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Independent Auditors' Report

To the Members
Atos Merchantile Private Limited

I. Revort on the Financial Statements

We have audifed the attached financial statements of Atos Merchantile Private Limiled
(hereinafter referred to as the Company), comprising of the Balance Sheel as at 315t March
2017, the Statement of Profit and Loss and the Cash Flow Statement for the year ended
along with the Significant Accounting Policies and other explanatory information:
forming an integral part thereof.

1.  Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters in section 134(5) of
the Companies Act, 2013 ("the Act”) with respect to the preparation of these financial
statcments that give a true and fair view of the finuncial pesition, financial
performance and cash flows of the Company in accordance with the Accounting
Standards referred to in Secltion 133 of the Companies Act, 2013 (hereinafter referred
to as the Act), read with Rule 7 of the Companies {Accounts) Rules, 2014 and in
accordance with the accounting principles generally accepted in India. This
responsibility also includes the maintenance of adequate accounting records in
accordance with the provision of the Act for safeguarding of the assets of the
Company andd for preventing and detecting the [rauds and other irregularities;
selection and application of appropriate accounting policies; making judpments and
eslimates that are reasonable and prudenl; and design, implementation and
maintenance of internal financial control, that werc operating eflectively for ensuring
the accuracy and completeness of the accounting records, relevant to the preparakion
and presentation of the financial statements that give a true and fair view and are frce
from makerial misstatement, whether due to fraud or error,

L. Auditors” Responsibility

Our responsibility is to express an opinion on these financial statemenls based on our
audit,

We have taken into account the provisions of the Acl, the accounting and auditing
standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made thercunder.

We conducted our audit in accordance with the Standards on Auditing specified
under section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit lo obtain reasonable assurance about
whether the financial statements are frec from material misstatement.

An audit involves performing procedures to obtain audit cvidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of
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the financial statements, whether due to fraud or error. in making those risk
assessments, the auditor considers internal financial control relevant to the
Company's preparation of the financial statements that give true and fair view in
order to design audit procedures that arc appropriate in the circumstances. An audit
also includes evaluating the appropriateness of accounting policies used and the
reasonableness of the accounting cstimates made by Company’s Directors, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a reasonable basis for our andit opinion.

Opinion

In our opinion and to the best of our information and according to the explanations
given ko us, the aforesaid financial statements give the information required by the
Act, in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the

Company as at 31st March 2017, its Loss and its cash {lows for the year ended on that
date.

Report on Other Legal and Regulatory Requirements

The requirements of the Companies {Auditor's Report) Order, 2015 issucd by the
Central Governmenl of India in terms of sub-section (11) of Section 143 of the Act are
not applicable to the Company during the ycar under review,

Further as per the requirements of Section 143(3) of the Act, we report as follows;

(a) We have sought and obtained all the information and explanatons, which to the
best of our knowledge and beliel were necessary for the purposc of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books;

(c) The Balance Sheet, the Slabement of Profit and Loss and the Cash Blow Statemenl
dealt with by this report are in agrecment with the books of account;

{d} In our vpinion, the Balunce Sheel, Statement of Profit and Loss and the Cash Flow
Statement dealt with by this report comply with the Accounting Standards
referred to in Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014;

{e) On the basis of writlen representations received from the respective directors as
on 315t Mavch 2017 and taken on record by the Board of Directors, none of the
directors is disqualilied as on 31t March 2017 from being appointed as a director
i terms of sub-section (2) of Scction 164 of the Act;

(f) We have no observations / comments on the financial transactions / matlers
which have adverse effect on the functioning of the Company, nor do we have




(g)
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any qualified/adverse remarks related to the maintenance of the accounls or
other matters connecied therewith, in respect of the Company; -

With respect to the adequacy of the internal financial control over financial
reporting of the Company and the operating effectiveness of such controls, refer
to our separate report in “ Annexure A”.

With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the explanations
given (o us;

The Company does not have any pending litigalions which would impact its
financial position;

The Company does not have any long-term confracts including derivative
contracts for which there were any matcrial foreseeable losscs; and

There were no amounts which were requited to be transferred to the Investor
Education and Protection Fund by the Company.

The company had provided requisite disclosures in its financial statements as to
holdings as well as dealings in specified bank notes during the period from 8th
November, 2016 to 30th December 2016 and these are in accordance with the books
of accounts maintained by the company.

For SMMP & Associates
Chartered Accounlants
Firm Registration No, 120438W

Chintan Shah
Partner
Membership No. 166729

Mumbai, 8t April 2017
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Annexure A to the independent Auditor's Report of even date on the financial
statement of Atos Merchantile Private Limited

Report on the Internal Financial Controls under Section 143(3){i] of the Companies
Act, 2013 [“the Act”)

We have audited the internal financial controls over financial reporting of Alos Merchantile
Private Limited(“the Company®) as of 315 March, 2017 in conjunction with our audit of the
financial statements of the Company comprising of the Balance Sheet as at March 31st, 2017,
the Statement of Profit and Loss and the Cash Flow Statement for the period then ended.

Management’s Responsibility for Internal Financial Cantrols :

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal contrel aver financial reporting criteria established by
the Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls over Iinancial Reporting issued by the Institute
of Chartered Accounlants of India (the ICAI). These responsibilities include the design,
implementation and maintenance of adequate intermal financial controls that were operating
effeclively for ensuring the orderly and efficient conduct of its business, including adherence
to Company’s policics, the safeguarding of its assets, the prevention and delection of frauds
and errors, the accuracy and completeness of the accounting records, and the limely
preparation of reliable financial information, as required under the Companies Act, 2013,

Auditors’ Responsibility :

Our responsibilily is to express an opinion on the Company's internal {inancial conlrols over
financial reporting based on our audit. We conducted our audil in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting and the
Slandards on Auditing, issued by the ICAI deemed to be prescribed under seclion 143(10) of
the Companies Act, 2013, to the extent applicable to an audit of internal financial controls,
both applicable lo an audit of nternal Financial Controls and, both issued by Lhe ICAL Those
standards and lhe Guidance Nate that we comply with ethical requirements and plan and
perform the audit to obtain rcasonable assurance about whether adequalte internal financial
controls over financial reporting was cstablished and maintained and if such conirols
operated elfeclively in all material respects.

Our andit involves performing procedures to obtain audit evidence about the adeguacy of
the internal financial controls system over financial reporting and their operating
cffectiveness.

Qur audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing Lhe 1isk that a
material weakness exists, and testing and evaluating the design and operaling effectiveness
of internal control based on the asscssed risk. The procedures selecled depend on the
auditor’s judgment, including the assessment of the risks of material misstalement of the
financial stalements, whether due to fraud or error.
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We belicve that the audit evidence we have obtained is sufficient and appropriate lo provide a

basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.

Meaning of Internal Financial Controls gver Finaneial Reporting :

A company's internal {inancial control aver financial reporiing is a process designed o provide
reasonable assurance regarding the reliability of financial reporting and the preparalion of
financial statements for external purposes in accordance with generally accepted accounting
vrinciples. A company's internal financial control over finandal reporting includes those policies
and procedures that

(1}  Pertain to the mainfenance of records that, in reasonable delail, accurately and fairly
reflect the transactions and dispositions of the assets of the company;

(2)  Provide reasonable assurance that transactions are recorded as necessary. bo permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are heing mwade only in

¢ - accorifance wilh authGrizations of management and direclors of the company; and

(3. Trovide reascnable assurance regarding preven’aon or tlmely detection of unauthorized
acquisition; use, or disposition of the company’s asscts that could have a m’mﬂai effect on
the firancial stalemenls.

Inherent T imitations of Internal Financial Controls sver Financial Reporting 2

" Bocavse of the mherent limitations of intornal financial controls ower financial reporting, -
inclading the possibility of collusion or improper management override of controls, material
misstaternents due to error or fraud may.cccur and not be detected. Also, projections of any
evalinlion of the interaal financial controls over financial reporting to future periods exe subject
to the 1isk that the internal financial control over financia] reporting may become inadequate
l:»*x*auﬁ“ of c*hangos in cordltlom, or that the degree of compliance - wﬂh the pmmmq er
s adares may de teriorate,

Opinipn ; _

. -'1 our apmt n, the Company has, ifvall material respects, an adequate intwnal fnancial controls
ssfomm. avor fitencial. reporting and such internal fmanuzd controls aver financial m?ar‘m« WAre

Gpm dting effechvelv as at Marcli ":15‘ 2017, hased on the internal control over ’;mancxal zeporting
ritusin '*stahnshr.d by the Com pany: considering the essential componunts of infernal contey .

o &md m the L;uxdaﬂfc Note on Audit of Imernai Financial Contrels Gver Fimncnj Reor\rtmu
issuerd by the .[I'I.htlU.Ll"“ of Chiartered Actountants of Indin. :

For SMMP & Assm.iﬁles
_ C]:nrtorod Au'mmt‘a‘nts.
~ Firm Registralion No, 120433%7

Chintar: Shak

, o Partner

- Memberslup No. 166729

Mumbai, 8% April 2017
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Atos Mercantile Private Limitad
Balance Sheet as at March 31, 2017

Particulars Note As at As at As at
Mo. March 31, 2017 Margh 31, 2016 April (1, 2015
Rupees In '¢00 Rupess in "000 Rupees in '00C
ASSETS
Non-current assets
Property. plant and equipment 31 - - 12
Current assets
Financial assets
Cash and cash equivalents 3.2{a) 8 29 335
Qther financial assets 3.2(b} 4,201 4,201 4,281
Tota! Assets 4,299 4320 3,638
EQUITY AND LIABILITIES
Equity
Equity share capital 3.3 100 100 100
Other equity 3.4
Instrument entirely equity in nature 32 32 3z
Reserves and surplus (3,113} 3,060) (1,276)
Llabilities
Non-currant lizbilltics
Pravisions 3.5 - - 230
Current [iabilities
Financiai liakilities
Baorrowings 3.6(a) 7,200 7,200 4,300
Other financlad labilitles 3.6(b) a0 43 1,243
Provisicns T - - 8
Total Equity and Liabilities 4,299 4,320 4,638
Significant accounting policies | ' : 2 .
Motas on financlal statermants ' 3to1s

‘@ Amount Is below the rounding off nomn adopted by the Group.
The accompanying notes are an Integral par of these financial statements.

As per our raport of even date altached

ForS M M P & Assoclates
Chartered Accounianis
Firm Registration No: 120428WY

For and cn behalf of the Board of Directors

Chintan Shah Paresh Rathod Sudhir Jain
Partner Directar Director
Memhership No. 166729 (DIN; 00004357} (DIN: 07072085)

Place: Mumwibed Place:
Date: 0R]q " ! S Date:



Atos Mercantile Private Limited
Statement of Profit and Loss for the Period ended March 31, 2017

Particulars Note Period ended Period ended
Na, March 31, 2017 March 31, 2016
Rupees in "000 Rupeasg in '000

Revenue from Operations - )

Tofal Income - -

Expenses
Employee banefits expense a8 - 1,648
Depreciation and amortization expense - : 12
Generation, adminstration and other expenses 39 63 126
Total expenses 53 1,785
Profit 7 {loss) before tax {53) (1,785)
Incame tax expense
Current tax - -
Profit / {Loss) for the year (53) (1,785)

EarnIan per aquity share: {Face value of Rs. 10 sach)

Baslc and Diluted (Rupees) 8 (5.3) ' (178.5)
Significant accounting pelicies - 2
Notes on financial statements 3to16

" '@ Amount is below the rounding off nom adopted by the Group.

The accompanylng notas are an integral part of these financial statements

As per our report of even date attached

ForS M M P & Assoctates For and on behalf of the Board of Directars
Chartered Accountants
Firm Reglsatration No; 120433W

Chintan Shah Paresh Rathod Sudhir Jain
Partner Director Director
Membership No. 186729 (DIN: 00004357 (DIN: 07072085)
Place: Mo bt Plage:

Date: 5 fyy |49 Date:
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Atos Mercantlla Private Limited
Cash Flow Statement for the year ended March 31, 2017

Particulars

Cagh flow from operating activities

Met profil / {loss) before tax

Adjusted for:

Depreciation

Operaling prafit /{loss) bafore working capftal changes

Chenge in operaling assels and llabllities:
Increase f {(decrease) loars end advances

{Increase) / degreass other current liablitics and provisions
Net cash generatad f {used In} operating activitios

Cazh flow from financing Activities
Reazipt from unsecured loans

Net cash generatad f (used n) financing actlvitics

MetIncrease f {Dacrease} In cash and cash equivaionts {A+B)

Opening balance In cash and cash equivalents
Balance In currend aceaunt

Closing batance in cash and cash egquivalents
Balanca In current account

‘@ Amount Is below the rounding off norm adopted by the Group.

The accompanying notes are an Integral part of heso financial staterents

Year anded * Year ended
March 31, 2017 March 31, 2016
Rupees in '000 Rupaas In 000

{63} {1,725}
- 12
(53 {1,773)
- @
32 (1,434}
32 {1,434}
{21} (2,207}

- 2,900
- 2,800
21) {307)
29 3zs
g 9

As per our raport of even date atlached

For & M M P & Aessoclates
Charlered Accounlants
Firm Repistration No: 120436W

Chintan Shah

Pertner

Membership Mo, 165729

Piace: Matwd, ’
pate: o lo1y 12

Far and on behalf of the Board of Directors

Paresh Rathod Sudhir Jain
Director Director

{DIN: 00004357} {DIN: O70720B5)
Place:

Dalc:



Atos Mercantlle Private Limited
Notes to the financial statements as of and for the year ended March 31, 2017

1} General information

Atos Mercantile Privata Limited, a wholly owned subsidiary of Reliance Power Limited, was incerporated on January
12, 2010, It is engaged in the business of exploration and prospecling activities on Coal Bed Methane (CBM) and has
45% share on the Coal Bed Methane (CBM) Blocks- KG{E) CEM-2005/11 located at Kothagudem, Andhra Pradesh

Thesa financlal statements were authorised for [ssue by the beard of directors on April 16, 2017,

2) Signlficant accounting policies:
2.1 Basls of preparation, measurement and significant accounting policies

The principal accounting policies applied In the preparation of these financial statements are set out below. These
policies have been consistently applied to all the vears presented, unless olherwise stated.

{a} Basis of preparation
Compliance with indian Accounting Standards

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards
(“Ind AS" notified under the Companies {Indian Accounting Standards) Ruleg, 2015 and relevant ptovisions of
the Companies Act, 2013 ("the Act”). Thege are tha Company's first Ind AS financial stalements and Ind AS 101,
'First-time Adoption of Indian Accounting Standards’ has been applied. The policies set out below have been
consistanily applied durlng the year presentad.

For all periods up to and including the year ended March 31, 2016, the Company prepared its financlal
staterments in accordance with the accounting slandards notified under Companies {(Acoounting Slandard) Rules,
2006 {as amended) and other relevant provisions of the Act ("Previous GAAP”).

These financial statements for the year ended March 31, 2017 are the first the Company has prepared in
accordance with Ind AS. An explanation of how the transition from previous GAAP to Ind AS has affecled the
Company's financial position, financial performance and cash flows including reconciliations and descriptions of
the effect of the transiticn are provided in note 3 below,

The financial statements are presented in Indian Rupees’, which is also the Company’s functional currency.,
(b) Historical cost convention
The financial statements have been prepared under {he historical cost carivention, as modified by the fellowing:
i. Defined benefit plans — plan assets that are measured at fair value;

Falr value is the price that would be recelved to e<ll an asset or paid 1o transfer a liability in an orderly fransaction
between market participants al the measurement «ate. The Company uses valuation techniques that are
appropriate Tn the circumstances and for which sufficient data are avallable io measure fair value, maximising the
use of refevant observable inputs ahd minimising the use of unobservakble inputs.

All assets end liabilities. for which fair value is measured or disclosed in the financial statoments are categorised
within the fair value hlerarchy, described as follows, based on the lowest level input that is significant tc the fair
value measurement as a whole:

i. Level 1 — Quoted {unadjusted) market prices in active markets for identical assets or liabililias
il. Level 2 — Valuation techniques for which the lowest level input that Is significant to the fair value
measurcment is directly ar indirecfly observable
fi. Level 3 — Valualion technigques for which the lowest level input that is significant to the fair value
measurement e is unobservable

The assefs and liabllitics reperted in the balance sheet are classified on a "curentinon-current basis”, with
separate repertling of assets held for sale and liabilities, Current assets, which Include cash and eash equivalents,
are assets that are intended to be realized, sold or consumed during the normal operating cycle of the Company
or in the 12 months following the balance sheet date; current liabllitios are liabilities that are expected to be
scttled during the nonmal operating eyclc of the Company or within the 12 months following the close of the
financial vear.



Ates Mercantile Private Limited
Notes to the financial statements as of and For the year ended March 31, 2017 (Continued)

{c}

{d)

{c}

®

(g}

Recent actounting pronocuncements

The Company has not early adopted any standard, interpretation or amendment that has baen issued but is not
yet effective. The amendments do not have any meterial impact on the financial statements of the Company.

Foreign currency transiation:

ltems included in the financial statements of the Company are measured using the currency of the primary
economic enviranment in which the Company operates (the functional currency’). The financlal statements are
presented in ‘Indian Rupess' (INR}, which is the Company’s functional and 1he Company's presentation currency

Property, plant and equipment

Freehold land is carried at historical cost. All cther items of properly, plant and equipment are stated at historical
cost less depreclation. Historical cost includes expenditure that is directly attributable to the acquisition of the
ltems. Subsequent costs are included in the asset's carrying amount or recognisad as a separate asset, as
eppropriate, only when It is probable that future economic benefits associated with the item will flow to the
Company and the cost of the item can be measured reliably. The carrying amount of any compenent accounted
for as a separate asset is derecognlsed when replaced. All other repairs and maintenance are charged to profit or
less during the reporiing peried Ih which they are incurred.

Expenditure incumed on assets which are not ready for their intended use comprising direct cost, related
incidantal expenses and atiributable borrowing cost are disclesed under Capltal Work-in-Progress.

Transition to Ind AS:
On transition to Ind AS, the company has elected o avail fair value of all of its property, plant and equipment
recognised as at April 1, 2015 as deemad cost.

Depreciation methods, estimated useful lives ad residual value:

Depreciation is provided to the extent of depreciable amount on Straight Line Method {(SLM) based on useful life
of the assets as prescribed in Part C of Schedule |l to the Companies Act, 2013,

Estimated useful lives, resldual values and depreciation methods are reviewsd annually, taking into account
commercial Bnd technologlcal obsolescence as well as normal wear and tear and adjusted prospectively, if
appropriate

Intangible assets:

Intangible sssets are stated at cost of acquisition net of recoverable taxes less accumulated amortization /
depletion and impairment foss, if any. The cost comprises of purchase price, borrowing cesls and any cost
divectly attrioutable to hringing the asset (o its werking conditlon for the Intended use and adjustment arlsing from
exchange rate variation altributable to lhe intangible assets.

Expenditure Incurred on acquisition of intangible assels which are nof ready to use at the reporting date is
disclosed under “intangible assets under development”,

Amortisation method and periods

Amortization is charged on a straight-ine basis over the cstimated useful lives, The estimated useful life and
amortization methad are reviewed at the end of each annual reporting pericd, with the effect of any changes in
the estimate heing accounted for on a prospective basis,

Cornputer software is amoriised over an estimated useful life of 3 years,

Transition fo Ind AS:

On fransition to [nd AS, the company has elected to continue with the carrying value of all of intangible assets
recognised as at Aptil 1, 2015 measured as per the previous GAAP and use that carrying value as the desmed
cost of infangible assels. :

Borrowing costs

Borrowing costs include costs that are ancillary and required as per the ferms of agreement. Borrowing cost that
are attributable to the acquisition or construction of gualifying assets ate capitalized as part of the cost of such
assets. A qualifying asset Is one that necessarily takes substantial peried of {ime lo get ready for ifs intanded use,
All ather barrowing costs are charged to the Statement of Profit and Loss in the period in which they are incurmed.



Atos Mercantile Private Limited
Notes to the financial statemsents as of and for the year ended March 31, 2017 (Continued)

{h) Tash and cash equivalents

®

For the purpese of presentation in the statement of cash flows, cash and cash equivalents includes cash on
hand, deamand deposits with banks, short-term balances (with an original matirity of three months or less from
date of acquisition), highly liquid investments that are readily convertible inta known amounts of cash and which
are subject te insignificant risk of changes in value,

Investments and other financial assels

Classlification

The Company classifies its financial assets in the following measurement ¢ategeries;

- those fo be measured subsequently at fair value (either through other comprehensive income, or
through prefit or loss}, and

- thosa measured at amortised cost,

The classilication depends on the entity's business model for managing the financial assets and the
contractual terms of the cash flows,

For assefs measured at fair velus, gains and losses will either be recorded in profit or loss or other
comprehensive income, For Investments in debl instruments, this will depand on the business medel in
which the investmen? is held.

The Company reclassifies debt investmants when and only when its business model for managing those
assels changes.

Measurement

At inttial recognition, the Company measutes a financial asset at its fair valus plus, in the case of a financial
asset not at fair value through profit or loss, transaction costs that are directly attributable to the scquisition
of the financial asset. Transaction costs of financial assets carried at fair value through profit ot loss are
expensed in profit or loss.

Debt instruments

Subseguent measuremant of debt Instruments depends en the Company's business model for managing
the asset and the cash flow characteristics of the asset. There are three measurement categorties into which
the Company classifies its debt instruments:

Amortised cost: Assets that are held for collection of centractual cash flows where these cash flows
represent solely payments of principal and interest are measured at amortised cost. A gain o less on a debt
investment that is subsequently measured at amortised cost is recognised in profit or loss when the asset is
deracognised or impaired. Interest income from these financial assets Is included in finance income using
the effective interest rate method.

Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with its assels
carried at amortised cest, The impairment methodology applicd depends on whether there has been a
significant increase in credit risk.

Dcrecognition of finansial assets
A financial asset s dorecognised only when:

i. the rights to receive cash flows from the asset have expired, or
ii. the company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows lo one or more rocipient

Where the entity has transferred an asset, the company evaluates whether It has transferred substantially alt
tiskas and rewards of ownemship of the financial asset. In such cases, the financial assef is derecognised.
Where the entity has not transferred substantially all risks and rewards of dwnership of the financial asset,
the financial asset Is not derecagnised.

Where the entity has nelther transferrad a financial asset nor retains substantially all risks and rewards of
ownership of the financial asset, the financial asset is derecognised if the company has not retained control
of the financial asset. Where the company retains control of the financial asset, the asset is continued lo be
recognised to the extent of continuing [Mgﬁ?’_‘h}@ym financlal assot.



Afos Mercantile Private Limited
Notes to the financial statemenis as of and for the year ended Margh 34, 2017 (Contihued)

V.

income recognition
intorest incoms

Inerest income from debt instruments is regognised using the effective interest rate method. The effeclive
interest rate is the rate that exactly discounts estimated future cash receipls through the expscted life of the
financlal asset to the gross carrying amount of a finanhclal asset. When calculating the effective interest rate,
the company estimates the expected cash flows by considering alt the contractual terms of the financial
instrument {for example, prepaymant, extension, call and similar options) but does not consider the
expected credit losses.

Dividend
Dividends are recognised in profit or loss only when the right 10 receive payment is eslabliched, it is

probable that the economic benefits associated with the dividend will flow to the company, and the amount
of the dividend can be measured reliably,

{Iy Offsetling Financial instruments

Financial assels and liabilities are offset and the net amount is reperted In the balance sheet where there is
a legally enforceable right o offset the recognised amounts and there Is an intention to sellie on a net basis
or realise the asset and settle the liability simultaneously. The legally enforceable right must nof be
contingent on future events and must be enforceable in the normal course of business and in tha event of
default, insolvency or bankruptcy of the Company or the counterparty.

{k} Financlal liabilifies

Classlification as debt or equity

Debt and equity instruments Issued by the company are classified as either financial liabilities or as equity in
accordance with the substance of the contractual arrangements and the definition of a financial liability and
an equity instrument.

An equity instrument is any contract that evidences a residual inferest in tha assels of an entky after
deducting all of its fabilities.

Initial recognition and measurement

All financial liabiliies are recognised inifially at fair value and, in the case of loans and borrowings and
payables, net of directly atiributable transaction costs.

The Company's financial liabilities include borrowings, dues {o holding company and craditors for capitat
expendilure.

Subsequent measurement
The measurement of financial fiakilities depends on their classification, as described below:

Borrowings: Borrowlngs are subsequenlly canled at amortised cost; any difference between the proceeds
(net of transaction costs) and the redemplion value Is recognised in the statement of profit and loss over the
perlod of the berrowings using the effective interest method.

Derecognition

A financial llability is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial Kability Is replaced by another from the same lender on substantially
differenl terms, or the terms of an existing liability are subslantially modified, such an exchange or
madification is treated as the derecognition of the original liabliity and the recagnition of a new liabllity. The
difference in the respective carrying amounts Is recognised in the slatemont of profit or Joss.
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M

Provisions, Contingent Liabllities and Contingent Assets:
Provisions

Provisions are recognised when the Company has a present legal or constructive obligation as a result of past
events; it is probable thal an outflow of resources will be required to settle the obligation; and the amount has
been reliably estimated.

Provisions are measured at the present value of management’s best eslimate of the expenditure required to
settle the present obligation at the end of the reporting period. The discount rate used to determine the present
value is a pre-tax rate that reflects current market assessments of the time value of money and the risks specific
fo the liabllity. The increase in the provision due to the passage of lime is recognised as inlerest expanse.

Contingent llabilities

Cantingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of
which will be confirmed only by the ocourrence or non-occurrence of one or more uncertain future events not
whally within the control of the Company. A present obllgatien that arises from past events where it is either not
probable that an outflow of resources will be required to setfle or reliable estimate of the amount cannot be made,
is termed as contingent liabllity.

Contingent Assets:

A contingent agset is disclosed, where an inflow of economic benefits Is probable.

{m) Employee bansfits:

(n)

Employee benefits consist of Provident Fund, Superannuation Fund, Graluity Scheme and Leave Encashment,
() Defined confrbution plans:

Contributions to defined contribution schemes such as provident fund and superannuation are charged off
to the Statement of Profit and Loss during the year in which the employee rendars the refated service.

iy Defined Bencfit Plans:

The Company also provides employee benefits in the farm of gratuity and leave encashment, the liakility for
which as at the year-end is detemmined by independent actuaries based on an acluarial vajuation using the
projected unit credit method. Such defined benefifs are charged off to the Statement of Profit and Loss,

Remeasurements, compiising of actuarial gaing and losses, the effcet of the asset ceiling, excluding
amounts included In net interest on the net defined benefil liability and the return on plan assets (excluding
amaunts included in net interest on the net defined benefit liability), are recognised immediately in the
kalance sheet with a coresponding debit or credit to retained eamings through OCI in the period in which
they occur. Remeasurements are not reclassified to profit or loss in subsequent periods,

Met intetest Is calculated by applying the discount rate te the net defined benefit lighility or asset.
{iiiy Shart term/ long term employee benefits:

All emplayee benefits payable wholly within twelve months of rendering the service ingluding performance
incentives and compensated absconces are classified as shott term employce benefits. The undiscounted
amount of short term employee benefits expected to be paid in exchange for the services rendered by
emplovees are charged off fo the Statement of Profit and Loss / Capital Wark-In-Progress, as applicabie.
The cmployee benefits which are not cxpected to cocur within twelve months are classified as long term
bencfits and are recognised as liability at the net present value,

Income tax

Income {ax expanse comprises current and deferred taxes, Current tax is measured at the amount expected to
be paid to the tax authotities, using the applicable tax rates.

Deferred income tax is provided in full, using the liability methed, on temporary differencas arising between the
tax bases of assets and Fabilities and their carrying amounts in the consolidated financial statements. Deferred
tax assefs are recognized o the extent that it is probable that future taxable income will ba available against
which the deductible fomporary differences.unused tax losses, depreclation carry-forwards and unuscd tax
credits could be ufilized.
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(o}

(b}

Deferred {ax assels and liabllitles are measured based on the tax rates that are expected to apply in the period
when the asset is realized o the liability is seltled, based on tax rates and tax laws that have been enacted or
substantively enacted by the balance sheet date.

Current and deferred tax is recagnised in profit or loss, except to the extent that it relates to items recognised in
other comprehensive income or directly In equity. In this case, the tax is also recognised in other somprehensive
income or directly in equity, respectively.

Earnings per share

Basic earnings per share are computed by dividing the net profit or loss by the weighted average number of
equily shares outstanding during the year. Eamings considered in ascertaining the Company’s earnings per
share are the nat profit for the year. The weighted average number of equity shares outstanding during the year
and for all years presented is adjusted for events, such as bonus sharas, other than the conversion of patential
aquity shares that have changed the number of equily shares outstanding, without & corresponding change in
resaurcas, For the purpose of calculating diluted eamings per share, the nei profit or loss for the year atiributable
1o equity shareholders and the weighied average number ¢of shares culstanding dining the year is adjusted for
the effects of gll dilutive potential equity shares.

Cash flow statement

Cash flows are reported using the indirect method, whereby profit before tax is adjusted for the effects of
transactions of non-cash nature and any deferrals or acciugls of past or fulyre cash receipts or payments. The
cash flows from gperating, Ihvesting and financing activities of the Company are segregated based on the
avallable information.

2.2 Critlcal accounting estimates and Judgements

(@)

(b}

Preparing the consolidated financial statements under ind AS requires management to fake decisions and make
estimates and assumptions that may impact the value of revenues, costs, assets and liabilities and the related
disclosures conceming the items invelved as well as conlingent assets and liabilities at the balance sheet date.
Estimates and judgements are continually evaluated and are based on historical experience and other factors,
including expectations of future events that are helieved to be reasonable under the drcumstances.

The Company make estimates and assumptions concerning the future. The resulting accounting estimates will,
by definitlon, seldom equal the related actual results. The estimates and assumptions that have a significant risk
of causing a material adjusiment to the camying amounts of assets and liabilities within the next financial year are
discussed below:

Defined benefit obligations

The present value of the defined benefit obligations depends on a number of factors that are determined on an
actugiial basis using a number of assumptions. The assumptions usad in determining the net cost (income) far
post employments plans inchude the discount rate. Any changes in these sssumplions will Impact the carrying
amaount of such obligations.

The Company determines the appropriate discount rate at the end of each year, This is the interest rale that
shauld be used fo determine the present value of estimated future cash cutflowrs expected to be required fo seftle
the defined benefit obligations. In determining the appropriate discount rate, the Company considers the interest
rates of government bonds of maturity approximating the terms of the related plan liability.

Income taxes

There are transactions and calculations for which the ultimate tax determination is uncertain and would get
finalized on completion of assessment by tax authorities. Where the final tax outcome is different from the
amounts that were initially regorded, such differences will impact the income tax and deferred tax provisicns in
the pericd in which such determination is made.

Deferred tax on lemporary differences reversing within fhe tax heliday period s measured at the lax rates that are
expectod to apply during the tax holiday pericd, which is the lower tax rate or the nil tex rate. Deferrcd tax on
temporary differences reversing efter the tax holiday period is measured at the enacted or substantively enacted
{ax rales that are expected to apply after the tax holiday period.
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(cy Provision

Estimates of the amounis of provisions recagnised are based on current legal and construgtive requirements,
technelogy and price levels, Because actual outflows can differ from estimates due fo changes In laws,
regulations, public expeclations, technology, prices and conditions, and ¢an take place many years in the future,
the carrying amounits of provisions are regufarly reviewed and adjusted te lake account of such change.
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x

3.1 Property, Plant and Equipment
Rupees in ‘000
Office equipment

Gross carrying amount

Deemed cost as at April 01, 2015 12
Additions during the year -
Canrying amount as at March 31, 2016 12 |
Additions during the year -
Carrylng amount as at March 31, 2017 12
Accumulated Depreciation as at April 1, 2015 -
For the year 12
Balance as at March 31, 2016 12

For the year -

Balance as at March 31, 2017 12
Net Carrying Amount
As at Aprit 1, 2015 12

As at March 31, 2016 -
As at March 31, 2017 -
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Notes to the financlal statements as of and for the period ended March 31, 2017

3.8

39

Particulars

Employee benefits expense

Salariss, bonus and other allowances
Contribution to prevident fund and ether funds
Gratuity and leave encashment

Generation, administration and other expensss

l.egal and professicnal charges
Travelling and conveyance
Rates and taxes

Insurance

Exploration expanses
Miscellaneous expenses

Period ended
March 31, 2017
Rupees in 000

Year ended
March 31, 2016
Rupees in '000

1,785
77
(214)

1,648

8

14

Mt B

17
13

63

126
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4]

5)

&)

Project Status:

in term of the composite Scheme of Arrangement between Reliance Natural Resources Limited (RNRL) and Reliance
Power Limited (R Power) and others, as sanctloned by the Honerable High Court of Judieature at Bembay vide order
dated October 15, 2010, inter alia 45% non-aperating participating interest in each of CBM block KG(E)-CBM-2005/i,
was vested into ihe Company. The Consortium led by RNRL with Geopetral International Inc. (Operator) and Reliance
Infrastructure Limited was awarded the CBM block under 3rd round of CBM bidding in 2008 by Ministry of Petroleumn
and Natural Gas (MoPNG), Government of India. The Block KG(E) covers an area of 735 sguare kilometers and is
situated in the Siate of Andhra Pradesh.

Keeplng In view varous Issues faced by the Congortium like, non receipt of Petroleum Exploration License (PEL) for
mere than 5 years, The Consertlum has relinquishad ils rights in reepect of the GBM Block by passing a resolution in
the 23rd Operating Committee meefing held on January 30, 2013. The decision has been conveyed to Government of
India vide letter dated February 6, 2013. Since the Petroleum Exploration Licence (PEL) has not been granted, the
contract stands ineffective, The consorfium hence does not envisage any liability related te unfinished work
programme,

Defalls of remuneration to auditors:
Rupees In ‘000

Year ended Year ended
NMarch 31, 2017 March 31, 2016
{2} As auditors
Far statutory audit 25 25
For others - -
25 25
Employee benefit obligations
The Cempany has classified various employee benefits as under:
Leave obligations
The leave obligations cover the Company liability for sick and privileged leave.
Rupees in 000
Pravision for leave encashment March 31, 2017 March 31, 2018 April 01, 2015
| Currant® - - 9
Non-current - - 147

* The Company does not have an unconditional right to defer the setilements.

7)

Relatad party transactions:
Parties where control exists:

Holding Company:
Rellance Power Limlted (R Power)

Investing partles/premoters having significant influence on the Company directly or indirectly

Companies
Refianca Infrastructure Limited { R infra)

Individual
Shr Anll D Ambani

C. Other rolated parties with whom transactions have taken place during the year:

Joint Ventures
KG {E) CBM-2005/1}
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D. Detalls of transactions during the year and closing batance at the end of the year:

. March 31, 2017 March 31, 2016

Particulars Rupees in '000 | Rupees In_' ‘oD |
Transactions during the year:
Reimbursement of expenses
R Power 3,600 221
Inter-corporate deposits taken
R Powar - 2,900

March 31, 2017 | March 31, 2015 April 1, 2015
Particulars Rupees In ‘000 Rupees in 000 Rupeces in ‘000

Closing balance
Equlty share capital [exeluding premium) |
R Power 100 100 100
Preference share capital
R Power 32 3z 32
Inter corporate deposits taken
R Power 7,200 7,200 4,300

The above disclosure does nof includa fransactions with public utility service providars, viz. electricity,

kelecommunications in the normal course of business,

8) Earnings per share:

Particulars

Year ended]
March 31, 2017

Year ended
March 31, 2016

Profit f (loss) available to equity shareholders

Profit / (loss} after tax (A) (Rupces in ‘000) (53) (1,785)
Number of equify shares

Weighted average number of equity shares outstanding (Basic) (B) 10,000 10,000
Basic and diluted earnings per share (A / B) (Rs.) (6.3) (178.52)
Nominal value of an equily share {Rs.) 10.00 10.00

9) Income taxes

Rupees in ‘000

The reconclliation of tax expense and the accounting profit multiplied by tax rate :

Particulars March 31, 2017 March 21, 2016
Profit before tax (53) (1,785)
Tax at the Indian tax rate of 30.80% {16.33) (551.56)
Tax logses for which no deferred income tax was recognised {16.38) (551.56)
Income tax expense - -
10) Fair value measurements
(a} Finantial instruments by category
The Cempany does not have any financial assets or liabilities which are measured at FVTPL or FVOCH
Rupees [ ‘000
March 31, 2017 (March 31, 2016 | Aprii 01, 2015
Financial asscts
Cash and cash equivalents 8 28 335
_Advance tecoverable in cash or in kind 4,201 4,291 4,291
Total financial assets 4,299 4,320 4,626
Financial liahilities
Lpans from related parties 7,200 _7.200 4,300
Creditors for supplies and services 62 I 45 1,184
Other financial Iia%— —— 28 3 £9
Total financial lighttide ey 7,280 7,248 5,543

S T
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=]

{p) Fair value hierarchy

This section explains the judgements and estimales made in determining the fair vaiues of the financial Instuments
that are (a) recognised and measured at fair value and {b} measured at amortised cost and for which fair values are
disclosed in the financial statements. To provide an indication about the reliability of the inputs used in determining
fair value, the company has classified its financial instruments into the three levels prescribed under the accounting
standard. An explanation of each leval follows underneath the tabie. The company does nol have long term financiai
assets and financial fiabilities as at 31 March 2018 and 31 March 2017. Therefore table is presented enly for financial
agsets and financial kabilities as at 1 April 2015.

(c) Valuation technique used to determine fair values

The carrying amount of current financial assets and liabililies are considered to be the same as their fair values, due
to their short term nalurs.,

The fair value of security deposits and borrowings has been considered same as carrying value since there have not
been any material changes in the prevalling interest rates. Impact on account of changes in interest rates, if any has
heen considered immaterial,

Note
Level 1: Level 1 hierarchy includes financial instruments measured using guoted prices.

Level 2: The fair value of financial instrumeants that are not traded In an active market {for sxample over-the-counter
derivatives) is determined using valualion technigues which maximlse the use of observable market data and rely as
little as possible on eniity-specific estimates. If all significant inputs required to fair value an instrument ate observable,
the instrument is included in level 2.

Lavel 3: If one or more of the significant inputs is not based on observable market data, the instrument is included In
lzvel 3. This is the case for unlisted aquity securities which are included in level.

There were no transfers belween any levels during the year.
Financlal risk management

The Company's business activities expose it to a varlety of financial risks, namely liquidity risk, market risks and credit
risk.

Risk Exposure atising from Measurement Management
Credit Risk Cash and cash equivalents, Aging analysis Diversification of bank
financial assets measured at deposits, letters of credit
amottised cost.
Liquidity Risk Bomowings and other liahilities Relling cash flow Availability of committed
forecasts credit Ines and borrowing
facilities

[a) Credit risk

The company is exposed to credit risk, which is the risk that counterparty will default on its contractual obligation
resulling in & financial loss to the company. Credit risk arises from cash and cash equivalents and financial assets
carried at amortised cost

Credit risk management

Cradit risk is managed at company level depending on the policy surrounding credit risk management. For banks and
financlal institutions, onfy high rated banks/institutions are aceepted. Generally all policies surrounding credit risk
have been managed at company level.

{b} Liquidity risk

Prudent liquidity risk managcment implies maintaining sufficient cash and marketable securities and the availability of
funding through an adequate amount of commilled credlit facilities to meet obligations when duc and te close out
martket positions. Due to the dynamic nature of the undarlying businesses, company lreasury maintains flexibility in
funding by maintaining availability under committed credit lines.

Management monitors rolling forecasts of the company’s liquidily position and cash and cash equivalenis on the
basis of expected cash flows. This is generally carried out at local leve! in the operating companies of the company in
accordance with practice and lirils sel by the company
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Maturitios of financial liabllitles

The amounts disclosed in the below are the contractual undiscounted cash flows. Balances due within 12 months
aqual their carrying balances as the Impact of discounting Is not significant.

Rupees in ‘000
Less than 1 Between 1 year | More than &
March 31, 2017 years and 5 years yoars Total
Financial liabilities
Loans from related parties 7,200 - - 7,200
Creditors for supplies and services 62 - - 52
Other financial liabilities 28 - - 28
Total financial liabilities 7,280 » - 7,280
Rupees in ‘000
Less than 1 Between 1 year | More than§
March 31, 2016 years and 5 years years Total
Financial liabilities
Loans from related parties 7,200 - - 7,200
Creditors for supplies and services 45 - - 45
Other financial (labiltics 3 - - 3
Total financial liabilities 7,248 - - 7,248
Rupees In ‘000
. Less than 1 Between 1 year | More than 5
April 01, 2015 years and 5 years years Total
Financial liabilities
Loans from related parfies 4,300 - - 4,300
Creditors for supplies and services 1,184 - - 1,184
Other financial liabilities 59 - - 53
Total financial liahilities 5,643 - - 5,543

12) Capital Management

Risk Management

The company's objectives when managing capital are to safeguard the company’s ability o continue as a going
cancern in order to provide retums for shareholders and benefits for other stakeholders and to maintain an aptimal
capital structure to reduce the cost of capital. In order 1o maintain or adjust the capital structure, the company may
adjust the ameunt of dividends paid 1o sharchalders, return capital to shareholders, issue new shares or sell assets to

reduce debi.

The Company monitars capital on hasis of total equity on a periodic basis. Equify comprises all componenis of equity
includes the fair value impact. The follawing table summarzes the capital of the Group:

Rupees in ‘000

March 31, 2017 | March 31, 2096 | April 1, 2015
Equity (2,8681) £2,028) (1,143)
Total {2,981} {2,928} (1,143)

13} Interest in Joint Operations

Curing the year, the company has accounted for Rs, 12,938 (Previous Year: Rs. 12,881) towards its share of
cxpenditure on survey and progpecting activities on the Ceoal Bed Methane {CBM) blocks iransferred 1o the company
pursuant to the composite seheme of amangement.

Disclosure of the Company share in Jeint Cperations: -

Name of the field

Location

Particlpating interest %

Kathagudem, Andhra Pradesh 45

KG {E} CBM-2005/ll

The above jeint ventures are unincorporated joint ventures carying out controlled Cperations, Based on the
statement of eccounts of consertium, the Company account for its share of assels, liabllities, Income and expenditure
of Jeint Operafions In which it holds a participating interest. The Company's share of assets and liabilities of Jolnt

Operations is given below:
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14)

15)

16)

Rupees in ‘000

| March 31, 2017 March 31, 2016 March 31, 2015 |
Assets )
Cash and bank balances & 18 o 5
l
Liabilities ; _
Other current liabilities 13 13 13

Segment reperting

Presentaly, the Company is engaged in 21ly one segment viz 'Generation of Powa and as such thers is no separate
reportable segment as per Ind AS 108 'Oparating Segments . Prasenlly, the Company's cperations are predomimantly
confined in India.

Disclosure under Micro, Small and Medium Enterprises Development Act, 2008

Disclosure of amounts payable 1o verdoers as defined urder the "Micro, Small are Medium Foterprise Developrienl
Act, 2006" is based cn the nformation avaitable with the Company regarding the status of registration ot such
venoors under the sad Act Thera are 1o overdue prinzipa amounts { interest payable amounts for delayad paymerts
to sueh vendors at the Balance Shest date. There are no delays in paymant made to such suppliers durirg the yea: or
for any earlie- years and accordingly there is no interest pa © or gulstanding interesl in this regard in respacl of
payments made during the year or brought fenvard from previous years,

Duting the year, the Company had no speadified bank notes or n2 otter denomination note as defined in lhe MCA
notification G.S. 1. 208(E) dated March 21, 2017 and there werc no transaclior during the perled from Novernber 8,
2016 tu December, 30 2018,

As per our report of even date attached

For S M P F & Associates For and on behalf of the Board of Directors
Chariered Aczountants
~irm Registration No: 120438¥Y
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