied by tax rafe ;

Particulars

Profit/(Loss} before tax

Tax at the indian tax rate of 26% (2016-17: 25.75%)
Tax losses for which no deferred tax was recognised

Rupees in thousands

Year ended
March 31, 2018

Year ended
March 31, 2019

(95,571) (30,165)
603,070,000 603,070,000
(0.16) (0.05)
10.00 10.00

Rupees in thousands

March 31, 2019

March 31, 2018

670 58
670 58

Rupees in thousands

March 31, 2019 March 31, 2018

(94,901) (30,165)
(24,674) (7,767)
24 674 7,767

Rupees in thousands

c) The reconciliation of tax expense and the accounting profit multiplied by tax rafe :

Particulars

Opening Balance

Add: Current tax payable for the year
Income Tax for earlier year

Less: Tax Paid

Closing balance

11} Fair value measurements

() Financial instruments by category

March 31, 2019 March 31, 2018

54 54
(670) -
670 ]
54 54

The Company does not have any financial assets or liabilities which are measured at FVTPL or FVOC!. Financial
assets and liabilities which are measured at amortized cost are as follows:

Financial assets

Security deposits

Cash and cash equivalents
Advances recoverable in cash or kind
Others

Total financial assels

Financial liabilities
Borrowings _
Creditors for capital expendilure
Retention money payable
Other payables

Total financial liahilities

Rupees in thousands

March 31, 2019 March 31, 2018

5,554 5,558
1,353 - 38
12,772 12,772
4,430 10,496
24,109 28,864
2,515 887 2513525
65,568 65,572
1,870 1,926
72,768 1,382
2,656,093 2,582,405
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(c)

(d)

{b) Fair value hierarchy

This section explains the judgements and estimates made in determining the fair values of the financial instrumenis
that are (a) recognised and measured at fair value and (b) measured at amortized cost and for which fair values are
disclosed in the financial statements, To provide an indication about the reliability of the inputs used in determining
fair value, the company has classified ifs financial instruments into the three levels prescribed under the accounting
standard. An explanation of each level foliows undsrneath the table. The Company does not have any financial
gssets and financial liabilities which are measured at fair value on each reporting date.

Rupees in thousands
Assets and liabilities which are Level 1 Level 2 Leve] 3 Total

measured at amortized cost for which
fair values are disclosed as at March 31,

2019

Financial assets

Security deposits - 5,554 - 5,554
Total financial assets - 5,554 - 5,554

_ Rupess in thousands
Assets and liabilities which are Level 1 Leavel 2 Level 3 Total

measured at amortized cost for which
fair values are disclosed as at March 31,

2018

Financial assets

Security deposits : - 5,558 - 5,658
. Total financial assets - 5,558 - 5,558

Fair value of financial assets and liabilities measured at amortized cost
Rupees in thousands

March 31, 2019 March 31, 2018
Carrying Fair value Carrying Fair value
amount amount
Financial asseis
Security deposits 5,654 5,554 5,558 5,658
Total financial assets 5,554 5,554 5,558 5,558

Valuation technique used to determine fair values

The carrying amount of current financial assets and liabilities are considered to be the same as their fair values, due
io their short term nature,

The fair value of security deposits and borrowings has been considered same as carrying value since there have not

been any material changes in the prevailing interest rates. Impact on account of changes in interest rates, if any has
been considerad immaterial,

Note
Level 1: Level 1 hierarchy includes financial instruments measured using guoted prices.

Levei 2: The fair vaiue of financial instruments that are not traded in an active market {for example over-the-counter
derivatives} is determined using valuation techniques which maximise the use of observable market data and rely as

itle as possible on entity-specific estimaies. If all significant inputs required to fair value an instrument are
observable, the instrument is included in level 2.

Level 3: If one or more of the significant inputs is nol based on ohservable market data, the instrument is included in
level 3. This is the case for unlisted equity securities which ars included in level.

There were no transfers between any levels during the vear.
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12) Financial risk management

The Company’s business activities expose It to a variety of financial risks, namely liquidity risk and credit risk.
Risk Exposure arising from Measurement Management

Credit Risk Cash and cash equivalents, Aging analysis Diversification of bank
financial assets measured at deposils, letters of credit
amortized cost.

Liguidity Risk Borrowings and other liabilities Rolling cash flow Availability of commitied

forecasts credit lines and borrowing
facilities

(a} Credit risk

The company is exposed to credit risk, which is the risk that counterparty will default on its contractual obligation
resulting in a financial loss to the company. Credit risk arises from cash and cash equivalents and financiz! assets
carried at amortised cost

Credit risk management

Credit risk is managed at company level depending on the policy surrounding credit risk management. For banks and
financial institutions, only high rated banks/institutions are accepted. Generally all palicies surrounding credit risk have
been managed at company level.

(b} Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities and the availability of
funding through an adequate amount of committed credit facilities to mest chligations when due and to close out
market positions. Due to the dynamic nature of the underlying businesses, company treasury maintains flexibility in
funding by maintaining availability under committed credit lines.

Management menitors rolling ferecasts of the company's liguidity position and cash and cash equivalents on the basis
of expected cash flows.

Maturities of financial liabilities

The ameunts disclosed in the below are the contractual undiscounted cash flows. Balances due within 12 manths
equal their carrying balances as the impact of discounting is not significant.

Rupees in thousands

: Between 1
March 31, 2019 Less th;;'al yearand§  More *L‘g:rz Total

years

Financial liabilities

Borrowings 2,515,887 - - 2,515,887
Creditors for capital expenditure 65,268 - - 65,268
Reatention money payable 1,870 - - 1,870
Cther payables 72,768 - - 72,768
Total financial liabilities 2,655,793 - - 2,655793
Rupees in thousands

Between 1
March 31, 2018 Less than 1 yearand 5 Morethans Total

year years
years
Financial liabilities

Borrowings 2,513,525 - - 2,513,525
Creditors for capital expenditure 65,672 - - 85,572
Retention money payable 1,826 - - 1,026
Other payables 1,382 - - 1,382
Total financial liabilities 2,582,405 - - 2,582,405
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13)

14)

15)

16)

17)

Capital Management
Risk Management
The company's objectives when managing capital are to safeguard the company’s ability to continue as a going
concern in ardsr to provide returns for shareholders and benefits for other stakeholders and to maintain an optimal
capital structure to reduce the cost of capital. in order fo maintain or adjust the capital structure, the company may
adjust the amount of dividends paid to sharehelders, return capital to shareholders, issue new shares aor sell assets to
reduce debt,
The Company monitors capital on basis of total equity and gross debt oh a periodic basis. Equity comprises all
components of equity. Debt includes term loan and short term loans. The following table summarizes the capital of the
Campany:

Rupees in thousands

March 31, 2019 March 31, 2018
Equity (80,666) 14,905
Debt 2,515,887 2,513625
Total 2,435,221 2,528,430

Segment reporting

Presently, the Company is engaged in only cne segment viz 'Generation of Power' and as such there is no separate
reportable segment as per Ind AS 108 'Operating Segments'. Presently, the Company's operations are predominantly
confined in India.

Disclosure under Micro, Small and Medium Enterprises Development Act, 2006

Disclosure of amounts payabte to vendors as defined under the "Micro, Small and Medium Enterprise Development
Act, 2006" is based on the information available with the Company regarding the status of registration of such vendors
under the said Act. There are no overdue principal amounts / interest payable amounts for delayed payments {o such
vendors at the Balance Sheet date. There are no delays in paymeant made to such suppliers during the year or for any
earlier years and accordingly there is no interest paid or outstanding interest in this regard in respect of payments
made during the year or brought forward from previous years.

The Company has accumulated loss which has resulted into erosion of the Company’s net worth. The management
feals that this erosion is temporary in nafure and the Company's future business plans and prospecis will help the
Company to turn around in future. The promoter of the Company has assured to infuse the funds as and when
required, hence the Company has prepared its Financial Staiements on going concern basis.

Previous year figures have been regrouped/ rearranged wherever necessary to confirm to the current year
classification.

As per our Report of even date.
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