Rajkumar Rathi & Co. 704 Building No.31, Neptune CHS, EMP
Chartered Accountants Thakur village, Kandiwali (East)
Mumbai - 400101

Independent Auditors’ Report

To The Members of
Coastal Andhra Power Limited

Opinion

1. We have audited the accompanying financial statements of Goastal Andhra Power Limited (“the Company”),
which comprise the Balance Sheet as at March 31, 2020, the Statement of Profit and Loss (including Other
Comprehensive Income), the Statement of Changes in Equity and the Cash Flow Statement for the year then
ended, and notes to the financial statements, including a summary of significant accounting policies and other
explanatory information (hereinafter referred as "the financial statements™).

2. In our opinion and to the best of our information and according to the explanations given to us, the aforesald
financial statements give the information regquired by the Companies Act, 2013 {"the Act”) in the manrer so
required and give a true and fair view in conformity with the Indian Accounting Standards prescribed under
section 133 of the Act read with Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind
AS"} and other accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2020, and iis loss including other comprehensive income, the changes in equity and its cash flows
for the year ended on that date.

Basis for Opinion

3. We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs) as
specified under section 143(10) of the Companies Act, 2013 {"the Act’). Our responsibiliies under those
Standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements
sgclion of our report. We are independerit of the Coitipany in accordanue with ihe Code of Ethics issued by the
Institute of Chartered Accountants of India (ICAl) togethar with the ethical requirements that are relevant to our

audit of the financial slalements under the provisions of the Act and the Rules there under, and we have fuifilled
our other ethical responsibilities in accordance with these requirements and the ICAl's Code of Ethics. We
believe that the audit evidence we have cbtained is sufficient and appropriate to provide a basis for our opinion
on the financial statements.

Golng Concern

4. We draw aitention to Note 16 in the financial statements regarding accumulated loss exceeding Net Worth of
the Company and financial statements are prepared on a going concern basis for the reasons stated thersin.
Our opinion is not modified in this respect

Management’s Responsibility for the Financial Statements

8. The Company's Board of Directors is responsible for the mafters stated in Saction 134(5) of the Act with
respect to the preparafion of these financial statements that give a true and fair view of financial position,
financial performance, changes in equity and cash flows of the Company in accordance with Ind AS and other
accounting principles generally accepted in India. This respensibility also includes maintenance of adsquats
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and esfimates that are reascnable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Company or to cease operations, or has no
reglistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company's financial reporting process.
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Auditor’s Responsibilities for the Audit of the Finanecial Statements

6. Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonabie assurance is a high leval of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reascnably be
expected fo influence the economic decisions of users taken on the basis of these financial statements,

As part of an audit in accordance with SAs, we exercise professional judgrment and maintain professional

skepticism throughout the audit, We also;

. ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstaterment
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal financial controls relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3) {i) of the Act, we are also responsible for
expressing our opinion oh whether the Company has adequate internal financial controls system in place and
the operating effectiveness of such controls,

. Evaluate the appropriateness of accounting policies used and the reasonablenass of accounting estimates
and related disclosures mads by management,
» Conclude oh the appropriateness of management's use of the going concern basis of accounting and, based

on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the ability of the Gompany to continue as a going concern. If we conciude that a
material uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures
in the financial statements or, if such disclosures are inadeguate, to modify cur opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease to continue as a going concern,

= valuata the overall preseniation, siilluiure wid conlent of the financial statements, inciuding the disclosures,
and whether the financial statements roprosent the underlying transactions and evenis in a manner that

BGIevEs Tl preseniaion;

Materiality s the magnitude of misstatements in the financial statements that, individually or in aggregate, makes it
probable that the economic decisions of a reasonably knowledgeable user of the financial statements may be
influenced. We consider quantitative materiality and qualitative factors in (i) planning the scope of our audit work
and in evaluating the resuits of our work; and (i) to evaluate the effact of any identified misstatements in the
financial statements

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal contral that we
identify during our audit,

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards,

Other Information

7. The Company's Board of Directors is responsible for the other information, The other information comprises
the information included in Director’s report and shareholders’ information included in the annual report but
does not include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained during the course of our audit or otherwise appears to be matetially misstated,

If, based on the work we have performed, we conclude that there is material misstatement therein; we are
required to report that fact. We have nothing to report in this regard.

Report on Other Legal and Regulatory Requirements
1. The Companies (Auditor's Report) Order, 2016 {‘the Order”), issued by the Central Government of India in
terms of sub-section (11} of section 143 of the Act, we give In "Annexure 1° a statement on the matters
specified in paragraph 3 and 4 of the Order.
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2.

As required by Section 143 (3) of the Act, we report that:

a)

b}

Ve have sought and obtained all the information and sxplanations which to the best of our knowledge and
belief were necessary for the purposes of our audit,

In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

The Balance Sheet, the Statement of Profit and Loss, the Statement of Changss in Equity and the Cash
Flow Statement dealt with by this Report are in agreement with the books of account;

In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards prescribed
under section 133 of the Act;

On the basis of the written representations received from the Directors as on March 31, 2020 taken on
record by the Board of Directors, hone of the directors is disqualified as on March 31, 2020 from being
appointed as a Director in terms of Section 164(2) of the Act;

With respect to the adequacy of the internal financial confrols over financial reparting of the Company and
the operating effectivenass of such controls, refer to our separate Report in “Annexure 2;

With respect to the other matters to be included in the Auditor's Report in accordance with the requirements
of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given to us, the
Company has not paid any managerial remuneration te directors during the year.

With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the kest of our informafion and
according to the explanations given to us:

(i) There were no pending iitigations which would impact financial position of the Company.
(i The Company did not have anv lona term contracts includina derivative rontracts for which thara

were any material foreseeable losses.
(i There were no amounts which were required to be transferred to the Investor Education and
protection fund by the Company during the year ended March 31, 2020.

For Rajkumar Rathi & Co,
Chartered Accountants
Regn.No.008342C

Saurabh Jain

Parther

Membership No.405013

Place: Mumbai
Date: May 05, 2020
UDIN:20405013AAAACZ 1755
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ANNEXURE “1” TO THE INDEPENDENT AUDITORS' REPORT
{Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements' section of our report of Goastal Andhira
Power Limlted of even date)
iy a)  The Company has maintained proper records showing full particulars Including quantitative details and sltuation of fixed
assets.

b} The fixed assets have been physically verified by the management during the year and as informed, 1o materlal
discrepancies were noticed on such verification. In our opinion, the frequency of verification is reasonahle having regard
to the size of the company and the nature of its assets.

¢} Accerding to Information and explanations given to us and on the basis of our examination of the records of the
Company, the title deeds of Immovable properties ave held in the name of the Company except:

Total Number Gross Block as on Net Block as on
Parttculars of cases 31032020 (Rs. '000) 31032020 {Rs.'000) Remarks
Freehold The registration of tltla deed In favour
Land 1 290, 925 290, 925 of the Company is pending

ii) As explained to us, there is no inventory during the year hencs clause 3(ii) of the Crder is not appficable.

iiiy Accarding to the infermation and explanations given, the Company has not granted any loan to companies, firms, Limited
Liability Parinerships or other parties covered in the register maintained pursuant to sactlon 189 of the Act. Hence clause 3(in
of the Order Is not applicable. '

iv) Agccording to the Information and explanations given to us, the Company has no loans and investments made hence clause
3(iv) of the Order is not applicable,

v) According to information and explanations given to us, the Company has not accepted any deposits from the public.

vi) According to the information and explanations given to us, no cost records have been prescribed by the Central Government
of India under section 148(1) of the Act.

vii)  (a) Based on our examination cof the books and records, the Company has generally been regular in deposliing with
appropriate awthority undisputed statutery dues Including provident fund, Income-tax, duty of customs, Goads and senvice tax,
cess and other material statutory dues, wherever appllcable, during the yaar, Further pn nndisputar amounte navahble in
respect of provident fund, income tax, duty of customs, Goods and service tax, cess and other material statutory dues wera in

arraare o¢ at March 31 20290 far o nadnd Af mors than oiv manthe frone the dmbe e b sl

............... BT EEE ey e
{b) As per the information and explanations given to us, there are no disputed statutery dues pending to be depesited with the
respeciive authorities by the Company.
vill) The Company has not raised any funds from financial institutions or banks or by Issue of debentures during the year, hence,
question of repayment of dues to thern does not arise. _
i} The Company did not raise any money by way of initial public offer or further public offer (including debt instruments) and term
loans during the year, Accordingly, paragraph 3 (ix) of the Order is hot appllcable,
X} According to the information and explanations given to us, no material fraud by the Company or on the Company by its officers
or employees has been noticed or reported during the course of our audit.
xi)  The Company has not paid any managerial remuneration. Hence paragraph 3(xi} of the Order is not applicable.

i) In our opinion and according to the information and explanations given to us, the Company is not a nidhi company. Accordingly,
paragraph 3(xii} of the Order is not applicable.

xiiiy  According to the Information and explanations given to us and based on our examination of the records of the Compaty,
transactions with the related parties are in compliance with sections 177 and 188 of the Act where applicable and details of
such transactions have heen disclosed in the financlal statements as required by the applicable Indian Accounting Standards,

xiv)  According fo the information and explanations ghve to us and based on our examination of the records of the Company, the
Company has not made any preferential allotment or private placement of shares or debentures during the year.

x¥)  According to the Information and explanations given to us and based on our examination of the records of the Company, the
Company has not entered into non-cash transactions with directors or persens connected with him. Accordingly, paragraph
3(xv} of the Order Is not applicable.

xf)  According fo the information and explanations given to us, the Company Is not required to be registered under section 45-1A of
the Reserve Bank of India Act, 1934,

For Rajkumar Rathl & Co.
Chartered Accountants
Regn,No,006342C

Saurabh Jain

Partner

Membership No.405013
Place: Mumbai

Date: May 05, 2020
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ANNEXURE 2 TO THE AUDITORS' REPORT
(Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Reqguirements’ section of our report to the
Members of Coastal Andhra Power Limited ("the Company") of even date)

Report on the Internal Financial Controls Qver Financial Reporting under Glause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 ("the Act’)

We have audited the internal financial controls over financial reporting of Coastal Andhra Power limited as of March 31,
2020 in conjunction with our audit of the financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financlal Gontrols

The Company’s management is responsible for establishing and maintaining internal financial controls based on the internal
control over financial reporting criteria established by the Company considering the essential components of interal control
stated in the Guidance Note on Audit of Internal Financial Gontrols over Fipancial Reporting issued by the Institute of
Chartered Accountants of India. These responsibilifies include the design, implementation and maintenance of adeguate
internal financial conitrols that were operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to Company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial information, as required
under the Companias Act, 2013,

Auditer's Responsibility

Qur responsibility is to express an opinfon on the Company's internal financial controls over financial reporting based on our
audit. We conducted our audit in accordance with the Guidance Note and the Standards on Auditing preseribed under Section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial contrals. Those Standards and the
Guidance Note require thaf we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was established and maintained and if
such gahirols operated effectively in all material respacts. Our audit involves performing procedures to obtain audit evidence
about the adequacy of the intemal financial controls system over financial reporting and their operating efiectiveness.

Our audit of intemal financial controls over financial reporting included obtalning an understanding of internal financial contrals
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of interal control based on the assessed risk. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial statements, whether due to fraud ar
arfer,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinicn on

— = - NS Uip STy IRl ransimisoniruis Sy stenroveriinan ciai Teporing:

Meaning of Internal Financtal Controls over Financlal Reporting

A Company's internal financial control over financial reporting is a process designed to provide reasonable assurance
regarding the reliabllity of fihancial reporting and the preparation of financial statements for external purposes in accordance
with generally accepted accounting principles, A Company's internal financial control over finandial reparting includes those
policies and procedures that (1) pertain to the maintenance of records that, in reasanahle detail, aceurately and fairly reflect
the transactions and dispositiens of the assets of the Company; (2) provide reasonable assurance that transactions are
recorded as hecessary to permit preparation of financial statements in accordarce with generally accepted accounting
principles, and that receipts and expenditures of the Company are being made only in accordance with authorizations of
management and directors of the Company; and (3} provide reasonable assurance regarding prevention or timely detection of
unauthorized aequisition, use, or dispasition of the Company's assets that could have a material effect on the financial
statements.

Inhetent Limitations of Internal Financial Gontrols over Financlal Reparting

Because of the inherent iimitations of intemal financial controls aver financial reporting, including the possihility of collusion or
improper management override of controls, material misstatements due to error or fraud may occur and not be detectad. Also,
projections of any evaluation of the internal financial conirols ever financial reporting to future petiods are subject to the risk
that the internal financlal centrol over financial reporting may become inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriorate.

Opinion
In our opinion, the Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such intemal financial controls over financial reporting were operafing effectively as at Marsh 31, 2020, based on
the internal control over financial reporting oriteria established by the Company constdering the essential components of
internal control stated in the Guidance Note issued by ICAL.

For Rajkumar Rathi & Cc.
Chartered Accountants
Regn.No.006342C

Saurabh Jain
FPartner
Membership No.405013

Place: Mumbai
Date: May 05, 2020
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Coastal Andhra Power Limited

Balance Sheet as at March 31, 2020

Rupees In thousands

Particulars Note As at As at
No. March 31, 2020 March 31, 2019
ASSETS
Non-current assets
Property, plant and equipment 341 25,35,768 25,550,964
Financial assets
Loans 3.2 5,554 5,554
Current assets
Financial assets:
Cash and cash equivalents 3.3 {a) 168 1,353
Other financial assets 3.3{b) 12,435 17,202
Current tax assets {net) 34 54 54
Total 25,563,979 2575127
EQUITY AND LIABILITIES
Equity
Equity share capital 3.5 60,30,700 60,30,700
Other equity 36 (65,02,387) (61,11,366)
Current liabilities
Financial liabilities
Borrowings 3.7 {a) 2517,976 25,115,887
Other financial liabilites 37 (b) 5,07,690 1,39,906
Total 258,63,979 258,75 127
Significant Accounting Policies 2
Notes to financial statements 1t018

The accompanying notes are an integral part of these financial statements

As per our Report of even date.

For Rajkumar Rathi & Co
Chartered Accountants
Regn. No. 008342C

Saurabh Jain
Partner
Membership No. 405013

Place: Mumbai
Date: May 05, 2020

For and on behalf of the Board of Directors

Maqoj_CPOngcle
Director
DIN; 07728813

Phanintra Kumar Nemani
Chief Financial Officer

Place: Mumbai
Date: May 05, 2020

Umesh Agrawal

Director

DiN: 02908684




Coastal Andhra Power Limited
Statement of Profit and Loss for the year ended March 31, 2020

Rupees in thousands

Particulars Note Year ended Year ended
No. March 31, 2020 March 31, 2019
Revenue
Other Income 38 1,540 -
Total Income 1,540 -
Expenses
Finance costs 3.9 3,66,497 65,961
Depreciation and amortization expense 3.1 14,530 16,133
Other expenses 310 11,534 12,807
Total Expenses 3,92,561 94,501
Profit/{{Loss} before tax (3,91,021) {94,801)
Income tax expense
Current tax - -
Income tax for earlier years - 870
Profit/{Loss) for the year (A) (3,91,021) (95,571}
Other Comprehensive Income for the year - -
Total Comprehengive Income for the year (4+B) 13,891,021} (85,571)
Earnings per equity share: (Face value of Rs. 10 each)
Basic and Diluted {(Rupees) 9 (0.65} {0.16}
Siagnificant Accounting Policies 2
Notes to financial statements 1to 18

The accompanying notes are an integral part of these financial statements
As pear our Report of even date.

For Rajkumar Rathi & Co
Chartersd Accountants
Regn. No. 006342C

Saurabh Jain M¥nvj Porigae
Partner Director
Membership No. 405013 DIN: 07728913

Phanindra Kumar Nemani
Chief Financial Officer

Place: Mumbai
Date: May 05, 2020

Place: Mumbai
Date: May 05, 2020

For and on behalf of the Board of Dirsctors

Umesh Agrawal

Director

DIN: 02908684




Coastal Andhra Power Limited

Cash Flow Statement for the vear ended March 31, 2020

Rupees in thousands

Particulars

Year ended
March 31, 2020

Year ended
March 31, 2019

{A) Cash flow from / {used in) operating activities

Profit/(L.oss) before tax (3,91,021) {94,901)
Adjusted for :
Depreciation and amortisation 14,530 16,133
Flnance costs 3,66 497 65,961
Provision for doubtful debts 4,650 -
(Gain) / Loss on sale of assets/ Sorap {1,540) 783
Operating loss before working capital changes {6,874) {12,024)
Change in operating assets and liabilities
Currant liabllities and provisions 3,67,784 71,027
Loans and advances & other current assets 107 6,072
367,891 77,089
Taxes {(Paid)/ refund {net) - {670}
Net Cash flow from / (used in) operating activities 361,017 54,405
(B) Cash flow from / (used in) Investing activities
Sale of Fixed Assets 2,206 509
Net cash from / {used in) investing activities 2,206 509
{C) Cash flow from / {used in} financing activities
Proceeds from Inter-corperate Deposits 2,089 2,362
Interest and finance charges (3,66,497) (65,861)
Net cash generated from / {used in) financing activities (3,64,408) {63,599
Net Increase / {Decrease} in cash and cash equivalents (A+B+C) (1,185 1,315
Opening Balance of cash and cash equivalents
- Balance in current account 1,353 38
Closing balance of cash and cash equivalents
- Balance in current account 168 1,353

Note:

The accompanying hotes are an integral part of these financial statements
The Cash flow statement has been prepared under the indirect method as set out in Indian Accounting Standard (Ind AS 7} "Statement of

Cash Flows"

As per our Report of even date.

For Rajkumar Rathi & Co
Chartered Accountants
Regn. No, 006342C

Saurabh Jain
Partner
Membership No, 405013

Place: Mumbai
Date: May 05, 2020

For and on behalf of the Board of Directors

Mal\oj Pongde
Director
DIN: 07728913

Phaniridra Kumar Nemani
Chief Flnancial Officer

Place: Mumbali
Date: May 05, 2020

Umesh Agrawal

Director

DIN: 02908684




Coastal Andhra Power Limited
Statement of changes in Equity for the year ended March 31, 2020

A,

Equity Share Capital Rupees in Thousands
Particulars Amount
Balance as at April 1, 2018 60,30,700
Changes in equity saher capital -
Balance as at March 31, 2019 60,30,700
Changes in equity share capital -
Balance as at March 31, 2020 60,30,700

. Other Equity

Rupees in Thousands

Instruments entirely equity In nature

Particulars Securities Premium Account Retained Total
Earnings
Balance as af April 1, 2018 20,49,300 (80,65,095) {60,15,795)
Profit/{Loss) for the year - (95,671} {95,571}
Other Comprehensive Income for the year - - .
Total Comprehensive Income for the year - (85,571} {95,571)
Balance as af March 31, 2019 20,49,300 {81,60,6686) {(61,11,366)
Profit/{Loss) for the year - (3.91,021) {3.91,021)
Other Comprehensive Income for the year - - -
Total Comprehensive income for the year - (201 n77) 12 o4 A3y
Balance as at March 31, 2020 20,49,300 (85,51,687) (65,02,387)

The accompanying notes are an integral part of these financial statements,

As per our Raport of even date,

For Ralkumar Rathi & Cao
Chartered Accountants
Regn. No. 006342C

Saurabh Jain
Partner
Membership No. 405013

Place: Mumbal
Date: May 05, 2020

For and on behaif of tha Board of Directors

MaY\o] Peangde
Director
DIN: 07728913

Phaniridra KumarNemani
Chisf Financial Officer

Place: Mumbal
Date: May 05, 2020

Umesh Agrawal
Director
DIN: 02908684




Coastal Andhra Power Limited
Notes to the financial statements for the year ended March 31, 2020

1}

2)

General information

Coastal Andhra Power Limited is a wholly owned subsidiary of Reliance Power Limited. The Company has been set
up as a special purpose vehicle for executing the 3,960 MW (8 Units x 660 MW) imported coal-based Krishnapatnam
pawer project in Nellore District of Andhra Pradesh. After commissioning, the power generated by the Company will be
sold to procurers from the states of Andhra Pradesh, Maharashtra, Karnataka and Tamil Nadu. Refer note 4 of the

financial statements. The registered address of the company is H Block, 1* Floor, Dhirubhai Ambani Knowledge City,
Navi Mumbai, Maharashtra 400710.

These financial statements are authorised for issue by the Board of Directors on May 05, 2020.

Significant Accounting Policies, accounting estimates and judgements :
2.1 Basis of preparation, measurement and significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out below. These
policies have been consistently applied to all the years presented, unless otherwise stated.

(a) Basis of preparation
Compliance with Indian Accounting Standards
The financial statements of the Company have been prepared in accordance with Indian Accounting Standards
(“Ind AS") notified under the Companies (Indian Accounting Standards) Rules, 2015 (as amended) and relevant
provisions of the Companies Act, 2013 {“the Act"). The policies sef out below have been consistently applied
during the year presented.

Historical cosi convention

The financial statements have been prepared under the historical cost convention, as modified by the following:
i. Defined benefit plans — plan assets that are measured at fair value;
Fair value measurement

Fair vaiue is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The Company uses valuation techniques that are
appropriate in the circumstances and for which sufficient data are available to measure fair value, maximising the
use of relevant observable inputs and minimising the use of unobservanle inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair
value measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities
Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

» Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

Current vis-a-vis non-current classification

The assets and liabilities reported in the balance sheet are classified on a “current/non-current basis®, with
separate reporting of assets held for sale and liabilities. Current assets, which include cash and cash aquivalents,
are assels that are intended to be realized, sold or consumed during the normal operafing cycle of the Company
or in the 12 months felfowing the balance sheet date; current liabilities are liabilities that are expected to be settled
during the normal operating cycle of the Company or within the 12 months following the close of the financial year,




Coastal Andhra Power Limited
Notes to the financial statements for the year ended March 31, 2020 (Continued)

(b)

{c)

{d}

Foreign currency translation:
Functional and presentation currency
ltems included in the financial statements of the Company are measured using the currency of the primary
economic environment in which the Company operates (‘the functional currency’). The financial statements are
presented in ‘Indian Rupees’ (Rs.), which is the Company’s functional and presentation currency.

Transactions and balances

() Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions.

(i All exchange differences arising on reporting on foreign currency monetary items at rates different from
those at which they were initially recorded are recognised in the Statement of Profit and Loss.

(iiiy Non-monetary items denominated in foreign currency are stated at the rates prevailing on the date of the
transactions / exchange rate at which transaction is actually effected.

Recent accounting pronouncements

The guide contains 39 checklists based on Ind AS notified upto 31 March 2020 by the Ministry of Corporate Affairs
(MCA). it includes a checklist on Ind AS 116, Leases as well as consequential amendments to other Ind AS
arfsing due to its notification. The Company does nat expect the amendment to have any significant impact,
Property, plant and equipment

Freehold Tand is carried at historical cost. All other items of property, plant and equipment are stated at historical

coat which inchides capitalised borrowing cost, less depedaiion and impairment ioss, if any. tiistorical cost
includes expenditure that is directly attributable to the acquisition of the items. Subsequett costs are included in

(e)

e assel s carrying amount or recognised as a sepdrate a5sst, as approprate, only when it is probable that future
economic benefits associated with the item will flow to the Company and the cost of the item can be measured
reliably. The carrying amount of any component accounted for as a separate asset is derecognised when
replaced. All other repairs and maintenance are charged to profit or foss during the reporting period in which they
are incurred.

Expenditure incurred on assets which are not ready for their intended use comprising direct cost, related incidental
expenses and attributable borrowing cost are disclosed under Capital Work-in-Progress.

Depreciation methods, estimated useful lives and residual value:

Depreciation is provided to the extent of depreciable amount on Straight Line Method (SLM) based on useful life
of the assets as prescribed in Part C of Schedule ] to the Companies Act, 2013,

Estimated useful lives, residual values and depreciation methods are reviewed annualiy, taking into account
commercial and technological obsolescence as well as normal wear and tear and adjusted prospectively, if
appropriate.

Intangible assets:

Intangible assets are stated at cost of acquisition net of recoverable taxes less accumulated amortization /
depletion and impairment loss, if any. The cost comprises of purchase price, borrawing costs and any cost directly
attributable to bringing the asset to its working condition for the intended use.

Expenditure incurred on acquisition of intangible assets which are not ready to use at the reporting date is
disclosed under “intangible assets under development”.

Amortization method and periods

Amortization is charged on a straight-line basis over the estimated useful lives. The estimated useful life and
amortization method are reviewed at the end of each annual reporting period, with the effect of any changes in the
estimate being accounted for on a prospective basis. '

Computer software is amortized over an estimated useful life of 3 years.

). Berrowing costs

& .éﬁa] and specific borrowing costs that are directly attributable to the acquisition, construction or production of
a ﬂa\fying asget are capitalised during the period of time that is required to complete and prepare the asset for
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{g)

(h)

(i)

its intended use or sale. Qualifying assets are assets that necessarily take a substantial period of fime o get
ready for their intended use or sale,

Investment income earned on the temparary investment of specific borrowings pending their. expenditure on
gualifying assets is deducted from the borrowing costs eligible for capitalisation.

Other borrowing costs are expensed in the period in which they are incurred.
Impairment of non-financial assets

Assets which are subject to depreciation or amortization are tested for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable, An impairment loss is recognised for the
amount by which the asset's carrying amount exceeds its recoverable amount. The recoverable amount is the
higher of an asset’s fair value less costs of disposal and value in use. For the purposes of assessing impairment,
assets are grouped at the lowest levels for which there are separately identifiable cash inflows which are largely
independent of the cash inflows from other assets or groups of assets (cash-generating units). Non-financia!
assets that suffered an impairment are reviewed for possible reversal of the impairment at the end of each
reporting period. '

Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on hand,
demand deposits with banks, short-term bafances (with an original maturity of three months or less from date of
acquisition), highly liquid investments that are readily convertible into known amounts of cash and which are
stibject to insignificant risk of changes in value.

Financial instruments:

A financial inatrument s any contract that gives rise fv a fiendial asset of one entity and & financial liabiiity or
equity instruments of another entity.

Investments and other financial assets
i. Classification

The Company classifies its financial assets in the following measurement categories:

- those to be measured subsequently at fair valus (gither through Other Comprehensive Income, or
through profit or loss), and

- those measured at amortized cost.

The classification depends on the entity's business model for managing the financial assets and the
contractual termgs of the cash flows.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or ather
comprehensive income. For investments in debt instruments, this will depend on the business model in
which the investment is heald.

The Company reclassifies debt Investments when and only when its business model for managing those
assets changes.

ii. Measurement

At initial recognition, the Company measuras a financial asset at its fair value plus, in the case of a financial
asset not at fair value through profit or foss, fransaction costs that are directly attributable to the acquisition of
the financial asset. Transaction costs of financial assets carried at fair value through profit or loss are
expensed in profit or loss,

Debt instruments

Subsequent measurement of debt instruments depends on the Company's business model for managing the
asset and the cash flow characteristics of the asset. There are three measurement categories into which the
Company classifies its debt instruments;

Amortized cost

Assets that are held for collection of contractual cash flows where those cash flows represent solely

payments of principal and interest are measured at amortized cost. A gain or loss on a debt investment that
Is subsequently measured at amortized cost is recognised in profit or loss when the asset is derecognised or
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impaired. Interest income from these financial assets is included in finance income using the effective
interest rate method.

Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with its assets
carried at amortised cost. The impairment methodoiogy applied depends on whether there has been a
significant increase in credit risk. '

Derecognition of financial assets
A financial asset is derecognised only when:

I, the rights to receive cash flows from the asset have expired, or
ii. ~the company has transferred its rights to receive cash flows from the asset or has assumed an obligation
to pay the received cash flows to one or more recipient

Where the entity has transferred an asset, the company evaluates whether it has transferred substantially all
risks and rewards of awnership of the financial asset. In such cases, the financial asset is derecognised.
Where the entity has not transferred substantially all risks and rewards of ownership of the financial asset, the
financial asset is not derecognised.

Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards of
ownership of the financial asset, the financial asset is derecognised if the company has not retained control of
the financial asset. Where the company retains control of the financial asset, the asset is continued to be
recognised to the extent of continuing involvement in the financial assst.

Income recognition

Interest income

Intergst income from debt insfruments is recognised using the effective interest rate mathod. The effective
interest rate is the rate that exactly discounts estimated future cash receipts through the expected life of the
financial asset to the gross carrying amount of a financial asset. When calculating the effective interest rate,
the company estimates the expected cash flows by considering all the contractual terms of the financial
instrument (for example, prepayment, extension, call and similar options) but does not consider the expected
credit losses.

Dividend
Dividends are recognised in profit or loss only when the right fo receive payment is established, it is probable

that the economic benefits associated with the dividend will flow to the company, and the amount of the
dividend can be measured reliably,

{j} Contributed equity:

Equity shares are classified as equity. Incremental costs directly attributable to the issue of new shares or options
are shown in equity as a deduction, net of tax, from the proceeds,

{k) Financial liahilities

Classification as debt or equity

Debt and equity instruments issued by the company are classified as either financial liabilities or as equity in
accordance with the substance of the contractual arrangements and the definition of a financial liability and
an equity instrument.

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities. :

Initial recognition and measurement

All financial liabilities are recognised Initialiy at fair value and, in the case of loans and borrowings and
payables, net of directly atiributable transaction costs.

The Company's financial liabilities include borrowings, dues to holding company and creditors for capital
xpenditure.
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(1)

Subsequent measurement
The measuremant of financial liabilities depends on their classification, as described below:

Borrowings: Borrowings are subsequently carried at amortized cost; any difference between the proceeds
(net of transaction costs) and the redemption value is recognised in the statement of profit and loss over the
period of the borrowings using the effective interest method.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by ancther from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the originaf liability and the recognition of a new liability. The
difference in the respective carrying amounts is recognised in the statement of profit or loss.

Provisions, Contingent Liabilities and Contingent Assets:

Provisions

Provisions are recognised when the Company has a present legal or constructive obligation as a result of past
events; it is probable that an outflow of resources will be required to setile the obligation; and the amount has
been reliably estimated.

Provisions are measured at the present value of management's hest estimate of the expenditure required to settle
the present obligation af the end of the reporting period, The discount rate used to determine the present valus is
a pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the
liability. The increase in the provision due to the passage of fime is recognised as interest expanse,

Contingent liabilities

(m)

Contingent liabilities are disclosed when there is a possible obligation arising from past svents, the existence of
which will be confirmed only by the occurrence or non-ocaurrence of one or more uncertain future events not
wholly within the control of the Company. A present obligation that arises from past events where it is either not
probable that an outflow of resources will be required to settle or reliable estimate of the amount cannof be made,
is termed as contingent liability. '

Contingent Assets:

A coniingent asset is disclosed, where an inflow of economic benefits is prebable,
Employee benefits:

Short-term ohligations

Liabilities for wages and salaries, including non-monetary henefits that are expected to be settled wholly within
12 manths after the end of the period in which the employees render the related service are recognised in
respect of employees’ services up to the end of the reporting period and are measured at the amounts expected
to be paid when the liabilities are settled. The liabilities are presented as current employee benefit obligations in
the balance sheet.

Other long-term employee benefit obligations

The liabilities for earned leave and sick leave are not expected to be settled wholly within 12 menths after the
end of the period in which the employees render the related service. They are therefore measured as the
present value of expected future payments to be made, in respect of services provided by employees up to the
end of the reporting period using the projected unit credit method. The benefits are discounted using the market
yields at the end of the reporting period that have terms approximating to the terms of the related obligation,
Remeasurements as a result of experience adjustments and changes in actuarial assumptions are recognised in
profit or loss.,

The obligations are presented as current liahilities in the balance shest if the entity does not have an
unconditional right to defer settlement for at least twelve maonths after the reperting period, regardless of when
the actual settiement is expected to oceur.

Post employee obligations

The Company operates the following post-employment schemes;




Coastal Andhra Power Limited
Notes to the financial statements for the year ended March 31, 2020 (Continued)

- defined benefit plans such as gratuity
- defined contribution plans such as provident fund and superannuation fund,

Gratuity obligations

The liability or asset recognised in the balance sheset in respect of defined benefit gratuity plans is the present
value of the defined benefit abligation at the end of the reporting period less the fair value of plan assets. The
defined benefit obligation is calculated annually by actuaries using the projected unit credit method.

The present value of the defined benéﬁt obligation denominated in INR is determined by discounting the
estimated future cash outflows by reference to market yields at the end of the reporting period on government
bonds that have terms approximating to the terms of the related obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the defined benafit
obligation and the fair value of plan assets. This cost is included in employee benefit expense in the statement of
profit and loss.

Remeasurement gains and losses arising from experience adjustments and changes in actuarial assumptions
are recognisad in the period in which they occur, directly in other comprehensive income. They are included in
retained earnings in the statement of changes in equity and in the balance sheet.

Changes in the present value of the defined benefit obligation resulting from plan amendments or curtailments
are recognised immediately in profit or foss as past service cost.

Defined contribution plans

Provident fund .

The Company pays provident fund centributions to publicly administered provident funds as per local
regulatione. The Company has no further paymeit abiigativis ohoe the contributions have been paid. The
contributions are accountad for as defined contribution plans and the contributions are recognised as emplovee

- - —BERS SRPSITEE Wi they are dueT Frepaid coninbuons are recognised as an asset o the extent that a cash

refund or a raduction in the future payments is available. _
{n} Income tax

The income tax expense or credit for the period is the tax payable on the current period's taxable income based
on the applicable income tax rate for each jurisdiction adjusted by changes in deferred tax assets and liabilities
attributable to temporary differences and to unused tax losses.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the
end of the reporting period. Management periodically evaluates positions taken in tax returns with respect to
situations in which applicable tax regulation is subject to interpretation. it establishes provisions where appropriate
on the basis of amounts expected to be paid to the tax authorities,

Deferred income tax is provided in full, on temporary differences arising between the tax bases of assets and
liabilittes and their carrying amounts in the financial statements, Deferred income tax is also not accounted for if it
arises from Initial recognition of an asset or liability in a transaction other than a business combinaticn that at the
time of the transaction affects neither accounting profit nor taxable profit (tax loss). Deferred income tax is
determined using tax rates (and laws) that have been enacted or substantially enacted by the end of the reporting
period and are expected to apply when the related deferred income tax asset is realised or the deferred income
tax liability is settled.

Deferred tax assets are recognised for ail deductibie tempeorary differences and unused tax losses only if it is
probable that future taxable amounts will be available to utilise those temporary differences and losses,

Deferred tax Iassets and liabilities are offset when there is a legally enforceable right to offset current tax assets
and liabilities. Current tax assets and tax llabilities are offset where the entity has a legally enforceable right to
offset and intends either to settle on a net basis, or to realise the asset and ssttle the liabiiity simultaneously.
Current and deferred tax is recognised in profit or loss, except to the extent that it relates to items recognised in
other comprehensive income or directly in equity. In this case, the tax is also recognised in other comprehensive
income or directly in equity, respectively.

(o} Earnings per share

Basic earnings per share
Bugsic earnings per share is calculated by dividing:

the profit attributabie to cwners of the Company
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- by the weighted average number of equity shares outstanding during the financial year.

Diluted earnings per share
Diluted eamnings per share adjusts the figures used in the determination of basic earnings per share to fake into
account:

- the after income tax effect of interest and other financing costs associated with dilutive potential equity shares,
and

- the weighted average number of additional equity shares that would have been outstanding assuming the
conversion of all dilutive potential equity shares. :

(p} Cash fiow statement

Cash flows are reported using the indirect method, whereby profit before tax is adjusted for the effects of
transactions of non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The
cash flows from operating, investing and financing activities of the Company are segregated based on the
available information,

2.2 Critical accounting estimates and judgements

Preparing the consolidated financial statements under Ind AS requires management to take decisions and make
estimates and assumptions that may impact the value of revenues, costs, assets and liabilities and the related
disclosures concerning the items involved as well as contingent assets and liabilities at the balance sheet date.
Estimates and judgements are continually evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.

The Company make estimates and assumptions concerning the future. The resulting accounting estimates will, by
defhdilun, seidom equal ihe relaied actuai resuits. The estimates and assumptions that have a significant risk of
causing a material adiustment to the carrving amounts of assets and liabilities within the navt finansial vaar ars

discussed below, '

(a) Defined benefit obligations

The present value of the defined benefit obligations depends on a number of factors that are determined on an
actuarial besis using a number of assumptions. The assumptions used in determining the net cost (income) for
post employments plans include the discount rate. Any changes in these assumptions will impact the carrying
amount of such obligations.

The Company determines the appropriate discount rate af the end of each year. This is the interast rate that
should be used to dstermine the present value of estimated future cash ouiflows expected to be required to settle
the defined benefit obligations. In determining the appropriate discount rate, the Company considers the interest
rates of government bonds of maturity approximating the terms of the related plan iiability,

(b) Provisions

Estimates of the amounts of provisions recognised are based on current legal and constructive requirements,
technology and price levels. Because actual outflows can differ from estimates due o changes in laws,
regulations, public expectations, technology, prices and conditions, and can take place many years in the future,
the carrying amounts of provisions are regularly reviewed and adjusted to take account of such changes,

(c) Estimation of uncertainties relating to the global health pandemic from COVID-19 (COVID 19):

The Cempany has considered the possible effects that may result from the pandemic relating to COVID-18 on the
carrying amounts of receivables, unbilled revenues, goodwill and intangible assets. In developing the assumptions
relating to the possible future uncertainties in the global economic conditions because of this pandemic, the
Company, as at the date of approval of these financial statements has used internat and external sources of
informaticn on the expected future performance of the Company. The Company has performed sensitivity analysis
on the assumptions used and based on current estimates expects the carrying amount of these assets will be
recovered. The impact of COVID-18 on the Company financial statements may differ from that estimated as at the
date of approval of these financial statements.
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3.1 Property, Plant and Equipment
Rupees in thousands

Particulars Freehold land' Buildings Plant & equipment Furniture & fixtures Motor Vehicles Office equipment  Computers Total

Gross carrying amount

Balance as at April 1, 2018 23,42,480 1,38,633 1,27 270 11,114 1,270 130 472 28,21,369
Additions during the year - - - - - - - -
D=duction during the year - - 2,983 226 237 - - 3,456
Balance as at March 31, 2019 - 23,42,480 1,38,633 1,24,277 10,888 1,033 - 130 472 26,17,913
Accumulated depreciation :

Balance as at April 1, 2018 - 7.071 39,462 5,133 1,010 79 221 52,976
For the year - 2,357 13,418 263 38 4 52 16,133
Deduction during the year - - 1,855 133 172 - - 2,160
Balance as at March 31, 2019 - 9,428 51,026 ) 5,263 876 ) 83 273 56,549
Gross carrying amount

Balance as at April 1, 2019 23,42 480 1,38,633 1,.24,.277 10,888 1,033 130 472 26,17,913
Additions during the year - - - - - - - -
Deduction during the year - - 1,010 - 372 - - 1,382
Balance as at March 31, 2020 23,42,480 1,38,633 1,23,267 10,888 661 130 472 26,16,531
Accumulated deprectation

Balance as at April 1, 2019 - 8,428 51,027 5,263 875 82 273 66,548
For the year - 2,357 12,078 91 - 4 - 14,530
Deduction during the year - - 383 332 - - 715
Balance as at March 31, 2020 - 11,785 62,722 5,354 543 86 273 80,763

Net carrying amount

Balance as at March 31, 2019 23,42,480 1,29,205 73,251 5,625 157 47 199 25,50,864
Balance as at March 31, 2020 23,42,480 1,26,848 60,545 5,534 118 44 199 25,35,768
Note:

1} Freehold iand includes Land of 490.66 (March 31, 2019: 490.66) acres amounting Rs. 280,925 thousands (March 31, 207 3: Rs. 280,925 thousands) which has been capitalised on the basis of advance possession
received from the regulatory authorities. However, this is pending registration of title deed in favour of the Company.
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Rupees in thousands

As at As at
March 31, 2020 March 31, 2019
3.2 Loans
{Unsecured and considered good)
Security deposits 5,654 5,554
5,654 5,554
3.3 Current financial assets
3.3 {a) Cash and cash equivalents
-Balance with banks:
in current account 168 1,353
168 1,353
3.3 (b} Other current financial assets
(Unsecured and considered good)
Advance recoverable in cash ar in kind 12,435 12,772
Others 4,660 8,040
Less : Provision for doubtful debts (4,660) (3,810}
— e TT20Z
3.4 Current tax assets (net)
Current tax assets 54 54
54 54
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Rupees In thousands

As at As at
March 31, 2020 March 31, 2019
3.5 Shara capital

Authorised .
$5,000,000,000 {March 31, 2019 5,000,000,000) equity shares of Rs. 10 each 5,00,00,000 5,00,00,000
10,000,000,000 (March 31, 2019 10,000,000,000) preference shares of Re. 1 each 1,00,00,000 1,00,00, 000

6,00,00,000 6,00.00,080
Issued, subscribed and paid up
603,070,000 (March 31, 2019: 603,070,000} equity shares of Rs. 10 each fully paid up B60,30,700 60,30,700

60,30,700 60,230,700
3.5.1 Reconciliation of number of equity shares at the begining and end of the year

Equity shares
Balance at the beginning of the year 50,30,700 80,330,700
803,070,000 (March 31, 20-9: 501,000,000} equity shares of Rs. 10 each fully paid up
Add: Shares issued during the year - -
Nil (March 31, 2019: Nil) equity shares of Rs, 10 each fully paid up
Balance at the end of the year G60,30,700 60,30,700

803,070,000 (March 31, 2019: 603,070,000) equity shares of Rs. 10 each fully paid up
3.5.2 Terms/ rights affachad to equity shares -

The Company has only one class of equity shares having face value of Rs.10 per share. Each holder of the equity share is en’utIeTj to one vole per share. In the event of liquidation of the Company,
the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all praferential amour ta.

3.53 Details of shares held by shareholders holding more than §% of the aggregate shares in the Company

As at March 31, 2020 4 at March 31, 2019

Percentage of share Percentage of share

Mo. of Shares dc. cf Shares

holding holding

Equity shares
Reliance Power Limited* 80.30,70,000 100% 60,30,70,000 100%
(" Out of shares held, 7 shares (March 31, 2019: 7 shares) are jointly
heid by Reliance Power Limited and its nominges)

£0,30.70,060 100% 60,3( 70,000 100%

3.5.4 Shares keld by Holding Company
As at As at
March 31, 2020 March 31, 2019

Equity Shares
Reliance Power Limited - 603,078,000 (March 31, 2018: 803,070,000} equity shares of Rs. 10 each fully paid up 6,03,07,000 6,03,07,000

{Out of the above, 7 shares (March 31, 2019: 7 shares) are jointly held by Reliance Power Limited and its nominees)

6,03,07,000 6,03,07,000
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Rupees in thousands

As at

March 31, 2020

As at
March 31, 2019

3.6 Other equity

Balance at the end of the year
3.6.1 Securities premium account
3.6.2 Retained earnings

20,49,300

3.6.1 Securities premium account
Balance at the beginning of the year

Balance at the end of the year

3.6.2 Retained earnings
Balance at the beginning of the year
Profit/{Loss) for the year

Balance at the end of the year

20,49,300

(85,51,687) (81,60,666)
(65,02,387) (61,11,368)
20,49,300 20,49,300
20,49,300 20,439,300
(81,80,6686) (80,65,005)
(3,91,021) (95,571)
(85,51,687) (81,60,666)
{65,02,387) (61,11,366)

Nature and purpose of other reserves:

Securities bremium account

Securities premium account is created to record premium received on issue of shares. The reserve is

utilized in accordance with the provisions of the Companies Act, 2013.

3.7 Current financial liabilities

3.7 {a) Current borrowings
Inter-corporate deposits from holding company
{refer note 7)
{(Unsecured, Interest free and repayable on demand)

3.7 (b} Other current finangial liabilities
Creditors for capital expenditure
Retention money payable
Other payables {Including statutory dues)
Statutory dues payable

25,17 ,976 25,156,887
25,17,976 25,15,887
65,267 65,268
1,870 1,870
4,40,414 72,232
139 536
§,07,680 1,39,906
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3.8 Other income

Profit on sale of scrap
Profit on sale of agsets

3.9 Finance cost

Other finance charges

310 General, administration and other expenses

Repairs and maintenance
- Others

Legal and professional charges

Travelling and conveyance
Rates and taxes

Insurance

l.oss on sale of fixed assats
Electricity expenses
Provision for doubtful debts
Security Expensge
Advertisement Expens
Miscellanecus expenses

Rupees in thousands

Year ended
March 31, 2020

Year ended
March 31, 2019

918 .
622 -
1,540 -
366,497 65,061
366,497 65,961
76 29
387 2,658
- 54
39 420
- 7
- 783
- 313
4,660 3,610
6,266 4,817
96 -
- 122
11,534 12,807
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4} Project Status:

5)

CAPL was incorporated to develop an Ultra Mega Power Project (UMPP) of 3,960 MW capacity located in
Krishnapatnam, District Nellore, based on imported coal.

CAPL had entered into a firm price fue! supply agreement which envisaged supply of coal from Indonesia with RCRPL,
a wholly owned subsidiary of the Parent Company. The Government of Indonesia introduced a hew regulation in
September, 2010 which prohthits sale of coal, including sale to affiliate companies, at below Benchmark Price which is
linked to international coal prices and requires adjustment of sale price every 12 months. This regulation also
mandates to align all existing long-term coal supply contracts with the new regulations within one year ie. by
September, 2011. The said issue was communicated to the power procurers and also to the Government of India
through the Association of Power Producers to arrive at a suitable solution to the satisfaction of all the stakeholders,

Since no resolution could be arrived, CAPL invoked the dispute resolution provision of PPA. The procurers also issued
a notice for termination of PPA and have raised a demand for liguidated damages of Rs. 40,000 lakhs {including bank
guarantee of Rs. 30,000 lakhs, which has been provided by the Parent Company on behalf of CAPL),

CAPL has filed a petition before the Hon'ble High Court at Delhi infer-alia for interim relief under Section 9 of the
Arbitration and Conciliation Act, 1998. The single judge of the Delhi High Court vide Order dated July 02, 2012
dismissed the petition and CAPL filed an appeal against the said order before the Division Bench of the Delhi High
Court. The Division Bench disposed off the appeal on January 15, 2019, Thereafter the Procurers have encashed the
Bank Guarantee of Rs. 30,000 lakhs,

CAPL has now filed a petition before the Central Electricity Regulatory Comimission (CERC) for referring the dispute to
arbitration and the petition is currently pending adjudication before GERC.

Contingent liabilities and Capital commitment

{a) Governmant of Andhra Pradesh haz lovied a panslly of Rs. 18,385 Hwusands {March 31, 2018 Rs. 13,685
thousands) at the rate of 50% on account of non-payment of conversion fees of Rs. 27,390 thousands (March

AL AmAn

ST EG IO N 2900 HIbuSenGS) - luward s Ti1e - GONVersion—oT - agricuitoral - Tand o Aof agricultural land. The

Company has filed an appeal with the Government of Andhra Pradesh (Revenue Department) for waiver of the
above amount.

6} Details of remuneration to auditors:

Rupees in thousands
Year ended Year ended
March 31, 2020 March 31, 2018
(a) As auditors .
For statutory audit (excluding taxes) 20 2Q
For ¢thers - -
' 20 20

7)' Related party transactions:

A, Parties where control exists:

Holding Company:
Reliance Power Limited (R Power)

B. Related parties with whom transactions have taken place during the year:

Fellow subsidiaries: _
Rajasthan Sun Techique Energy Private Limited (RSTEPL)
Samalkot Power Limited (SMPL)

Sasan Power Limited (SPL)

Vidarbha industries Power Limited (VIPL)

Chitrangi Power Private Limited (CPPL)

investing entity having significant influence directly or indirectly:
Reliance General Insurance Company Limited (RGIL)
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C. Details of transactions during the year and closing balance at the end of the year:
Rupees in thousands
Particulars March 31, 2020 March 31, 2019

(i )Transactions during the year:
Material/assets transferred
SPL - 248

Reimbursement of expenses by
R Power 366,868 66,528

Inter-corporate deposit received
R Power 2,589 2,362

Inter-corporate deposit refunded
R Power 500 1,270

{ ii ) Closing balances

Equity share capital (excluding premium)
R Power 6,030,700 6,030,700

Inter corporate deposits taken
R Power 2,517,976 2,515,887

Other Payvahloe

R Power 433,491 66,623

The above disclosures do not include transactions with public utility service providers, viz, electricity,
telecommunications in the normal course of businass.

8) Disclosure pursuant to para 44 A to 44 E of ind AS 7 - Statement of cash flows

Year ended Year ended
Particulars March 31,2020 March 31,2019
Short term Borrowings
Opening Balance 2,513,625 2,513,525
Availed during the year 2,589 3,832
Repaid During the year 500 1,270
Closing Balance 2,517,976 2,513,525
Interest Expenses
Interest/ Finance Charge as per Statement Profit & Loss 366,497 85,961
Total 366,497 65,961

9) Earnings per share:
Rupees in thousands

. Year ended Year ended
Particulars March 31, 2020 March 31, 2018
Profit/(Loss) available to equity shareholders

Profit/(Loss) after tax (A} (391,021} {95,571)
Number of equity shares

Weighted average number of equity shares outstanding (Basic) (B) 603,070,000 603,070,000

Basic and diluted earnings per share (A / B) (Rs.) (0.65) (0.18)

Nominal value of an equity share (Rs.) 10.00 10.00

10} Income taxes




Coastal Andhra Power Limited

Notes to the financial statements for the year ended March 31,

a) Income tax recegnised in Statement of Profit and Loss ;
Particulars
Current Tax
Income Tax for earlier year
Total

2020 {Continued)

Rupees in thousands

March 31, 2020 March 31, 2019

- 670
- 670

b) The reconciliation of tax expense and the accounting profit multiplied by tax rate :

Particulars

Profit/(Loss) before tax

Tax at the Indian tax rate of 26% (2018-1%: 26%)
Tax losses for which no deferred tax was recognised

March 31, 2020 March 31, 2019

(391,021) (94,901)
(101,665) (24,674)
101,665 24,674

c) The reconciliation of tax expense and the accounting profit multiplied by tax rate :

Particulars

Opening Balance

Add: Current tax payable for the year
Income Tax for earlier year

Less; Tax Paid

Closing balance

11} Fair value measurements

March 31, 2020 March 31, 2019

54 54
- (670)
- 670
54 54

(a)Financiai insiruments Dy category

The Company does not have any financial assets or fiabilities which are measured at FVTPL or FVOCI, Financial
assets and liabilities which are measurad at amortized cost are as follows:;

Financial assets
Security deposits

Cash and cash equivalents
Advances recoverable in cash or kind
Others

Total financial assets

Financial liabilities
Borrawings

Craditors for capital expenditure
Retention money payable
Other payables

Total financial liabilities

Rupees in thousands

March 31, 2020 March 31, 2019

5,554 5,554
168 1,353
12,435 12,772

- 4,430

18,157 24,109
2,517,976 2,515,887
65,568 65,268
1,870 1,870
440,553 72,768
3,025,666 2,655,793
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(b} Fair value hierarchy

This section explains the judgements and estimates made in determining the fair values of the financial instruments
that are (a) recognised and measured at fair value and (b) measured at amortized cost and for which fair values are
disclesed |n the financial statements. To provide an indication about the reliability of the inputs used in determining
fair value, the company has classified its financial instruments info the three levels prescribed under the accounting
standard. An explanation of each level follows undemeath the table, The Company does not have any financial
assets and financial liabilities which are measured at fair value on each reporting date.

Rupees in thousands
Assets and liabilities which are Level 1 Level 2 Level 3 Total
measured at amortized cost for which
fair values are disclosed as at March 31,

2020

Financial assets

Security deposits - - 5,554 5,554
Total financial assets - - 5,554 5,554
Assets and liabilities which are measured Leval 1 Level 2 Level 3 Total

at amortized cost for which fair values are
disclosed as at March 31, 2019

Financial assets
Security deposits - - 5,554 5,554
Total financial assets - - 5,554 5,554

{c) Fair value of financial assets aid liabilities measured at amortized cost

March 31, 2020 March 31, 2019
Carrying Fair value Carrying Fair value
amount amount
Financial assets
Security deposits 5,554 5 554 5,554 5,654
Total financial assets 5,554 5,654 5,554 5,554

(d) Valuation technique used to determine fair values

The carrying amount of current financial assets and liabilities are considered {0 be the same as their fair values, due
to their short term nature.

The fair value of security deposits and borrowings has been considered same as carrying value since there have not
been any material changes in the prevailing interest rates. Impact on account of changes in interest rates, if any has
heen considered immaterial,

Note
Level 1: Level 1 hierarchy includes financial instruments measured using qguoted prices.

Level 2: The fair value of financial instruments that are not traded in an active market (for example over-the-counter
derivatives) is determined using valuation techniques which maximise the use of observable market data and rely as
little as possible on entity-specific estimates. If all significant inputs required to fair value an instrument are
observable, the instrument is included in level 2,

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in
level 3. This is the case for unlisted equity securities which are included in level.

There were no transfers between any levels during the year.
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12) Financial risk management

The Company’s business activities expose it to a variety of financial risks, namely liquidity risk and credit risk.
Risk Exposure arising from Measurement Management
Credit Risk Cash and cash equivalents, Aging analysis Diversification of bank
financial assets measured at deposits, letters of credit
amortized cost.

Liguidity Rigk Borrowings and other liabilities Rolling cash flow Availability of committed
forecasts credit lines and borrowing
facilities

{a) Credit risk

The company is exposed to credit risk, which is the risk that counter
resulting in a financia! loss to the company. Credit risk arises from ca

cartried at amortised cost

Credit risk management

Credit risk is managed at company lsvel depending on the policy surrounding credit

financial institutions, only high rated banks/institutions are acce

been managed at company level.

(b} Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities and

funding through an adequate amount of committed credit facilities to meat obli
market positions, Due to the dynamic nature of the under|

funding by maintaining availability under committed credit lines.

Management monitors rolling forecasts of the combany's lianidity

nngitinm and raeh and ngehwmqui.m!

party will default on its contractual obligation
sh and cash equivalents and financial assets

risk management. For banks and
pted. Generally all policies surrounding credit risk have

the availahility of
gations when due and to ciose out
ying businesses, company treasury maintains flexibility in

J
IO TS TSRS

of expected cash flows.

Maturities of financial liabilities

The amounts disclosed in the below are the contractual undiscounted cash flows. Balances due within 12 months
equal their carrying balances as the impact of discounting is not significant.

Rupees in thousands

Less than1 Between 1 year More than 5
Warch 31, 2020 _ year and 5 ygars years Total
Financial liabilities
Borrowings 2,517,976 - - 2,517,976
Creditors for capital expenditure 65,568 - - 65 568
Retention money payable 1,870 - - 1,870
Other payables 440,553 - - 440,553
Total financial liakilities 3,025,666 - - 3,025,666
Less than1 Between 1 year More than
March 31, 2019 vear N nd 5 ygars ye_ar: Total
Financial fiabilities
Borrowings 2,515,887 - - 2,515,887
Creditors for capital expenditure 65,268 - - 65,268
Retention money payable 1,870 - - 1,870
Other payables 72,768 - - 72,768
- Total financia! liabilities 2,655,793 - - 2,655,793
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13} Capital Management

14)

15

——

Risk Management

The company’s objectives when managing capital are to safeguard the company’'s ability to continue as a going

concsm in order to provide returns for shareholders and benefits for other stakeholders and to maintain an optimal

capital structure to reduce the cost of capital. In order to maintain or adjust the capital structure, the company may

adjust the amount of dividends paid to shareholders, return capital to shareholders, issue new shares or sell assets {o

reduce debt.

The Company monitors capital on basis of total equity and gross debt on a periodic basis. Equity comprises all

components of equity. Debt includes term loan and short term loans. The following table summarizes the capital of the

Company: .
Rupees in thousands

March 31, 2020 March 31, 2018
Equity (471,687) {80.666)
Debt 2,517,976 2515887
Total 2,046,289 2,435,221

Segment reporting

Presently, the Company is engaged in only one segment viz 'Generation of Power' and as such there is no separate
reportable segment as per Ind AS 108 'Operating Segments’. Presently, the Company's operations are predominantly
confined in India.

Disclosure under Micro, Small and Medium Enterprises Development Act, 2006

Disclosure of amounts payable to vendors as defined under the "Micro, Small and Medium Enterprise Development
Act, 2006" is based on the information available with the Company regarding the status of registration of such vendors
under the said Act. There are no overdue principal amounts / interest payable amounts for delayed payments to such
vendors at the Balance Sheet date. There are no delays in payment made to such suppliers during the year or for any
earlier vears and accordingly there is no interest paid or outstanding interast in this regard in respact of payments
made during the vear or brought forward from previous years. : :

16)

17}

18}

The Company has accumulated loss which has resulted into erosion of the Company's net worth. The management
feels that this erosion is temporary in nature and the Gompany's future business plans and prospects will help the
Company to tumn around in future. The promoter of the Company has assured to infuse the funds as and when
required, hence the Company has prepared its Financial Statements on going concern basis.

The SARS-CoV-2 virus respongible for COVID-19 continues to spread across the globe and India. On March 11, 2020,
the COVID-18 outbreak was declared a global pandemic by the World Health Crganization. The Indian Government
has taken various measures to contain the spread of virus including a strict lockdown, which was further extended
across the country. ‘Power generation and transmission units’ is on the list of essential servicas. The COVID-19
outbreak has contributed to & decrease in global and local economic activities including power consumption. The
extent to which the COVID-18 pandemic will Impact the Company's results depend on future developments, which are
uncertain, including, among other things, any new information concerning the severity of the COVID-19 pandemic and
any action to contain its spread or mitigate its impact whether government mandated or elected by the Company.

Previous year figures have been regrouped/ rearranged wherever necessary to confirm to the current year
classification.
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