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Report on the Financial Statements

We have audited the attached financial statements of Coastal Andhra Power
Infrastructure Limited (hereinafter referred to as the Company), comprising of the
Balance Sheet as at 315t March 2018, the Statement of Profil and Loss and the Cash Flow
Statement for the year then ended along with the Significant Accounting Policies and
other explanatory information forming an integral part thereof.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5)
of the Companies Act 2013 (“the Act”) with respect to the preparation of these
standalone financial statements that give a true and fair view of the financial position,
financial performance and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Accounting Standards spccificd
under section 133 of the Acl read with Rule 7 of the Companies (Accounts) Rules, 2014,
This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls that were operating for ensuring accuracy and completeness of
the accounting records relevanl {o the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audil.

While conducting the audit, we have taken into account the provisions of the Act, the
accounting and auditing standards and. matters which are required to be included in the
audit report under the provisions of the Act and the Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specificd under
section 143(10) of the Acl Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are frepAfonymiatarial misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
Auditor’s judgment, including the assessment of the risks of material misstatement of
the financial statements, whether due lo fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company’s
preparation of the financial statements that give truc and fair view in order to design
audit procedurcs that are appropriate in the circumstances. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of the
accounting estimates made by Company’s governing council, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sulficient and appropriate to
provide a reasonable basis for our audit opinion.

Opinion

In our opinion and to the best of our information and according to the explanations
given to us, the financial statements, give the information required by the Act, in the
manner so required and give a truc and falr view in conformity with the accounting

principles generally accepted in India, of the State of alfairs of the Company as at 31
March 2018, its Loss and Cash flows for the year ended on that date.

Report on Other J.egal and Regulatory Requirements

As per the requirements of reporting as per the Companies (Auditor’s Report) Order,
2016 (“the Order”), issucd by the Central Government of India in terms of sub-section
(11) of section 143 of the Act, we enclose in Annexure —A a statement on the matters
specified in paragraph 3 of the said Order, to the extent applicable to the Company
during the year under review,

Further to our comments in the Annexure mentioned in para 1 above, as per the
requirements of Section 143(3) of the Act, we report as follows:

(a) We have sought and obtained all the information and explanations, which to the best
of our knowledge and belief were necessary for the purpose of our audit;

(b) In our opinion, proper books of account as requircd by law have been kept by the
Company so far as appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss and Cash flow Statement dealt
with by this report are in agreement with the books of account;

(d) In our opinion, the Balance Sheet and Statement of Profit and Loss dealt with by this
report comply with the Accounting Standards referred to in Section 133 of the Acl,
read with Rulc 7 of the Companies (Accounts) Rules, 2014;

(e) On the basis of written representations received from the respective directors as on
31+t March, 2018 and taken on record by the Board of Directors, none of the directors
is disqualified as on 315t March, 2018 from being appointed as a director in terms
subsection (2) of Section 164 of the Act;
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(Annexure - A to the Auditor’s Report)
(As referred to in paragraph V (1) of our Report of even date)

On the basis of such checks as we considered appropriate and in terms of the information and
explanations given to us, we report as under:

(i)

(i)

(i)

(iv)

(vi)

(vii)

Fixed Asscts

There were no fixed assets with the company at any time during the year,

Inventory

The Tnventory as reflected in the books of the company comprises of its share of
inventory as per the statement of account of consortium representing a Joint Venture and
lying with the co-venturer. As explained to us, physical verification of inventories has
been carried out at reasonable intervals by the said co-venturcr and the same has been
relied upon by the company in this regard. As explained to us, the discrepancies noticed
between the physical stock and records were not malerial in relation to the operations of
the company and the same have been properly dealt in the books of accounts.

Loans to parties of Directors interest

During the year, the company has not granted any loans, secured or unsecured to the
parties covered in the register maintained under section 189 of the Act.

Loans/Guarantees/Investment in/ Provision of Security to certain parties

According to the information and explanations given to us and on the basis of records
verificd by us the company has complied with the provisions of seclion 183 and 186 of
the Act to the extent applicable.

Acceptance of Depaosits

According to the information and explanations given to us, the Company has not
accepted any deposits as per the direclives issued by Reserve Bank of Tndia and the
provisions of Sections 73 to 76 or any other relevant provisions of the Act and the rules
framed there under.

Maintenance of Cost Recards

As explained to us, maintenance of cost yecords ha:_s not been prescribed by the central
government for the company under sub-section (1) of section 148 of the Act.

Statutory Dues

a. According to the information and explanations given to us and as per the records
verified by us, the Company has been generally regular in depositing undisputed
statutory dues involving Income Tax, Sales Tax with the appropriate authoritics and
there were no arrears under the above heads which were due for more than six
months from the date they become payable as at the close of the year. Keeping in
view the present operations of the Company, statutes relating (o Provident Fund,

Employees’ State Insurance, Custom D 3 i5¢ Duty, Service Tax and Cess are not
applicable to the Company during A un'il&s}.') view,
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(viii)

()

()

(xi)

(xii)

(i)

(xiv)

BChartored Acceuniants

b. As explained to us and as per the records verified by us, the Company has no
disputed statutory liability during the year under review.

Dues to Financial Institutions/Banks

As per the records verificd by us, the Company has not borrowed from any financial
institutions/banks and government during the year under review. Also no amounts
were borrowed by the Company through debentures since its inception.

Application of Funds raised

The Company did not raise any money by way of initial public offer or further public
offer (including debt instruments) during the year nor teym loans and the matter of
application of fund does not arisc.

Frauds

During the course of examination of the books of accounts and records of the Company,
carsied out in accordance with the generally accepted auditing practices in India, and
according lo Lthe informalion and explanation given to us, we have not come across any
fraud on or by the Company or by its officers or employees on it, noticed or reported
during the year, nor have we been informed of such case by the Management causing
the financial statements to be materially misstated.

Managerial Remuneration

According (o the information and explanations given to us and based on our
examination of the records of the Company, the Company has not paid/provided for
managerial remuneration during the year hence provision of section 197 rcad with
Schedule V to the Act is not applicable,

Nidhi Company

In our opinion and according to information and explanations given to us, the
Company is not a Nidhi company.

Related Party Transactions

According to information and explanations given to us and based on our examination of
the records of the Company, in our opinion, the transactions with the related parties are
in compliance with sections 177 and 188 of Act and the details of such transactions have
been disclosed in the Financial Statements as required by the applicable accounting
standards.

Preferential Allotment or Private Placement of Shares & Debentures

According to information and explanations given to us and based on our examination of
the records of the Company, the Company has not made any preferential allotment or

.......
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(xv) Non Cash Transaction with Directors

According to information and explanations given to us and based on our examinatlion of
the records, the Company has not entered into any non cash transactions with directors
or persons connected with him during the year,

(xvi) Sec451A of Reserve Bank of India Act, 1934

The Company is not required to be registered under Section 45-IA of Reserve Bank of
India Act, 1934.

For S M M P & Associates
Chartered Accountants
Tirm Registration No, 120438 W

Chintan Shah
Partner

Membership No.166729
Mumbai, dated 17% April, 2018
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Annexure-B to the Independent Auditors’ Report
(Reterred to in paragraph V(2)(f) of our report of even date)

Report on the Internal Financial Controls under Section 143(3)(i) of the Companies Act, 2013

(“the Act”)

We have audited the internal financial controls over financial reporling of Reliance Prima
Yimited (“the Company”) as of March 31, 2018 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and mainlaining internal financial
controls based on the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls over Financial Reporting issucd by The Institute of
Chartered Accountants of India (ICAI). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
elfectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policics, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the “Guidance
Notc”) and the Standards on Auditing, to the extent applicable to an audit of internal financial
controls, both issued by the Institute ol Charlered Accountants of India. Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated cffectively in
all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal finrancial controls system over financial reporting and their operating effectivencss.

Our audit of intermal financial controls over financial reporting included obtaining an
understanding of internal financial conltrols over [inancial reporling, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A company's inlernal (inancial control over financial reporting is a process designed to provide
Reasonable assurance regarding the rcliability of financial reporting and the preparation of
financial stalements for external purposes in accordance with generally accepled accounting
principles. A company's internal financial control over financial reporting includes those
policies and procedures that

(1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and disposilions of the assets of the company;

(2) Provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expendilures of the company are being made only in
accordance with authorizations of management and directors of the company; and

(3) Provide reasonable assurance rcgarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on
the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of inlernal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or frand may occur and not be detected. Also, projeclions of any
evaluation of the internal financial controls over financial reporting to future periods arc subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opnion, the company has, in all material aspects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting
were operating effectively as at March 31%t 2018, based on the internal control over financial
reporling criteria established by the company considering Lhe essential components of internal
control stated in the guidance note on Audit of Internal Financial Controls Over Financial
Reporting issucd by the Institute of Chartered Accountants of India.

For S M M P & Associates
Charlered Accountants
Firm Registration No. 120438 W

Chintan Shah
Partner
Membership No.166729
Mumbai, dated 17t April, 2018



Coastal Andhra Power [nfrastructure Limited
Balance Sheet as at March 31, 2018

Particulars Note
No.
ASSETS

As at
March 31, 2018
Rupecs i '000

As at
March 31, 2017
Rupesas in ‘000

Current assets

Inventories 3.1
Financial assets
Cash and cash equivalents 3.2(a)
Other financial assets 3.2(b)
Total

EQUITY AND LIABILITIES

Equity
Equity share capital 3.3
Other equity 3.4

Cenvertible non-particpating preference share capital
Reserve and surplus

Liabtlitles
Non-current liabllities
Provigions 3.5

Current liabilities
Financial liabilities

Borrowings 3.6(a)
Other financial liabilities 3.6(b)
Provisions 3.7
Other current liabilities 3.8
Total
Significant accounting policies 2

Notes on financial statements 3to 16

The accompanying netes are an integral part of these financial statements.

33,933 33,833
688 612
58,127 58,864
92,748 93,409
1,452 1,452
132 132
15,005 40,550
1,757 2,441
375 .
73,068 47,381
512 700
357 753
92,748 93,409

As per our report of even date attached

For S MM P & Associates
Charlered Accouniants
Firm Registration No: 120438W

Chintan Shah
Partner
Membership No, 166729

Place: Mumbai
Date: Aprit 17, 2018

For and on behalf of the Board of Directors

Murli M Purohlt
Director
(DIN: 07882151)

Place: Mumbai
Date: April 17, 2018

Suman Kumar Dey
Director
(DIN: 07340128)



Coastal Andhra Power Infrastructure Limited
Statement of Profit and Loss for the year ended March 31, 2018

Particulars

Expenses
Employee benefits expense
Finance costs

Generation, adminstration and other expenses

Total expenses

Profit/(Loss) before exceptional ifems and tax

Exceptional Items
Profit/(Loss) before tax

Income tax expchse
Current tax

Profit/(Loss) for the year (A)

Earnings per equity share: (Face value of Rs. 10 each)

Basic and Diluted (Rupees)

Significant accounting policies
Notes on financia! statements

Note Year ended Year ended
No. March 31, 2018 March 31, 2017
Rupees in '000 Rupees in '000
3.9 18,908 21,782
3.10 - 2
3.11 6,546 5,444
25,454 27,228
(25,454) (27,228)
(25,454) (27,228)
(25,454) (27,228)
8 (175) (188)
2
3to 16

The accompanying notes are an integral part of these financial statements

As per our report of even date attached.

ForS MM P & Associates
GChartered Accountants
Firm Registration No: 120436W

Chintan Shah_
Partner
Membership No. 166729

Place: Mumbai
Date: April 17, 2018

For and on behalf of the Board of Directors

Murll M Purohlt Suman Kumar Dey
Director Dirsctor

(DIN: 07882151) (DIN: 07349128)
Place: Mumbai

Date: April 17, 2018



Coastal Andhra Power [nfrastructure Limited
Statement of Profit and Loss for the year ended March 31, 2018

Particulars Note Year ended Year ended
No. March 31, 2018 March 31, 2017
Rupees in '000 Rupees in '000
Expenses
Employee benefits expense 3.9 18,908 21,782
Fihance costs 3.10 - 2
Generation, admnstration and other expenses 3.1 6,546 5,444
Total expenses 25464 27,228
Profit/(Loss) before exceptional items and tax (25,464) (27,228)
Exceptional ltems
Profit/{Loss) before tax (25,454) (27,228)

income tax axpense
Current tax - .

Profit/{Loss) for the year (A) (25,454) (27,228)

Earnings per equity share: (Face value of Rs. 10 each)

Basle and Diluted (Rupees) 8 (175) (188)
Significant accounting policles 2
Notes on financial statements 31016

The accompanying notes are an Integral part of these financial statements

As per our report of even date attached.

For5 M M P & Associates For and on behalf of the Board of Directors
Chartered Accountants
Firm Registration No: 120438W

Chintan Shah Murli M Purohit Suman Kumar Dey
Partner Director Direclor

Membership No. 166729 (DIN: 07682151) (DIN; 07348128)
Place. Mumbai Place: Mumbal

Date; April 17, 2018 Date! April 17, 2048



Coastal Andhra Power Infrastructure Umited
Statemont of changes In equity

A. Equity Shars Capital

Rupee In '000
Balance as at 01 April 2017 1452
GChanges (n equity/preference sharo capital -
Balance 3s at 31 March 2018 1,452

8. Other Equity

Rupees In '000

Reserves and Surplus

Othar reserves

Note Securlties Premjum| General Reserve Retained Eamings Prelerence share Total
Account capital (refer note vta
4.4.1)

Balance as at 01 April 2017 3.4 25131 3,043 (188,826) 132 40,681
Profit for ihe year (25,454) (25,454)
Cther Comprahansive Income for the year - -

Total Comprehsansive Incorne for the year - - (25.454) - (25,454)
Addition during the year - -
Balance as at 31 Marck 2018 226,131 3,043 (214,078) 132 15,227

As per aur repart of aven date attached.

For S M M P & Associates
Chantered Accountanls
Firm Registralion po: 120438W

Chintan Shah
Partner
Membership No. 186729

Place” Mumbai
Date April 47, 2018

For and on behalf of the Board of Directors

Murll M Parohit
Director
(OIN: 07882151)

Pace: Mumbai
Date: Aprit 17,2018

Suman Kumar Dey
Director
(DIN: 07349128)




Coastal Andhia Power Infrastructure Limited
Cash Flow Statement for the year ended March 31, 2018

A

Particulars

Cash flow from/(used in) operating activities
Net Profit/(Loss) before taxation

Operating loss before working capital changes
Adjustments for;

Loans and advances

Trade payables, other current liabllities and provisions

Net cash generated/{used in) operating activities

Cash flow from/(used in) financing Activities

Proceeds from Equity Share Capital
Proceeds/(Rafund) of short borrowing (Net)

Net cash flow used In financing activities

Net Increase/(Decrease) in cash and cash equivalents

Opehing balance in cash and cash equivalents
Balance in current account

Closing balance In cash and cash equivalents
Balance in current account

Year ended
March 31, 2018
Rupees in '000

Year ended
March 31, 2017
Rupees in '000

(25,454) (27,228)
(25,454) (27,228)
736 (2,733)
24,419 8,286
(299) (21,675)

- 95,200

375 (74,100)

375 21,100
76 (575)

612 1,187

888 612

Previous year figures have been regrouped and recast wherever nacessary to the current year classification,

As per

our report of even date attached.

Fors MM P & Assoclates

Chartered Accountants

Firm Reglstration No: 120438W
- ”

For and on behalf of the Board of Directors

Chintan Shah
Partner
Membership No. 166729

Place: Mumbai
Date; April 17, 2018

Murli M Purohit
Director
(DiN; 07882151)

Suman Kumar Dey
Director
(DIN.07349128)

Place: Mumbal
Date; April 17, 2018



Coastal Andhra Power Infrastructure Limited
Notes to the financial statements as of and for the year ended March 31, 2018

1)

2}

General information

Coastal Andhra Power Infrastructure Limited, a wholly owned subsidiary of Reliance Power Limited, was incorporated
on December 27, 2005, Itis engaged in the busincss of exploration and prospecting activities on Coal Bed Methane
(CBM) and has 45% share on the Coal Bed Methane CBM 8P (N) CBM-2005/11l, located at Sohagpur, Madhya
Pradesh

These financial statements were authorised for issue by the board of directors on April 17, 2018,

Significant accounting policies:
2.1 Basls of preparation, measurement and significant accounting policies

The principal accounting policies applied In the preparation of these financial statements are set out below. These
policies have been consistently applied to all the years presented, unless otherwise stated.

(a) Basis of preparation
Campliance with Indian Accounting Standards

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards
(“Ind AS") notified under the Companies (Indian Accounting Standards) Rules, 2015 and relevant provisions of
the Companies Act, 2013 (“the Act"), The policies set out below have been consistently appiied during the year
presented.

The financial statements are presented in ‘Indian Rupecs’, which is also the Gompany's functional currency.
(b) Historical cost convention
The financlal statements have been prepared undor the historical cost convention, as modified by the following:
i. Defined benefit plans — plan assets that are measured at fair valug;

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The Company uses valuation techniques thal are
appropriate in the circumstances and for which sufficient data are available to measure fair value, maximising the
use of relevant observable inputs and minimising the use of unobservable inputs.

All assets and llabilities for which fair value is measured or disclosed in the financial statements are categorised
within the fair value higrarchy, described as foliows, based on the lowest fevel input that is significant to the fair
value measurement as a whole:

{. Level 1 — Quoted (unadjusted) market prices In active markets for identical assets or liablilities
ji. Level 2 — Valuation techniques for which the lowest lavel input that is significant to the fair value
measurement is direclly or indirectly cbservable
iii. Level 3 — Valuation techniques for which the lowest level input that is significant to the falr value
measurement ¢ is unobservable

The assets and liabilities repoerted in the balance sheet are classified on a “currentmon-current basis”, with
separate reporting of assets held for sale and liabilities. Current assets, which include cash and cash equivalents,
are assets that are intended to be realized, sold or consumed dtring the normal operating cycle of the Company
or in the 12 months following the balance sheet dale; current liablities are liabilities that are expected to be
settled during the normal operating cycle of the Company or within the 12 months following the close of the
financial year.

(c) Recent accounting pronouncements
Standards issued but not yet effective
Appendix B to Ind AS 21, Foreign currency transactions and advance consideration:

On March 28, 2018, Ministry of Corporate Affairs ("MCA") has nofified the Companies(indian Accounting
Standards) Amendment Rules, 2018 containing Appendix B to Ind AS 21, Foreign currency transactions and
advance consideration which clarlfies the date of the transaction for the purpose of determining the exchange
rate to use on initial recegnition of the related assat“BxpsrSagr income, when an entity has recelved g paid
advance consideration in a forelgn currency. ’ '
The amsndment will come Into force from Apmd;\‘q
transactions and-advance consideration there igna

7t

sooxed g
-2(r18, Since tfj?%\@;ompany does not have any f)gffenj “,c(un;é(r{.}
N&B@%&Qﬁ fhis\onlihe financial statements, '



Goastal Andhra Power Infrastructure Limited
Notes to the financial statements as of and for the year ended March 31, 2018 {Continued)

(d)

(e}

(f)

{g)

Ind AS 115- Revenue from Contract with Customers:

On March 28, 2018, Ministry of Corporate Affairs ("MCA") has notified the Ind AS 115, Revenue from Contract
with Customers. The core principle of the new standard is that an entity should recognize revenue to depict the
fransfer of promised goods or services to customers in an amount that reflects the consideration te which the
entity expects to be entitied in exchange for these goods or services. Further the new standard requlres
enhanced disclosures about the nature, amount, timing and uncertainty of revenuc and cash flows arising from
the entity's contracts wlth customers.

The Company Is evaluating the requirements of the amendment and the impact on the financial statements is
being evaluated,

Foreign currency translation:
Functional and presentatlon currency

ltems included in the financial statements of the Company are measured using the currency of the primary
economic environment in which the Company operates (‘the functional currency’). The finansial statements
are presented In ‘Indian Rupees' (INR), which is the Company's functicnal and the Company's presentation
CUTency

Property, plant and equipment

Freehold land is carried at historical cost. All ather items of property, plant and equipment are stated at historical
cost less depreclation. Historical cost includes expenditure that is directly attributable to the acquisition of the
items. Subsequent costs are included in the assef's carrying amount or racognised as a separate asset, as
appropriaie, only when it is probable that future cconomic benefits associated with the item will flow to the
Gompany and the cost of the item can be measured reliably. The carrying amount of any component accounted
for as a separate asset Is derecognised when replaced. All other repalrs and maintehance are charged to profit or
loss during the reporting period in which they are incurred,

Expenditure Incurred on assets which are not ready for their intended use comprising direct cost, related
incidental expenses and aitributable borrowing cost are disclosed under Capital Work-in-Progress,

Depreciation methods, estimated useful lives ad residual value:

Depreciation is provided to the extent of depreciable amount on Straight Line Method (SLM) based on useful life
of the assets as preseribed in Part G of Schedule Il to the Companies Act, 2013.

Estimated usefu! lives, residual values and depreciation methods are reviewed annually, taking into account
commercial and technological cbsolescence as well as normal wear and tear and adjusted prospectively, if
appropriate

Intangible assets:

Intangible assets are stated at cost of acquisition net of recoverable taxes less accumulaled amortization /
depletion and impairment loss, if any, The cost comprises of purchase price, borrowing costs and any cost
directly attributable to bringing the asset to its working condition for the intended use and adjustment arising from
exchange rate variation attributable to the intangible assets.

Expenditure incurred on acquisition of intangible assets which are not ready to use at the reporting date is
disclosed under “Intangible assets under development”.

Amortisation method and perlods

Amortization is charged on a straight-ine basis over the estimated uscful lives. The estimated useful life and
amortization method are reviewed at the end of each annual reporting period, with the effect of any changes In
the estimate being accounted for on a prospeclive basis.

Computsr software is-amortised over ah estimated useful life of 3 years.

Borrowlng costs

Borrowing costs include costs that are ancillary and required as per the terms of agreement. Borrowing cost that
are attributable to the acquisition or construcﬁon of quaiifying assets are capitalized as part of the cost of such

assets, A gualifying asset is one tha es substantial perfod of time lo get ready for its intended use.
All other borrowing costs are chargn;g?’fq }B’e 5t of Profit and Loss in the perjo;:iﬁiﬁ';@ﬁjiah\ihev are incurred.
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Coastal Andhra Power Infrastructure Limited
Notes to the financlal statements as of and for the year ended March 31, 2018 (Continued)

(h) Cash and cash equivalents

(i)

For the purpose of presentation in the statement of cash flows, cash and cash equivalenis includes cash on
hand, demand deposits with banks, short-term balances (with an original maturity of three months or less from
date of acquisition), highly liquid investments that are readily convertible into known amounts of cash and which
are subject to insignificant nsk of changes in value,

Investments and other financial assets

fv.

Classification

The Company classifies its financial assets in the following measurement categories:

- those to be measured subsequently at fair value (either through other comiprehensive income, or
through profit or loss), and

- those meastrred at amortised cost,

The classification depends on the entity’s business mode! for managing the financial assets and the
contractual terms of the cash flows.

For assets measured at fair value, gains and losscs will sither be recorded in profit or loss or other
comprehensive income. For investments in debt instruments, this will depend on the business model in
which the investment is held,

The Company reclassifias debt investments when and only when its business model for managing those
assels changes.

Measurement

At initia! recognition, the Gompany measures a financial asset af its fair value plus, in the case of a financial
asset not at fair value through profit or loss, transaction costs that are directly attributable to the acquisition
of the financial asset. Transaction costs of financial assets carried at fair value through profit or loss are
expensed in profit or loss.

Debt instruments

Subseguen! measuremant of debt instruments depends on the Company's business model for managing
the asset and the cash flow characteristics of the asset. There are three measurament categories into which
the Company classffies its debt instruments:

Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows
represent solely payments of principal and interest are measured at amortised cost. A gain or loss on a debt
investment that is subsequently measured at amortised cost is recognised in profil or loss when the asset is
derecognised or impalred. Interest Income from these financial assets is included in finance Income using
the effective interest rate method.

Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with Its assets
carried at amortised cost. The Impairment methodology applied depends on whether there has been a
significant increase in credit risk.

Derecognition of financlal assets
A financial asset is detecognised oniy when:

|, the rights to receive cash flows from the asset have expired, or
ii. the company has transferred its rights to receive cash flows from the asset or has assumed an
obligation lo pay the received cash flows to one or more regipient

Where the entity has transferred an assct, the company evaluates whether It has transferred substantially all
risks and rewards of ownership of the financial asset. In such cases, the financial asset is derscognlsed.
Where the entity has not transfarred substantiaily all risks and rewards of ownership of the financial asset,
the financial asset is not derecognised,

Where the entily has neither transferred a financial asset ner refains substantially all risks and rewards of
ownership of the financial agset, the finangfa{-agget is derecognised if the company has not retained control
of the financial asset. Where the coif agy:rété\wgﬁgqntml of the financial asset, the assat is continued to be

5,

recognised to the extent of continyfiig fivolvementipthe financial asset.
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V.

Income recognition
Interest income

Interest income from debt instruments is recognised using the elfective interest rate method. The effective
interest rate is the rate that exactly discounts estimated future cash receipts through the expeacted life of the
financial assat to the gross carrying amount of a financial asset. When calculating the effeclive interest rale,
the company estimates the expected cash flows by considering all the contractual terms of the financial
instrument (for example, prepayment, extension, call and similar options) but does not consider the
expected credit losses.

Dividend
Dividends are recognised in profit or loss only when the right to receive payment is established, it is

probable that the economic benefits associated with the dividend will flow to the company, and the amount
of the dividend can be measured reliably.

{iy Offsetting Financlal instruments

Financial assets and liabilities are offset and the nat amount is reported in the balance sheet where there is &
legally enforceable right fo offset the recognised amounis and there is an intention to settle on a net basis or
realise the asset and settle the liabllity simultaneously. The legally enforceable right must not be contingent on
future events and must be enforceabile in the normal course of business and in the event of default, insolvency or
bankruptey of the Company or the counterparty.

(k) Finangial liabilities

Classification as debt or equity

Deb! and equity instruments issued by the company are classified as either financial liabflities or as equity in
accordance with the substance of the contractual arrangements and the definition of a financial liability and
an equity Instrument.

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities.

Initial recognition and measurement

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and
payables, net of direcly attributable transaction costs.

The Company's financial liabliitles include borrowings, dues to holding company and creditors for capital
expenditure.

Subsequent measurement
The measurement of financial liabilitles depends on their classification, as described below:

Borrowings: Borrowings are subsequently carried at amortised cost; any difference between the proceeds
(net of transaction costs) and the redemption value is recognised in the statement of profit and loss over the
period of the borrowings using the effective interest method.

Derecognltion

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treatad as the derecogaition of the original llability and the recognition of a new liability. The
difference in the respective carrying amounts is recognised in the statement of profit or loss.

() Provisions, Contingent Liabilitles and Contingent Assets!

Provislons

Provisions are recognised when the Cempany has a present legal or constructive obligation as a result of past
events; it ls probable that an outflow of resources will be required to seitle the obligation; and the amount has
heen reliably estimated.

Provislons are measured at the present value of ﬁ;ﬁagg,li\é@'ﬁbzifb st estimate of the expend! %y‘r‘éﬁﬂ}gé@ﬁi
seitle the present obligation at the end of the rep fn@-period. Thé thscount rate used to deteryfiine the pr?éeﬁ,t
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value is a pre-tax rate that reflects current market assessments of the time value of money and the risks specific
to the liability, The increase in the provigion due to the pazsage of time is recognised as interest expenseé,

Contingent liabilitics

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of
which will be confirmed only by the occurrence or non-occurrence of one or more uncertain future events not
wholly within the contiol of the Company. A present obligation that arises from past events where it is either not
probable that an outflow of resources will be requlrad to settle or reliable estimate of the amount cannot be made,
is termed as contingent liability.

Conlingent Assets:

A contingent asset is disclosed, where an Inflow of economic benefits is probable.

{m) Employee benefits:

(n)

Employee benefits consist of Provident Fund, Superannuation Fund, Gratuity Scheme and Leave Encashment.
(i)  Defined contribution plans:

Contributions to defined cantributicn schemes such as provident fund and superannuation are charged off
to the Statement of Profit and Loss during the year in which the employee renders the related service.

iy Defined Benefit Flans:

The Company also provides employce benefils in the form of gratuity and leave encashment, the liability for
which as at the year-end is determinad by independent acluaries based on an actuarial valuation using the
projected unit credit methed. Such defined benefits are charged off to the Statcment of Profit and Loss.

Remeasurements, comprising of ectuarial gains and losses, the effect of the assat ceiling, excluding
amounts included in net interest on the net defined beneflt liability and the refurn on plan assets (excluding
amounts included In net interest on the net defined benefit liability), are recognised immediately In the
balance sheet with a corresponding debit or credit 1o retained earnings through OCI in the period in which
they occur. Remeasurcments are not reclassified to profit or [oss in subsequent periods,

Net interest Is calculated by applying the discount rate to the net defined benefit liability or asset.
(i)  Short term/ long term employee benefits:

All employee benefits payable wholly within twelve months of rendering the service including performance
incentives and compensated absences are classified as short term employee benefits. The undiscounted
amount of short term employee benefits expected to be paid in exchange for the services rendered by
employees are charged off to the Statement of Profit and Loss / Capital Work-in-Progress, as applicable.
The employee benefits which are not expected lo occur within twelve months are classified as long term
benefits and are recognised as liability at the net present value.

Income tax

Income tax expense comprises current and deferred taxes. Current tax is measured at the amount expected to
be paid to the tax authorities, using the applicable tax rates.

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the
tax bases of assets and liahilities and their carrying amounts in the consolidated financial statements, Deferred
1ax assets are recognized to the extent that it is probabls that future taxable income will be available against
which the deductible temporary differences, unused tax losses, deprociation carry-forwards and unused tax
credits could be utilized.

Defarred tax assets and liabilities are measured based on the tax rates that are expected te apply in the period
when the esset is realizad or the ilability Is settled, based on tax rates and tax laws that have been enacted or
substantively enacted by the balance sheet dale.

Current and deferred tax Is recognised in profit Qgﬂd’éﬁ§f§f§?€6:sm to the extent that it relates fo items recognised in
other comprehensive income or directly in equiky.n thisedse, e tax Is also recognised in other comprehensive
income or direclly in equity, respectively,
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{0)

(p)

Earnings per share

Basic earnings per share are computed by dividing the net profit or loss by the weighted average number of
equity sharcs outstanding during the year. Eamnings considered in ascertaining the Company's eamings per
share are the net profit for the year. The weighted average number of equity shares outstanding during the year
and for all ysars presented is adjusted for events, such as bonus shares, other than the conversion of potential
equity shares that have changed the number of equity shares outstanding, without a corresponding change in
resources, For the purpose of calculating dituted earnings per share, the net profit or loss for the year attributable
to equity shareholders and the weighted average number of shares outstanding durlng the year is adjusted for
the effects of all dilutive potential equity sharas.

Cash flow statement

Cash flows are reported using the indirect method, whereby profit before tax is adjusted for the effecis of
transactions of non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The
cash flows from operating, investing and financing activities of the Company are segregated based on the
available information.
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Particulars

3.1 Inventories

Inventories (rapresants in Joint Operations}

3.2(a) Cash and cash equivalonts

Ralance with banks in ctrrent account (Includes Rs. 89 thousands (March 31,
2017:Rs. 311 thousands) represents share In Joint Operations) refer Notes
13)

3.2(s) Othar curront flnancial assets

(Unsecured and considered good unless stated otharwise)

Advance recoverable In cash or in kind {Includes Rs. 304 thousands (March
31, 2017:Rs. 00 thousands) represcnts share In Joint Operations) refer
Notes 13)

3.4 Other equlty

Balance at the end of the year

3.4.1 Instrument entirely equity in nature

3.4.2 Securltles premium account

3.4.3 General reserve

3.4.4 Surplus / {Detlelty in the Statement of Profit and Loss

3.4.1(a) Instrument entirely equlty In nature

Instrument entirely equity in nature
Preference Shares
Resoncifiation of number ot shares

Preference ghares [refer note no. 3.4.4(b)}
Balance at the beginning of the year
132,018 (Aprit 1, 2017: 132,015) shares of Rs. 1 each fully paid-up

Balance &t tha end of the year

3.4.1(b) Terms/ rights attached to preferance shares

As at
March 31, 2018
Rupees in '000

As al
Margh 31, 2047
Rupees in '000

33,933 33,633
33,833 33,933
688 612
638 612
58,127 56 864
58,127 58,864
132 132
226,131 225,134
3,043 3,043
(214,079) (188,625)
15,227 40,682
132 132

132 132

7.5% Compulsory Gonvertibie Redesmable Non-Cumulative Preference Shares (CCRPS)
The Company shall have a call cplion on CORFS which can be exercised by tha Company in one or more tranches and in part or
In full before the and of agreed tenure (20 years) of the said shares. In case the «all option Is exercised, CCRPS shall te
redeemsad at an issue price (e face value and premium). The holders of CCRPS however, shall have an option to convert
CCRPS Into equity sharus at any time during the tenure of such shares. Al the end of tenure and to he extent the Company or
tha shareholdar has nol exsrclsed thelr options, CCRPS shall be compulsorily converted Into equlty shares. On conversion, in
either case, each CCRFS shall be convarted inlo orie fully paid equlty share of Re. 10 each at a promium of Rs, 990 share. If
during the tenure of CCRPS, the Company declares equity dividend, CCRPS holders shall also be entitled to divicend on the'r
shares st the same rate as tha equity dividend and this dividend will be over and abave lhe coupon rate of 7.5%, These

preferance shares shall continue to be non cumulative,
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As at As at
Particulars March 34, 2018 March 31, 2017
Rupeas In '000 Rupees In '000

3.4.1(¢c) Detalls of shares held by sharcholders holding more than 5% of the aggregate shares in the Company

Preference shares [refer note no. 3.4.1{b})]
Reliance Power Limited - Holaing company

132,015 (March 31, 2017: 132,015) shares of Rs. 1 each fuly paid-up 182 132

132 132

3.4.1(d} Movement of instruments entirely equity In naturs
Balance at the beginning of the year

132,015 (April 01, 2037: 132,015) shares of Rs. 1 each fully paid-up 132 132

Bziance &t the end of the year 132 132
3.4.2 Securlties premlum account

Balance al the beginning of the year 228,131 131,833

Add: Premium on Equity Share Capital lssued - 84,244

Balance at the end of the year 226,131 228,131

3.4.3 General reserve

Balance af the beginning of tha yeer ' 3,043 5,043

Balance at {ha end of the year 3,043 3,043

3.4.4 Surplus / (Deficit) In the Statament of Profit and Loss

Balance at the baginning of the year (1B8,625) (161,397)
Profit / (loas) for the year (25,454) (27,228)
Batance at the and of the year - (214,079} {188,625)
3.5 Nan-current provis|ons
Provision for leave encashiront (refer note 6} 1,787 2,441
1,757 2,441

3.6(a) Current borrowings

Unseclired - at amortised cost
Loans from rolated parties (refer note 7) 375 -

375 -

3.6(b) Other current financlal liabllitles
Dues to Related Party (refer note 7) 87,364 43,365
Creditors for supplles and services (Ineludes Rs, 62 thousands (March 31, 925 85
2017:Rs. 82 thousands) represents share in JoInt Operations) refer Notes 13)

Other payablas 4,779 3.831
73,068 47,381

3.70 Current provisions
Provision for leave encashment (refer note 6) 512 700
512 700

3.80 Other current llabilities
Other payables 357 753

357 753
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Asat Asat
tdarch 34, 2018 March 31, 2017
Rupses In 'ToD Rupews In ‘000
3.3 8hwre cophml
Auwthorived shar capia
1,500,000 @danch 31, 2017 30,000) 2quity Shares of Re. 10 azch 15m 1,500
400,000 {perch 31. 2017 400,000) prefererce xhares of Re 1 cacn 400 480
1500 1.500
bsued, subserived and Fily pard up espla]
122200 QYarch 31, 2017 145 20C) eanfity shares af Rs 10 esith A4ly gake up V482 1442
132,045 (Previous Vear 132,015 shares (fefer Acte ro 21.2¢h) below o7 teaas) 192 132
1524 1588
331 Receneilation of numyes of 2guley <hares
Eaquity shares
Batwres at the haginmng of the year - 0,600 (Apdl 1, 2017: £0,000) shames o R 10 &5 3,452 500
Ard, fssuad durtng the year 8l (Mereh 31, 2017: 35,700) shares of Re. 10 each - o2
Halanes al s oed of e yoor 15 TAE2

333 Tooms! vights atlached 10 equity sharex
Eqully sheres

The Comarrsy has octy 079 ¢253 of equidy st ares haing fazc vohse of Ra 10 per shara. Each holder of the equily shere 's amifed 10 &0e vote per gxars, In Mo event of liquidaton of
the Company, 1he o 614 nf eeuikty shizmss Wil be énthied fo recelve Me rrtalning Fsorts of (12 Corpany, after distrifiotion of aNl preferental amourtt

433 Dandis of shares beld by sharcholdsam holding more than 8% Bl the aggren#te xheres In the Compary

Ax ut Moren 31, 201 Az #1ldarch 31, 2017

" Purcontage of Prrcentage o7

No_ of Shares. share holding Mo, of Srarss share nelog
Equity sheree
Reliance Power Limitea* 185200 1060% 145 202 100%
{OuL of the Sbeve 125,200 Odarch 31, 2017, 143.260) ey sheres
are held by Relarcn Power Limilad, 4vd holding comgany end the
datshee 6 mrare ks foirlly field by Refance Power Limitad 2nd it
adntinee)

145,200 100% 145200 100%.
324 §hares hefa by Holdlag Compsny } of Ho)dlnn C A
As ot AL
Mgrch 31, 2018 Maren 31, 247

EQuTYy Shares
Refionge Power Limlted - 145,200 (Frevious yesr: 1252000 shares of Rs, 10 escn hilly pele-up 1452 1AB2

Ot ol gre spove 145,200 (March 81, 2017; 145,200) equity snanss 2rs hsld by Relle ide Powes Limited, the
howding compay and e bafanee § sham ks pimly held by Relisn s Power Limited sna N2 pomires) :

1.452 1452
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Notes to the financial statements as of and for the year ended March 31, 2018

3.9

3.10

3.1

Particulars

Employee benefits expense

Salaries, bonus and other allowances
Contribution to provident fund and other funds
Gratuily and leave encashiment

Finance cost

Other finance charges

Generation, administration and other expenses

Stamp duty and filing fees

\.egal and professional charges (inclLding shared service
charges)

Postage and telephone

Travelling and conveyance

Rates and taxes

Insurance

Explorafion expenses

Year ended
March 31, 2018
Rupees in '000

Year ended
March 31, 2017
Rupees in '000

17,966 20,225
664 885
278 873

18,908 21,782
- 2
- 2

41 -
101 105
4 42
312 179
5 7
- o1
6,083 4,930
6,546 5,444
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4}

5)

6)

7

Project Status:

In term of the composite Scheme of Arrangement between Reliance Natural Resources Limited (RNRL) and Reliance
Power Limited (R Power) and others, as sanctioned by the Honarable High Court of Judicature at Bombay vide order
dated October 15, 2010, inter alia 45% non-operating participating interest in CBM blocks SP(N)-CBM-2005/11, was
vested Into the Company. The Consortium lod by RNRL with Geopetrol International Inc. (Operator) and Reliance
Infrastruciure Limited wes awarded the CBM block under 3rd round of CBM bidding in 2006 by Ministry of Petroleum
and Natural Gas (MoPNG). Government of India. The Block SP(N) covers an area of 808 square kilometers and is
situated in the State of Madhya Pradesh,

Exploration drilling work in SP(N)-CBM-2005/1li CBM block commenced in Feb, 2011 and consortium has completed
more than the commitled work program in respect of drilling & completion of Core Holes and Test Wells In Phase-|.
The International Accreditation Agency, NSAl, has certified 1061 BCF of Gas-In-Place and 480 BCF of contingent
Resourees in 3C category. Preliminary gas production potential is established from dewatering and testing of two Test
Wells. Phase-| activities have been completed in March 2016. Assigniment of 10% Participating Interest (P1) and
transfer of operatorship from Geopetrol international Inc. to Reliance Infrastructure Limiled is completed on Jan, 29,
2018. Effective date of commencement of Phase-l! has been approved by Direclorate General of Hydrocarbons as
Feb. 28, 2018. The Company does not anticipate any liabliity in this block..

Details of remuneration to auditors:
Rupees In ‘000

Year ended Year ended |
March 31, 2018 March 31, 2017
As auditors
For statutory audit 10 25 |
For others ) - -
‘ ] 10 25

Employee henefit obligations

The Company has classified various employee benefits as under:

Leave obligations
The leave obligations cover the Company liability for sick and priviteged leave.
Rupees in ‘000

Provision far leave encashment

March 31, 2018

March 31, 2017 |

Current*®

512

700

Non-cuirrent

1,757

2,441

* The Company does not have an unconditional right to defer the settlements.

Related party transactions:

A. Parties where control exists:

B.

Holding Company:
Reliance Power Limited (R Mower)

Fellow subsidiary:
Atos Trading Private Limited (ATPL)
Rosa Power Supply Gompany Limited (RPSL)

Investing parties/promoters having slgnificant influence on the Company directly or indirectly

Joint Ventures
SP (N) CBM-2005/ill
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Notes to the financlal statements as of and for the year ended March 31, 2018 (Continucd)

C. Details of transactions during the year and closing balanice at the end of the year:

Rupees in ‘000

Particulars March 31,2018 | March 31, 2017
R _ 1
Transactions during the year; |
Reimbursement of expenses
R Power 1,961 230
SL 3
RP 3
’_Inter-cormarate deposlts taken

R Power ] 23,195 35,638

J -
Inter-corporate deposits refunded
R Power N - 7.000

Rupees in ‘000

0
[ Particulars . March 31, 2018 | March 31, 2017
Closing balance o]
Equity share capital (excluding premium)
R Power 1,452 1452
Preference share capital
R Power B2 | 132
| Advance payable
ATPL 35,827 35,827
Inter corporate deposits taken
R Power 30,733 7,538
Reimbursement of expenses payable ]
R Power 1,961 -
| Guarantees Issued . 1
| R Power 1,150 1150 |

The above disclosure does not include transactions with public utility service providers, viz. electricity,

talecommunications in tha normal course of business.

8} Earnings per share:
| Rupees in ‘000
' Year ended
Particulars March 31, 2018 Marzlsgl;?gg?g
Profit available to equity shareholders
Profit after tax (Rupees in lakhs) {25,455) (27,228)
Number of equity shares
Weighted averaggwu'mber of equity shares outstanding (Basic) (B) 145,200 145,200
Baslc and diluted earnings per share (A /B) (Rs.) (175) | (188
| Nominal value of an equity share (Rs.) 10.00 10.00
9) Income taxes
Rupees in ‘000
The reconcliliation of tax expense and the accounting profit multiplled by tax rate !
Particulars March 31, 2018 March 31, 2017
Profit before tax (25455) | (27,228)
Tax at the Indian tax rate of 25.75% (2016-17: 30.90%) (6,555) (8,413)
Tax losses for which no defetred income tax was recognised (6,555) (8,413)
Income tax expense i o - . -
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10) Fair value measuremients

(a) Financial instruments by category
The Company does not have any financla) assets or liabilities which are measured at FVTPL or FVOCI.

Rupees in '¢00
March 31, 2018 |March 31, 2017

Flnancial assets

i Cash and cash equivalents 688 612
Advance recoverable in cash or in kind 68,127 58,864
Total financlal assets 58,815 59,476

Financial liabilities ]
Loans from related pariies - - _J
Dues to Related Parly 67,364 43,365

Creditors for supplies and services 925 85
rOtheipayable 4,779 3,931
|_Total financlal liabilities _ 73,088 47,381

(b) Fair value hierarchy

This section explains the judgements and estimates made in determining the fair values of the financial instruments
that are (a) recognised and measured at fair value and (b) measured at amortised cost and for which fair values are
disclosed in the financia! statements, To provide an indication abiout the reliability of the inputs used in determining
fair value, the company has classified its financlal instruments into the three levels prescribed under the accounting
standard, An explanation of each level follows underneath the table..

(c} Valuation technique used to determine fair values

The carrying amount of current financial assets and llabilities are considered to be the same as their fair values, due
to their short term nature.

The fair value of security deposits and borrowings has been considered same as carrying value since there have not
been any material changes in the prevailing Interest rates. Impact on account of changes in interest rates, if any has
been considered immaterial,

Note
Level 1 : Level 1 hierarchy includes financial instruments measured using quoted prices.

Level 2: The fair value of financial instruments that are not traded in an active market (for example over-the-counter
derivatives) is determined using valuation techniques which maximise the use of observable market data and rely as
little as possible on entity-specific estimates. If all significant Inputs required to fair value an instrument ara -
observable, the instrument is included in level 2,

Leve! 3: [f one or more of the significant inputs is not based on observable market data, the instrument is included in
level 3. This is the case for unlisted equity securities which are included in level.

There were no transfers between any leveis during the year.

11) Financial risk management
The Gompany's business activities expose it lo a variety of financial risks, namely liquidity risk, market risks and credit

risk.
Risk Exposure arising from " Measurement Management
Credit Risk Cash and cash equivalents, Aging analysis Diversification of bank
financial assets measured at deposits, letters of credit
amortised cost.
Liquidity Risk Borrowings and other liabilities Rolling cash flow Availabllity of committed
_forecasts credit fines and borrowing
l l JLL facilities
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{a) Credit risk

The company is exposed to credit risk, which is the risk that counterparty wlll default on its contractual obligation
resulling in a financlal loss to the campany. Credit risk arises from cash and cash equivalents and financial assets
carried at amortised cost

Credit risk management

Credii risk is managed at company level depending on the policy surrounding credit risk management. For banks and
financial institutions, only high rated banks/institutions are accepted. Generally all policles surrounding cradit risk
have been managed at company level.

(b} Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities and the avallability of
funding through an adequate amount of committed credit facilities to meet obligations when due and to close out
market posltions. Due to the dynamic nature of the underlying businesses, company treasury maintains flexibliity in
funding by maintaining availability under committed credlt lines.

Management monitors rolling forecasts of the company’s liquidity position and cash and cash equivalents on the
basis of expected cash flows. This is generally carried out at local level in the operating companies of the company in
accordance with praclice and limits set by the company.

Maturities of financial liabilitics
The amounts disclosed in the below are the contractual undiscounted cash flows. Balances due within 12 months
equal their carrying balances as the impact of discounting is not significant.

Rupees In ‘000

Less than 1 Between 1 year { More than 5
{Earch 31,2018 years T and 5 yea!':'sj years Total 4]
Financial hiabilitics
I—L_ogns from related parties 375 - - 376
@ues to Related Party 67,364 - ) - 67,364
Creditors for supplies and services 825 - - 995
| Other financial liabilities 4,779 - 4,779
| Total financial liabilities 73,443 - L 73,443
Rupees in ‘000 -
Less than 1 Between 1 year More than
March 31, 2017 years oy s | Je‘;:i s Total
" Financial liabllities
|_Loans from related parties - - - N
Dues to Related Party 43,365 - - 43,365
Creditors for supplies and services 85 - - 86
Other financial liabilities 3,931 - 3,831
Total financiai liabilities 47,381 - 47,381

12) Capital Management

(a) Risk Management

The company’s objectives when managing capital are to safeguard the company's ability te continue as a going
concern In order to provide returns for shareholders and benefits for other stakeholders and to maintain an optimal
capital structure to reduce the cost of capital. In order to maintain or adjust the capital structure, the company may
adjust the amount of dividends paid to shareholders, return capital to shareholders, Issue new shares or sell assets to

reduce debt,

The Company monitcrs capital en basis of total equity on a periodic basis. Equity comprises all components of equity
includes the fair value impact. The following table summarizes the capital of the Group:

Rupeaes in ‘000

March 31, 2018 | Mareh 314, 2017 ¢

Equity 16,679 42,1344\,
Total 16,679 42,134]),
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13)

14)

15)

16)

Interest in Joint Operations

During the year, the company has accounted for Rs. 6383 thousands (Previous Year: Rs. 4,930 thousands) towards
its share of expenditure on survey and prospecting activities on the Coal Bad Methare (CBM) blocks transferred to
the company pursuant to the composite scheme of arrangement.

Disclosure of the Company share in Joint Operations:-
Name of the field Location Participating Interest %
%SP {N) CBM-2005/1}l Schagpur , Madhya Pradesh 45

The above joint ventures are unincorporated joint ventures carrying out controlled Operations. Basad on the
statentent of accounts of consortium, the Company account for its share of assets, liabilities, income and expenditure
of Joini Operations in which it helds a participating interest. The Company's share of assets and liabilities of Joint
Operations is given below:

Rupees in ‘000

March 31, 2018 March 31, 2017
Assets __1
Inventories 33,033 33,933
Short term loans and advances 304 311
LCash and bank balances 89 _ 90
Liabilities
| Other current liabilities 52 . 52

Disclosure under Micro, Small and Medium Enterprises Development Act, 2006

Disclosure of amounts payable to vendors as defined under the "Micro, Small and Medium Enterprise Development
Act, 2006" is based on the information available with the Company regarding the status of registration of such

vendors under the said Act. There are no overdue principal amounts / interest payable amounts for delaysd payments
to such vendors at the Balance Sheet date. There are no defays in payment made to such sippliers during the year or
for any earlier years and accordingly there is no interast paid or outstanding interest in this regard in respect of
payments made during the year or brought forward from previous years.

In the opinion of the Board, Current as well as Non-current Assets have a value on realization in the
ordinary course of business, at least equal to the amount at which they are stated.

The figures for the previous year are re-classified / re-grouped, wherever considered necessary,
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